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: Basques suspected 
in Pamplona killing 
i and in plot against 
King Juan Carlos 


A councillor in Spain’s northern city 

. of Pamplona was shot dead in his 
car, the fifth local offidsd to die at 
the hands of suspected Basque 
separatist in a year. Police also 
seized documents said to include 
plans for an attack on King Juan 
Carios at the opening of an aquar- 
ium this summer. Page 16 

Indonesian unrest hits markets 

Indonesia's financial markets and 
currency feB as rioters looted and 
torched shops in Medan, sparking 
team that the violence might 
spread across the nation. The Jak- 
arta composite stock index dosed 
4.7 per cent lower at 414.6 points, 
a 16-month low. World stocks. 
Page 40; Currencies, Page 29 

Stan F&n to back peace accords 
Starv Fain, the IRA's poetical wing, 
indicated it would back the North- 
ern Ireland peace deal and aban- 
don Its opposition to taking seats 
in & “partitionist" government 
CMrrnan Mitchsl McLaughlin con- 
firmed that the leadership would 
recommend a Yes vote north and 
sootii of the border. Page 16; 

- ~Rsassuring gunmen. Page 11 

US and Ukraine in nuclear deal 
The US and Ukraine signed a deal 
to allow the former Soviet republic 

- .to Import technology to revamp Its 
troubled nuclear industry. It follows 

. .Ukraine's bowing to US pressure 
not to build turbines for a nuclear 
ptant in Iran. Page 10 

Lmdoa votes on having a mayor 
Londoners vote today on whether 
to have a mayor and assembly - 
end every poll shows they wffl say 

' yea. With a mandats from an elec- 
torate of 5m, a mayor would be 
responsible for transport, planning, 
development and pofice and lira 
authorities. Page. 11 • 


Seoul and (MF agree targets 
South Korea and. the international 
Monetary Fund agreed new macro- 
economic targets to Include lower 
Interest rates and a current s 
account surplus, to spite of the that 
contraction In eoonorntogrowth In 
nearly two decades. Page 8; Edh 
torial Comment Page 15 


Mm hi Barman itpMatog attacks 

A German report said rightwfng. 
violence had tocreeaed 25 per cant. 
; in toe last year on the back of a 
' '■ wage In electoral support* Page 5- 

» dto on Peru oHHeM fUght 

•• Rescuers said 74 people died but 
VTJ2' survivors ware found in dense 
•: Amazonian Jungle after the crash of 
i Ji Peruvian air force jet chartered 
hy Occidental Petroleum to fly oB 
; UUftBtere to a field near Ecuador. 

'Antor Thai PM (Hot in London 

Forowr Thai prtne minister Chati- 
•chai Choonhavan died in a London 
. hospital of Hver cancer. Page 8 

Ndsten privatisation push 

. Pakistan's prime minister Nawaz 
Sharif ordered the country’s prlvatl- 
sation commission to spaed up 
. oflsrs for sale of public sector 
- .^Oirripartes. Page 8 

Drive to develop lobouibo 

of South Africa, Mozambi- 
que and Swaziland launched a 
programme to attract Investment In 
'tourism and agriculture to toe 
onspotod Lubombo coast Page 6 

Muteem left $300m art c e H ocfl an 

V Aot#aCtion of 85 works by Pte- 
pwp. Matisse, fytoSgHanf and other 
EiTOpeai masters, valued at 
T-VSppm, has bean bequeathed to 
/ih4«ew York MeiropoSten 
Mpjteum of Art by Natasha Gel- 

■ iwi. & museum tnjstaa 
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Renault and Fiat 
plan new force in 
European bus and 
coach market 


Renault VI and hreco, truck and 
bus units of France’s Renault and 
Rat of Italy, are to merge their 
coach and bus activities to create 
a powerful force In the fragmented 
European market Page 17 

Pbfips, Dutch electronics group, 
said it was 'evaluating various 
strategic options with respect to its 
stake" in PofyGram, the world's 
largest music company. Page 18; 
Lex; Page 16 

SafcxnM Brothers and Chase 
Manhattan, US Investment banks, 
may move large parts of thetr 
derivatives business from the Lon- 
don International Financial Futures 
and Options Exchange to the Deut- 
sche Termhbfirse In Frankfurt 
Page 17 


Knw. German steel and 
engineering group that Is merging 
with Thyssen, expects a sharp rise 
in profits this year. Page 18 

Gfafinfe de Banque, Belgium’s 
biggest bank, is stepping up efforts 
to find a “white knight" bidder as 
an alternative to the proposed 
merger with Belgo-Dutch financial 
services group Forth. Page 17 

liberty Ufa and Standard Bank 
Investment ended merger talcs 
which would have created South 
Africa's largest financial services 
group. Page 18; Lax, Page 16 

(Orth, German media group, 
dismissed reports that it faced a 
financial crisis. Page 18 

Commer cial Itofao and General 
Accident UK composite Insurers, 
had their E14bn ($23bn) merger 
plan approved by the European 
CommissJon. Page 25 

0M, Sweden's derivatives 
exchange, is to launch a future® 
contract based on too 10 -year * 
Sweden government bond. 

Page 18 


South Korean 
conglomerate, plans to concentrate 


on electronic, finances and ser- 
vices to an attempt to cut its debt 
burden. Page 19 

PLOT, PhOppfnes t e l e c o ms group. 
Is seeking a foreign partner to 
dilute Hs majority stake to PBtel. fie 
afflftg cetiiiar phone aubskfiary. 

Pago 19 

PbBpptae exports rose 23.6 per 
cent yeer-cn-year to March to 
S2.47bn. government figures show. 

Page a 


long-term market Interest 
rates tell to a record low, partly 
due to $oom shout the depressed 
economy. Page 8 


AMP, Australia's largest Insurance 
and fund manager, expects a mar- 
ket capitalisation of more than . 
A$13bn (S8.7bn) When it Date on 
the Australian and New Zealand 
stock exchanges on June 15. Page 
17J Priority plan. Page 19 

W hft b rea d, UK brewer, reported 
pre-tax profits at the top end of 
expectations and saki It would cre- 
ate 5,000 Jobs to its pubs, restau- 
rants and hotels. Page 25 

El U0y chairmen RandaB Tobias, 
credited with turning round the US 
phar m aceuticals company. Is to 
retire. Page 22 
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Daimler and Chrysler near merger 


German and US groups close to announcing the world’s 
biggest link between industrial companies in $35bn deal 


The road to merger 
Qvystar 
dan priced 
B0 


By Haig Sbaanbe toOetinft, 
(feted Wstare la New York and 

f*. ,L ■ ■ ■ ■ ■"» ——* ^ m-M >- — - 

oTHMH BOWf m rnttfilt 


Daimler- Benz 
ahsre pries (D-Marty 
zoo 


DattnleiSBenz, Gennany’s biggest 
industrial group, and Chrysler, 
the US carmaker, were yesterday 
on the brink of announcing a 
merger that would create the 
world’s biggest link between two 

fnrinfitrinl pronpawfas 

The Chrysler board and Daim- 
ler supervisory board were meet- 
ing yestestlay to approve the final 
stages for foe deal to create a 
mmkrt industrial group cover- 
ing every corner of foe motor 
industry. Some analysts pg*tmatp> 
foe value of foe combined com- 
pany at $35bn. 

The transaction hug already 
been approved by Deutsche 
Bank, Daimler-Benz's biggest 
shareholder, and by Kirk Kerfco- 
rian, foe largest shareholder in 
Chrysler with almost 14 per cent 

Chrysler shareholders are 
expected to be offered 056 of a 


-Daimler-Benz share for every 
Chrysler share they own. The 
ratio, will alter to 0.82 of a 
Daimler-Benz share ii» Ger- 
man group gains approval from 
shareholders for foe special divi- 
dend announced recently, which 
wfll reduce the stock’s value once 
it goes ex-dividend. 

The merged company is expec- 
ted to h^ve joint chief executives. 
There will be joint headquarters 
in foe US and Germany. How- 
ever, foe group will be incorpo- 
rated in Germany. That structure 
means it will retain a German- 
style board structure, with sepa- 
rate management and supervi- 
sory boards. 

The news of the negotiations 
was received with astonishment 
by other carmakers and foe 
financial community. Although 
Chrysler had been periodically 
rumoured to be in discussions 
with other manufacturers, BMW 
had been thought to be its most 
likely partner. 


Shares in both groups rose 
sharply as ftnant-ter markets 
reacted positively to foe news. 
Analysts said the merger would 
give both companies access to 
«mh* other's and provide 

scope for cost savings. Daimler- 
Benz’s stock climbed by DM1435 
or 8.4% to DM193.40, while Chrys- 
ler’s shares stood at $46 up 
by early a ft ernoon in New York. 

The prospect of a link between 
Tkimifli'.Bwn and Chrysler could 

p rompt further ranariHriatton in 

foe world motor industry, in 
which profits have remained 
under pre as n r e because of over- 
capacity. 

J T Battenberg. president of 
Delphi, foe world’s biggest car 
components group, said: *T think 
it's going to continue. The pres- 
sures on foe industry are intense. 
The consumer is seeing price 
reductions for foe first time in 
years and there's a tremendous 
need to reduce costs.” 

In spite of the apparently 



advanced nature of foe negotia- 
tions, both sides stressed in a 
statement yesterday that no 
agreement had been reached and 
gave no assurances that a merger 
would in foe end take place. 

Difficulties hindering foe possi- 
ble tie-up might lie in fusing the 
two very different cultures. 
Daimler has largely abandoned 
attempts to expand outside the 
transport market after diversifi- 
cation earlier this decade into 


other business areas led to huge 
losses. 

Daimler-Benz was being 
advised by Goldman Sachs, 
which was also involved in its 
recent attempts to gain control of 
Rolls-Royce Motor Cars in foe 
UK, and Deutsche Bank. Chrysler 
was being advised by CSFB. 


Lex, Page 16 
Hew model. Page 15 
Backgroutd, page 23 



Albright warns of last 
chance for Oslo accords 


Secretary of state says Palestinians need to ‘put flesh on their dreams’ 


By David Bocft&n and 
Darid tedner ta UadM 


Btedrtiteei HiiliBhfe et the FT y a Bta n Uy , pralaed Bapjeroin Ntanyhu for 
being ^Npfezfiii and constructin' at the London talks. Retire Ashley A&hvmod 


The US said yesterday its 
invitation to Israeli and Palestin- 
ian leaders to visit Washington 
next week was the last chance to 
save foe Oslo peace accords, ff 
the meeting failed, “a different 
tack” would be tried. 

hi an inte r vi ew at the Finan- 
cial Times, Madeleine Albright, 
the US seoetary of state, said 
^ that after two days of talks in 
London with Yassir Arafat, foe 
Palestinian leader, and Benjamin 
Netanyahu, the Israeli prime 
minister, she had given foe latter 
time to try to sell a package of 
US propositions to his cabinet 
Having already secured Pales- 
tinian approval of the package, 
she made deer that foe invita- 
tion to foe Washington summit 
was “conditional on [Mr Netan- 
yahu] acceptin g the ideas”, if he 
accepted. President BUI Chnton 
would then launch the “final sta- 
tus” negotiations for which Israel 
has been pushing, she 
If he baulked - and Mrs 


Albright made dear she saw no 
excuse for this because of Mr 
Netanyahu’s “pretty strung posi- 
tion in his cabinet” - the US 
would ditch the step-by-step 
approach of foe 1993 Oslo 
accords. 

The US would continue to try 
to broker Middle East peace 
because of the importance of 
Israel and the Arab world to US 
national interests. But if Mr 
Netanhayu rejected the US ideas, 
“we will have to re-examine foe 
way we go about it and take a 
differ ent tack”. 

She refused to say what new 
course the US might propose, but 
it is clear Washington would not 
shy away from publicly appor- 
tioning Kfawnft far the mllapsp of 
foe five-year peace process. 

On his return to Israel, Mr 
Netanyahu showed himself 
prickly about appearing to be 
going to Washington under 
duress. Asked if rejecting foe US 
invitation was even an option, he 
told Israel's Army Radio: “Possi- 
bly... I am ready to go, that’s 
not foe problem. But if they [foe 


US] tell me I have to go and 
accept certain conditions that are 
unacceptable to us - we are a 
sovereign country.” 

In her interview, Mrs Albright 
praised foe Israeli prime minintpr 
for being “very helpful and con- 
structive” in foe London talk^ 
set up when Tony Blair, foe Brit- 
ish prime minister, was in the 
Middle East last month. 

But she added that Mr Netan- 
yahu “needs to persuade them 
[his cabinet] of what we are all 
persuaded, that while Israel's 
security is obviously for Israel to 
decide on, a nation is inherently 
much more secure if it can get 
along with people who are living 
cheek by jowl as well as with its 
other [Arab] neighbours". 

The problem now was the size 
of Israel’s next withdrawal from 
the West Bank. Mrs Albright 
said. The Palestinians needed 
progress before entering any 
decisive negotiations “to put 
flesh on their dreams”. 


Palestinian offlcJai resigns, Page 4 
Interview, Page 14 


Danish government 
acts to end strike 


By HBeryBaroet in 


Denmark’s centre-left govern- 
ment intervened yesterday to end 
a strike which has crippled foe 
manufacturing, transport and 
construction sectors and may 
hurt the chances of Danish ratifi- 
cation at the European Union's 
Amsterdam Treaty. 

“We face a grave situation, 
which calls for action now,” said 
Pool Nyrop Rasmussen, prime 
minister. 

About half a. million workers 
have been on strike or locked out 
since April 27 in what has turned 
into Denmark’s most serious 
labour conflict for 13 years. 

The government put forward 
legislation, winch is scheduled to 


be rushed Into law today, impos- 
ing a settlement on the labour 
market and making the conflict 

fltegal from midnight tonig ht. 

Mr Nyrup Rasmussen said if it 
we re left to unions and employ- 
ers to find a solution, the conflict 
would run Into a third week “and 
this would be irresponsible ami 
unacceptable”. 

The strikers have threatened to 
punish tl» government by voting 
against ratification of last year's 

Amsterdam Treaty on closer 
European integration if their 
demands are not met. 


However, Mr Nyrup Rasmus- 
sen said he was sure that Danes 
would be able to distinguish 
between the strike and the EU 
treaty when they vote on May 28. 

Ah lS EU memherstatEs must 
ratifr the Amsterdam Treaty for 


it to take effect Danes threw a 
spanner in the Sirs works in 
1992 when they voted against the 
Maastricht Treaty. They later 
reversed their verdict 

The strike has stopped all 
flights to and from Copenhagen’s 
international airport and halted 
deliveries of petrol to service 
stations, which Is gradually 
causing road transport to come to 
a halt. Some hospitals have 
suspended operations because 
cleaning personnel are on 
strike. 

The conflict began after a 
ballot of trades union members 
rejected a two-year deal agreed 
by the Confederation of Danish 
Trades Unions and the Employ- 
es' Association in March. 

The government’s solution Is 
within the cost framework of the 
original agreement - about 4 per 
cent a year. Bnt workers will 
have tite right to two extra days 
off a year, and parents of chil- 
dren under 15 will have the right 
to three “care" days off a year. 
This is one more free day and 
two more “care" days than the 
employers were prepared to 
award. 

Employers’ contributions to 
employee pension funds will rise 
by less than originally proposed, 
and an annual sickness tax of 
DKrS25 ($48) po- employee paid 
by employes wfQ be dropped. 

“The settlement is cost- 
neutral," said Mr Nyrup 
Rasmussen, whose gover nm e n t is 
assured of a majority in parlia- 
ment for the legislation. 


TWs arnttoncwnact appears as a matter of record only 
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Dutch 


By Gordon Cramfa in Amsterdan 


Wim Kok appeared well 

placed for a second term as 
Dutch prime minister yester- 
day. with voters in a general 
election expected to have 
reinforced the position of his 
Social Democrats as the larg- 
est party. 

But his ability to continue 
with the current three-party 
coalition - which has won 
international praise for its 
economic achievements - 
was looking less certain. 

Exit polls indicated that 


Nordic 
states 
split on 
EU ties 

By Tim Burt In Ron), Norway 


• The Danish government's 

• intervention yesterday to 
end the country's national 
strike, which is likely to 

• increase the difficulties in 
ratifying the European 
Union's Amsterdam treaty, 
comes within the context of 
deep divisions within Nordic 
countries over closer ties 
with the EU. 

Although Denmark has 
“ vowed to remain outside the 

*• single currency, the govern- 

ment is determined to secure 
a solid Yes vote on May 2S in 
' favour of the Amsterdam 

treaty on closer EU ties. 

Pou] Nyrup Rasmussen, 
’ prime minis ter and a former 

trade union economist, has 
»■ made it clear that a No vote 

on the treaty would severely 
damage, if not sink, Den- 

- mark's influence within the 
EU. 

"He has been caught in an 
■* impossible situation," one 

senior Danish economist 
-• said yesterday. "If the Danes 

reject Amsterdam it would 
represent an enormous set- 
back for our EU relations." 

While wanting to secure a 
•• Yes vote. Mr Rasmussen 

admits that Euro scepticism 
in Denmark means he can- 
not yet risk a referendum on 

- joining the euro. 

His dilemma reflects the 
■« widely differing attitudes to 

’* the EU not only in Denmark 

but elsewhere In the region. 

• Sweden is also split on EU 

•' integration, and has vowed 

to abstain from the first 
wave of economic and mone- 
tary union. 

GOran Persson. prime min- 
ister. says the Swedes are 
simply not ready for the sin- 
gle currency. Opposition pol- 
iticians such as Carl Biidt 
reject that view, but Mr 
Persson will not commit 
Sweden to the euro - at least 
not before September's par- 
liamentary elections. 

Leading companies in Swe- 
den. the region's largest 
economy, are not prepared 
to wait. Manufacturers and 

• exporters are already consid- 

r enng plans to switch invoic- 

ing and accounting to the 
euro from January’ 1999. 

• "The prospect for Sweden 

is that it could be dragged 

into the euro by corporate 

• rather than political will- 

power." said one Stockholm 
analyst. 

With Norway remaining 
defiantly outside the EU. it 
■' has fallen on Finland to 

become the standard-bearer 
for the Nordic region in the 
■* euro zone. 

Paavo Lipponen. Finnish 
prime minister, said Finland 
1 did not want to be seen as 

’’ the Nordic champion in 

Brussels. But as a founder 
■” member of the single cur- 

‘ renev and with a board seat 

at the European Central 
H Bank, it may have to assume 

that role reluctantly. 


FIMVCUL TIMES 

PuNlOhiI h> The Kinjik-ul Tim.' iFjirojvl 
omMi. ViWun^tnplju J. mi? IS frank- 
fun am Main. Gk-rnianv TdqtoiK 
ft* f-u Wf, JOS | Rcpt*. 

wiled in Frankfurt fo 1. Waiter Brand. 
C.ihn 4 Keniurd <, ll-sduilLiruhrer and 
in Li'ihl-Ti tn Ojthl C M BdL CTuirman. 
and Man C. \liller. Deputy Chairman TTie 
'hareMdcr »l Ihc K 1 n 4 rHi. 1 l Time, 
iEiin>pcl GtnhH n P.-ar^in Cumai Ili4d- 
inp Limited. .1 Burlmpu-n Canlar. Loo- 
Ji’n. BIX ILE Shurch.ddrr oi ihfc. 
anipant n Pcar-'n pfc. rcpjlcp.il al the 
amt aildrcu 
GERMANY: 

R^yrwht for AdtiHuing iftnfcnl- C.4m 
V kaunrii Praucr Hunnct IiUcraaiioful 
VerlapjieicNiekiJl mbH. Adminl-Ru*n- 
datat- Stncr 3a. b.-’ft3 Nni luihnj: ISSN 
01 7J 'Jft. 1 R«pmuMe Editor Richard 
Lambert, do The Kinanaul T im.* I imti.v) 
Number One Sicilfacaik Brvlgr. L-uodm 
SEI «HU 

FRANCE: 

PuNtshmc DtrcvtiT P. Miravidu. -12 Rue 
La Hoeu. 750055 PARIS TriciW lOli 
fJTft SIM. Fu mil J.176 S2SJ Printer 
S.A. Nurd Edoir. J5/ZI Rue ik Cain.-. 
F- 541(1) Rnuhaii Cnin I. Edilur. Rrdiard 
Lambcii ISSN IIJJL’TJJ. Commiidivt 
FVuiiotrc Nu ffflMSD 
SWEDEN: 

RcquuiHr PuWater Hush Camcp. *jS 
ft ID ftfi&S Primer. AB Ktalbtidninpai 
Eaprrsucn. PO Ho» WWT. S-J50 tJo. 

Ji’nki’pjip. 

£ The Fuuod.il Time* Limited 1W. 
Editor Retard Lambert, do The Financial 
Tuna Limned. Number (hie South wari 
Bndfc. Loodoo SEI -til. 

R 




WORLDmNEWS 


EUROPE 


premier set for election victory 


the reformist D66. the junior 
partner, would end up with 

as few as 13 seats, nearly 

halving its parliamentary 
presence and putting it on 
the border-line of what the 
party itself said would be 
enough for it to remain in 
ministerial office. Still, this 
was higher than the worst 
earlier forecasts. 

On Tuesday night Mr Kok 
made an implied plea for D66 
supporters not to desert 
their party, saying its contri- 
bution to his government 
had been Important. 


The prime minister's party 
was projected to add nine 

seats to its 37 in the 150- 
strong lower house. Its other 
partner, the free market 
WD of Frits Bolkestein. was 
on course to increase its 31 
MPs by six. 

The Christian Democrat 
CDA. the main opposition 
party and chief loser in the 
last election in 1994, was 
down a further six from 34. 

Paul RosenmOUer, leader 
of the environmentalist 
Green Left, said yesterday 
his party was ready to join 


the political mainstream if 
that was what voters 
wished. It will more than 
double its representation 
from five to 13, according to 
the riiitfal indications. 

The process of forming 
coalitions takes a long time 
in the Netherlands, as part- 
ners seek to merge their 
election manifestos into a 
single document determin- 
ing bow state finances will 
be deployed. In 1994 it took 
about four months before 
the latest coalition was 
formed. 


Mr Kok had been adjudged 
the winner of the final tele- 
vised debate of the campaign 
on Tuesday night. That 
came in spite of attacks from 

Mr Bolkestein. who accused 
him of funding campaign 
promises on credit, and by 
Mr Rosemn oiler, who said he 
had allowed the gap between 
rich and poor to widen. 

The premier was also 
under fire for the shortened 
term of office he bad secured 
in Brussels last weekend for 
the Dutch banker Wim Duis- 
enberg as first head of the 


European Central Bank. 
This was denounced by Mr 
Bolkestein as an “ugly com- 
promise" and by Mr Rosen- 
mdller as a “travesty”. 

However. Jaap de Hoop 
Scheffer. CDA leader, failed 
to land any good blows, and 
voters polled on the debate 
gave him the lowest marks. 
Having positioned his party 
to the left of Mr Kok on 
social security issues while 
maintaining a tOUgh law and 
order image, be had to 
defend Its policies on both 


fronts. 


ECB BATTLE AVIGNON SUMMIT WILL TRY TO HEAL DIFFERENCES 


Kohl-Chirac moves to calm bank row 


By Robert Graham in Avignon 
and Petra 1 Norman in Bonn 


President Jacques Chirac 
and Chancellor Helmut Kohl 
yesterday signalled their 
determination to paper over 
the differences in Franco- 
German relations which 
nearly derailed last week- 
end's launch of the Euro- 
pean single currency. 

Just before leaving for a 
bilateral summit in Avignon, 
Mr Kohl defended the two 
countries' ties as “good but 

always complicated". 

“It is not true that the 
Franco-German relations are 
endangered. They are just 
facing new problems." the 
chancellor said shortly 
before leaving Bonn. Rela- 
tions between the two coun- 
tries had "always been a pro- 
cess of give and take and 
marked by difficulties". 

In advance of the meeting 
President Chirac's spokes- 
person also shrugged off talk 
of tensions and a breakdown 
in the two countries’ ties: 


"The motor is solid and 
working." 

But officials in both camps 
yesterday were clearly taken 
aback by the extent of the 
criticism directed at both 
men for their behaviour at 
the Brussels summit which 
was overshadowed by the 
wrangle over the presidency 
of the European Central 
Bank. 

As a result the Avignon 
meeting, which began last 
night and continues today, 
was was thought likely to 
become a damage limitation 
exercise to prop up the pres- 
tige of both leaders. 

Part of the agenda will 
consider preparations for a 
joint position at the forth- 
coming Gfi summit in Bir- 
mingham. The French will 
also be trying to convince 
the Germans that they are 
right to be critical of plans 
by Leon Brittan, the Euro- 
pean trade commissioner, for 
an EU-US free trade area in 
services. 

In comments to the Bund- 


estag, the lower house of 
parliament, yesterday. Mr 
Kohl said a difficult theme 
in Avignon would be the 
Franco-German and British 
efforts to create a European 
aerospace industry to com- 
pete with Boeing and 
McDonnell Douglas of the 
US “and I don't know how 
far we will get." 

He appealed to parliament 
to view Franco-German rela- 
tions in their institutional 
and historical context The 
two nations had very differ- 
ent traditions of government 
and very differently trained 
elites. 

France, with its central- 
ised political tradition, had 
to move much further than 
Germany, with its federal 
structure, in accepting the 
independent European Cen- 
tral Bank based in Frank- 
furt He reminded a hushed 
bouse that his friend, the 
late French President Fran- 
cois Mitterrand, found it dif- 
ficult to accept German 
unity in 1989. 



Kohl under Are during the Bundestag debate yesterday Reuters 


Bankers expected to 
delay interest moves 


MEPs reassess 
censure threat 


By Wolfgang Mundtau 
in Frankfurt 


The row between France and 
Germany over the nomina- 
tion of the Dutch banker 
Wim Duisenberg as head of 
the European Central Bank 
has not changed interest 
rate expectations in the 
financial markets, despite 
initial fears that Interest 
rates could go up across 
Europe. 

International investors 
and economists agree that 
central banks will not begin 
to make serious efforts to 
converge their interest rates 
until after the summer 
break. 

On Tuesday the Bank of 
Spain cut its key short-term 
rate from 4.5 per cent to 4.25 
per cent, a rate that is still 
almost 1 percentage point 
above the German and 
French securities repurchase 
rates of 3.3 per cent 

After the controversial 
European Union summit in 
Brussels at the weekend, 
some analysts had predicted 
that central banks might 


take “revenge" on politi- 
cians. Others predicted that 
the impression of political 
interference would make it 
more difficult for the new 
central bank to establish 
credibility. 

“If they moved now [on 
interest rates], they'd look 
like a bunch of children who 
have been beaten up on the 
playground," said one fund 
manager. “This is not the 
way they do business at the 
Bundesbank. They may 
make mistakes occasionally 
but they do take their 
responsibility seriously." 

The Bundesbank is to hold 
its next central bank council 
meeting, at which it usually 
discusses monetary policy 
and interest rates, next 
Thursday .However, the Ger- 
man central bank is due to 
publish its annual accounts 
on that day, and is therefore 
unlikely to take a decision 
on interest rates. 

Most forecasters are 
looking for a rise in German 
interest rates of 0.2 or 0215 
percentage points at around 
July. There is also an emerg- 


ing consensus that the 
short-term rate at which eco- 
nomic and monetary union 
will be launched on January 
1 will be less than 4 per cent 

Thomas Mayer, economist 
at Goldman Sachs, is fore- 
casting a year-end rate of 2L8 
per cent This would imply 
that German and French 
interest rates would have to 
rise by 0.5 percentage point, 
while Spanish rates will 
have to decline by 0.45 per- 
centage points. 

“These rates are too low 
for Ireland. Finland. Spain 
and the Netherlands, and too 
high for France. We might 
see asset bubbles in some of 
the countries, but not neces- 
sarily inflation in the prices 
of tradable goods," he said. 

Alison Cottrell, interna- 
tional economist at Paine- 
Webber believes the earliest 
time for a German rate rise 
is the summer. "They will 
give the I talians some Hma 
for easing. On domestic 
grounds they could wait 
until September,” she said. 

Editorial Comment, Page 15 


ByUooai Barber hi Brussels 


The European parliament is 
backing away from threats 
to register a vote of no confi- 
dence in the appointment of 
Wim Duisenberg as presi- 
dent of the European Central 
Bank. 

Despite universal distaste 
for the weekend deal which 
saw Mr Duisenberg agree to 
serve a shortened term in 
office, MEPs are aware that 
a vote of censure could trig- 
ger a crisis of confidence in 
the launch of the single cur- 
rency. 

MEPs will grill Mr Duisen- 
berg and the five other 
appointees to the ECB board 
at hearings over the next 
two days. Parliament has no 
formal power to block the 
deal but intends to ask Mr 
Duisenberg if he will step 
down in the event of a vote 
of no confidence. 

Crucially, however, the 
full parliament will consider 
the Duisenberg nomination 
as part of a package. This 
makes it impossible to single 
out one nominee without 


sinking the whole board. 

Senior parliamentarians 
are weighing a resolution 
which would express disap- 
proval over the deal bro- 
kered early on Sunday morn- 
ing at the European Union 
summit in Brussels, which 
selected the founder mem- 
bers of the euro zone and the 
six ECB appointees. 

One official close to the 
internal discussions over 
how to handle the ECB hear- 
ings said there was "unani- 
mous" dissatisfaction with 
the procedure for selecting 
the ECB board, but that par- 
liament had in the past 
maintained its sense of 
responsibility. 

Four years ago MEPs 
expressed outrage over the 
deal which saw Jacques San- 
ter nominated as president 
of the European Commission 
after Britain vetoed Jean- 
Lac Dehaene, prime minister 
of Belgium. But Mr San ter 
was confirmed by 20 votes. 

The full parliament will 
vote on the ECB appoint- 
ments by simple majority 
next Wednesday. 


Strike mars Ukraine’s image of reform 


By Charles Clover In Kiev 


A coal miners' strike in 
Ukraine to protest at cuts in 
subsidies to the industry- 
grew yesterday to involve 48 
mines and more than 100,000 
miners. The dispute, which 
began on Monday, initially 
Involved an mines. 

The strike will mar 
Ukraine's effort to showcase 
its economic reforms on the 
eve of next week's economic 
conference in Kiev hosted by 
the European Bank for 
Reconstruction and Develop- 
ment. 


Last month the Ukrainian 
finance ministry cut overall 
budget expenditures by a 
third in an attempt to qual- 
ify for a three-year $2.5bn 
loan from the International 
Monetary Fund, which could 
be signed as early as July. 
The government hopes to 
use the EBRD meeting, to be 
attended by 2,900 delegates, 
as a forum to announce fur- 
ther plans. 

Coal subsidies, one of the 
most sensitive political 
Issues in Ukraine, were 
slashed by about a third 
from last year’s level of 


$800m as part of the budget- 
cutting effort Past attempts 
by the government to cut 
coal subsidies have caused 
whnilar strikes. 

“This will only worsen the 
situation of near collapse in 
the coal industry," said Mik- 
hail Volinets, spokesman for 
the Independent Union of 
Ukrainian Miners In Kiev. 

The miners are demanding 
that the government pay 
wage arrears. The amount 
owing grew by lbn hryvnia 
($500m) last year and now 
totals some 2.1bn hryvnia, or 
an average of 10 months' 


back pay. 

The miners also want to 
increase real wages to the 
level they were at during the 
Soviet era. In real terms, 
wages are now only 30 per 
cent of their 1990 levels. 

Falling subsidies, however, 
will make meeting the min- 
ers' demands nearly impossi- 
ble. 

Coal mining used to be 
one of the most important 
industries in Ukraine. But 
the country's prolific coal 
reserves have been seriously 
depleted, making coal pro- 
duction uneconomic in much 


of the country. 

About 40 per cent of 
Ukraine’s 240 mines are loss- 
making, and production has 
fallen by more than half 
since 1991. 

Miners are also forced to 
work in extremely hazard- 
ous conditions. So far this 
year 166 have been killed in 
accidents, including a fire in 
the Skochinskoho mine in 
the Donetsk region which 
killed 63 workers in April. 
Two more miners were 
killed yesterday in an inci- 
dent in Luhansk, in the 
north-east of the country. 


CREDIT LYONNAIS DISPUTE IS OVER AFTER CONCESSIONS BY PARIS 


EU ready to clear French bank aid 


By Gamer Iskandar In Br u ssels 


Is the result of extensive waiting for the French gov- 
talks on the fringes of last eminent to submit the 
weekend's EU summit tn agreed proposals in writing. 


The European Commission 
is all but certain to approve 
an estimated FFrlOObn 
(516.9bn) aid package for 
Credit Lyonnais later this 
month after the French gov- 
ernment agreed to new sacri- 
fices by the troubled bank. 

The understanding, 
reached on Tuesday after- 
noon during a visit by Domi- 
nique Strauss- Kahn. French 
finance minister, to Karel 
Van Mlert, European compe- 
tition commissioner, ends 
five weeks of bitter disputes 
between the Commission 
and Paris. 

The deal now within reach 


Brussels and an intervention 
by Jacques Santer, president 
of tbe Commission. 

“The offers made by the 
French side are sufficient to 
consider a positive position,” 
said Mr Van Mien. 

At the start of April. Mr 
Van Mlert gave the French 
government one mouth to 
come up with new conces- 
sions. Otherwise, the Com 
mission would rule on the 
case regardless, and, given 
the lack of Information, 
would probably veto the aid. 

An official yesterday said 
the Commission was now 


The deal would be cleared at 
the Commission's regular 
weekly meeting on May 20, 
on Mr Van Miert's recom- 
mendation. Mr Van Mlert 
informed his colleagues of 
the French government's lat- 
est proposals at yesterday’s 
weekly meeting. 

In exchange for the Com- 
mission’s approval of an esti- 
mated FFrlOObn of govern- 
ment aid. tbe French 
state-owned bank will sell 
FFr620bn of assets. These 
comprise most of Credit 
Lyonnais's European assets 
outside France. 


However, the Commission 
agreed the bank could keep 
its London and Luxembourg 
operations, which the 
French government argues 
are essential for the hank ’* 
viability. Credit Lyonnais 
may also be allowed to keep 
its Frankfurt-based activi- 
ties, but will have to sen its 
German subsidiary BfG. The 
bank would also sell an 
undisclosed number of 
French branches, 

The exceptions, however, 
will be matched by sales of 
an equivalent amount in 
Asian assets - such as bank- 
ing operations in Hong 
Kong, Singapore or Tokyo - 
and possibly North Ameri- 


can activities. 

Earlier French suggestions 
that asset disposals could 
include sales of loan portfo- 
lios to other banks have 
been shelved. “We are 
talking hard assets," a Com- 
mission official said yester- 
day. “FFrfflObu of assets, no 
more, no less." 

In 1995, the Commission 
approved a FFr45bn aid 
package on tbe condition 
that Crfedit Lyonnais sell 
FFr31 Obn of assets. The 
Commission insisted on dou- 
bling the disposals after it 
emerged that the extent of 
the bank's accumulated 
losses would result in a 
much larger aid package. 





NEWS DIGEST 

SPANISH UNEMPLOYM ENT __ 

Strong economic growth 
cuts jobless rate to 19.6% 

Spain’s jobless rate, the highest in the European Union, baa 
dropped below the 20 per cent mark for the first time since 
1992, acc or ding to quarterly figures from the national statis- 
tics Institute. The TaB In the first quarter, to 19.63 per cent 
from 20.03 per cent in the last period of 1997, is a reflection 
of strong economic growth now estimated to be running at ai 
annual rata of more than 3.5 per cent 

The figures - which show the number of unemployed feftng 
by 120.000 to 3.17m, almost 270,000 fewer than a year eerier 
- followed a prediction by Jose Maria Aznar, the prime mfefc- 
ter, that Spain's abnormal jobless rate could "disappear in 
three or four years. 

The quarterly estimate is considered to overstate the real 
level of unemployment in Spain, but Is regarded as the best 
indicator of trends. 

Crisrtdbal Montoro, state secretary for the economy, said 
growth was translating into new jobs "as never before*. On 
existing trends the oouitry could reduce the jobless rate by 
1.5 percentage points a year, he added. Trade unions warned 
against complacency. David While, Madrid 


GERMAN POLITICS 


GDU revises policy blueprint 

Germany’s Christian Democrats yesterday tried to heal a 
recent rift with their Bavarian sister party by pubRshing a revi- 
sion of a controversial policy blueprint. The document, to be 
adopted by a CDU party congress In Bremen this month, 
toned down proposals for higher energy taxation, making 
dear that a “go-it-alone" policy in Germany would be damag- 
ing for jobs. 

The paper, largely written by Wolfgang SchSuble, Chancel- 
lor Helmut Kohl's designated successor, also incorporated a 
tougher line on law and order that is likely to appeal to the 
Bavarian Christian Social Union (CSU). 

it now calls for the repatriation of foreigners convicted of 
crimes in Germany, while Its theme of “zero tolerance for law 
breakers and acts of violence” echoes the policy of Theo Wei- 
gel, German finance ministar and CSU leader. 

Mr Scha utile said the document's main purpose was to 
underline society's need to adapt to globalisation and to 
explain why Germany had to tackle problems after 16 yeas of 
government by Mr Kohl. The proposals will be debated with 
the CSU to produce a joint election platform, possibly in 
June. Peter Norman, Bonn 



EUROPEAN CRIME 


EU defrauded of Ecu1.4bn 

The European Union was defrauded of Ecu1.4bn ($1.5 bn) last 
year, according to official figures released yesterday. More ,4 
than 5,000 cases were detected in 1997, up from 4,552 cases * 
worth Ecul ,3bn a year earlier. 

The European Commission said part of the increase in 
reported cases was exported by “the huge efforts put on 
improved efficiency In detecting and prev e nting fraud”. It 
added that the EU was the target of international crime syndi- 
cates. “About 50 crime syndicates have been identified in the 
course of large-scale Investigations." 

Cigarette smuggfing alone accocmted for Ecu1.6bn in tost 
duties and taxes last year. A quarter of this was a loss for the. 
EU, with the remaining loss being borne by national govern- 
ments. Fraud linked to the common agricultural policy was 
down 13 per cent Samer Iskander, Brussels 


LATVIAN CITIZENSHIP 


Naturalisation terms to ease 

Latvia's government yesterday moved to defuse tension with 
its Russian minority when it approved draft amendments to 
the county’s citizenship law, easing requirements for the 
naturafisation of children of the Baltic state's 650,000 non-dtl- 
zens. 

The government hopes these amendments wfll speed up 
the Integration of 28 per cent of Latvia's population who are 
non-citizens. The vast majority are ethnic Russians who haw 
refused to apply or foiled to qualify for citizenship since Latvia 
regained its Independence from the Soviet Union in 1991. 

if the amendment is approved by parliament, citizenship w# 
be granted to children bom In Latvia after August 21 1991, 
provided their parents have fived in the Baltic country for at 
least five years. 

Children bom after that date can also claim citizenship irtfl 
the age of 16, provided they have completed studies in a Lat- 
vian language secondary school or passed the Latvian lan- 
guage exam. Mate) Vipotnlk, Vilnius 


TURKISH HEARING 


Qiller’s husband sentenced 

A Turkish court yesterday found the husband of Tansu 
former prime minister, guilty of misleading a parfiamentary 
commission investigating the couples' wealth. The Anatolan 
news agency said the court convicted Qzer Qffler and sen- 
tenced him to five months in jail, but commuted the prison 
term to a fine of just TL1.9m ($7.50), suspended for five 
years. 

Mr Qfller was found to have presented a parfiamentary com- 
mission with false translations of documents about the QSas' 
ownership of property In the US. Reuters, Ankara 


FRENCH NUCLEAR WASTE 

Railway suspends shipment 

France's state railway company yesterday suspended trans- 
portation of nuclear waste to a reprocessing plant after a 
report that trains had been contaminated by radioactivity- 
SNCF said it asked the nudear safety board to advise on 
potential risks to staff. 

The Green party, a junior partner In the ruling coalition of 
Lionel Jospin, prime minister, reacted yesterday by caning far 
France to quit the nudear power industry, its hardline com- 
ments may increase the discomfort of Dominique Voynet, ft* 
Green environment minister. 

France is highly dependent on nuclear power for Its electric* 
ity output, havtog embarked on a massive build-up In the 
wake of the oil shocks of the 1970s. Nudear power 
stations account for about three-quarters of electricity pro - 
ductron. David Owen, Paris 




ITALIAN DISASTER 

Floods leave 17 dead 

At least 17 people were killed and about 50 were missing 
yesterday after torrential rain drove rivers of mud and rod® 
through towns in southern Italy, sweeping away cars and 
destroying houses. The Interior ministry said that some 800 
people were without homes. 

The hardest hit towns were Same, Qu indict and Siam, ki 
Salerno and Aveffino provinces. Reuters, Naples 
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— l^ff OWO WY M INISTER_0UTL1NES POST-EM U STRAT EGY 


Ciampi defies odds Kosovo adversaries dig in for final showdown 

. • Wary of a protracted guerrilla war in its southern province, misai have circulate m encour^e the Aihm* 

fill 1YI Afi at a -mm-w r - "« mi a m Belgrade is preparing a full-scale offensive, writes Guy Dinmore Belgrade for months. separatists openly to start 

VVII ■■■■■■I |~* I y§ I %/ . | | || III || . The general caused a war but the Albanians knt 

m ™ wwV'A: Y 'M ■ | B" rl 1~ f _ thnic Alb a nians in the region of central Kosovo in freely at night and is mount- storm in January when he very well what is in store i 

r“ villages of Kosovo are late February and March, tag regular raids on exposed suggested that the future of them in a possible war." pi 


BBz and Martin Wotf 

Carlo AzegKo Ciampi, Italy’s 
treasury minister, has this 
week achieved his long-held 
goal of getting Italy accepted 
as a founder member of a 
single European currency. 

Over the last few days 
attention has focused on the 
squabble between France 
and Germany over who 
should be the leader of the 
"new European Central Bank. 
It is a tussle in which Mr 
Ciampi, along with his Ital- 
ian colleagues, has been 
largely a spectator. 

However, his achievement 
In getting Italy accepted Into 
Emu an ambition he has 
harboured for nearly a 
decade as central hawk gov- 
ernor, prime minister and 
now as Treasury r frW - is 
no less historic than mone- 
tary union itself. 

Even 18 months ago few 
people thought this ambition 
achievable. Its achievement 
marks a turning point for an 
Italian government soon to 
celebrate its second birth- 
day. 

Now the 77-year-old tech- 
nocrat, the most internation- 
ally respected member of 
Romano Prodi’s gov e rnment, 
is looking to his next chal- 
lenge: sustaining the 
Improvement in the public 
finances, while reducing the 
country's high unemploy- 
ment rate. 

Sitting in his spacious 
office in the Italian Treasury 
building this week, Mr 
Ciampi looked like a man 
not even close to giving up 
power. 

Asked what Italy's eco- 
nomic post-Emu strategy 
would be, his tone was dry: 
“Continue on the path we 
have been following." 

There will be concern over 
whether the Italian govern- 
ment can keep reducing its 
ratio of public debt to gross 
domestic product But with 
typical confidence, Mr 
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Cfampc ‘Unkms understand what needs to be done^ 

why it needs to be done- ' 

They won't make trouble." 

Regenerating the under- 7. ] 

developed south, where Hal- " 

ian unemployment is heavily 91 J 

concentrated, is perhaps the 9 ° 

biggest task on the govern- 9 g 

ment’s agenda. Bff 2 

Emu membership means 
keeping a tight grip on pub- » . 

lie sp ending , and this means : M j? 

that cash for public sector HjK 1 

infrastructure projects is H| o 

limited H 

Mr Ciampi says that - 

LS.OOQbn ($a.4bn) of public 9 

money is available for tafia- 9 

structure development, a fig- 9 | 

ure that appears low given BH 

the poor state of the south. 

But he believes the strength || 
of the northern economy and MB 
recent growth in the I talian 
capital market should gener- 9 

ate projects that can be H 


E thnic Albanians in the 
villages of Kosovo are 

di gg in g- tranches, suing , 
gttng ]n aTirra and food and 

peering at the enemy 
through binoculars. Dp on 
the bare bills and- ridges, 
Serb police are reinforcing 
sandbagged checkpoints and 
bringing in heavy weapons. 

For the moment this 
low-level war in Serbia’s res- 
tive southern province has 
reached a military stale- 
mate, but it appears interior 
ministry forces and the fed- 
eral Yugoslav army may 
soon launch a full-scale 
offensive in an attempt to 
wipe out separatist rebels in 
one Mow. 

Western military observ- 
ers say Belgrade's military 
machine, weakened and 
demoralised by the wars that 
brake up former Yugoslavia, 
knows no other way. “Their 
' training is woefully ineffec- 
tive.” said one diplomat 
“Their concept of tactics is 
like Bosnia, blow the hell 
out of it and send in the nas- 
ties.” 

This was the approach 
used by special police farces 
against strongholds of the 
shadowy Kosovo liberation 
Army (KLA) in the Dremca 


region of central Kosovo in 
late February and March. 
Farmsteads were razed and. 
according to diplomats, some 
captured Albanians were 
executed. About SO women 
and children were among 

Hip dead- 
locking the money and 
means, Belgrade cannot 
afford to fight a protracted 
guerrilla war. Neither the 
mainly conscript army nor 
the police have tr aining in 
counter-insurgency. They 
lack night-fighting equip- 
ment and their intelligence 
is limited in a hostile envi- 
ronment, where ethnic Alba- 
nians. in tightly knit clans. 
make up about 90 par cent of 
Kosovo’s 2m people. 

An overwhelming majority 
seek ' independence from 
Serbia, a demand that finds 
no s upp ort from any govern- 
ment. 

The army says it has 
ambushed armed groups 
bringing weapons over the 
mountain range marking the 
formidable 100km border 
with Albania. But experts 
say the frontier is impossible 
to seaL 

The KLA. which may be 


missal have circulated in 
Belgrade for months. 

The general caused a 
storm in January when he 
suggested that the future of 
the army lay in co-operation 
with Nato and its Partner- 
ship for Peace programme. 
Many officers are bitter that 
Mr Milosevic's more trusted 
interior ministry forces have 
been beefed up at the 
expense of the army, which 
cannot even afford to pay its 
foot soldiers. 

Recent comments by Serb 
officials have indicated that 
a big offensive is planned. 


freely at night and is mount- storm in Janua 
tag regular raids on exposed suggested that t 
and poorly constructed the army lay in 
police posts. The federal with Nato and 
army has only about 50 hell- ship for Peace 
copters, and some of them Many officers ar 
have never moved. If the Mr Milosevic's e 
KLA starts laying mines interior ministry 
along unprotected roads at been beefed i 
night then, as one diplomat expense of the i 
said, “the whole place will cannot even affo: 
come to a juddering halt”. foot soldiers. 

Armed villagers, not for- Recent c omm a 
mally a part of the KLA, are officials have in 
providing valuable shelter a big offensive is 
and logistics- Quoting Mao 
Zedong. China's revolution- In the provincial capital 
ary leader, the diplomat I Pristina, Veljko Odalovic, 
commented: “The KLA are I the Serbian governor of 
like a fish in water.” Kosovo, said the goal of the 

If Slobodan Milosevic, the Kosovo “terrorists” was to 
federal Yugoslav president, move tbe Albanian border 
defies warnings by the inter- eastwards, linking it with 
national community and tbe nearby region of Decani 
goes for tbe all-out military and then the central Drenlca 
option, he risks exacerbating area, 
divisions within the federal “We are in position to pre- 
army and police. vent that, to use serious 

Western governments force to eliminate tbe danger 
would also be bound to block to our border and our terrl- 
f u t ur e investments in Serbia tory," he said “No price is 
by a threatened dandling of too hi gh to pay.” 


May 9. 

Relations between Mr Mil- 
osevic and Momcilo Perisic. 
the army chief of staff, are 


able to muster a core of poor and rumours of Gen 
about 500 fighters, roams Perisic’s Impending dis- 


Nationalist rhetoric car- 
ried cm state media has pre- 
pared Serbs for this final 
reckoning of accounts. 

“Some western powers 
have constantly been 


Ciampi insists the ingredi- jointly financed by the pri- 
ents for future reductions in vate and public sectors. 


the debt burden - low inter- 
est rates, tight control over 
public spending and Cuter 
growth - are cow in place. 

“You have to remember 
that the fiscal adjustment we 


What of the country’s 
political future? Mr Ciampi 
acknowledges that the time 
win come when technocrats 
like himself - admired by 
his peers but unelected by 


.achieved to get into the euro his people - must give way., 
took place while there was to poUtiriaus- “hi the end it 
considerable stagnation of is the politicians who must 
the economy," he said. “Now start running things once 


we hope to have a growth 
rate that is similar to that in 
other EU countries." 

He is confident the com* 
try's powerful trade unions 
have acknowledged the need 
to continue with budgetary 
restraint “They understand 
what needs to be done and 


again,” he «lgha- 
His tone Is that of a man 
who knows that technocrats 
cannot go on serving up 
tough political medicine to 
tbe publiaBul it is the tone, 
too, of a man who- has seen 
politicians repeatedly fail to 
do the right thing for Italy. 


Rise in attacks 
by German 
extreme right 


By Incy Say ta Bom 

Violent rightwing attacks in 
Germany have increased by 
25 per cent in the last year 
on the back of a surge in 
far-right support, an official 
government report stated 
yesterday. 

Some 11,700 rightwing 
criminal attacks were 
reported In 1997. from 3,700 a 
year earlier. 

The annual report from 
the office for the protection 
or Germany's constitution 
comes less than two weeks 
after the far-right German 
People's party (DVU) toe* 13 
per cent of the vote in a 
regional election in Saxony- 
Anhalt - 

Manfred Kanther. the inte- 
rior minister, called the rise 
of the DVU "extremely 

unpleasant"' but said that 

while it was essentially a 
political group, rather than a 
terrorist or criminal organi- 
sation. he had so grounds to 
outlaw it. ■ - _• 

“We will continue to fight 
extremism on the for right 
and the far left," he said. 
“And we will win. But these 
groups must be beaten politi- 
cally, at the ballot box.”. 

Mr Kanther said the rise 
in far -right support, up 7. per 
cent from 1996 to around 
48.500 supporters, was 
mainly in the east of the 


country and among young 
people. Unemployment in 
the east helped explain the 
higher levels of support 
there, although not necessar- 
ily this year’s sudden surge 
in crime, he said. 

The report also noted tbe 
rise of the skinhead music 
scene, with what it felt was 
«m inflammato ry infl uen ce. 

Of the 48^00 far -right sup- 
porters, 7,000 were identified 
as befog violence-prone. “It 
was these people that we 
saw on May 1,” said Mr 
Kanther, referring to a far- 
right National Democratic 
party rally that turned to 
. violence in Leipzig, and 
other violence in Berlin. 

The report also noted still- 
high levels of support in the 
country’s former communist 
east for tbe extreme left Mr 
Kanther said this support 
was mainly among older 
people, protesting against 
their living eondWons. . 

While promising no let-up 
in police action against crim- 
inal extremists, Mr Kanther 
announced an extension of 
education programmes and 
publicity campaigns based 
around tolerance and democ- 
racy. . 

The opposition Social 
Democratic party yesterday i 
called for .tougher police . 
action against rightwing 
extremists. 
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encouraging the Albanian 

separatists openly to start a 

war but the Albanians know 
very well what Is in store for 
them in a possible war,” pro- 
claimed Vojislav Seselj, a 
paramilitary leader during 
the wars in Bosnia and Croa- 
tia and now a deputy prime 
minister in the Serb govern- 
ment. 

Diplomats expect a village- 
by-village assault by special 
police units while tbe army 
provides logistical support 
and rearguard cover along 
tbe border. Most Serbs have 
fled rural areas while Alba- 
nians have evacuated many 
women and children. None- 
theless, the death toll - 
already exceeding 130 this 
year - is likely to soar if the 
KLA and village mili tia try 
to bold their ground. 

“Defending villages 
against an army prepared to 
use any amount of force is 
suicide.” commented one 
western military expert “If 
they try to defend traditional 
areas they will die, as the 
Serbs are prepared to use 

total, maximum force." 

• A policeman was shot 
dead and two seriously 
wounded in an attack in the 
mining town of Kosovska 
Mitroviva yesterday. Serb 
officials said one “terrorist” 
was killed. 
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Palestinian attorney general resigns 


By Judy Dempsey in Jerusalem 

The Palestinian attorney 
general has resigned after 
saying it was impossible to 
deal with growing interfer- 
ence in the judicial system 
by the Palestinian security 
services. 

Fayez Abu Rahma. 
appointed less than a year 
ago. said be had resigned 
“because I felt I could not 
perform my duties due to the 
interference and the obsta- 
cles placed in the way of my 
work by others." 

When he was appointed. 
Mr Rahma pledged to bring 


prisoners to trial or release 
them promptly. But he said 
he had never been informed 
about the detention of politi- 
cal prisoners or when trials 
were held. The security 
forces had ignored bis deci- 
sions and opinions. 

Mr Rahma’s resignation 
reflects the crisis in the Pal- 
estinian judicial system 
where, according to the inde- 
pendent Palestinian Human 
Rights Monitoring Group 
(PHRMG1, the security 
forces continue to under- 
mine the rule of law and the 
independence of the judicial 
system. 


In its latest report pub- 
lished yesterday, the group 
said the Palestinian Authori- 
ty's security services contin- 
ued to suppress free speech 
and political activity 
through detentions, holding 
suspects without trial and 
extracting confessions, often 
false, by using torture. 

Frustrated with such inter- 
ference. last month about €0 
judges from the West Bank 
and Gaza offered their resig- 
nations. They were rejected 
by Freih Abu Meddein. the 
justice minister, a supporter 
of Yassir Arafat, president of 
the PA 


Several judges, particu- 
larly Mr Rahma. have been 
complaining about the PA's 
interference in the judicial 
system and the corruption. 

But in recent weeks, they 
have been particularly con- 
cerned over the way in 
which the PA opened an 
investigation into the mur- 
der last March of Muhi al- 
Din Sharif, a leader of 
Hamas, the Islamic Resis- 
tance Movement which 
claimed responsibility for 
suicide bomb attacks on 
Israelis. 

The Palestinian Authority 
claimed Mr al-Sbarif was 


killed in a Hamas feud. 

The speed in which both 
the PA and Israel denied any 
involvement in his death as 
well as subsequent closed- 
doors investigation led to 
much criticism, not only 
from the judiciary but from 
university students in the 
West Bank and Gaza. 

Basse m Eld, a prominent 
human rights lawyer and 
one of the authors of the 
PHRMG report, yesterday 
said the security services 
had expanded their activities 
in the universities, recruit- 
ing informers to identify 
those opposing the PA 


Faysz Abu Rahma: complained 
about Int erf erence in the judicial 
system and corruption Reuters 


Sudanese peace 
talks end in 
recriminations 


By Wcfida Wrong in Nairobi 
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A new round of peace talks 
between the Sudanese gov- 
ernment and southern rebels 
ended yesterday with the 
two sides failing to agree 
on a ceasefire and accusing 
each other of initiating 
hostilities while negotiations 
were still in progress. 

The outcome of the 
two-day talks in Nairobi will 
come as a disappointment to 
western donors, who had 
pressed for a halt to the 15- 
year civil war to allow food 
and seeds being distributed 
by aid agencies to reach 
hundreds of thousands of 
southern Sudanese facing 
famine in three drought-hit 
provinces. 

Sudan People's Liberation 
Army fSPLA) representa- 
tives rejected an appeal by 
Khartoum's Islamic adminis- 
tration for a truce, saying 
the government was trying 
to “blackmail" them. They 
said a ceasefire should be 
negotiated separately, with- 
out being licked to the aid 
issue. 

Delegates representing the 
government, which analysts 
say wants a breathing space 
in which to recover from a 
series of battlefield defeats 
last year, immediately 
warned that the SPLA rebut- 
tal would have an impact on 
the hunger-stricken popula- 
tion in the south. 

“Military operations and 
fighting will disrupt relief 
operations," predicted the 
Sudanese foreign minister, 
Mustafa Osman Ismail. “We 
are very sorry the other side 
did not see that" 


The level of mutual suspi- 
cion was clear, with both 
delegations claiming the 
other side had launched 
attacks in the southern Blue 
Nile province while negotia- 
tions were under way and 
citing the netv hostilities as 
proof of bad faith. 

Bonaya Godana, Kenyan 
foreign minister chairin g the 
talks, said that in spite of 
such differences, there had 
been “significant progress- 
on the principle of self-deter- 
mination for the south, with 
both sides saying an even- 
tual referendum on the issue 
should be internationally 
monitored. 

“There has been more 
movement than might at 
first appear." said a diplo- 
mat. apparently commenting 
on the self-determination 
issue. 

But delegates noted that 
the size of the area defined 
as “south Sudan" remains a 
big issue of contention as 
does the question of the sep- 
aration of religion and state, 
a condition demanded by the 
SPLA. which rejects the 
application of Sharia 
(Islamic! law in the 
north. 

An SPLA official said the 
recent promulgation in the 
north of a new constitution 
he described as “100 percent 
Islamic" had removed any 
room for compromise on the 
religion issue. "The whole 
discussion is a non-starter," 
he said. 

Both sides are due to meet 
again in the Ethiopian capi- 
tal of Addis Ababa in three 
months time. Mr Godana 
said. 


, NEWS DIGEST 

uunnvrro Rwanda 

Controversy resurfaces 
over UN role in genocide *, 

Kofi Annan, United Nations secretary-general, can expect a 
reception that is lukewarm at best and overtly hostile at worst 
when he flies to Rwanda today as part of his eight-nation tour 
of Africa. 

During his brief stopover in the hilly capital of Kigali the UN 
chief will be confronted with the stark reality of the 1994 
state-sponsored campaign to eliminate between 500.000 and 
a million Tutsis and moderate Hutus. 

His itmerary Involves several wreath-laying ceremonies at 
the sites of massacres that formed part of a mass bloodlet- 
ting the Rwandan leadership believes the UN in general, and 
Mr Annan in particular, could have halted had they wishedL 

7be Issue of Mr Annan's role In the UN’s failure to intervene 
in 1994 surfaced with a vengeance over the weekend in an 
article published in the New Yorker magazine by Philip Gour- 
evftch, an author on Rwanda. He told readers that Mr Annan, 
tiien In charge of peacekeeping operations, was Informed by 
Romeo DaJIalre, commander of the UN forces in Rwanda, that 
extremist Hutus were planning a genocide of the Tutsi ethnic 
minority three months before the killing began. 

Mr Annan's office refused to approve a request by Major- 
General DaHaire to raid arms caches held by the Hutu 
militias. 

Repeatedly quizzed about the article on the Nairobi teg of 
his trip, Mr Annan on Monday described the New Yorker 
artide as “an old story which is being rehashed" and said he 
had no personal regrets about his actions. 

"The failure to prevent the 1994 genocide was local, 
national, international, Including (by) member states with 
capacity.” he said. Michela Wrong, Nairobi 
See ecfltorfal comment 


GLOBAL WATER SUPPLIES 

Warning of catastrophe ahead 

Two thirds of the world's population win be hit by water short- 
ages by 2020, Aiy Shady, vice president of the World Water 
Gounod, warned yesterday. Already 300m people in 26 coun- 
tries are affected. 

The governing body of the council meeting in Cairo yester- 
day decided to speed up preparation of a report on a global 
strategy to safeguard water supplies. 

founded in 1994, fs seeking $5m of from donors 
to allow tiie report to be completed before the second world 
water forum In the Hague In March 2000. 

The forum is expected to be a turning point for policy- 
makers determined to push water to the top of the worldwide 
fr^?^ 9enrffL 550 farno Ending has been committed for 
the WWC report although the Dutch government has said it 
will give $2.5m if other donors find the rest. 

The success of the WWG strategy will depend upon co-or- 
dinating the environmental policies of countries whose politi- 
cal condition and regional concerns often severely hinder 
region-wide co-operation. 

"it’s our responsibility now to act to avert a water catastro- 
phe, said Mahmoud Abu-Zeid, WWC president and Egypt's 
minister of public work and water resources. 

. ^ypt Is trying to work with nine other Nile states to maxim- 
ise use of the river. Mark Huband, Cairo 


Emerging markets ‘winning record inflows’ 


By Stephen fitfler 

bi Washington 


Inflows of equity capital to 
emerging markets are likely 
to reacb record levels this 
year, but the five Asian 
economies most troubled by 
fmanciaJ crisis can expect no 

net inflow of private capital, 
the Institute nf International 
Finance reported yesterday. 

The institute, a Washing- 
ton-based association of 
Financial institutions from 
around the world, said it 
expected all private capital 
flows to the emerging mar- 


kets of Asia. Latin America, 
Africa, the Middle East and 
eastern Europe to moderate 
this year to a net $221.3bn 
from $232. 6b n in 1997. Of this 
a record $149.3bn would 
come from equity invest- 
ment. up S1.6bn from last 
year. 

The five troubled Asian 
economies - South Korea. 
Indonesia. Malaysia, Thai- 
land and the Philippines - 
would continue to suffer as 
bonks pulled out resources. 
Banks were expected to 
withdraw a net $i9.8bn this 
year, after pulling out 


$26.9bn last year, but this 
would be offset by other 
flows, including net equity 
Investments of S165bn. 

It also forecast a modera- 
tion in private capital flows 
to China from $64bn last 
year to $48bn, with both 
equity investment and bank 
lending declining. 

Outside Asia, private capi- 
tal flows would fall only 
moderately by $5bn to 
$167bn this year. 

Bank lending to all emerg- 
ing economies would recover 
from about $4bn to $i2bn. 
but far below the $107bn of 


1996. Private non-bank 
lendin g - mainly the bond 
markets - would provide 
an estimated net $60bn 
this year, down from $8Qtm 
last 

But equity flows would 
rise modestly, to account for 
about two-thirds of all pri- 
vate flows. According to 
Georges Blum, the institute's 
chairman, this proportion of 
equity finance “is a healthy 
development for the 
long-term growth and stabil- 
ity of the emerging market 
economies." 

Portfolio equity flows are 


expected to increase by 
about SiObn to $35bn this 
year, but foreign direct 
investment is expected to 
moderate from $l22_9tm to 
$114.5bn. 

This was mainly due to 
lower foreign direct invest- 
ment in China, which was 
expected to decline to from 
$43bn to $37hn. Outside Asia, 
FDI is projected to be 
broadly steady at about 
$70bn, buoyed by substantial 
investment into Brazil of 
about sisbn, in part due to 
its privatisation programme. 

Short term credit to all 


economies was expected to 
fall by about $17bn this year, 
after outflows of $1£2 bn last 
year and inflows of $61.9bn 
in 1996. This year’s fall was 
partly due to the conversion 
of S22bn of Korea's short 
term claims into medium 
term claims. 

Bank lending to Latin 
America was also expected 
to increase, largely due to 
Brazil. Banks were expected 
to fund part of its privatisa- 
tion programme and there 
have been very strong short 
term inflows so far this year, 
attracted by high domestic 
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interest rates. 

The Institute also forecast 
a big rise in Latin America's 
current account deficit from 


$5Sbn to $77bn, or 4.1 per 
cent of the region's com- 
bined gross domestic prod- 
uct. 
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LUBOMBO DEVELOPMENT THREE NATIONS SEEK $65m FOR TOURISM AND FARMING_I_N U_NSP0ILT REGI0N_ _ _ 

Former southern African war zone 
takes aim at foreign investors 
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By Victor Mallet in Durban 

The leaders of South Africa. 
Mozambique and Swaziland 
yesterday launched an ambi- 
tious programme to attract 
hundreds of milli ons of dol- 
lars of investment in tour- 
ism and agriculture to the 
remote region straddling 
their borders. 

President Nelson Mandela. 
President Joaquim Ghissano 
and King Mswati m met in 
the port city of Durban to 
inaugurate a conference of 
potential investors in the 
Lubombo Spatial Develop- 
ment Initiative, a 100.000 sq 
km area with 300km of 
unspoilt coastline named 


after the Lubombo moun- 
tains. 

The project, the latest in a 
series of southern African 
investment zones sponsored 
by Pretoria, is similar to the 
“growth areas'* and “growth 
triangles” supported by 
governments in south-east 
Asia. 

South Africa. Mozambique 
and Swaziland have pledged 
to build or upgrade roads 
and other infrastructure and 
reduce bureaucracy at their 
borders to encourage inves- 
tors. The Lubombo zone is 
fertile and rich in wildlife, 
but largely undeveloped; the 
now-concluded guerrilla war 
in Mozambique made it even 


more inaccessible. 

“We are putting aside the 
barriers that have prevented 
transnational cooperation in 
the past," Mr Chissano said. 
“We plan to turn it into a 
globally competitive destina- 
tion for the fastest growing 
industry in the world - 
travel. The aim is to make 
sure that the name of 
Lubombo will stand along- 
side the Victoria Falls, Mt 
Kenya and the Kruger 
National Park." 

Mr Mandela called the 
potential of the region “truly 
amazing" and said the three 
governments would estab- 
lish a framework for inves- 
tors "in line with best prac- 


tice worldwide”. King 
Mswati said Lubombo was 
“in desperate need of an eco- 
nomic boast”. 

Lubombo's promoters 
have already outlined RSSCfcn 
($65m) of possible projects 
for the private sector, includ- 
ing hotels, a casino, game 
reserves and a cashew not 
processing factory, but for- 
eign investors are likely to 
remain cautious until they 
see evidence that pover- 
ty-stricken Mozambique 
Intends to streamline its 
bureaucracy and m atch the 
road-building already begun 
by South Africa. The preva- 
lence of malaria is another 
problem. 


By far the biggest project 
mooted within the zone so 

far is a controversial conces- 
sion granted by the Mozam- 
bique government to The 
Elephant Coast company of 
US gold trader James Blan- 
chard. 

His representative Howard 
Geach said yesterday that 
Mr Blanchard had already 
invested $4m and wanted to 
attract partners to finance 
$800m of projects in 
southern Mozambique, 
including 3,000 hotel beds. 
But some Mozambican gov- 
ernment officials are hos- 
tile to the plans of 
Mr Blanchard, who had close 
ties with the opposition 


AFRICA 
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movement Benaxno. 

South Africa’s economy 
dominates the region, and 
political tensions between 
the three governments also 
come to light occasionally. 
The South African foreign 
ministry apologised to 
Swaziland recently following 
threats by South African 
trade unions to impose sanc- 
tions on the country to force 
it to chang e its old-fashioned 
monarchy. 


Embraer wins $315m Asia’s old silk route 
order for its new jet is far from smooth 


By Jonathan Wheatley 
n San Panto 

Embraer. the Brazilian 
aircraft manufacturer, yes- 
terday signed a contract 
with Continental Airlines of 
the US for 25 firm orders and 
50 options for its new 
37-seat regional jet, the 
ERJ-135- 

The firm orders are worth 
about $315m and delivery 
will begin in June next 
year. 

The deal brings sales of 
the new jet, due to make its 
maiden flight in July, to 
73 firm orders and 122 
options. 

The ERJ-135 Is based on 
Embraer's successful 50-seat 
ERJ-145. for which Continen- 
tal has 50 firm orders and 
150 options over the next 10 
years. 

Gordon Buthene. Conti- 
nental's chief executive, 
said; "The 135 uses 90 per 
cent of the same parts as the 
145 and pilot training is the 
same. It gives us huge econo- 
mies of scale by being in the 
s amp family." 

The only direct competitor 


for the ERJ-135 was a 38-seat 
regional jet being developed 
by Fairchild of the US. an 
option Continental rejected 
because of its existing com- 
mitment to Embraer. 

Mr Buthene said the deal 
was part of Continental’s 
plan to become the world’s 
only all-jet airline in the 
next five years. “This is a 
clearly superior jet which 
gives us turbo-jet perfor- 
mance at turbo-prop prices 
and a clear advantage 
over our competitors." he 
said. 

The ERJ-145 has led 
Embraer's recovery from 
losses of $330m in 1994. the 
year it was privatised, 
to a loss of $14m last 
year. 

Mauricio Botelho, presi- 
dent, said this included a 
$l00m write-off and the com- 
pany had been in profit since 
the fourth quarter of 
1997. 

He said sales of the ERJ- 
145 - 180 firm orders and 246 
options - had overtaken 
those of its main competitor, 
the CRJ regional jet pro- 
duced by Bombardier of Can- 


ada, despite being launched 
three and a half years later 
in 1996. 

"Bombardier’s jet is based 
on an executive jet which is 
a luxury aircraft flying 
about 300 hours a year, 
whereas ours was developed 
as a workhorse to fly 
3,000 hours a year." he 
said. 

Embraer was considering 
launching a 70- or 80-seat jet 
as its next project in 
response to a 70-seat 
version of Bombardier’s 
CRJ. 

The Brazilian and Cana- 
dian governments are in 
faiks on a trade dispute con- 
cerning alleged subsidies to 
their aviation industries. 
Embraer is also considering 
legal action against Bombar- 
dier after it was excluded 
from a Nato contract man- 
aged by Bombardier for sup- 
ply of training aircraft in 

Canada 

Embraer had been due to 
supply its Tucano trainer in 
a jlOOrn deal, and claims it 
was excluded as a result 
of the success of the 
ERJ-145. 


By Ssfina WBBaras m Tbfisi ^ 

Central Asian, and Ca u casian 
states yesterday agreed to 
seek a multilateral accord to 
improve transport through 
the region. 

Delegates at the fifth 
working conference of Tra- 
ceca - an initiative of the 
European Union to develop a 
transport corridor linking 
Europe and Asia along the 
old Silk Route through 
the Caucasus - signed a 
declaration supporting the 
move. 

The agreement, which will 
simplify tariff and customs 
arrangements throughout 
the Traceca region, is aimed 
at making the corridor mare 
competitive. 

“This agreement is a nec- 
essary step to achieve the 
overall conditions needed for 
Traceca to be co m peti ti ve.” 
said Cees Witter brood, the 
head of the ElTs technical 
assistance unit far the for- 
mer Soviet republic. 

“Now transport is very 
fragmented and there are 
problems at customs and dis- 
criminatory measures 


between various countries, 
so it is necessary to promote 
all forms of transport under 
equal conditions for all par- 
ticipating countries." Mr 
Witterbrood said. 

Currently only one multi- 
lateral agreement - the Sar- 
akhs Agreement of 1996 - 
regulates rail traffic in Cen- 
tral Asia. Any other agree- 
ments are complicated bilat- 
eral ones that are difficult to 
administer. . . 

Delegates at the confer- 
ence envisage that the new 
multilateral agreement will 
extend the Sarakhs Agree- 
ment to -other countries and 
to road and sea routes In 
order to compete with other 
routes such as the Russian 
corridor. 

The Georgian Black Sea 
port Poti feces stiff competi- 
tion from Russia’s larger 
Black Sea port at Novoros- 
siisk and Russian railways. 
They are being as flexible 
as possible to attract 
cargo. 

Although the southern 
route through Georgia is 
shorter, a unified Russian 
rail network means that 


goods can go from Novoros- 
■riisk to Kazakhstan in Cen- 
tral Asia on one tariff. 
Whereas goods entering Poti 
have to traverse at least 
three different tariff z ones , 
both rail and maritime, 
before reaching the same 
destination. 

Cargo moving through the 
Trasece corridor has already 
grown since its Inception in 

1996. Cargo tnrnover 
increased 30 per cent in 1997 
ami 20 per cent in 1996. One 
third of Uzbek cotton and 
one million . tonnes of oil 
from Kazakhstan moved 
through the corridor in 

1997. 

The European Bank for 
Reconstruction and Develop- 
ment has already allrv-atpH 
ffgfrn to upgrade and develop 
ports in Azerbaijan, Turk- 
menistan and Georgia and 
build a new cotton terminal 
in Uzbekistan. 

Delegates also decided yes- 
terday to admit Moldova as 
the eleventh member to Tra- 
ceca. to join the five Central 
Asian states, the three Cau- 
casus countries. Ukraine and 
Mongolia. 


NEWS DIGEST 

TRADE IN ANIMALS 

Brussels seeks veterinary 
agreement with Canada 

The European Commission Is to propose the conclusion of a 
veterinary agreement between the European U nion an d Can- 
ada to speed up bilateral trade in animals and animal prod- 
ucts. The deal would lead to fewer product inspachonr, a:; 
both parties would acknowledge that their sawtarv measures 
were equivalent. 

This is one of a series oi veterinary agreements being nego- 
tiated by the EU. it already has one with New Zealand and is 
to signing with the US and the Czech Republic. 
Negotiations are under way with Australia. Uruguay and Chile. 

Franz Feebler. EU farm commissioner, said the Canada 
{ fep i was an important step towards ensuring health issues 
did not lead to trade disputes. The EU’s regionalisalion policy. 4 
whereby it agrees not to block a trading partner's exports in ; 
the event of an isolated regional problem, was another de- 
ment of the agreement, he said. Michael Smith, Brussels 

US IMPORTS OF CHINESE CLOTHING 

Quota cut in retaliation 

Washington has reduced the quota of clothing China is 
allowed to export to the US tor the fourth time in four years in 
retaliation for China’s practice of transhipping goods through 
other ports so they can be sent to the US under the quota of 
other countries. However. US penalties have been shnntang 
as transhippefs become more sophisticated at eluding US 
customs agents, according to a customs official. 

Although customs estimates that S2bn-S4bn in Chinese 
ctothtng is Illegally imported each year, agents last year were 
able to gather evidence of only $1.7m in transhipments. Alto- 
gether the US has applied about S94m in charges against 
Chinese quotas under a US-China bilateral textile agreement. U 
As allowed under the pact, triple damages - about S5m - 
have been charged this year, but new charges may be added 
later on if sufficient evidence is gathered. The bilateral pact 
calls on the US to produce records naming the Chinese man- 
ufacturer, and that requirement has been increasingly difficult 
to meet Carlos Moore, of the American Textile Manufacturers 
Institute sad there was no indication that Chinese companies 
had eased up on Illegal shipments. “We've had reports of 
massive shipments through Macao and we know they con- 
tinue through Hong Kong unabated," he said. 

Nancy Dunne, Washington 

FREE TRAD E PACT 

Peru and Chile reach accord 

Peru and Chile have reached a free trade agreement that will 
take effect on July 1, Peru’s industry minister has announced. 

The accord, drawn up in Lima by officials from the two coun- 
tries. is to be signed in the two capitals in the coming weeks. 

The deal would remove tariffs on 2,500 products immediately, 
while duties on other products would be phased out over 
three to 18 years, industry minister Gustavo Caillaux said. {&} 
Peru, the only South American country with which Chile 
does not have a free trade agreement, hopes the accord will 
allow It to boost He exports to rts southern neighbour by 50 
per cent in two years. Free trade talks between the two coun- 
tries began in 1993, but gathered steam only last year. 

Reuters, Lima 
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« EVALUATION AND LAUNCHING MISSION » 

As part of the upcoming merger of: 

Union Internationaie de Banques - UIB 
and 

Banque de Tunisie et des Emirats d’lnvestissements - BTEI 

The two banks call for international tenders for the selection of a specialized 
firm to conduct a mission for the assessment of the two banks and the 
enactment of the merger. 

Interested parties may obtain the specifications book from one of the 
following addresses on payment of 1 ,000 dinars non-refundable: 

UIB, Secretariat permanent des marches 
10, rue d’Egypte - 1002 Tunis 
or 

BTEI, 5 bis, rue Mohamed-Badra 
Le Belvedere - 1002 Tunis 

Bids should be sent to the following address by registered mail in two sealed 
envelopes: 

Ministere des Finances, Place du Gouvemement - La Kasbah - 1030 Tunis. 

The outer envelope should be anonymous and marked: «DO NOT OPEN - 
CONFIDENTIAL - TENDER UIB/BTEI N° 98/1 » 

The name of the tenderer should not be mentioned on this envelope. 

The final date for the receipt of tenders by the bureau d’ondre central of the 
Ministry of Finance is set for May 30, 1998 at 1:30 p.m. (the seal of the 
bureau d'ordre is proof of date). 
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REGIONAL WORRIES 'INDONESIA IS JUST LEADI NG THE PAC K DOW N* 

Shares fall in south-east Asia 
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By John Ridding bi Hong Kong 

Fears of political instability 
in Indonesia yesterday rat- 
tled regional markets, com- 
bining with specific eco- 
nomic problems In neigh- 
bouring economies to send 
shares and currencies lower. 

Malaysia's share index fell 
by almost 4 per cent. Singa- 
pore's Straits Times Index 
lost about 1.4 per cent and 
Thailand's SET index 13 per 
cent In Japan, the Nikkei 
225 average closed down 23 
per cent. Indonesia's stock 
market sagged to a 16-month 
low, closing 4.72 per cent 
down. 


In South Korea, the threat of 
labour disputes pushed the 
Korea stock exchange com- 
posite index down 337 per 
cent to 376.23, the lowest 
level this year. 

“All of these markets have 
their own troubles, made 
worse in some cases by the 
situation in Indonesia," said 
Kent Rossi ter. senior invest- 
ment adviser for Asian equi- 
ties at Nlkko Securities in 
Hong Kong. "Indonesia is < 
just leading the pack down." 

Currencies were also 
affected as the 10 per cent 
fall in the Indonesian rupiah 
raised pressures across the 
region. The Malaysian ring- 


git fell about 23 per cent to 
3.78 to the US dollar, white 
the Singapore dollar lost 
almost one per cent to trade 
at 1.60 to the greenback. 

Indonesia's plight can hurt 

regional economies in sev- 
eral ways. “In the case of 
Japan, they have loan expo- 
sure of mare than USSaDbn 
to Indonesia," says Bruce 
Gale of the Political & Eco- 
nomic Risk Consultancy in 
Singapore. “If these banks 
have to write off loans to 
Indonesian companies, -that 
will make it harder for them 
to meet capital adequacy 
ratios. Then there will be 
knock-on effects to other 


countries where Japan is a 
lender, such as Korea." 

Singapore and Malaysia 
are seen by Investment ana- 
lysts as most exposed to the 
problems in Indonesia, 
partly because of their prox- 
imity but also because of 
trade Hows between the 
three economies. 

While Singapore is an 
important entrepot for trade 
with Indonesia, and Singapo- 
rean and Malaysian compa- 
nies are exposed through 
l rang a nd investments there, 
commentators said Japanese 
and Hong Kong companies 
were also vulnerable. 
"Indonesia is a big supplier 
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of primary commodifies such 
as gas and timber to Japan, 
while in the case of Haag 
Kong there are a lot of over- 
seas Chinese roimpawiits with 
a presence there," said one 
fund manager. 

Analysts predicted 


regional mar kets would con- 
tinue to struggle and that 
Indonesia would weigh on 
sentiment. While the yen 
has regained ground against 
the US dollar, economists 
forecast renewed instability 
in the currency markets. 


Why Jakarta needs peace in the markets 


By Sander Thoenes m Jakarta 

As rioters and looters raged 
through the city of Medan 
yesterday, a police officer 
grabbed a loudspeaker and 
pleaded: “The government 
will solve the economic prob- 
lems but there must be 
peace first" 

The officer's plea could 
have been Indonesia's plea 
to investors, who rushed to 
sell rupiah and stocks again 
yesterday in response to the 
riots, driving down the 
exchange rate by 12 per cent 
to Rp9.050 to the US dollar. 

Indonesia's battered econ- 
omy. too, needs peace first in 


the currency and money 
markets before conglomer- 
ates can even start to 
restructure their banks and 
enterprises. 

A key condition for such 
peace is progress In restruct- 
uring at least 887. 7bn in cor- 
porate offshore debt Indone- 
sian government officials 
and corporate executives 
will meet international 
bankers and officials in 
Tokyo tomorrow to try to 
break an impasse in talks. 

But peace in the markets 
is less likely than peace cm 
the streets of Medan. “Stabil- 
ity is still far away,” says 
Syahrir, a prominent econo- 


mist. "You have a currency 
market that Is not stable, 
because you have to factor 
in the political situation. 
The money market is in deep 
trouble. There is no investor 
confidence in the bank 

restructuring.” 

Pew bankers in Jakarta 
expect much progress on 
debt rescheduling until the 
end of the year. One obstacle 
is that no side is willing to 
insure the lenders against a 
further depreciation of the 
rupiah during a roll-over 
period. 

The Indonesian govern- 
ment earlier embraced the 
Ficorca model used In 


Mexico for a debt reschedul- 
ing agency, in which the 
government insured the 
exchange rate risk during 
the roli-over period. 

But Radius Prawlro, the 
government's negotiator, 
says Indonesia will not 
Insure the exchange rate 
risk as Mexico had done. 
"The government has no 
money,’’ he says. “The gov- 
ernment cannot commit any- 
thing." 

Government advisers and 
diplomats say Indonesia Is 
pushing Japan and Singa- 
pore to set up a $20bn fond 
that wvnM ha^ir the insur- 
ance, but may settle for tak- 


ing on at least some of the 
risk by insuring a limited 
range for the rupiah. In 
return, it hopes for bank 
commitments to resume 
trade financing and lending 
-to Indonesian h anks 

But Indonesia Is f a cing a 
divided committee of lenders 
- with Japanese banks said 
to be taking a harder ling — 
who are no longer as much 
In a rash to reach an agree- . 
meat as in January. 

Bankers and others com- 
plain there is little sign that 
Indonesia's corporates are 
serious about rescheduling 
aw it restructuring their com- 
panies. “They're playing 


Japanese bond yield hits record low 


golf,” says one Indonesian 
executive. “They’ve given 
up. How can these compa- 
nies survive in an environ- 
ment they are totally unfa- 
miliar with?” 

Rudy Saraya, group direc- 
tor at Putra Surya Perkasa. 
insists he is still trying to 
save his company by closing 
franchises for consumer fin- 
ancing and fast-food, laying 
off workers and selling' real 
estate assets. “But we're 
operating on the assumption 
this is as bad as it gets," he 
said. “If the economy nose- 
dives, it is an academic ques- 
tion. There will be no busi- 


JspaaBmlO-yaarbMdyfekl 

.Parent - • 


news di ge st 

CHATICHAI CHOO WHAVAW 

Flamboyant former prime 
minister of Thailand dies 

' chattetad Choonhavon (toft), 

former Thai prime minister 

and one of the country's 

most ftamboyant politicians. 

hospital where he was being 
treated for liver cancer. He 
was 78. Gen Chat ic ha was 
prime minister from 1988 to 
1991, when he was over- 
thrown In a military coup. He 
was taler declared "unusually 
M&fe r ' - - -- rich" by a special tribunal but 

made a dramatic comeback, 
leading his Chart Pattana 
ill party into ruling coalitions In 
Zr] 1994 with the Democrat 
•• party of Chuan Leekpai, the 

EaSgUly jp*” current premier, and In 1996 

with the New Aspiration party of Chavalit Yongchaiyudh. 

During his reign as prime minister, Gen Chatfchal presided 
over the beginning of the boom In the Thai economy, promo- 
ting Japanese Investment and rapprochement with neighbour- 
ing Cambodia, Burma, Laos and Vietnam. But tolerance of 
corruption within Ms government - dubbed the “buffet cabi- 
net” because it was "all you can eat" - eventually led to his 
downfall. 

Until his death Gen Chatichai, was leader of the Chart Pat- 
tana party, now In opposition with 52 MPs. His death is 
expected to lead to a stow break-up of the party, which is 
tom by Internal conflicts. Ted Bardacke, Bangkok 

PHILIPPINE TRADE 


By GISan Tett and 
Bethan Hutton in Tokyo 

Japanese long-term market 
interest rates plunged to a 
record low yesterday, partly 
due to a wave of gloom 
about the depressed econ- 
omy. 

The yield on the 10-year 
benchmark bond (known as 
182 Japanese government 
bond) touched 1.385 per cent 
during the day’s trading 
before closing at 1.395 per 
cent, from a previous close 
of 1.435 per cent 

The fall has rekindled 
fears that domestic and 


international Investors may 
be turning even more bear- 
ish about the Japanese econ- 
omy, in spite of the govern- 
ment's recent Yl6,000bn 
($l20bn) stimulus package. 

Japan's key stock market 
index, the Nikkei 225, also 
fell 23 per cent to 15,243.84, 
the lowest level since Janu- 
ary, as traders returned in a 
bearish mood after a two-day 
public holiday. 

The falls in the bond yield 
and equity prices have been 
partly triggered by investor 
concern that the govern- 
ment’s stimulus package will 
not stave off a downturn. 
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Japanese commercial banks 
in particular have started 
buying government bonds 
amid more unease over the 
economic outlook. 

Tetsuro Sugiura, chief 
economist at Fuji Research 
Institute, which is affiliated 
to Fuji Bank, says; “Market 
participants are now saying 
that the stimulus package 
will not have enough effect 
to boost the economy. 
Although we think the pack- 
age will boost growth by L5 
per cent, vre think we cannot 

avoid an economic down- 
turn." 

These concerns were 


Indian 

minister 

mollifies 

China 

By Mark McMaon n New DcM 


George Fernandes, India’s 
defence minister, yesterday 
sought to retreat from his 
remark that China was 
India’s chief strategic threat. 
He said he was committed to 
dialogue to resolve bilateral 
disputes and to “peace and 
amity" with Bering. 

The statement followed a 
sharp retort from Beijing 
after Mr Fernandes 
described China as India’s 
“potential threat number 
one". The unusually direct 
remark broke a traditionally 
conciliatory tone towards 
India’s neighbour. 

Mr Fernandes did not 
retract detailed allegations 
that China was “ encircling” 
India by supplying missile 
technology to Pakistan, 
deploying nuclear weapons 
in Tibet and b uilding a sur- 
veillance centre in Burma. 

It remains unclear to what 
extent the comments by Mr 
Fernandes, a political maver- 
ick and vocal critic of Chi- 
na’s policies in Tibet, were a 
reflection of government pol- 
icy or simply his own views. 

There has been no public 
word from Atal Behari Vaj- 
payee, who is prime minister 
and foreign minister. In the 
first official response, the 

fn rrPi gr i ministry SPrid: Tndia 

remains committed to... the 
development of. . . mutually 
beneficial relationship with 
China, our largest neigh- 
bour.” The Times of India 
quoted aides to Mr Vajpayee 
as saying that Mr Fernandes 1 
views "do not reflect the 
government’s considered 
views on China". 

Nevertheless, Mr Fer- 
nandes is widely seen in 
Delhi as representing the 
views of the military estab- 
lishment. Senior military fig- 
ures believe that China, 
rather than Pakistan, poses 
India 's mam kmg*tsmi mili- 
tary challenge and is the 
central reason for Delhi’s 
nuclear programme. 

This lobby has sought a 
harder line towards China , 
arguing that the lore-stand- 
ing border dispute, unre- 
solved since the two court 
tries' 1962 war, will only be 
settled by adopting a forceful 
stance towards Beijing and 
making overt India’s nuclear 
deterrent. 


heightened yesterday by Koi- 
chi Kato. the influential sec- 
retary-general of the ruling 
Liberal Democratic party, 
who said he opposed perma- 
nent tax cuts. Stimulus 
packages have contained 
only temporary tax cuts. 

He hinted that more finan- 
cial. institutions were likely 
to collapse this year, follow- 
ing a spate of failures in 
November.. 

The market movements 
have also been driven by 
expectations that Japanese 
government institutions will 
continue to purchase large 
amounts of bonds In coming 


weeks. Thfe buying should 
support the market despite 

tha far* that gnw m irignt 

is expected to issue Y6,000bn 
in new bonds to fund its 
planned Y16,00Ghn package. 

The Bank of Japan, for 
example, has been purchas- 
ing about Y400bn worth of 
government bonds a month 
to Inject additional liquidity 
into the money markets. 

. Meanwhile, the Ministry of 
Finance’s Trust Fund 
Bureau, which manages 
money in public pension 
schemes and the national 
postal savings network, has 
indicated that it will absorb 
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about YS.OOObn - of the 
Y6,000hn new bonds that the 
government is expected to 
issue soon. 


Exports increase by 24% 

Philip pins exports rose 23.6 per cent year-on-year in March to 
$2.47bn, according to government figures yesterday. 

Electronics was top earner, representing 52 per cent of 
exports on $128bn, a gam of 48 per cent from a year earlier. 
The US was the top market again, taking 33 per cent of the 
total, followed by Japan with 17 per cent. E con o mi sts said 
the buoyant export performance differentiated the country 
from foe export slump in south-east Asia, although it had a 
particularly high Imports Input and added little value in the 
electronics sector. The stockbroker SocGen-Crosby Is fore- 
casting a Philippine trade deficit of 13 per cent of gross 
national product on 1998, leading to a currant account deficit 
of 4.6 per cent, the highest in the region, because of continu- 
ing high import levels. Justin Marozzi, Manila 


INDIAN ECONOMY 

Trade deficit grows 26% 

Dun export growth left India's trade deficit 26 per cent higher 
at$6.8bn in foe fiscal year which ended last month, against 
$5.4bn for 1996-97. Generally low oil prices helped keep the 
deficit down. The commerce ministry, which has set an ambi- 
tious target of 20 per cent export grernfo for this year, said 
exports last year grew just 2.64 per cent to $34bn, against 
S33bn a year earlier. Imports were up 5.79 per cent at $41 bn 
compared with $3&5bn. Mark Nicholson, New DeM 


Sharif tries to give a push to Pakistan state sale 


Privatisation would help pay off debt, but 
progress is slow, writes Farfian Bokhan 


[^.Pakistan: on the privatisation shelf 


N awaz Sharif, Pakistan’s 
prime minister, has 
ordered the country’s 
privatisation commission to 
speed up offers for sale of 
public sector companies. 

The move is partly 
designed to impress Pakis- 
tan's international donors, 
who meet in Islamabad next 
week. The "Pakistan devel- 
opment forum”, hosted by 
the World Bank, will take 
stock of Pakistan’s economic 
reforms, including the priva- 
tisation programme. 

There are plans for the 
sale of two large gas compa- 
nies, the largest public sec- 
tor bank, companies in ofi 
and gas exploration, a refi- 
nery, a shipping company, 
the telephone company and 
smaller companies in the 
electricity business, carved 
out of the national power 
company. 

While prospective inves- 
tors might find the list 
impressive, business ana- 
lysts are counselling cau- 
tion. 

Many for ei gn b us ines smen 
with long experience in the 
country say they are tired of 
years .of unfulfilled promises. 
“The proof of the pudding 
win be In its eating,” said 
one. 

The privatisation pro- 
gramme was launched in 
1990 when Mr Sbarl£ during 
Ids previous tenure as prime 


minister, promised to halt 
growing losses in the public 
sector by turning over its 
management to the private 
sector. 

Since then, three banks - 
me constituted from the for- 
mer Bank of Credit and 
Commerce International, 
which was taken over by 
Pakistan - have been the 
most visible privatisations in 
a range that extends to 
bread-making factories and a 
rhatn of four sma Tl tourist 
hotels. 

The government estimates 
that it has raised $1.7bn 
from midi sales. Estimates of 
potential receipts range from 
$7bn to $lfibn. 

Mr Sharif wants the 
money to help pay Pakis- 
tan's $43bn foreign debt. Ser- 
vicing that debt over the 
next year is expected to 
account for almost 40 per 
cent of government expendi- 
ture when the budget Is 
announced next month. 

He also sees privatisation 
as the way to stem what he 
Called < *hfl«mnrrh ag in g " 
of funds through the coun- 
try's public sector compa- 
nies, many of which have 
been running at a for 
years. 

Private business warns 
against what Zahid Zaheer, 
secretary general of the 
Overseas Chamber of Com- 
merce. and Industry, <mli« 



“putting too much on the 
plate”. He suggests that the 
companies should be 
reformed first and that “the 
focus should first be on one 
or two companies”. 

Last mouth the govern- 
ment announced that it had 
appointed Goldman Sachs, 
the Wall Street investment 
bank, as finamrini adviser for 
privatisation of the Pakistan 
Telecommunications Corpo- 
ration CPTCL). The govern- 
ment sold 12 per cent of 
PTCL in 1 995 on Pakistani 
and overseas markets, but a 
number of deadlines since 
then to sell 26 per cent in a 
block to a single buyer, 
which would also take over 
the management, have 
passed without progress. 

Economists say a weak 
economic outlook, uncertain 
sentiment across the domes- 


tic stock markets and con- 
tinuing losses in the public 
sector have deterred inves- 
tors and could continue to 
do so. 

Critics also point to the 
fact that the government has 
sought to change the terms 
of the operations of the 
country’s 19 private power 
companies, all of which have 
some foreign equity or for- 
eign loans. The companies 
agreed to invest during the 
previous administration of 
Benazir Bhutto on the basis 
that at least 60 per cent of 
the electricity generated by 
them Would be bought by 
the Water and Power Devel- 
opment Authority, the state- 
owned monopoly distributor. 
But now they have been told 
to cut the tariff by 20-25 per 
cent on the grounds that 
they were given exorbitant 


ECONOMIC CONTRACTION LOWER INTEREST RATES AND A CURRENT ACCOUNT SURPLUS 


Seoul and IMF agree on targets 


By Jofei Burton In Seoul 

South Korea and the 
International Monetary 
Fund yesterday agreed to 
new macro-economic targets 
that wm include lower Inter- 
est rates and a current 
account surplus in spite of 
the first contraction in eco- 
nomic growth in nearly two 
decades. 

Gross domestic product is 
expected to shrink by at 
leak l per cent, which would 
represent Korea's biggest 
recession since 1980. com- 
pared with an IMF forecast 
in February of l per cent 
growth for 1998. 

The current account sur- 
plus, the first in five years, 
is expected to climb to 


t23hn* against an earlier 
Fund projection of $Sbn, 
because of a cut in imports 
of capital goods and raw 
materials. 

The finance ministry said 
that the IMF had also 
approved a gradual lowering 
of interest rates to prevent a 
threatened wave of bank- 
ruptcies. - 

- Korea has been pressing 
for lower Interest rates to 
ease tight liquidity, but the 
IMF has warned that a quick 
cut could destabilise the 
economy by causing an out- 
flow of -foreign capital that 
has been attracted by high 
interest rates in domestic 
financial markets. Korea has 
sought to lower Interest 
rates to 15 per . cent in the 


first half of 1998 against the 
current rate of 20 per cent 

The IMF said it would 
allow Korea to expand its 
budget deficit to L7 per cent 
of GDP, up from (XS per cent, 
to provide more funds for 
the unemployed. The jobless 
rate has nearly tripled to 65 
per cent during the first 
three months of 1998. 

The new macro-economic 
targets were approved at the 
end of a two-week quarterly 
review and win serve as the 
basis for the IMF’s approval 
of a sixth outlay of SL8bn 
later this month as part of 
its $585hn rescue package. 

Meanwhile. Lee Kyu-sung, 
finan ce minister, said the 
government might be forced 
to Inject capital into afitng 


banks in an effort to restruc- 
ture the financial sector. The 
government ' is reviewing 
restructuring plans submit- 
ted this week by 12 banks 
whose capital adequacy 
ratios are below the 8 per 
cent set by the Bank for 
International Settlements. 

In Washington, Nam. Duck- 
woo, a respected former 
prime minister of South 
Korea, called on the govern- 
ment to me its requirement 
for hanks to increase their i 
equity base to 8 per cent of 
assets. 

He told an audience of 
bankers that forcing banks 
to increase their equity so 
rapidly would "end up 
increasing business failures 
and non-performing assets”. 


rates which have caused 
mounting losses to WAPDA. 

Mr Salman Shah, former 
chairman of the privatisa- 
tion commission who 
stepped down last February 
when his three-month tenure 
under an interim administra- 
tion ended, says: “Investors 
will not come if we keep on 
changing the rules of the 
game all the time. Stability 
includes stability of con- 
tracts along with all other 
factors.” 

Some analysts also argue 
that more preparatory work 
needs to be done before tbe 
privatisation programme 
gathers pace. Mr Shah 
believes Pakistan needs to 
strengthen its regulatory 
frameworks for different sec- 
tors of the economy. “The 
big challenge is to avoid hav- 
ing a privately owned 
monopoly instead of a state- 
owned monopoly,” he says. 

The government has estab- 
lished regulatory authorities 
in the telecom, power and 
gas sectors. Critics say. how- 
ever, that these need to be 
run by a new breed of man- 
agers. replacing bureaucrats 
responsible for huge losses 
in the public sector. 

Mr Sharif admits that the 
privatisation process “may 
prove to be painful in the 
short run and would require 
restructuring the old para- 
digms about the economy 
and tbe state's role”. But he 
knows that Pakistan can ill 
afford to turn back. 
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So, TODAY'S THE DAY YOU'VE DECIDED TO GET 
BETTER CONTROL Of AIL YOUR DISTRIBUTED COMPUTER 
SYSTEMS, NETWORKS AND APPLICATIONS. 



TODAY'S GOOD FOR US, TOO. 

IS- 


We recognised a long time ago that managing 
enterprise systems and applications requires more 
than just the latest products. To be successful, 
you need a total solution - the best technology 
and the resources, skills and expertise to help 
make enterprise systems management a reality. 





Tivoli Systems, an IBM company, brings you 
leading enterprise systems management 
software and a worldwide network of systems 
management service professionals. Thousands of 
certified specialists from Tivoli Professional 
Services, IBM Global Services and our partnerships 
-with leadiwpystems integrators give you a ' 
chpice pf. ^^kill^f nd experience yo^ll-ijeed 
to install operate arid maintain your enterprise 
systems, m^pageiqept solution. 

It's a fevet of service that's enabled companies 
around the world- to realise the business benefits 
of enterprise systems management. And its a 
level of service you'd be hard-pressed to find 
anywhere else. 
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Why put off until tomorrow what you 
can start to manage better today? Visit us at 
www.tivoli.com or caLl +32 70 233 475. 


Tivoli 


the Pom to Manage anything, anywhere “ 
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GOVERNMENT SECURITIES FIRST FEDERAL BUDGET SURPLUS IN NEARLY 30 YEARS LEADS TO CUT IN PUBLIC DEBT INSTRUMENTS 


US Treasury to scrap some debt issues 


By Gerard Bater in Washi ng ton 

The US Treasury is to 
change radically its issuance 
of government securities for 
the foreseeable future, as tbe 
federal budget moves into 
surplus for the first time in 
nearly 30 years. 

The Treasury announced 
yesterday it was scrapping 
Issuance of a whole class of 
public debt instruments - 
the 3-year Treasury note - 
and cutting the frequency of 
5-year bond issues to every 
quarter from every month. 


The announcement was 
the most tangible symbol yet 
of the arrival of the era of 
federal budget surpluses 
after 29 years of deficits. 

"This is a very happy chal- 
lenge, to be addressing our- 
selves to balanced budgets 
and an environment of fiscal 
discipline," said Gary Gen- 
sler, the Treasury's assistant 
secretary for financial mar- 
kets. The changes “should 
be a strategy for some time." 

Scrapping entire issues is 
relatively rare, officials said. 
Tbe Treasury discontinued 


20-year bonds in 1986, 4-year 
notes in 1991 and 7-year 
notes in 1993. For the last 
year, it has been reducing its 
Issuance of shorter-term 
hills. In response to the dis- 
appearing deficit. 

Treasury bonds traded 
higher after the announce- 
ment and were further 
buoyed by news that next 
week's refinancing would be 
smaller than the market 
expected. In afternoon trad- 
ing, the benchmark 80-year 
Treasury bond was up A at 
10254, yielding 5.944 per cent. 


But markets had long been 
expecting an announcement 
about how the administra- 
tion would deal with new 
surpluses, and analysts said 
the main effect of yester- 
day’s decision would be to 
alter the relative attractive- 
ness of securities of different 
maturities. - 

It seems certain that fed- 
eral finances for the current 
year will produce a substan- 
tial surplus. Earlier this 
week, the politically inde- 
pendent Congressional Bud- 
get Office upped its previous 


estimate of a small surplus 
to one of up to $G0bn. 

Tax revenues have poured 
in as a result erf rapid eco- 
nomic growth, while infla- 
tion has been consistently 
lower than forecast, reduc- 
ing expenditures. This 
period of surpluses is expec- 
ted to last some time. Even 
on conservative estimates 
for economic growth, the 
administration believes a 
cumulative surplus of at 
least $500bn is likely over 
the n flirt ten years. 

In opting for the reduction 


Salmon for the high jump as 
West Coast weather changes 

Christopher Parkes reports that climatic variations may be the 
greatest threat to the survival of the king of fish 


F ederal proposals to 
declare vast expanses of 
western US coast and 
rivers a safe haven for 
endangered salmon have 
cast industry, urban plan- 
ners, power utilities, farm- 
ers, loggers and fishermen in 
the role of bad guys, wreck- 
ers of the environment 
But evidence is mounting 
that the environment itself 
may be counted high in the 
hierarchy of villains respon- 
sible for the fate of the king 
of fish in an area that 
stretches between Seattle 
anrt San Francisco, embraces 
tbe Cascade Mountains and 
California’s Central Valley, 
and reaches far into tbe 
Pacific Ocean. 

Meteorologists at the Uni- 
versity of Washington (UW) 
believe long-term variations 
in rainfall and sea water 
temperatures, both crucial to 
species which five in both 
river and ocean, have had a 
substantial impact on 

sal mm snA steeHiead trout 
stock. 

The fluctuations, they say. 
are caused by a phenomenon 
they call the Pacific Decadal 
Oscillation, a macro-climatic 
tendency of which the cur- 
rent El Nifio is merely a 
"small" manifestation. In 
bouts lasting 20 years and 


more, it alternately warms 
and cools the ocean, dries 
and drenches the salmon 
runs. 

Tbe PDO has been in a 
“positive" phase since 1977. 
North-western winters have 
commonly been drier and 
the ocean warmer than 
between 1947 and 1976. Con- 
ditions similar to today's 
prevailed from the 1920s to 
the mid- 1949s, another 
period when salmon runs 
were poor. 

The research supports ear- 
lier local observations, made 
during the 1982-83 El Nifio 
episode, when survival rates 
of coho salmon leaving the 
central California coast fell 
almost 60 per cent and fecun- 
dity among those returning 
to spawn fell 25 per cent 

Empirical evidence, cour- 
tesy of the fishing industry, 
tends to support the notion 
that the naTnmn mns ma y 

move up and down the coast 
in phase with the fluctua- 
tions of the PDO. Alaskan 
boats have enjoyed bumper 
catches for years, with a 
record 123m fish taken in 
1997, while their southerly 
competitors have suffered. 

Fishermen who once har- 
vested 750,000 Chinook 
salmon a year in the Puget 
Sound now routinely net 


fewer than 20,000. Salmon 
runs in the whole Columbia 
basin, reckoned at about iSm 
wild fish last century, have 
dwindled to less than £5m, 
according to the Army Corps 
of Engineers. Of those, 80 
per cent are hatchery-reared. 

UW researchers believe 
the climate should start to 
oscillate in favour of the 
west coast fish wi thin 10 
years. But, says Nathan 
Mantua, one of the univer- 
sity team, no-one can say 
with any certainty until fore- 
casting techniques improve. 

T hat will take at least five 
years, too long far tbe 
fish and the federal 
authorities poised to extend 
their environmental protec- 
tion policies, formerly con- 
fined mainly to public lands, 
to sprawling urban and agri- 
cultural areas in four states. 

The reve r ber a tions, which 
will affect every aspect of 
the economy, will be Mt far 
in the hinterland, among 
plains grain and Idaho 
potato growers who depend 
on the great rivers for cheap 
barge transport 
Seattle and the Puget 
Sound area - home to Micro- 
soft, the US aerospace indus- 
try and 4m people - is only a 
part of a 13-county chunk of 



Chinook salmon Jumping In C aMon i ia 


AP 


Washington put on the alert 

Oregon's Willamette Val- 
ley. including Portland, 
which accounts for 70 per 
cent of the state’s economic 
activity and 75 per cent of its 
population, also faces dra- 
matic change. 

With a year before Wash- 
ington formally declares 
more than a dozen fish runs 
endangered and throws the 
regulatory book at them, 
those representing the eco- 
nomic interests of a fast- 
growing region are scram- 
bling far their own solutions. 

The alternative to a home- 
grown conservation and res- 
toration effort is federal 
edict, and no-one appears to 
want that. “When you talk 
about the Endangered Spe- 
cies Act, you talk rules," 
said Peter Test, an official at 
the Oregon Farm Bureau. 
“You talk about telling 
people what they can do and 
what they can’t do. People 
lose control of their lives.” 


Plans now in the drafting 
stage include state and fed- 
eral purchases of waterside 
land, reduced industrial and 
residential development to 
limit demand for water and 
the removal of dams to 
restore river flows. 

Tbe bill for basic Improve- 
ments to the public purse in 
Oregon alone has been esti- 
mated at almost 9200m, but 
with about 80 per cent of the 
most affected area in private 
hands, associated costa - 
including W gkw charges far 
water and power - could far 
exceed that 

The Columbia River barge 
shipping industry alone, 
with revenues of mare than 
$400m, fears lowering or 
breaching dams would halt 
navigation In much of the 
river. The corollary is that it 
would be restored to the 
fish, most likely for ever, as 
long as the weather co-oper- 
ates better than in the past 


in debt issuance, the Trea- 
sury rejected an alternative 
lwthnri of handling the proj- 
ected budget surpluses - 
buybacks of securities in cir- 
culation. Advisers to the 
Treasury from the private 
sector, in a separate report, 

said they had concluded 
“buybacks would not be use- 
ful . . at this time". 

Separately, the Commerce 
Department reported yester- 
day that factory orders rose 
by 03 per cent in March, a 
modest bounceback from a 
sharp fall the month before. 


US in 
Ukraine 
nuclear 
deal 

The US and Ukraine 
yesterday signed a deal to 
allow the former Soviet 
republic to import technol- 
ogy to revamp tts troubled 
nuclear industry. Reuters 
reports from Kiev. 

“This agreement will be 
the cornerstone in the 
development of a 
strategic partnership 
between our countries,” 
Boris Tarasyuk, Ukraine's 
foreign minister, said after 
the si gning- ceremony in the 
capital Kiev. 

The deal was made possi- 
ble after Ukraine bowed to 
US pressure in March not to 
build turbines for Iran's 
planned Busbehr nuclear 
power plant Russian compa- 
nies have been contracted to 
build the $850m power sta- 
tion far ban. 

“The political and eco- 
nomic benefits that Ukraine 

gninfi from tu rning down the 
(Iran) project win be worth 
much more than the cash 
from selling two turbines," 
said Olexander Maydarmyk 
for President Leonid 
Kuchma. 

Mr Tarasyuk said Ukraine 
could now bring in western 
nuclear technologies which 
would enable the republic to 
modernise Its five ageing 
nuclear power plants. 


NEWS DIGEST 


HUBBELL TAPES 


Company offers to drop plan 

A Canadian company that triggered an International contro- 
versy with a proposal to sen Groat Lakes water to Asia says it 
will drop the plan If the federal government, Ontario and the 
US agree to ban all water exports. 

Nova Group said Rs Idea to help Asian countries in need of 
fresh water had turned into an International incident and that 
was not its Intention. The Ontario government granted Nova a 
permit to sell up to 10 m litres of water a day over five years 
from Lake Superior but the plan triggered long-standing 
Canadian fears that, once bulk water exports had been per- 
mitted, Canada would be unable to block larger sales to the 
US. Edward Akfen, Toronto 
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Burton aid forced to quit 
after transcripts fiasco 

Republicans yesterday sought to deflectauention away from 
selective editing ^P^omjerea- 

tions of a former associate of 

the party aide responsible to resign. The P^htern arose aftor 
It emerged that transcripts of the tapes of wstarter ^ bbel ’ 
released test week by Dan Burton, chairman erf theHouse 
government reform committee, were Jhe edited 

versions had appeared to show Mr Hubbell admitting he was 
^forMrOntan and Ms wife Hrtaryjh. s Mi tapes, 
which have since been released, are more ambiguous and 
contain a section m which Mr Hubbell explicitly clears Mrs 
Clinton of wrongdoing. . . 

Acknowledging that the affair had not been property han- 
dled Mr Bistort announced that David Bossle, the investigator 
on his staff who oversaw the editing of the audiotapes, had 
agreed to step down. Mark Suzman, Washington 

SOCIAL SECURITY 

Caracas wins IADB loan 

The Venezuelan government is to sign today an agreement 
with the Inter-American Development Bank for a S3S0m loan 
and technical assistance worth $75m to help it launch a new 
social security system. 

The social security institute, which has outstanding liabilities 
of S6bn. is to be phased out by December 31 1999, paving 
the way for privately managed pension and healthcare funds. 
The IADB loan is to help finance the transition phase. 
Raymond Cofftt, Caracas 

US- ITALIAN RELATIONS 

Clinton aims to heal wounds 

US President Bill Clinton greeted visiting Italian prime minister 
Romano Prodl yesterday with words aimed at healing diplo- 
matic wounds caused by FObruary’s fatal skf-frft accident 
Involving a US Marine jet in Italy. 

At a White House ceremony opening an official visit by- Mr 
Proefi, Mr Clinton praised Italy's hosting of American soldiers 
and said he had dispatched US troops from the Aviano air 
base in Italy to help rescue efforts after lethal rainstorms in 
southern Italy this week. Reuters. Washington 


CANADIAN WATER EXPORTS 
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Sheraton Business traveller services 



You've planned everything, but forgotten something. 



Trust Sheraton and AT&T to think of everything to We also take care of you. There’s complimentary early 

make your life a little easier and lot more productive. departure coffee, late night dining and instantaneous check- 

You'il find business centres that are designed to help you in and check-out 
and your business. And fully equipped Another advantage is the AT&T Direct* 1 Service Speed 

Smart Rooms™ if you prefer Qjgj feature which makes' it incredibly fast and easy to call 



to work in the privacy of vour own room. But we back to the States. Just tbe touch of a button provides fast 

ART don’t just take care of business. connections, with the clearest sound quality* on calls back to 


Sheraton 

HOTELS & RESORTS 

the US. All at reasonable prices, from the comfort of your 
Smart Room™. We’ve thought of everything, so you don’t 
have ro. Now isn’t that worth remembering? 

For reservations and information, call toll free 00800-325- 353535 
or your travel professionaL ... 

For on-line reservations, visit wwwjsheraton.com. Or to 
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BRITAIN 


FIN ANCIAL SERVICES MINISTER SAYS NUM BER OF PROSECU TIONS TOO SMALL TO REFLE CT FULL INCIDENCE OF INSIDER DEALING 


Tougher powers for City watchdog 


By George Graham, 
Banking Editor 


The UK’s new financial 
services watchdog is to get 
sweeping powers to fine 
traders and Investors for 
insider dealing or market 
manipulation. 

Alistair Darling, a Trea- 
sury minister, said the gov- 
ernment had decided to give 
the Financial Services 
Authority the power to 
Impose civil penalties for 
insider dealing, as well as 
prosecute criminal charges. 

"There wiD be no limit on 


hoes, so serious abuse win 
get a serious fine," he said. 

A single tribunal, indepen- 
dent of the FSA, will be set 
up to hear appeals against. 
the authority's decisions. 

The London Stock 
Exchange will also get the 
power to fine companies or 
their directors for breaches 
of its listing rules, such as 
falling to disclose informa- 
tion to investors. 

The exchange's only sanc- 
tion at the moment, beyond 
a rebuke, is to end a compa- 
ny's listing. This disadvan- 
tages its investors. 


Mr Darling said there had 
been only 17 prosecutions tor 
insider dealing since 1990 
and only 12 of these had 
been successful. "I don't 
think anyone can seriously 
m aintain that 17 is the num- 
ber of times insider 
has occurred in the last 
eight years." he said. 

Criminal charges of 
insider dealing have to be 
proved beyond reasonable 
doubt - and will still be pur- 
sued in some cases - but for 
civil penalties the FSA will 
be able to act on the balance 
of evidence. 


The authority will consult 
with market participants on 
a new code of conduct, 
intended to define offences 
such as misusing privileged 
information or ramping up a 
share price through false 
trades. 

The legislation will give 
the FSA the powers cur- 
rently wielded by self-regu- 
lating; organisations, such as 
the Securities and Futures 
Authority or the Investment 
Management Regulatory 
Organisation. 

. Their power is derived 
from contractual agreements 


with their members - they 

cannot fine non-members. 
Once the fining power is put 
an a statutory tooting, how- 
ever, it must comply with 
the European Convention an 
Human Rights. 

George Staple - a partner 
at Clifford Chance, the law 
firm, and former director of 
the Serious Fraud Office - 
said the powers given to the 
FSA appeared to be sweep- 
ing. 

The office of Tony Blair, the 
prime minister, yesterday 
dismissed reports that the 
government was planning 


legislation to curb executive 
pay, David Wlghtou writes. 
The reports followed com- 
ments from Lord Haskel, a 
government whip, which 
officials said merely restated 
the position outlined in 
March. Lord Haskel said the 
government supported the 
pwimfffpniiaN itn of the Ham- 
pel committee that compa- 
nies put the annual report of 
their remuneration commit- 
tees to a vote of sharehold- 
ers. If companies did not 
adopt such practice, Lord 

T fogkpi said the government 
had not ruled out legislation. 


Republicans try to 


reassure gunmen 
before special vote 


Sinn F6in meets on Saturday to decide 
whether to accept the Northern Ireland 
peace deal. John Murray Brown reports 


T he British government 
has been attacked by 
anti-nationalist politi- 
cians in Northern Ireland 
and their allies in the opposi- 
tion Conservative party for 
sanctioning the transfer of 
six Irish Republican Army 
prisoners from British jails 
to a prison in the Republic of 
Ireland. 

The group includes the 
so-called Balcombe Street 
Four, jailed in London 23 
years ago after a bombing 
campaign on the British 
mainland. 

The move follows last 
month's decision by the gov- 
ernment of the republic to 
release several prisoners. 

Both decisions were taken 
with one objective in mind - 
to encourage republicans to 
back the multi-party peace 
accord which Sinn Fein, the 
political wing of the IRA. is 
to debate at a special party 
conference on Saturday. 

Less than three years ago 
the party was justifying the 
use of violence to end British 
rule. Now it is taking a dif- 
ferent path. 

The news this week that 
the Irish National Liberation 
Army - a small breakaway 
republican group linked to 
the Irish Republican Social- 
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1st party - may be consider- 
ing a ceasefire is also signifi- 
cant 

The INLA has so far 
opposed the IRA's truce. It Is 
a sure measure of the wide- 
spread support for the peace 
deal in nationalist circles 
that the “wild men* of 
republicanism, as INLA 
members are sometimes 
described, now judge the 
political climate not condu- 
cive to a continued terror 
campaign. 

Another signal was given 
in Monday’s Irish Times 
newspaper when Niall 
O’Dowd - publisher of New 



York's Irish Voice - backed 
the deal. Irish government 
officials say Mr O'Dowd, a 
close friend of Gerry Adams, 
the Sinn Fein president, has 
often been used as a mouth- 
piece tor Sinn F6in. 

Behind the scenes, Mr 
Adams has been squaring 
the deal with the IRA. Secu- 
rity officials say there was a 
meeting last weekend of the 
army executive - which has 
powers to extend the cease- 
fire. 

The timing of the hardline 
IRA statement ruling out 
any arms handover in An 
Phoblacbt/Repubbcan News, 


Sinn Ffein's newspaper, is 
now seen as an attempt to 
reassure IRA militants that 
the party would not betray 
its core principles at Satur- 
day’s conference. 

Significantly, the IRA 
statement encouraged repub- 
licans to support the Sinn 
Filin leadership. 

Taking seats in a British- 
run parliament in Northern 
Ireland will be difficult for 
republicans. It would repre- 
sent de facto recognition of 
Northern Ireland as a sepa- 
rate political entity'. 

But government officials 
expect the party to give the 


necessary two-thirds backing 
for sneb a stance - probably 
under a motion proposed by 
a senior Sinn Fein figure, 
again to reassure hardliners 
this is not a sell-out. 

Some republicans have 
defied the leadership and 
attacked the deal - most 
notably the 32-county sover- 
eignty committee headed by 
a sister of Bobby Sands, the 
IRA hunger striker. 

If Saturday’s conference is 
to approve the deal without 
significant dissent, it would 
be a tribute to the standing 
of Mr Adams, and to his 
courting of his grassroots. 


PENSIONS PHARMACEUTICALS GROUP M0VES-$1.3BN AWAY FROM INDUSTRY'S BIGGEST MAN AGERS 


Zeneca to seek top-flight fund managers 


By Jane Martinson, 

Investment Conrespondaot 

Zeneca, the pharmaceuticals 
group, is to look for several 
"up and coming” fund man- 
agers after moving £800m 
(Sl.3bn) of its £2bn pension 
scheme away from the 
industry's biggest managers. 

The decision conies after 
Watson Wyatt, the UK’s big- 
gest pension fund consul- 
tant. signalled a move away 
from the traditional active 
balanced approach which 
has dominated the UK indus- 
try. 

UK companies have tended 
to appoint a handful of man- 
agers to run big balanced 
portfolios, which give the 
individual manager discre- 
tion over all asset classes. 

Others are expected to fol- 


low the move, though 
Zeneca is among the first of 
Watson's clients to publicly 
advocate this shift. 

Zeneca's decision to put. 
the £800m into an index- 
tracking fund for the first 
time heralds the change 
advocated by Watson for its 
biggest clients. 

The company is also to fol- 
low Watson’s advice in 
looking for a bigger number 
of smaller managers to look 
after its portfolio. The group 
aims to bring its total num- 
ber of managers from five to 
about 12. 

Ray Martin, head of pen- 
sions at Zeneca, said: “We 
will look for those with a 
good investment process 
although not necessarily a 
good track record." His com- 
ment overturns received 


investment practice in the 
UK. 

The three companies 
which lost out under 
Zeneca’s changes - Mercury 
Asset Management, Schroder 
Asset Management and 
PDFM - are the UK’s three 
biggest pension fund manag- 
ers. 

The first two last half of 
their funds under manage- 
ment for the group, or SSOQm 
each, after the balanced 
funds they managed seri- 
ously underperformed last 
year. The £60Qm managed by 
MAM underperformed by 
some 10 percentage points in 
the period. 

PDFM, which has under- 
performed tbe industry 
benchmark for much longer 
than the other two, lost 
£60m from tbe UK equity 


fond it managed for Zeneca, 
to be left with £100m to man- 
age. 

Legal & General wan the 
index tracking mandate for 
the group, which is mainly 
invested in bonds. JP Mor- 
gan will continue to run 
£500m for Zeneca in overseas 
equities after good perfor- 
mance last year. 

• Companies with pension 
schemes worth a total of 
£70bn have warned that 
accounting reforms could 
increase pension costs and 
shift assets from equities to 
gilts (UK government 
bonds), Jim Kelly writes. 

"This should give the 
Accounting Standards Board 
cause far concern," said Bob 
Senior, a partner at actu- 
aries Bacon & Woodrow, 
which surveyed 37 finance 


directors among the FTSE 
100 index of loading compa- 
nies. 

The survey will be seen as 
an opening shot in what 
could be a bitter debate over 
whether the UK should foil 
into line with international 
practice and start estimating 
pension costs u s ing current 
market prices. The UK tradi- 
tionally has taken an actuar- 
ial approach that values pen- 
sions over the long term and 
smoothes costs over a num- 
bs- of years. Hie standards 
board is due to publish a dis- 
cussion paper an the subject 
in tbe next two weeks. 

The International 
Accounting Standards Com- 
mittee, which is trying to 
forge a global set of account- 
ing standards, has ! backed a 
market value approach. 


Viacom 
threatens 
to uproot 
European 
head office 

By Cafby Newman 
and Join Sapper 


Viacom, the owner of 
television, channels such as 
MTV and Nickelodeon, is 
threatening to move Its 
European television head- 
quarters out of the UK if reg- 
ulators press ahead with 
planned changes to how 
cable and satellite channels 
are sold. 

Viacom, which employs 
1,000 people in London on 
what are among the best 
known pay television chan- 
nels, will also meet the 
Office of Fair Trading and 
Oftel, the telecommunica- 
tions watchdog, to protest at 
the Independent Television 
Commission's proposals. 

The move adds weight to a 
growing revolt by pay televi- 
sion companies against tbe 
ITC's proposals to prohibit 
agreements under which 
cable and satellite broadcast- 
os promise to carry chan- 
nels to at least B0 per cent of 
subscribers. 

Viacom says it will con- 
sider moving its television 
base to another European 
country if the ITC does not 
amend its plans. It believes 
it could then distribute its 
channels in the UK without 
complying with PTC regula- 
tions. 

Other channel providers - 
including Flextecb, the 
pay-TV company and Mirror- 
TeL owner of Live TV - have 
already turned their fire on 
the ITC. MirrorTel has 
threatened to take the 
watchdog to court over its 
proposals. 

The ITC announced last 
month that it wanted to end 
channel providers' contracts 
with cable and satellite oper- 
ators to allow customers to 
subscribe to fewer channels. 

However, Viacom says this 
wfil lead to channels closing. 

The ruling may affect 
whether Viacom channels 
are carried on British Digital 
Broadcasting, the pay televi- 
sion service. BDB is thought 
to be keen to carry channels 
such as MTV on a 15-channel 
service to be launched this 
a n tup ffl - 

However, Viacom is 
thought to be considering an 
offer from British Sky Broad- 
casting that would give Via- 
com channels wide distribu- 
tion. BSkyB is thought to 
want the Viacom channels to 
be withheld from the rival 
television service. 


NEWS DIGEST^ 

UNITED NATIONS EMBARGO 

Officials face probe over 
arms sales to Sierra Leone 

An independent inquiry is to be held into allegations that 
Foreign Office officials approved the supply of arms to Sena 
Leone in breach of a UN embargo, the government 
announced yesterday. Robin Cook, the foreign secretary, 
made plain his anger that ministers had been kept In the dark 
by officials about an investigation by Customs & Excise offi- 
cers. Tony Blair, the prime minister, said in the House of 
Commons that any ministers or officials found to have col- 
luded in any breach of the embargo would be disciplined. 

The Foreign Office confirmed It had told Customs two 
months ago that Sandline International, a UK company, had 
broken the UN embargo by arranging for the supply of arms 
from Bulgaria to local forces in S terra Leone. Together with 
Nigerian -led peacekeeping troops, these forces restored 
Ahmed Tejan Kabbah, who had been ousted In a military 
coup in 1997, to the presidency in March this year. Sandline’s 
lawyers have claimed that despite the embargo the comply 
had Foreign Office approval. Andrew Parker, London 


WO LANDESBANK’S EURO POLICY 

Global launch for Thomas Cook 

Thomas Cook, the travel agent. Is launching a £25m (S42m) 
global service, which it claims to be the world's most compre- 
hensive, as part of its plans to replace foreign exchange 
income likely to be lost when euro notes and coins are intro- 
duced in 2002. The company, an offshoot of Westdeutsche 
Landesbank, claims to be the UK's biggest supplier of tefeuve 
consumer foreign exchange. John Donaldson, managing 
director, Is quoted in the company's annual report, published 
today, saying that Thomas Cook faces threats from the single 
European currency, which will “undoubtedly Impact the for- 
eign exchange business". Global Services includes facilities 
accessed by a telephone call to a centre in England. It is ini- 
tially launched in English-speaking regions Including North 
America. South Africa, Australia and the UK. By July the ser- 
vice wfll be available in 30 languages. Services include medi- 
cal assistance, cash replacement, hotel and flight reservations 
and travel insurance. Scheherazade Daneshldiu, London 


SCOTTISH PARLIAMENT 

Plan to speed up changes 

The government yesterday outlined plans to accelerate the 
creation of a parliament in Scotland as an opinion poll for the 
first time put the Scottish National party ahead of Labour in 
the battle to secure control of the assembly. The opposition 
Conservative party claimed that the proposals to allow the 
Scottish parliament to exercise its legislative powers from July 
next year - six months earlier than envisaged - was a panic 
response to the surge in support for the nationalists. They 
regard the parliament as a stage towards the re-establishment 
of an independent Scotland after more than 250 years of 
union with England. The SNP - dedghted by its rating of 41 
per cent in the Glasgow-based Herald newspaper, five points 
ahead of Labour - insisted it now had a realistic chance of 
forming the first administration. Donald Dewar, chief minister 
for Scotland in the UK government, said he took the poll seri- 
ously. Andrew Parker, London 


CAMEL0T LOTTERY CONSORTIUM 


Anger over access to accounts 

CameJot, the consortium which operates the National Lottery, 
yesterday reacted furiously to a government decision to allow 
the National Audit Office, the public spending watchdog, 
access to its books. The company said the decision would 
give the office unprecedented access to the accounts of a 
regulated private company. Chris Smith, chief culture minister, 
said he wanted to ensure complete transparency in the way 
Cametot accounts for the £5 bn ($8.3bn) a year it raises 
through ticket sates, of which 28 per cent goes to "good 
causes". The members of Camelot are Cadbury Schweppes, 
the UK food and drink group; De La Rue, the security print- 
ers; RacaJ Electronics; and I CL, a UK offshoot of Fujitsu. 
George Parker, London 


PASSIVE SMOKING CLAIM 

Nurse seeks asthma damages 

'A nurse was forced to give up work when she developed 
asthma from passive smoking through her duties in a private 
nursing home, a court fn Manchester, northern England, heard 
yesterday. Sylvia Sparrow is seeking damages from the 
home's then owners, claiming she became ID only after befog 
forced to work in a part of the etderty people’s home where 
there was a “smokers’ comer". "Whether or not there is evi- 
dence of passive smoking being the cause of asthma in an 
adult is possibly a moot point," her lawyer said. "The diagno- 
sis made was that this lady was probably predisposed consti- 
tutionally to asthma, which was symptom less and remained 
sympfomiees until she was exposed to the irritant of smoking 
in her daily work.” Mrs Sparrow is claiming compensation for 
Injury and loss of earnings. The company is defending the 
action, the first of Its kind in England- 


LONDON CITIZENS DECIDE IN A REFERE NDUM TODAY IF THEY WANT AN ELECTED MAYOR 


Hopefuls line up for capital job 


By Mcholas Timmins 
and George Parker 


Unease among big parties as local electors go to polls 


not exist yet. 
s no shortage of 
The prospect of 
London’s first 
iror ha« produced 
of former MPs. 
s and self-publ* 
to take what will 
ho highest-profile 
isb politics, 
s will vote today 
unidpal elections 
ther to have a 
assembly- Every 
that though tbe 
ay be low, they 

1 now. after initial 
it the job wiH be 
ing. The mayor 
te biggest individ- 
e of any UK. pbh- 
i an electorate of 
Sta. The mayor 
idly in charge of 
a new London 
it agency; a . new 

hority. strategic 

«id a new fire 

s no doubt the 
, strong mayor, 1 * 
Travers, bead of 


Voters go to the poRs today In 
166 municipal elections In 
England and none of the main 
parties is particularly looking 
forward to the results, Nicholas 
Toninkw writes. For the 

Conservatives, it la the first big 
test since the*- national election 
defeat Just over a yaar ago. For 
the governing Labour party, the 
worry Is that apathy ami 


allegations of Labour oteaza and 
mismanagement In a few local 
authorities wW mean that they 
will perform far less weB than In 
the national pofl. With only a 
third of seats contested In most 
authorities, few councils are 
Hicely to change hands. Much 
interest wffl focus on London, 
where alf seats are up for grabs 
in the 32 boroughs. 


Conservative hopes of reviving 
morale by regaining a toehold in 
some of the big city authorities 
outsfoe London seam sSnrtln ' 
the cities, the battle Is between 
Labour aid the pro-European 
Liberal Democrat party - one 
fought with deep mutual 
antipathy despite tha parties' 
relatively cordial relations 

nationally. 


the London government 
group at the London School 
of Economics. “More like the 

mayor of New York than of 
Paris or Bertta-” 

The direct budget he or 
she will control win be about 
a filth of New York's. little 
will come from council tax 
(municipal tax based on val- 
ues of domestic pro perty) ;; 
the bulk vriSL be from central 
government grant. . 

The mayor- w01 abo have 
to work with the capital’s 
sew assembly. But be ar she 
will propose tbe budget and * 
it will take a two-thirds' 
majority of the 25-strong 
body to overturn it. "And a 


twothirds majority is hard 
to assemble in any legLsla- 
tnre," Mr Travers says. 

Mr Travers, who has stud- 
ied mayo r a l systems in the 
US and Europe, says the cru- 
cial issue in deciding a city’s 
government is the personal- 
ity and style of the mayor. 
“Tbe first mayor win be able 
to decide whether he runs 
tfceeSty with a small, central 
core, setting the strategy 
and : instructing people to do 
things and deliver - as Giuli- 
ani does' in New York - or 
whether it will be run much 
more like a conventional 
local authority with tradi- 
tiopal command structures. 


with much more diffuse 
power," he says. 

It is an issue already wor- 
rying the parties. A pofl. in' 
the Evening Standard, Lon- 
don’s evening newspaper, 
inriigitpw a couple of popular 
choices. One is Richard 
.Branson, the Virgin chief, 
who seems to fancy the job 
but says he is probably too 
n«y«pfaH with business. The 
. other is leftwing MF Ken 
Livingstone, the last leader 
of tbe Greater London Coun- 
cil, the former Labour-domi- 
nated authority for the capi- 
tal abolished by Margaret 
■Thatcher's Conservative gov- 
ernment in 1985. 



Lord Archer may ba n omi n a ted 
by Conservative party ae ti v te t a 


Mr Blair has made clear 
that Mr Livingstone will not 
be allowed to be Labour’s 
official candidate. 

William Hague, leader erf 
the opposition Conserva- 
tives, has chnji ar problems. 
He hopes to hah the high- 
profile campaign of Lord 
Archer (the novelist Jeffrey 
Archer} to get the Conserva- 
tive nomination. The party’s 
selection process - voting by 
party activists - might well 
deliver this. 

Another possible Labour 
candidate is Glenda Jackson, 
a transport minis te r, and fir- 
mer double' Oscar winning 
film actress. 


Investors scorn ‘unjust’ 
UBS pay-out proposal 


By PbOp Jeoae in Jersey 


The international investors 
who lost $10m in Jersey’s 
biggest-ever fraud case say 
that the $23m set aside by 
UBS for compensation is 
“inadequate" and “unjust” 
and that $46m would be a 
fairer figure. 

Nearly 90 investors lost 
money invested through 
Swiss-based investment 
manager Michael Marsh in 
currency deals carried out in 
Jersey by Robert Young 
through Can trade Private 
Bank, a UBS subsidiary. 

Mr Marsh claims that if 
the investors are to get a 
proper return the compensa- 
tion offer most be doubled. 
Jersey is tbe largest of the 
Channel Islands between 
England and France. 

Mr Young, an independent 
trader originally fr om Not- 
tingham, England, reported 
mating healthy profits for 
the investors when be was 
incurring big losses. His 
friend Alfred Williams, a for- 
mer tax adviser and partner 
with Touche Ross's Notting- 
ham, Ktt glftnd , branch, pro- 


duced documents purporting 
to audit the false trading fig- 
ures, which at one point 
Claimed profits of SI 6m. 

Mr Young. 44, and Mr Wil- 
liams. 49, were both found 
gouty in March in Jersey's 
Royal Court of making mis- 
leading, false or deceptive 
statements to investors and 
are being sentenced today. 

Also to be sentenced today 
Is Cantrade Private Bank. It 
avoided trial by pleading 
guilty in February to four 
charges of criminal reckless- 
ness by mating misleading 
statements - the first time, 
it is understood, a leading 
European bank has admitted 
such nf feuo gfr. 

In Geneva, Mr Marsh said 
tbe investors should receive 
a sum that equates to tbe 
profits they would have 
enjoyed if they had invested 
their money elsewhere. 

"Based on a diversified 
basket of Internationally 
accepted and unleveraged 
indices of US Treasury 
bonds, global corporate 
bonds and global equities 
they are owed $48m, not 
$23m.” 


The investors launched a 
civil action against Cantrade 
in the Jersey courts some 
years ago. but last Novem- 
ber brought a separate “tre- 
ble damages" action in New 
York. 

In 1994, Jersey's finance 
and economics committee 
refused a request from tbe 
investors to undertake an 
investigation into Cantrade. 
This led to a separate civil 
action being brought against 
the committee. 

Mr Marsh added; "Most 
investors want the fight to 
go to the bitter end through 
trial in New York because 
they are fed up with the 
bank’s unethical attitude 
and fed up with the hostility 
shown by the Jersey govern- 
ment to victims of fraud.” 

A Cantrade spokesman 
confirmed yesterday that IS 
of tbe investors had accepted 
compensation totalling 
$3.5m. He said the investors 
were getting between 110 
and 130 per cent of their 
original investment and that 
the interest being paid was 
based on six-month deposit 
rates- 
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Join increasing number of companies who 
rely on Interactive Data to provide the 
measure of the global market in equity and 
fixed income, pricing, dividends, corporate 
action, and descriptive information. Our 
attention to timeliness , accuracy and 
reliability in supporting securities operations, 
fund pricing, research and portfolio 
management is known the World over. 

As part of Financial Times Information, 
one of the world’s leading sources of news 
and information, our global reach is second 
to none. 
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THE ARTS 


* 


CINEMA REMAKE OF ‘LOLITA' 

Gagged by 
the New 
Suppression 

Nigel Andrews regrets that Nabokov's 
classic tale is now artistically off-limits 

Lolita swarming over him so 

IS ardenU y- so naughtily, that 

^ * «® ect .ej it to poor Jeremy Irons’s Hum- 

emerge mantled with mildew bert seems an ambushed 
or writhing with things innocent 
unmentionable. For two Every heterosexual man in 
' d /jf< tnbut0rS wouldn’t the audience will give him a 

touch this new version of free pardon. And every girl 
Nabokov a nymph olepsy of Lolita's age will be too 
das^c; they still won’t in young to enter the ring™? 
the US, where it will prenrier and protest at AerportrayaL 
^ L ^ Ie TY- ^ outrage As for Nabokov, he will 
from the Daily Man - where perform rotisserie motions in 
else. - greeted the British his grave. He will turn and 
censor’s own belated deci- bum at the idea of his richly 
sion to give it an 18 certifi- complex motivation a girl 
. ± .. who suffers as well as teases. 

Surely this used to be a a man who schemes as well 
grown-up planet? As as succumbs - simplified 
recently as 1963 when Stan- into ano ther tale of St Jer- 
ley Kubrick opened his Lol- emy the Erotic Martyr (see 
ita, film m a k ers could dra- Malle’s Damage). 

'Hie actors deserve better 

i ni rrA than their scripted roles. 

. . . Swain's Lolita has a restive. 

Adrian Lyne believable spontaneity fight- 

years ahead of Kubrick’s Sue 

I*- THE DESIGNATED Lyon. And though Irons can- 

*■' MOURNER mana ^ e Humbert/Nabo- 

nouirf u«. kov’s mischievously dandy- 

uavia nare ish locution - his voice-overs 

are flat and nrosv - he i« 

WILD MAN BLUES wonderfully sad and funny 

Barbara Hopple In extremis. When screen- 

writer Stephen Schiff gives 

Lolita’s unsuspecting mntbor 

(Melanie Griffith) a tacky 
matise the deeper, queasier double entendre - “Is she 
8 ins of man and ' woman, keeping you up?” she - 
That didn't mean they Irons consecrates it with an 
endorsed them. But today we unforgettable look of droll 
are gagged by the New Sup- alarm, 
press ion. Humbert Hum- Elsewhere Lolita has a glib 
bert’s paedophilia - that sheen worthy of the director 
word that sends Daily Mail of Flashdance and Fatal 
readers stampeding to their Attraction. Did the ti g ht have 
smelling salts - is not Just to be quite so margarine- 
bad, it is artistically off-lim- commercial golden? Did 
Its. And newspaper bosses Ennio Morricone’s music 
have realised a happy lexical have to be that bland and 
coincidence. As “propri- wistful? And though the film 
etors”, they can surely honours the novel in demot- 
decree propriety? ing abductor Quilty to a dev- 

If Adrian Lyne’s film is fl-ex-machina role - rather 
guilty, it is through too than the character pentato- 
much propriety of its own. It Ion Kubrick gave Peter Sell- 
apologises for its hero's sin- ers - Prank Langella’s per- 
fulness in a glib opening formance is so good, so 
flashback - unrequited love bleak, so darkly ranging that 
for a girl at school - and we want more. It is our first 
then has Dominique Swain's glimpse into the true comic 



Offamfiifl propriety? Jeremy Irons and Dominique Swain in Adrian Lyme’s ‘LoSta’ 


walpurgisnachl that was 
Nabokov’s book. 

* 

I thought I would die watch- 
ing The Designated Mourner, 
David Hare's film of Wallace 
Shawn's stage three-hander 
about- love, totalitarianism 
and the treacheries of the 
artist class, at the Berlin 
Film Festival. It is a talk- 
feast without remission. The 
feces of Miranda Richardson, 
Mike Nichols and David de 
Keyser alternate in unspar- 
ing close-up while delivering 
long, complex, literary arias. 
Sometimes, like a drop of 
water to a prisoner, there is 
a fighting change. 

I re-viewed it on video and 
- startling but true - found 
an almost different experi- 
ence. Hare could and should 
have found a cinematic “way 
in” to the play, as Louis 
Malle did - with another 
Shawn-work, Uncle Vanya 
On 42nd St But on cassette 
it matters less. The film 
becomes a tactile text you 
can dawdle, scrutinise or 


rewind to resavour. It opens 
up new depths in the piece. 
While not making it The 
Passion Of Joan Of Arc - the 
greatest of all talking-heads 
films - it does allow the 
words and facial workings to 
haunt and resound. Film- 
maker Mike Nichols, moon- 
lighting as a mummer, is 
especially good. Hold out for 
his last scene. 

★ 

Wild Man Shies Is a docu- 
mentary about Woody 
Allen's European jazz tour. 
This may sound f r ust r at ing, 
like following Oscar Wilde 
through a billiards tourna- 
ment. But between the 
music sequences - New 
Orleans jazz played to chari- 
ty-giving audiences from 
Rome to Paris - come the 
off-duty bits and they are 
very funny. 

Allen and girlfriend 
Soon-Yi grouching through a 
hotel breakfast: “It's vulcan- 
ised,” he complains of his 
teetb-testing Spanish 
omelette. Agoraphobic Allen 


enduring a gondola ride. 
Allen fielding a socialite's 
bombardment of compli- 
ments (“Don't stop,” he says, 
“maybe 1 can help you out”). 
Allen back In New York 
introducing us to bis father 
and mother. That sti>» turns 
out to be the ultimate Jew- 
ish momma, beyond any 
Allen-devisable caricature, is 
the funniest irony of all. 
Summing up bis childhood 
she shrugs querulously at 
him, “You did a lot of good 
things, but you never pur- 
sued them.” 

★ 

Elsewhere there are so many 
new filTTM tha t, i can only 
grab you by the collar and 
hasten you through them 
like a stressed tour guide. 

Western (directed by Man- 
uel Poirier). Endearingly 
shaggy two-and-a-quarter- 
hour French road comedy, 
with a Gallic Little and 
Large (Sergi Lopez, Sacha 
Bourdo) meeting and mean- 
dering through a tale of love, 
kleptomania and belea- 


guered masculinity. Bourdo 
resembles a midget Jean- 
Louis Barrault, Lopez a tall 
Afro-topped turnip. Together 
they establish a chemistry so 
improbably satisfying that it 
will probably generate a 
sequel. 

Something 7b Believe In 
(directed by John Hough). 
More roadwork, this time 
up hill. Love blooms between 
dying girl Maria Pitillo and 
piano prodigy William 
McNamara on their journey 
towards a miraculous weep- 
ing Madonna. fl»n the Virgin 
save her? Or will Pitillo's 
faith be destroyed by Lalo 
Schifrin's music and Tom 
Conti's turn as a stage-Ital- 
ian priest? Some charm, 
much scenery, mare tinpot 
sentimentality. 

Shall We Dance ? (directed 
by Masayuki Suo). Japan's 
newest box-office smash is a 
kind of Strictly Ballroom: 
life, love and two-Ieft-fboted- 
ness in a dance school where 
a shy office worker finds his 
secret passion. Corny at 


times. But watch out for a 
comic madman called Naoto 
Takenaka, the best thing in 
a toupee since Connery's 
Bond. 

Martha - Meet Frank, 
Daniel and Laurence 
(directed by Nick Hamm). 
Reader, meet the film that 
Sliding Doors might have 
been. Life’s ironies propel a 
pretty American into the 
serial arms of three mutu- 
ally unsuspecting friends. 
Amiable and funny if fitful. 
Rufus Sewell, formerly the 
dead face of screen costume 
drama, has a quirklly mod- 
em role at last and makes it 
count 

Amy Foster (directed by 
Beeban Bhdron). Joseph Con- 
rad. thou shouldst be living, 
or possibly suing. Abjectly 
adapting his sea’s-edge story 
of doomed love between a 
Cornish girl and Ukrainian 
castaway, Kldron lata stars 
Rachel Weisz and Vincent 
Perez pDe on the ham acting 
and phony accents. Avoid, 
and warn your friends. 


Adolescent angst whipped 
up at the disco again 


THEATRE 

Saturday Mgbt Fewer 
London PaSatfirai 

The new stage musical of 
Saturday Night Fever is good 
■j, harmless fun. and very 
“ appealing. Sure, the 1977 
Travolta movie was some- 
thing else; it was certainly 
not a musical - despite its 
disco dancing - and cer- 
tainly not harmless. Hie suc- 
cess of the Saturday Night 
Fever musical lies precisely 
in the degree to which it 
does change the original. 
Here the characters actually 
sing the Bee Gees songs, and 
dance most of them; and it is 
the songs that carry the 
show, over the story’s tales 


of adolescent angst. 

The ending, in particular, 
ought to be ludicrous. Steph- 
anie and Tony agree to try 
being just friends - their 
dialogue is surprisingly 
shrewd, with Stephanie ask- 
ing him if he even knows 
how to be friends with a girl 
- and then they switch gears 
into “How Deep Is Your 
Love”. Lurve, lurve, lurve: 
the usual old panacea. Bat 
when the curtain-calls torn 
into 10 more minutes of 
high-energy dancing for the 
whole company, you feel the 
churning motor energy of 
adolescent neurosis. 

Adolescence is. after all, 
the central axis of Saturday 
Night Fever. At one pole lies 
the lyrical/aggressive control 

of disco dancing; at the 
other, hes the mixed-up per- 


plexity and anguish of ado- 
lescence, which now and 
then is whipped up into real 
hysteria. In the Saturday 
Night Fever musical - as in 
the movie - it is Tony and 
his partner Stephanie who 
best represent the story's 
disco side; and it is Tony's 
nerdish comrade, Bobby C, 
who best represents its con- 
fusion and hysteria. 

Bobby C gets his girlfriend 
pregnant; is told by her and 
his parents that he must 
marry her; is too much 
taken for granted by his 
pals; tries to outgo them in 
the daredevil games they 
play on Brooklyn Bridge; 
• fal ls to his death. In twn ver- 
sion, needless to say, be 
sings a couple of songs en 
route. It works, because 
Simon GreifFs performance 


as Bobby C is so good: his 
anxiety to please and to keep 
UP with the gang is already 
feverish at the start, and be 
grows only more anxious 
and helpless. A perfectly 
judged interpretation. 

The disco dement doesn't 
quite catch the galvanising 
Impact of the movie, but it 
does Mtch the general high- 
voltage throbbing lyricism 
that disco had in the 
1970s. No surprise, this: the 
show’s director/choreogra- 
pher is Arlene P hilip s, who 
rose to fame on the original 
disco wave at that tune. The 
full charge of disco style is 
best caught in toe “It's My 
Neighbourhood” ensemble. 
Here the vigour of pelvis and 
thigh is seen strutting with 
fierce rhythmic precision. 

Elsewhere the dancers, 
though they gyrate those 
pel vises in good post-Elvis 
style, don’t catch toe farce of 
the Travolta strut. Adazn 
Garcia, as Tony, haa a com- 
pletely rock/disco mentality. 
Indeed, he is a better dancer 


here than he was in Tap 
Dogs. 

He is also a good singer 
and a very decent actor; you 
fed that his Tony is part- 
thug, part-gent, and his soft / 
sweet centre takes you by 
surprise. And his occasional 
facial resemblance to Tra- 
volta will do him no harm. 

Anita Louise Combe as 
Stephanie also sings very 
well; her dancing Is a little 
more coarse-grained than is 
quite appropriate. The best 
dancing of all is from Sam 
Mcavoy (as Nicky) amid the 
“Jive Talkin’” ensemble. 

The sets, by Robin Wag- 
ner, are a spectacular assort- 
ment of New York exteriors 
and interiors; and Andrew 
Bridge's li ghting brings back 
days of Studio 54. Although 
Andy Edwards's costumes 
remind you of the more 
absurd face of the 1970s - 
and although the whole 
show tends to be callow and 
too bright - the sheer exu- 
berance of this Saturday 
Night Fever proves insidious. 



Exuberant him Adam Qarcia as Tony 


Tonys 
ignore 
the stars 


No New York theatre goer 
was terribly surprised 
earlier this week, when 
nominations for the 1998 
Tony awards were 
announced, that most of the 
names mentioned were 
associated with either 
Ragtime or The Lion King. 
Between them those two 
musicals have 24 
no mina tions , and although 
their battle for the Best 
Musical award will certainly 
be the ceremony's big event, 
their predo minan ce 
provoked little interest. 

As usual it was the 
omissions that bad everyone 
talking, particularly those 
of Liam Neeson and Kevin 
Kline in toe Best Actor in a 
Flay category. New York 
critics had been as divided 
as those in London by 
Neeson’s attempt to portray 
the hearty side of Oscar 
Wilde in David Hare's The 
Judas Kiss, and Kline's 
performance in the title role 
of Chekhov’s Ivanov had an 
equally mixed response, bat 
the shortage of household 
names among toe nominees 
does not augur weD for the 
television ratings potential 
of the awards telecast, 
which wifl be held on June 7 
at Radio City Music HalL 

On the other hand, mfaw> 
may be persuaded to be a 
presenter, and Neeson is 
sure to show up to cheer on 
his wife, Natasha 
Richardson, who is the 
favourite in the Best Actress 
in a Musical category, for 
the smash hit revival of 
Cabaret which received 10 
nommatkois. 

If toe Tony telecast is 
unable to match toe Oscars 
in star power, at least it has 
not turned into a fashion 
parade. The focus is clearly 
on toe competing artists, 
and in several areas it will 
be quite a race. In the Best 
Actor in a Flay category, 
Anthony La Paglia gives a 
devastating performance as 
a troubled Brooklyn dock 
worker in the revival of 
Arthur Miller’s A View from 
the Bridge, but John 
Legnizamo injects similarly 
intense bravura into his 
autobiographical one-man 
show. Freak. 

La Pagtta’s co-star, Allison 
Jamiey, and Geraldine 
McEwan, in the 
well-received London 
transfer of Ionesco's The 
Chairs, may have seemed 
toe Best Actress in a Flay 
front runners just a few 
weeks ago, but now that 
Martin McDonagh's The 
Beauty Queen of Leenane has 
moved from the Atlantic 
Theatre to Broadway, Marie 
Mullen should not be 
counted out 
Beauty Queen and The 
Chairs each received six 
nominations, the most of 
any nou-mnsicaL The 
McDonagb play and 
Yasmina Reza’s Art will 
compete for Best Play, 
alongside Freak and David 
Henry Hwang's Golden 
ChtitL Beauty Queen is the 
favourite of Broadway 
analysts, FVeafc is beloved 
by young audiences, and 
Golden Chad may be the 
choice of everyone who 
wants well-written work to 
find a home on 
mega-musical-heavy 
Broadway. 


u* I Brendan Lemon 
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BARCELONA 

EXHIBITION 
FundacM Joan Mrt 
Tel: 34-3-329 1908 
wvrw.bcn.1pTvro.es 

Private negatives, public fictions: 

100 photographs from the 
eoHeetion of the Musde Nattona 
d'Art Modeme in Paris, includes 
works by Robert Doisneau, Dora 
Maar and Man Ray; from today 
until Jul 12 


0328 


Jrawings 1942-1987. 

by the American 
t oflhem.cn loan 

Warhol Museum In 
the Warhol 
tow York; to Jul 19 


BERLIN 

DANCE 

Deutsche Oper 

Tel: 49-3Q&384-01 

Deutsche Oper BaUat: trip** 


bfllof 


works by Kyfidn, Brgonzetti and 
Forsythe; May 8, 9, 10 

BRIGHTON 

THEATRE 
Brighton Festival 
rat 44-7273-685 861 
The Cherry Orchard: by Chekhov. 
Rimas Tuminas directs a 
production by the Small Theatre of 
VHnlus, Lithuania. With English 
subtitles; Gardner Arts Centre, 
University of Sussex; May 7, 8, 9 

BRUSSELS 

OPERA 
La Monnaie 

Tel: 32-2-229 1211 
II Ritomo d'UlBsse: by Monteverdi 
New production conducted by 
PhRIppe Ptartot in a staging by 
William Kentridge. With the 
Handspring Puppet Company, at 
the Lunatheater; May 9. 10, 12 

CHICAGO 

CONCERTS 
Orchestra Had 
Teh 1-312-2944000 
www.chkxgo8yntphony.org 

Chicago Symphony Orchesfra: 

conducted by Mark Wlgglesworth 

in works by Debussy, Mozart, Berg 
and Sbeflus. With soprano 
Christine Schflferj.May 7, 8. 9 

EXHIBITION 

Art Inotftate Of Chicago . 

W: 1-312-4433600- 
wwwJtrdc.edu - 

Saule: African Art/Wesfem Eyas, ' .. 

This fhst ever major museum show 

of Baute art comprises around 125 ' 
works, ranging from wooden 


sculptures and masks to pottery, 
jewellery, textiles, and tools; ends 
cm Sunday 

EDINBURGH 

EXHIBITION 

Scottish National GaBery of 
Modem Art 
Tat 44-131-624 6200 
William MacTaggart (1903-1981): 
retro s pective of the Edinburgh 
modernist Indudes around 50 
paintings, watercolours end 
drawings, the majority borrowed 
from private collections and 
seldom exhibited; ends on 
Sunday 

GLASGOW 

OPERA 

Scottish Opera, Theatre Royal 
Tel: 44-141-332 9000 
The Queen of Spades: by 
Tchaikovsky. Conducted by 
Richard Ar ms trong In a staging by 
Yarmis Kokkos; May 9, 12 

HELSINKI 

OPERA 

Hnnfcsh National Opera 
Tot 358-9-4030 2211 
The Magic Huta by Mozart New 
production by Sweetish director 
Etienne Glaser, designed by Peter 
THfijerg. Conducted by MIkko 
Franck; May 7 

LAUSANNE 

■OPERA 

Op&a (to Lausanne, TUhre 
Municipal ' 

Tel: 41-21-310 1600 
U Matrimonfo segreta by 


Clmarosa. Conducted by Jonathan 
Darlington in a staging by Alain 
Marcel Cast includes ABson 
Hagley; May 8, 10. 12 

LISBON 

DANCE 

100 Days Festival, Expo '98 
Pina Sausch: specially 
commissioned new work; Main 
Auditorium, Centro Cultural de 
Belem; May 11, 12 

LONDON 

CONCERTS 
Royal Festival Han 
Tat 44-171-960 4242 
Barenboim Beethoven Cycle: series 
of six concerts, with Barenboim 
conducting the ntoe Symphonies 
and dkectkig the five Piano 
Concertos from the keyboard. With 

the StaatskapeBe Berlin, the 
London Symphony Chorus and 
soloists foa; May 7 

EXHIBITION 
National Gallery 
Tet 44-171-839 3321 
Masters of Light Dutch Painting 
from Utrecht fai the Golden Age. 
Brings together 74 works produced 
by pahters working in the city of 
Utrecht 'si the first half of the 17th 
century. Previously seen in San 
Francisco and Baltimore; from 
today until Aug 2 

LOS ANGELES 

OPERA 

LA. Opera, Dorothy Chander 
Pavilion 

Teh 1-213-972 8001 
wwwJaopBra.org 


II Trovatorec by Verdi. Conducted 
by Gabriele Ferro in a staging by 
Stephen Lawless. Cast includes 
Vladimir Bogachev; May B 

MILAN 

OPERA 

Tsatro afla Scab 
Tel: 39-2-88791 
www.hsa4ajnSano.it 
Der FrelschOtz: by Weber. 
Conducted by Donald Run-tides in 
a staging by Pter'AUi, with a cast 
including Kim Begley and Nancy 
Gustafson; May 7, 9, 12 

MUNICH 

CONCERTS 

Pti Shannon re Gasteig 

Tet 49-89-5481 8181 

• David HeHgott Rachmaninov’s 
Piano Concerto No. 3. With the 
Munich Symphoniker, conducted 
by Jeanptorre Faber; May 8 

• Die SchOpfung: by Joseph 
Haydn. Concert performance 
conducted by Hayko Siemens; 

May 9 

• Milan Symphony Orchestra: 
conducted by Alan Francis in 
works by Mozart Bruch and 
Schubert Wife pianists Ferhan and 
Ferzan On der. and violin soloist 
Anton Barachowsky. May 7 

NEW YORK 

CONCERTS 

Lincoln Center 

Tet 1-212-721 6500 

www.BncotocentBr.org 

New York PhHharmonjc: conducted 

by Leonard Slatidn in works by 

Fine, Mozart end Dukas. With 

pte» soloist Alicia de Larrocha; 


Avery Fisher Hall; May 7, 8, 9, 12 

PARIS 

CONCERTS 

Theatre des Champs Elys£es 
Tet 33-1-49525050 
Cyril Huve: recital by the pianist of 
works by Brahms; May 11 

EXHIBITION 
Musde du Louvre 
Tel: 33-1-4020 5151 
www.touvre.fr 

La Collection Lem me: 17th and 
18th century Italian art Exhibition 
to mark the gift to the Louvre of 20 
paintings and a sculpture. The 130 
paintings on efisplay Include 
religious and mythological subjects 
and portraits; to May 11 

SAN FRANCISCO 

CONCERTS 
Davies Symphony HaU 
Tel: 1-415464 6000 
wwwxisymftoony.org 
San Frandsco Symphony 
Orchestra: conducted by Peter 
Maxwell Davies in the work! 
premiere of his own new work, A 
Reel of Seven Fishermen. The 
programme is completed by works 
by Haydn and Shostakovich. Wife 
cello soloist Lynn Harrell; 

May 7, 8, 9 

STOCKHOLM 

CONCERTS 
KdrrfgGchen Oper 
Tel: 46-8-248 240 
Deutsche Oper Orchestra: 
conducted by Jbi Kout in works by 
Weber and Dvorak; May 10 


OPERA 

Kflnfgfichen Oper 

Tet 46-8-248 240 

Deutsche Oper Tannhfiser, by 

Wagner. Conducted by Jlri Kout in 

a staging by Gfltz Friedrich: May 7, 

9,12 

WASHINGTON 

EXHIBITION 
National GaBery of Art 

Tet 1-202-737 4215 
wwwjtga.gov 

Mark Rothko: major retrospective 
of the American abstract artist, 
including loans from Europe and 
Japan; to Aug 16, then travelling to 
New York and Paris 

TV AND RADIO 

• WORLD SERVICE 

BBC World Service redo for 
Eiffope can be received in western 
Europe on medium wave 648 KHZ 
(463m) 

EUROPEAN CABLE AND 
SATELLITE BUSINESS TV 

• CNN International 

Monday to Friday, GMT; 

0630c Moneyftoe with Lou Dobbs 
1330: Business Asia 
1950: World Business Today 
22JXk World Bustoess Today 
Update 

• Businees/Maricet Reports; 
05:07; 06:07; 07:07; 0820; 0920; 
1020; 11-20; 11:32; 1220; 1320; 
1450. 

At 0820 Tanya Beckett of FTTV 
reports Hve from UFFE as the 
London market opens. 
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D octors sad jour- 
nalists in the US 
are racing to see 
who can write 
the word “Viagra" most fre- 
quently. 

The number of prescrip- 
tions for Viagra. Pfizer’s 
impotence drug, reached 
208,000 in the week to April 
24 - just its third week on 
sale - according to IMS, the 
healthcare information com- 
pany. That makes it the fast- 
est selling new drug in his- 
tory. outstripping even 
Prozac, the anti-depressant 
launched in 1988. 

The demand is being 
fuelled by media hype that 
has also reached unprece- 
dented levels. It is hard to 
avoid stories about the first 
pill to treat a sexual problem 
that, by some estimates, 
affects almost half of men 
over the age of 40. Every 
television and radio chat 
show is interviewing satis- 
fied consumers - putting an 
instant end to the long-held 
taboo on men talking about 
impotence in public. And of 
course internet sites are 
buzzing with advice about 
getting hold of the precious 
pills, which ore supposed to 
be available only on pre- 
scription. 

Among the blizzard of 
comment, two themes stand 
out. First, that Viagra ush- 
ers in a new era or “lifestyle" 
drugs. Second, that it - and 
drugs like it - will be gold 
mines, transforming the 
companies that make them. 
Wen. up to a point 
The favourite argument 
among commentators is that 
Viagra represents the start 
of a new wave of medicines 
taken by people who are not 
seriously ill in an attempt to 
improve their quality of life. 
Although Viagra is licensed 
in the US for treating “erec- 
tile dysfunction", a recog- 
nised medical condition, 
there is already plenty of 
anecdotal evidence to show 
that it enables normally 
potent men to improve their 
sexual performance. Trials 
are also under way to see 
whether it can improve the 
sexual responsiveness of 
women; initial results are 
encouraging. 

But lifestyle medicines are 
not new. Eli Lilly’s Prozac is 
perhaps the best-known. Pro- 
zac and similar antidepres- 
sants are widely used to 
enhance the mood of people 
who are feeling down or 
unhappy but not clinically 
depressed. 

Since the 1970s. indeed, a 


Take one 
before bedtime 

Clive Cookson and Daniel Green look behind the hype 
surrounding the wortd’s fastest-selling drug ever 


group of drugs called beta- 
blockers - designed for heart 
patients - has been used by 
concert musicians, television 
presenters and other public 
performers to reduce ner- 
vousness. They bave been 
banned in sports that need a 
steady band. 

It is true that lifestyle 
medicines may be set for 
greater popularity now that 
the generation that discov- 
ered recreational drugs in 
the 1960s is beginning to 
creak in the limbs. The baby- 
boomers, as they are known 
in the US. have the economic 
and social power to buy legal 
drugs to help them along a 
little. 

But developing safe prod- 
ucts for them will not be 
easy, despite the rapid 
advance of pharmaceutical 
research. For example, a safe 
and effective slimming pill is 
□ear the top of many 
people's wish list. Yet two of 
the most promising diet 
drugs. Redux and Pondimin, 
had to be withdrawn last 
year when evidence emerged 
unexpectedly that they dam- 
aged users' heart valves. 

Another type of drug in 
development that could 
become a popular lifestyle 
medicine is the memory 
enhancer, designed to rescue 
the failing brains of Alz- 
heimer’s patients. If this 
works without significant 
side effects, there is bound 
to be a huge demand for it as 
a "smart drug" for students. 

Other lifestyle candidates 
include fast-acting sleeping 
pills that do not disrupt nor- 
mal sleep patterns and anti- 
wrinkling creams to rejuve- 
nate ageing skin. 

On the whole, mainstream 
pharmaceutical companies 
are reluctant to be seen to be 
developing lifestyle medi- 
cines. The ethos of the 
industry - and its regulators 
- is to satisfy' medical needs. 
So Pfizer has made strenu- 
ous efforts to prevent people 
describing Viagra as an aph- 
rodisiac. 

Whether you regard a 
drug that enhances sexual 
performance as an aphrodis- 
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iac is partly a matter of 
semantics. Pfizer says that 
Viagra requires sexual stim- 
ulation to work - but the 
very fact of taking a potency 
pill will give many men a 
mental stimulus. Middle- 
aged men have given testi- 
monials to Viagra's ability to 
awaken long-dormant sexual 
feelings. 

Viagra works by blocking 
an enzyme called phospho- 
diesterase type 5 (PDE5). 


‘This is unlike 
any otfier drug 
in terms of 
its build-up 1 


This action facilitates the 
flow of blood into the penis, 
producing an erection. It has 
been tested in clinical trials 
on 4.500 men. One tablet, 
after about an hour, gave 
stronger and/or longer last- 
ing erections to about 80 per 
cent of participants. 

Inevitably, as with any 
effective drug, there are side- 
effects. Pfizer reports a wide 
range of “adverse events” 
from the clinical trials. 
These are “generally tran- 
sient and mild to moderate 


in nature’', the company 
says. The most frequent are 
headache (suffered by 16 per 
cent of Viagra takers and 4 
per cent of those who took 
placebo pills ) and flushing 
(10 per cent and l per cent 
respectively). 

One strange effect (which 
would not have surprised 
those Victorian moralists 
who warned that too much 
sex made you blind) is 
abnormal vision: 3 per cent 
of Viagra takers saw 
unusual coloured tinges, 
increased sensitivity to light 
or blurred shapes. 

Pfizer will be fortunate 
indeed if Viagra does not 
have other side-effects that 
are too rare to show up in 
clinical trials but will make 
themselves felt when mil- 
lions of people are taking the 
drug. If that were to happen, 
the company would be vul- 
nerable to high-profile law- 
suits such as those that hit 
Eli Lilly over Prozac. 

For the moment, however, 
everyone is looking on the 
bright side. With new pre- 
scriptions running at almost 
lm a month, Viagra is not 
only the most successful 
new drug, it also outstrips 
any established bestseller. 
Prilosec, the ulcer drug that 
is the best selling medicine 
in the US. is attracting less 


than 700.000 new prescrip* 
tions a month. Ljpltor, the 
cholesterol-lowering medi- 
cine which was the previous 
record-selling new drug, is 
now making about 500.000 
new prescriptions. 

On this kind of growth, it 
is easy to make extravagant 
sales forecasts. If 10m men 
take one $10 Viagra pill 50 
times a year - a modest 
assumption given the level 
of impotence - annual sales 
would reach SSbn in the US 
alone. By comparison. US 
sales of Losec were $2Sbn in 
1997. 

“This is nwlikA any other 
drug in terms of its 
build-up," says Kevin 
Scotcher. pharmaceutical 
analyst at BT Alex Brown. 
“People are now waiting to 
see whether these astronom- 
ical numbers can be sus- 
tained." 

But an important influ- 
ence on future sales will be 
the policy adopted by health- 
care providers over paying 
for Viagra prescriptions. 
Insurers in the US are still 
working out what to do. 
Some have decided provi- 
sionally to pay for Viagra if 
the patient has a doctor's 
certificate for erectile dys- 
function - but only for a rea- 
sonable number of pills, typi- 
cally 10 a month at a retail 
price of 810 each. 

According to IMS, how- 
ever, “this drug wiD be suc- 
cessful regardless of reim- 
bursement decisions". The 
evidence shows that, while 
24 per cent of all prescrip- , 
tions for US drugs are paid 
for by the patient, the figure 
so far for Viagra is about 

half 

The main factors that 
could hit Viagra’s growth 
are unexpectedly serious 
side-effects and the emer- 
gence of superior competi- 
tors. Pfizer researchers dis- 
covered Viagra's 
anti-impotence application 
by accident; its active ingre- 
dient, sild enafil , was origi- 
nally developed as a heart 
drug until early volunteers 
reported its sexual effects. 
Researchers in several phar- 
maceutical companies are 
already working to find new 
molecules that are more 
effective than gildenafil, 
with fewer side-effects. 

Meanwhile, Viagra looks 
as if it will go down in his- 
tory as the drug that made 
ageing baby-boomers feel 
young again, indeed, if its 
popularity is sustained, it 
could soon lead to a baby 
boom all of its own. 


LETTERS TO THE EDITOR 


NGOs were not alone in 
opposition to investment 

From Mr Charles found in two quotes from 

Arden-Clarke. that same article. The trade 

Sir, The suspension of diplomat reflecting the 
negotiations on the multilat- “need to rethink our 
eral agreement on invest- approach to Internationa 
ment is not solely an economic and trade negotia- 
achievement of the non- tious” will have to do so pre- 
government organisation clsely because “trade liberal- 
networks that Guy de Jon- isation impinges far more 
quiOres cites in his article directly than ever on ordi- 
(“ Network guerrillas". April nary people’s fives . . It 
30}. Government minis tries also impinges far more 
other than trade or finance directly on the policymaking 
and parliaments had a cm- territories of other govem- 
dal role, as they analysed ment ministries, such as 
and reacted to the implica- environment, health, devel- 
ttons of the treaty. For exam- opment co-operation, etc. 
pie, the European parlia- This is exemplified by the 
ment voted against formal environmental 
accepting the MAI in its cur- assessment of the MAI that 
rent form by a margin of 437 has been initiated by the 
to eight. This cannot be a OECD, 
product of NGO perceptions Ultimately, what the MAI 
and actions alone. experience demonstrates is 

The reasons for this c an be the need for earlier and 


i mounting 
treaty 

deeper integration between 
all policy areas in our 

increasingly complex and 
interconnected world. This 
tntegr.it ion has to happen at 
both nationat and interna- 
tional levels, including at 
meetings like the forthcom- 
ing World Trade Organisa- 
tion ministerial meeting in 
Geneva. Liberalisation with- 
out integration, and more 
public accountability, is a 
recipe to build further on the 
"globalisation backlash" , 
that Mr de Jonquidres wrote i 1 
about. 

Charles Arden-Clarke. 
bead, trade and investment 
unit. 

World Wide Fund for Nature 
International. 

Avenue du Mont-Blanc, 

1196 Gland. Switzerland 


Formula for Cyprus already condemned 


From Mr George 
Chrysaphims. 

Sir, Edward Mortimer’s 
“new formula" for Cyprus 
amounts to everything that 
Turkey was hoping to 
achieve when it invaded in 
1974 - that is, the establish- 
ment of an internationally 
recognised Turkish state in 
Cyprus (“Rethink on 
Cyprus", May 6). Such an 
outcome has been repeatedly 
condemned by UN resolu- 
tions over the past 24 years. 
Such resolutions declare the 
Turkish invasion illegal, 
demand the unilateral with- 


drawal of Turkish troops 
from Cyprus, recognise the 
Cyprus Republic as tbe only 
legal government for the 
whole of C-vprus. and the 
right of refugees to return to 
their homes. 

These resolutions recog- 
nise that Cypriots' human 
rights are being violated by 
Turkey's invasion and con- 
tinuing occupation. The EU 
should play a constructive 
role in Cyprus and strive for 
a solution that involves, as 
Ear as possible, the restitu- 
tion of these rights. .The EU 
has enormous leverage on 


Turkey but has displayed an 
exasperating lack of will- 
power when it comes to 
using it. 

If Tony Blair, the UK 
prime minister, were to yield 
to Turkey's latest caprices 
(as Mr Mortimer suggests), it 
would be another act of 
great political cowardice. 
Europe needs true leader- 
ship. for the sake of Cyprus. 

Georgc Cfarysaphinis, 

2 Ellis Street, 

FOB 5282, 

Nicosia, 

Cyprus 


Bit of a squeeze is the more likely outcome 


From Mr Chris Quinlan. 

Sir. In your leader, 
“Europe's leap or faith" 
(May 1), on the Emu s umm it 
you stated: “Price transpar- 
ency will exert powerful 
downward pressure on 
costs." 

While that may be the 
hope, strictly speaking 
shouldn't the final word 


have been “prices"? While I 
can see that price transpar- 
ency will tend to “equalise" 
prices downwards, the effect 
on costs may not all be in 
the same direction. 

Human nature being what 
it is, wage transparency will 
tend to equalise labour costs 
in an upward direction - 
and of course these are often 


a company's biggest area of 
expense. 

So “Euro businesses” 
could find their margins 
being squeezed from both 
directions. - 

Chris Quinlan. 

69 Gloucester Road, 

K ingston-upo u-Thames. 
Surrey KTl 3QW, UK 
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M adeleine 
Albright says 
she has run 
out of meta- 
phors to describe the state of 
the Middle East peace pro- 
cess she has just spent two 
long days in London trying 
to salvage. But not quite. 

“Instead of glue it's been 
sandpaper" she says of the 
1993 Oslo peace accords, a 
deliberately ambiguous 
framework for a partnership 
between Israel and the Pales- 
tinians. "The hope is that 
they will reconnect", she 
says, after her efforts this 
week to persuade Israeli 
prime minister Benjamin 
Netanyahu and Yassir Ara- 
fat. the Palestinian leader, to 
launch a final push for peace 
in Washington next Monday. 
That would require Israeli 
withdrawals from Arab land 
in the West Bank. 

Mr Arafat has accepted the 
still unpublished American 
formula - "not an American 
plan", Mrs Albright empha- 
sises, but "a collection of 
ideas based upon months of 
negotiating". Mr Netanyahu, 
initially set his face against 
tbe core US proposal of an 
Israeli withdrawal from a 
further 13 per cent of the 
West B ank in exchange for 
greater Palestinian efforts 
against Islamist terror. He 
has been given until this 
weekend to persuade his 
cabinet. No metaphors can 
obscure that this is tanta- 
mount to an ultimatum - 
and yesterday Mr Netanyahu 
declaimed that he would not 
bow to US pressure. 

Is the US finally putting 
pressure on Israel? “It’s not 
our policy". Mrs Albright 
told the FT yesterday. Yet 
she reiterated that the invi- 
tation to Washington 
depended on Israel's accep- 
tance of the “American 
ideas", and that the US 
would have to “re-examine" 
its approach to the Middle 
East peace process other- 
wise. Mrs Albright is too dis- 
ciplined a negotiator to say 
so, but the implication of 
such a re-examination is 
that the u$ would spell out 
in public why the process 
had broken down which 
would put intense diplomatic 
pressure on Israel. 

She acknowledges Mr 
Netanyahu’s difficulties. The 
Likud leader is allied with 
hardline nationalists, set- 
tlers and religious funda- 
mentalists. But she judges 
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Afcrighfc the hope is that they wifi reconnect' AshfeyAshwood 


“he is in a pretty strong posi- 
tion in his cabinet” 

“He needs to persuade 
them of what we're all per- 
suaded.” Mrs Albright says: 
that while “Israel's security 
is obviously for Israel to 
decide upon, a nation is 
Inherently much more 
secure if it can get along 
with people who are living 
cheek-by-Jo wl, as well as 
with its other [Arab] neigh- 
bours." Asked whether Mr 
Netanyahu's subordination 
of all Israel’s commitments 
to exchange land for peace 
to Its desire for security is 
not merely an attempt to 
throw sand in the Oslo 
mechanism, the secretary of 
state says evenly she is not 
going to apportion blame. 

But the security position 
now, she says, is that "there 
are mechanisms that have 
been put in place... which 
we believe are working bet- 
ter - and in fact Netanyahu 
has said they are working 
better. We have stated over 
and over again that 100 per 
cent effort [by Mr Arafat’s 
police] may not always bring 
100 per cent effect" 

The problem now, in her 
view, has been the size of 
the redeployment, and “this 
is a matter of trying to see 
what is do-able." Mrs 
Albright will not confirm 
details of the US package. 
But tn essence, it seeks to 


wrap up the “interim" deal 
on withdrawal from the 
West Bank which the late 
Yitzhak ‘ Rabin signed and 
Mr Netanyahu endorsed 16 
months ago. giving the Pal- 
estinians enough for “final 
status" talks to be launched 
next week. 

Tbe Palestinians have so 
for seen little from the peace 
process “so for them the 
interim steps were necessary 
to put flesh on the dreams", 
she says. The problem is 
that “Arafat believed that at 
some stage he had been 
promised 90 per cent of the 
West Bank and there are 
three [withdrawal] phases, 
so he figured 30 per cent a 
phase - and that is nowhere 
near what was ever in the 
Israeli mind". 

If “final status" negotia- 
tions get underway next 
week, she acknowledges, 
“it’s going to be very diffi- 
cult: nobody underestimates 
that”. These would cover the 
least tractable Issues, includ- 
ing the the future of occu- 
pied Arab east Jerusalem, 
the Jewish settlements in 
the West bank, Israel’s final 
borders and whether the Pal- 
estinians get an Independent 
state. So far, the US has 
Focused more on method 
than content, Mrs Albright 
says. Instead of “dividing 
everything up into little 
pieces... you put a lot of 


things on the table and you 
do a lot or trade-offs”. 

it is an open question 
whether she and President 
Bfl! Clinton have enough 
negotiating room, faced by a 
Congress in which Mr 
Netanyahu enjoys greater 
support than in the Israeli 
Knesset. As she says. "Amer- 
ican foreign policy doesn’t 
work if you don’t have Con- 
gress as partner". “But 
there’s a difference "between 
partnership and trying to 
micromanage the policy." 

On Iran and Iraq, she 
defends the policy of “dual 
containment". Europe and 
the Arab world would prefer 
engagement with Iran to US 
attempts to isolate the mul- 
lahs’ regime, and by and 
large believe that Iraq has to 
be offered a real prospect of 
sanctions being lifted if it 
complies with UN weapons 
inspectors. 

“It there is change in 
Iran," the secretary of state 
says, then “some of it has to 
do with the foot there was, 
or is containment” and that 
President Mohammed Kha- 
tami. the reformist president 
elected by a landslide last 
year, has sensed “that being 
contained Is not in the best 
interests from his perspec- 
tive of what should happen 
in Iran." 

But the US has adopted “a 
different phraseology” in its 
approach to Iran, and “we 
are watching very carefully 
to see what is happening". 

. Iraq Js another matter. 
“We are not the defendants." 
she says. “Saddam is." The 
UN weapons team looking 
for Saddam Hussein’s 
remaining chemical and bio- 
logical weapons capacity 
“continues to be the eyes 
and ears of the world and 
the key to the box for Iraq to 
get out of its container.’’ 

The llth hour agreement 

with Mr Saddam reached in 
February by UN secretary 
general Kofi Anna n to" let 
Unscom do its job "has 
worked so far," Mrs Albright 
reckons. But the US is keep- 
ing its armada in the Gulf 
for now. and “If it doesn’t 
work." she saysi “well have 
to look at It again." 

Some have argued that US 
Mid-East policy has been lop- 
sided - too much friendship 
with Mr Netanyabu, not 
enough attention to Arab 
concerns. By next week we 
should know whether that is 

changing. 
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Peter Martin examines the business trends and cultural clashes behind 
what would be the world’s biggest manufacturing merger 


Agony sets in 
for Asia 


Just when financial markets had 
apparently stabilised, disturbing 
reminders are emerging ****** the 
Asian crisis is far from over. 
Rioting has intensified in Indon- 
esia. Unions are threatening 
strike action in Sooth Korea. 
Thailand and the International 
Monetary Fund are discussing 
the need for reflation to counter 
a deeper than expected recession. 

As the consequences of last 
year's financial collapse spread 
into the real economy, the crisis 
seems to have entered a near 
phase. There was always an 
expectation that 1998 would be 
exceptionally tough for Asian 
economies, but the pain is prov- 
ing worse than many anticipated. 
The need to combat recession 
looks like becoming as urgent as 
the previous priority of restoring 
market confidence. This sh o ul d 
give Industrial country leaders 
food for thought at the forth- 
coming Birmingham g irmmf f 


because its continuing severe 
credit squeeze means that it has 
as yet received little reward Cor 
its determined - but still incom- 
plete - efforts on banking reform. 

The planned refinancing of 
government debt in the bond 
market may create more incen- 
tive far bank lending to the pri- 
vate sector. A more concerted 
effort to reschedule the overhang 
of private foreign debt might also 
help. Beyond that the most obvi- 
ous room for manoeuvre is on the 
fiscal side, using funds borrowed 
abroad to boost Investment by 
state enterprises. 

Indonesia and South Korea 
have even less room to relax 
monetary policy. Although 
Indonesia is now formally back 
on track with the Inte rnational 
Monetary Fund and has won 
praise for its tough and transpar- 
ent monetary controls, it is only 
just starting to restructure its 


There is no point in endorsing ^ an ^ s - A disturbing sense of leth- 


a cure that ends up vuirng the 
patient, and there Is a real risk - 
as stock markets showed yester- 
day - that a sharper than expec- 
ted economic contraction mi g ht 
again nnriftrmiwp flnnnrtal stabil- 
ity. Equally there Is limited room 
for relaxation, at least on the 
monetary front until the process 
of adjustment is complete. Find- 
ing the right balance is becoming 
harder as Asian economies 
weaken. 

Simply cutting interest rates is 
not the answer, since this could 
also jeopardise exchange rates. In 
any case, a shortage of credit is 
crippling Asia’s private sector 
even more than high interest 
rates. Credit will only start to 
flow freely again when financial 
re st r u ct u ring is complete and 
well-capitalised hankg are willing 
to lend to sound customers. 

Thailand is likely to receive 
initial attention in this debate 


argy surrounds its negotiations 
on rescheduling private sector 
debt Korea, meanwhile, still 
faces difficult decisions on 
closures, mergers and sales, and 
there has been little progress in 
the urgent task of restructuring 
large conglomerates. Premature 

easing of credit COUld wmderrmlno 
that effort 

In all three countries, real 
recover y can only come once the 
financial sector is healthy. But 
the IMF and other multilateral 
institutions must watch to 
ensure the social pain is bear- 
able. There is a case far farther 
fiscal relaxation towards that 
end, but the world authorities 
should not be duped by recession 

into accepting prev arication on 
financial refor m and recapitalisa- 
tion. Delay now only means a 
longer and even deeper recession 
than the one now unfortunately 
under way. 


Euro rates 


Ok Lord, won* you buy me a 
Mercedes Bern? 

My friends all drive Putsches, I . 

must make amends. 

Worked hard all my lifetime, no 
help from my friends, 

So Lord, icon* you buy me a 
Mercedes Benz? 

I t would be nice to think 
that Robert Eaton, Chrys- 
ler’s chairman, was a Janis 
Joplin fan, intent on giving 
his shareholders at least a part of 
her dream, in fact, the impulses 
behind the merger talks between 
Chrysler and Daimler-Benz, 
which makes Mercedes cars, are 
more hard-beaded. 

They boil down to three 
changes under way in global 
business: one specific to the auto 
industry, one arising directly 
from German circumstances and 
one relevant to big companies 
everywhere. Prodded by these 
trends, this partimiwr merger is 
heavy with potential. 

Overnight, it would make 
Daimler the only European car- 
maker with a strong position in 
the mass US car market, and put 
the merged group in contention 
with General Motors and Toyota 
far global leadership. 

Of course, the chances of nego- 
tiations fafling are great — there 
are enormously delicate issues of 
corporate and national culture 
and control to resolve first And 
even if the deal is done, the task 
of malting- such a merger 
work smoothly is fraught with 
risk. 

Nonetheless, the trends that 
gave birth to the discussions are 
irresistible, and will mould the 
future of Chrysler, Daimler and 
other big carmakers. 

The first of these trends is the 
reshaping of the car market , tn 
ways that are apparent in the US 
hut have yet to make a full 
impact elsewhere. It is this 
change that makes a merger 
between a luxury car manufac- 
turer Hkp Daimler and a manu- 
facturer of workaday transporta- 
tion like Chrysler conceivable. 

Traditionally, the automotive 
industry has been divided into 
three broad sa gm w it s - big trucks, 
light trucks and cars. In turn, the 
car segment itself has been 
divided into three: luxury cars, 
ordinary cars and low-volume 
specialty vehicles like Jeeps or 
sports cars. The past decade has 



fixture of Chrysler, Daimler and ing and production staff into 
other big carmakers. "platform teams”, which has 

The first of these trends is the freed them from corporate 
reshaping of the car market, in bureaucracy and allowed them to 
ways that are apparent in the US produce imaginative designs 
hut have yet to make a full much more quickly, 
impact elsewhere. It is this A previously dull image has 
change that makes a merger been transformed by a string of 
between a luxury car manufac- glamorous sports cars, including 
turer like Daimler and a manu- ones that do not fit any estab- 
facturer of workaday transports- lished category, 
tion like Chrysler conceivable. By com p a ri son, D aiml er - like 
Traditionally, the automotive most non-American carmakers - 
industry has been divided into seems stuck in yesterday’s mar- 
three broad segments: big trucks, ket- Although it has launched 
light trucks and cars, hi turn, the some successful products into the 
car segment, itself has been new market segments, the main- 
divided into three: luxury cars, stay of its product line is tradi- 
ordinary cars and low- volume tional luxury saloons. And much 
specialty vehicles like Jeeps or of its engineering effort is going 
sports cars. The past decade has into smaller cars, historically less 
seen a complete re-ordering of profitable than their larger 


By the beginning of next year, 
there will no longer he 11 sepa- 
rate interest rates for the II par- 


tic product growing 3 per cent in 
the fourth quarter of 1997. But so 
for, there are few price pressures. 


this structure. 

Light trucks, the ubiquitous 
and increasingly luxurious pick- 
ups, have merged with cars to 
form a single category in Amer- 
ica: this year, almost as many 


tiripants is economic and mane- Inflation is L2 per cent, and nam- ( light tracks will be sold as pas- 


tary union. But the uncertainty 
over exactly when and where 
interest rate convergence will 
take place is now taxing Europe’s 
central bankers. 

Firstly, when? This week’s 
Spanish interest rate cut has 
sparked talk that convergence 
may take place more quickly 
than expected. And there has 
been speculation that the 
Bundesbank’s dissatisfaction 
about the presidency of the Euro- 
pean Central Bank might lead it 
to raise rates in protest 

There is no need for this to 
happen, as the Bundesbank well 
knows. The markets reacted with 
indifference to the ECB compro- 
mise. A rate rise now would 
accomplish nothing. Convergence 
would be best left for a month or 
two, when the political wran gl ing 
has died down. 

Secondly, where? There is a 
growing consensus in the mar- 
kets that short-term Interest 
rates will converge at just under 
4 per cent by the beginning of 
next year. The available eco- 
nomic data support this view. 

Euroland output is growing at 
a healthy rate, with gross domes- 


senger cars. Ordinary cars can 
boast many of the attributes in 
quality, performance and comfort 
that were once the preserve of 
luxury cars. And speciality 


road "sport utility vehicles" and 
the people-carrier “multi-purpose 
vehicles" have emerged from 
their irrelevant niches to become 
the industry’s fastest-growing 
and roost profitable products. 

Of all US manufacturers, 
Chrysler has adapted to this new 
era best and fastest It has partic- 
ular strength in light trucks - 
last year, it had 22 per cast of the 
US truck roarkrt compared with 
only 9 per cent of the car market 
giving it a total market share of 
IS per cent Its Jeep subsidiary 
has a strong presence in the 
sport utility market. And its 
MFVs, such as the Chrysler Voy- 
ager, are leaders in that segment 

All this lias been made possible 
by a reorganisation of engineer- 


Nostra culpa 


Inal wage growth is around 23 
per cent Meanwhile, the unem- 
ployment rate languishes at over 
II per cent Monetary policy 
needs to be somewhat loose at 
this stage in the recovery. But 
the exceptionally low German 
repo rate of S3 per cent would be 
too low for the euroland economy 
as a whole, especially as the 
upswing gathers momentum. 

This mean* that sometime this 
year the Bundesbank should 
raise rates, if only by 50 basis 
points or so - even though the 
relatively slow German recovery 
that a rate rise may not be 
warranted on domestic grounds. . 

For most European countries, 
this would not mean an undesir- 
able change in monetary condi- 
tions. The striking exception is 
Ir eland. With economic growth of 
over 8 par cent, and asset mar- 
kets booming, the last thin g it 
needs is lower interest rates. But 
convergence must take place. 

The only answ er for Ir el an d. — 
and any other country in a mark- 
edly different cyclical position 
from the rest of Europe - is to 
use policy to offset the 
inappropriate monetary stance. 

- — Motown meets 

.. Lili Marlene 

I 1 I n The combination of Daimler-Benz 

* v ^ and Chrysler would certainly be . 

one of the biggest rigs on the 

The general requested protec- global industrial highway. But is 
tion for the informant, and said there realty room In the cab for 
lie would raid a Hutu arms cache both Colorado- bom Bob Eaton arid 
within 36 hours. He was told to JQrgen Schrempp, the tough 
frgbo nei thAi- action, but to share teamster from Stuttgart? 
his information with the Rwan- Looking on the bright side, the 
dan president and the US, French transatlantic colBsion of corporate 
and Be lgian embassies. Who cultures may not be head-on. 
exactly saw the fox, and whether Before taking the wheel at Chrysler 
it was reported to the security In 1992, Eaton ran General Motors’ 
council, remains in dispute. European opera t ion s , centred on 

No one cornea out of the story Germany's Adam Opel The man 
well, except Gen DallairehimsetL who bought his first car at the age 
Mr Annan has made matters of 11 -a 1933 Chevrolet that cost 
worse by forbidding him to tes- a princely $10 - and want on to . 
CUy at a Belgian parliamentary study mechanical engineering 
inquiry. But the heaviest blame should also understand Daimler’s 
lies on governments, notably nuts-and-bolts mentality, 
those of the US and France, Schrempp, meanwhte. is more In 
which had the power to act and tune with Detroft-styte shareholder 
did not. or not until much too value than most of his Teutonic 
late. Despite abundant early, cou nterpa rts, 
wanting they foiled to recognise Eaton, 58, has also shown 
the genocide as such, treating it himself to be a bR of a down-home 
as just another complex crisis in diplomat. When he arrived from 
an obscure African country. GM, he leap-frogged into tha top 

BID Clinton apologised far this job over tee head of respected 
when he visited Rwanda in Chrysler man Bob Lutz; against all 
March, as. Mr Annan will, do expectations, they went onto work 


co oams. 

It has much to learn from 
Chrysler, not least how to man- 
age the engineering process to 
get a wider variety of cars to 
market more quickly, while pres- 
erving a distinct and individual 
design flair for each model 


which US shareholders have at 
least as strong a voice as German 
ones, and in which it must share 
creative hegemony with engi- 
neers from an entirely different 
tradition. 

A host of practical questions 
arise from this process. If the 
new merged company is to he 
based in Germany, bow will 
Chrysler’s board members and 
institutional shareholders deal 
with the legally enforced “co- 
determination" between manag- 
ers and workers which is a fea- 
ture of German supervisory 
boards? If it is to be set up else- 
where, how will the defection of 
Germany’s most prominent cor- 
porate citizen affect the political 
campaign under way for this 
autumn’s federal election? 

When the merged board first 
meets, how will it strike a bal- 
ance between the two companies’ 
business models? After all, on 
roughly similar revenues, Chrys- 
ler has twice the income, more 
than twice the number of 
vehicles sold and fewer than half 


are worse than German ones, 
merely that they are different. 
Successful American subsidiaries 
in Germany and flourishing Ger- 
man offshoots in the US prove 
that tt is possible to combine the 
strengths of the two corporate 
cultures at an operational level. 
The challenge is now to combine 
them at hoard level too. 

The third trend postpones and 
blurs this tricky adjustment- a 
move across all industries and in 
many different countries towards 
mergers that take the form of 
share-swaps rather than cash 
purchases. The deals proposed 
for UBS, Citigroup and (abor- 
tively) Glaxo/SmithKliiie all take 
this shape, to choose just a few 
among mooted recent deals. This 
approach to mergers has one gen- 
uine advantage: it reduces the 
need to pay a premium for con- 
trol since the shareholders on 
both sides gain from any efficien- 
cies caused by the merger. 


But from Daimler’s point of the employees. And how will it 


view, product questions may well 
be secondary. The most striking 
aspect of the merger talks. 


vehicles, such as sports cars, off-, viewed from the German angle, is 


that they are taking place at all 
Traditionally, big German compa- 
nies have manufactured their 
goods at home and exported to 
the rest of the world. 

Any substantial overseas 
operations they have built up 
have usually been achieved 
through organic growth. Intellec- 
tual value-added, product design 
and corporate momentum have 
all been firmly based in Ger- 
many. 

At a stroke, Daimler is aban- 
doning this tradition, triggering 
the same sense of shock in the 
German b usiness community as 
it did with its deosian to list its 
shares in New York and comply 
with US accounting standards in 
1993- It is considering a future in 


reconcile Chrysler’s determina- 
tion to be solely an automotive 
company (it sold or spun-off the 
last of its defence and other ancil- 
lary businesses last year) with 
Daimler-Benz’s central role in 
Germany’s aerospace industry? 

These questions may be too dif- 
ficult to resolve now - which is 
why the merger may prove hard 
to complete. But they symbolise 
the issues with which all big Ger- 
man companies must cope as 
they strive to become truly 
global. 

These can best be summed up 
in a single phrase: coming to 
terms with America. Learning to 
live not just with US product 
markets, or even US capital hut 
with the Faustian consequences 
of both: the US approach to prod- 
uct design, engineering process 
and corporate performance. 

The problem is not that these 


B 


B ut it also has a number 
of apparent advantages, 
which in the long run 
are likely to prove draw- 
backs. First, all-paper deals are a 
characteristic of a booming stock 
market, since in other conditions 
shareholders win always prefer 
to receive cash, and companies 
will usually prefer to pay it 
rather than dilute what they per- 
ceive as undervalued equity. 

This means that such deals 
have a higher-than-usual chance 
of proving disastrous, since they 
are predicated on a future viewed 
through inherently rosy specta- 
cles. 

Second, they allow both sides 
to blur the issue of who is taking 
over whom - which usually 
results in a prolonged period of 
corporate infighting as they war 
to decide the matter. Although 
genuine mergers of equals do 
occasionally occur, most such 
deals require the victory of one 
corporate culture or the other. 


This is particularly true when 
there are two different national 
cultures at work, as the early 
problems with the mergers of 
Carnaud MetalBox and Pharm- 
acia & Upjohn demonstrate. Only 
once the issue of which culture is 
in control is settled does the 
transaction truly bear fruit. 
Paper-based mergers help delay 
this essential if painful process. 

Third, the implications for 
shareholders are also blurred. 
Whatever financial theory says, 
the cost of a paper transaction 
remains less obvious than one 
paid for in cash. The discipline 
exerted on managers proposing a 
merger by the need for share- 
holder approval is therefore less- 
ened - so there is a higher proba- 
bility that an all-paper 
transaction will be driven by 
motives other than shareholder 
value. 

The trends that brought the 
Daimler and Chrysler to the 
stage of serious discussions - in 
the car market, in corporate 
Germany, and in the market for 
corporate control - are all 
powerful. The first two are last- 
ing ones that make a merger 
tempting: and the third, though 
temporary, makes it financially 
affordable. 

But such underlying trends do 
not guarantee a successful trans- 
action; there is much more 
talking and argument to come 
even if the two board themselves 
are edging towards agreement. 
And even if the deal comes off, 
bringing the two corporate cul- 
tures together will be a challenge 
dwarfing anything the pair have 
tackled in recent years. 

Without a successful merger of 
minds, the transaction could rap- 
idly sour. Or, as Janis Joplin put 
it in “One Night Stand": “Just 
because we loved tonight, please 
don’t think it's gonna stay that 
way." 

peter. martirvajLcom 
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Kofi Annan, the United Nations The general requested protec- 
secretary-general, can expect a tion for the informant, and said 
cool reception when he arrives in he would raid a Hutu anna cache 
Rwandatoday- The country’s within 

present rulers have little reason *ctfan. hut “diare 

to love an organisation that stood his information with 

Jdhr by while more than 800.000 dan president and me US, trench 
people were massacred four years and Belgian 
ago. Many blame Mr Annan exactly saw tito fex, and w hethe r 
per sonally , since he was bead or it was reported to the security 
UN peacekeeping at the time. council, remains m dispute. 

When the genocide started, on No one co mes out <JJhestary 
Aprils. 1994. a UN force of about well except Gen DaXtairehfrnflelL 
£s00 men was on the spot, as Mr Annan has made mattp 
□art of a peace agreement negoti- worse by forbidding him to tes- 
rtri tte SSoSTySrwSTo tuy at a Belgjan pariUmwitery 
BtelgUm Sera were killed, inqoiry. But the heaviest bfome 
Song with the prime minister lies on governments, notably 
they were protecting, the TJN those of the US an d France. 
Sdkedto rSuotbfoforce to a whidi had the power to art 
mere 270, rather than reinforce ft did not. or not until much too 
ft 5 m rtop the killing- bite. Despite 
taken not by 

zszsttzs* r £3£3£F £ 

bimsE me “SrSSSt 

^rn'roneeras the rea ction of March, as. Mr Annan wULdo 
Charge concerns «w IM >. V ■r 1 t* anrfoeies serve Hale 


late. Despite abundant early, 
wanting they foiled to recognise 
the genocide as such, treating it 
as just another complex crisis in 
an obscure African country. 

BID Clinton apologised far this 
when he visited Rwanda in 


SSrAnnanSdepartment to a today. But apologies serve Htfie together to get tee company firing 
Mr ^uims a purpose unless there is a real will on afl cylinders. . 

warning foxed to it to teumu? purpu« . -n» « that Schmmr* 


the force commander, . Gen 
Romeo Dallaire. who reported 


to take timely action when crisis 
looms elsewhere in future. 7 The 


The snag is that Schrempp has 
never had much of a caring. 


that a 


w^niaced informant weak and todeeshre wortd reac- [sharing reputation. The last' 

highly iwacea k now hmnwninff to natml Jvori whn 


had been ordered to register ■all 
Tutsi to Kigali: “He suspects it is 
far their extermination." 


tics* to what is now happening in 
Kosova suggests that few. lessons 
have really hear learnt 


petrol-head who tiled to cn»e 
alongside the 53-year-old 
Baden-WOrtternberger was former 


Mercedes-Benz boss Helmut 
Wemer. He ended up on tee hard 
shoulder, tt wffl be interesting to 
see if Eaton can do better. 

Body language 

The top Job at the European 
Central Bank may be spoken for, 
but there is another 
Frankfurt-based vacancy waiting to 
be Wed. Someone has to look 
after Duisenberg, Trichet and tes 
rest of tee Europe’s monetary 
moguls - so they are advertising 
for a minder who knows more 
about security than securities. 

It’s going to take b r ans as well 
as brawn to clinch tee job. Along 
with a weapons licence and 
taqwfedge of bomb detection and 
first aid, the successful candidate 
wffl be as comfortable chatting m 
English as in German. The perfect 
bodyguard wiB also have “a basic 
knowledge of French" - though 
there b four years to go before 
Trichet takes over from Duisenberg 
in the armoured-plated Brno. 

There is no mention of salary but 
you can bet your life it will be paid 
; in euros. After a8 tee simmering 
; feuds on show in Brussels tot 
weekend, it’s no surprise to learn 
that tha start date is “as soon as 
posable"- 

Gripen stuff 

Generations of South Africzms grew 
up with stirring tales of Intrepid 
white seWers battling against black 
warriors, perfidious Albion and tee 
international comnttsfist 


conspiracy. Now Nelson Mandela's 
government plans to set the record 
straight Yesterday it appointed 
Nhlanhla Ndebele, a 30-year-old 
historian, to write a new official 
version of South African history, 
based on the African National 
Congress archives. 

But who is stumping up tee cash 
to fund the three-year project? 

Step forward British Aerospace, 
which admits, when pressed, that 
its contribution is not unrelated to 
its efforts to sell the South Africans 
the Gripen fighter jet. made by 
Saab of Sweden, in which BAa 
recently took a 35 per cent stake. 

You would have thought the 
ANC stamp of approval would also 
help BAe charm the anti-arms 
sales protestors who disrupt every 
! annual sh&eholders* meeting. But 
tee company is not optimistic. “Our 
huge contributions aO over tee 
world are not something people 
want to hear about,” laments a 
spokesman. 

Perhaps they could ask Ndebele 
to pop over and set the record 
straight 

For art’s sake 

What can Frangois Pteautfs fellow 
art coa ectore make of the French 
tycoon's decision to add a stake in 
Christies to hte collection? One 
concern must be that hs interest in 
tee antique auction house will help ; 
him steal a march on other 
aesthetes when desirable works of 
art come to markst 

The Breton forester's son Is , 
known to like modem American ] 


painters such as colour field 
pioneer Mark Rothko and Jackson 
Pollock, who preferred wiggly lines. 
He is also said to own a piece by 
Robert Rauschenberg, the Texan 
known for incorporating everyday 
objects like clocks in his work. 

Pfoautt may, in tom. give 
Christies an inside trade when the 
French auction business is opened 
to international houses. The 
presence of such an influential 
figure will surely help Christies 
make its mark in the French art 
market And as the owner of 
Chateau Latour, Pinautt 
presumably knows a thing or two 
about fine wine. 

Just the ticket 

Spare a thought for Karel Van 
Mlert The pugnacious EU 
competition commissioner 
disdoses that he is not going to 
attend any World Cup soccer 
matches tee summer. The 
involvement of Brussels in the 
controversy over ticket sales is to 
blame. Van Miert confides he has 
received a number of offers of 
tickets. Including seals for the foal, 
but "skice I have to manage this 
dossier, I will not go”. 

The sad news came as tee last 
3,000 tickets went on sale 
yesterday through tee infamous 
World Cup hotline, with six 
matches vying for the dubious 
honour of being the last game to 
sell out Surely no one would 
begrudge Van Miert a seat in 
Toulouse for Cameroon’s titanic 
dash against Austria? 


100 years ago 

Rising In Sierra Leone 
Liverpool, 8th May. tt is stated 
on good authority that the rising 
in Sierra Leone against the hut 
tax is now regarded as so 
serious as to demand the 
despatch of Imperial white 
troops. Up to the present, with 
the exception of the Sierra 
Leone Artillery Force and some 
marines and bluejackets from 
Her Majesty's ship “Fox", the 
troops employed against the 
rebels have been either West 
Indians or African. The War 
Office has now, tt Is understood, 
been instructed to send out 
Imperial troops now in England, 
and the next couple of weeks 

will see the despatch to Sierra 
leone of from 500 to 700 men 
and officers. 

50 years ago 

Rover Gas Turbine 
Birmingham, May 8. Preliminary 
details of a gas turbine car 
engine developed by the Rover 
Company woe announced 
today, tt develops about 100 
brake h.p. and could be fitted to 
existing chassis and bodies. Ail 
that is required are different 
engine mountings. Mr. Maurice 
C. Wilks, chief engineer, who 
has been closely concerned with 
the development of jet engines, 
said: "Somewhat to our surprise, 
the new engine went the first 
time." 
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Buy me a Chrysler-Benz 


Welding together Daimler-Benz and 
Chrysler will require skilled mechanics, 
but should produce a powerful machine. If 
the ignitinn fires. Daimler will storm to 
the number three slot in the US market, 
behind General Motors and Ford. With 
Chrysler’s strength in light pick-ups and 
people carriers, Daimler will be well posi- 
tioned in the fastest-growing segments of 
the auto market. And its engineering 
prowess, not to mention financial 
resources, should help rejuvenate Chrys- 
ler’s flapping car range. 

Since the overlaps are minimal - chrys- 
ler’s European presence is negligible - 
cost-cutting Is not the overriding aim 
German unions are unlikely to object on 
behalf of Daimler’s near 300,000 employees 
as they did with the last big industrial 
merger, Krupp-Thyssen. Merging distribu- 
tion networks is also a non-starter, put- 
ting Mercs and Dodges in the same show- 
room will only erode the former's 
premium pricing. 

StiH, there are huge savings on offer, 
most of all from enhanced purchasing 
power; and the scope for platform-sharing 
for future models should also create sub- 
stantia] value. 

On the basis of yesterday's market capi- 
talisations, D aiml er shareholders should 
end up with 65 per cent of the new entity 
- effectively a takeover by the Germans, 
whatever the euphemisms used to 
describe the proposed deaL Hence the pre- 
mium that is likely to be implicit in the 
exchange ratio of the two companies' 


ChrvstecfDaknksr-Benz 

Share prices refcdnre to the WorfdAutamoMss index 



Paying a premium should not hurt too 
much since, for mice, a European com- 
pany is more highly rated than its US 
counterpart; Daimler trades on a 1998 
multiple of 6.9 times enterprise val- 
ue/eamings before interest, tax and depre- 
cation compared to a lowly 4.1 times for 
Chrysler. 

Of course there is no guarantee that 
this vehicle will m«ki» It out of the garage. 
Arty deal will have to be structured to 
overcome hefty tax, regulatory and 
accounting issues. And depending on 
where the new group Is domiciled, either 
Chrysler’s shareholders (Including the 
vocal Kirk Kerkorian) or Daimler’s 
(including Deutsche Rank with 24 per 
cent) will have to be persuaded to accept 
shares In a foreign company - unless an 
unwieldy dual share structure is intro- 


duced. Moreover, a merger of this size 
between two such different cultures pres- 
ents enormous management risks. The 
notion that the two companies’ head- 
strong chairmen will happily share power 
for any length of time certainly looks 
naive. 

Dahni er wfl] also have to consider the 
future of its other businesses, particularly 
since Chrysler has slimmed down to just 
cars. But this deal should make it easier 
for Daimler to relinquish control of its 
aerospace and defence interests, while 
parts of the Debis information division 
could be easily floated off. 

Other carmakers, meanwhile, have little 
to gain from a merger that produces a 
bigger rival with lower costs but flails to 
remove any of the industry's massive 
overcapacity. 

Shareholder value 

Any continental European companies 
still wondering why they should embrace 
shareholder value need look no further 
than Daimler-Benz’s talks with Chrysler. 
Daimler is well placed to emerge as leader 
in this combination only because JQrgen 
Schrempp has taken tough measures to 
advance shareholders' interests since he 
took the helm. 

The result has been an astonishing 
recovery in the share price: back in 1995, 
Daimler was worth only 40 per cent more 
than Chrysler, now it is worth nearly dou- 
ble its prospective US partner. A strong 
share price is a powerful tool for advanc- 
ing corporate ambitions. 


PolyGram/Philips 

As EMI and Seagram perform a wary 
merger dance. Philips has piped up: “Do 
not forget PolyGram". That seems the 
most plausible explanation why the nor- 
mally taciturn Dutch electronics group is 
Indicating its 75 per cent stake In the 
music group could be up for grabs. 

The best way for Philips to maximise 
the value of its PolyGram shares would be 
to sell them to a trade buyer. But if Sea- 
gram bought EML the most obvious pur- 
chaser would be out of the picture. A 
combination of PolyGram with any of the 
other big music groups would have even 
greater industrial logic. The snag is that, 
with the possible exception of Bertels- 
mann, the resulting entity would be so 
dominant that competition authorities 
would cry fouL The same goes for EML 
This puts Seagram in a strong negotiating 
position. 

As tor Philips, the puzzle is not that it is 
considering divesting PolyGram but what 
it would do with the cash. Unless it has a 
big acquisition up its sleeve, it would be 
drowning in cash. One option would be to 
buy back shares. Of course, if it cannot 
sell PolyGram at a premium, it could just 
give the stake to its shareholders. 

Liberty Life/Standard 

Donald Gordon, Liberty Life chairman, 
is playing his favoured role erf curmud- 
geon. He reckons the market undervalues 
his shares, while placing a foil value on 
those of the Standard Rank group. More- 
over, he is none too enamoured of the 
whole bancassurance concept. No wonder 
merger talks were stillborn. But Mr Gor- 
don’s views do raise the question: if be is 
so sceptical about banks, what is he doing 
with a 42 per cent stake in one? It may 
have been a good investment, but what 
purpose justified such a large bolding? 

Given his scepticism about hank valua- 
tions, Mr Gordon is more likely to want to 
sell down his stake than seek a control 
position. But he will struggle to And a 
single buyer. Local Investors would proba- 
bly be stymied on competition grounds, 
while foreigners are likely to be chary of 
putting R15bn (£L97bn) into South Africa. 
This leaves a share placing, a prospect 
which may cast a renewed shadow over 
the stock price. 
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FT WEATHER GUIDE 


Europe today 

Southern Scandinavia and 
north-east Europe will be cloudy 
wfth rain at dm os. The far north of 
Scandtravta wffl be cold with rain 
and sleet. The Low Countries and 
northern Germany wffl start cloudy 
with drizzle, but It wDI brighten up. 
France, southern Germany. Austria 
and Swteertand wffl be warm with 
hazy sunshine. Most of the 
Mediterranean wfl] be warm with 

strong sunshine, but there may be 
showers in northern Spain, central 
Italy, northern Greece and Cyprus. 

Five-day forecast 

Warm air wfl push north across 
central and western Europe, 
bringfetg hot conditions to many 
places. However, the high 
tempera t ures wHI bring scattered 
thundery showers over the 
weekend and aarty next week. 
Scandinavia and north-east Europe 
wfl! remain unsettled, but south-east 
Europe wtt be sunny. 
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We can t change the weather. But we can 
always take you where you want to go. 
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By John Murray Brown k) Belfast 


Sion Ffiln, the IRA’s political wing, 
has indicated it will bade the North- 
ern Ireland peace deal and abandon 
its historic opposition to taking seats 
in a “partitionist” g o v e rnment for 
the province. 

Mitcbel McLaughlin, Sinn F6in 
rfmfrmah. yesterday confirmed that, 
at this weekend's special party con- 
ference, the leadership would recom- 
mend a Yes vote north and south of 
the border and seek backing to allow 
its candidates to enter the devolved 
Northern Ireland assembly. 

The move came as Tony Blair, the 
UK prime minister, joined forces in 
Belfast with John Major, his Conser- 
vative predecessor, to rally support 
for the peace deal with a call for a 
Yes vote in the May 22 referendum. 

Reg Empey, the Ulster Unionist 
chairman, said the action indicated 
by Sinn FHn would mark a “seis- 
mic 7 ’ shift In republican thinking 
and be tantamount to recognition of 
partition- It follows reports that the 
IRA’s foil army convention met at 
the weekend and gave approval for 


joint members of the IRA and Sinn 
F Hn to alter what the IRA’s consti- 
tution - known as the Green Book - 
has referred to as “a subservient 

parliament". 

Mr McLaughlin would say only 
that the party was “still in the pro- 
cess of contacting our local struc- 
tures, and a commitment we gave to 
them is that they would get it first 
before we would speak publicly on 
the precise details". 

But as Mr Blair and Mr Major 
shared a question-and-answer 
session with Belfast schoolchildren, 
the Yes camp was dealt a blow by 
Lord Molyneaux, the former Ulster 
Unionist party leader. He told the 
House of Lords the April 10 peace 
accord was “a monstrous conveyor 
belt, which was designed and 
intended to deliver concessions to 
violent and criminal organisations”. 

The Church of Ireland, like the 
Presbyterian and Methodist 
churches, yesterday declined 
publicly to urge a Yes vote but urged 
members to follow their consciences. 

In a dear bid to reassure unionists 
on the key Issue of arms, Mr Blair 


Repobfcaos reassure gunmen, Page tl 


Eta blamed as fifth Spanish 
politician is killed within a year 


By David WHte In Madrid 


A councillor in the northern Spanish 
dty of Pamplona was shot dead in 
his car yesterday, apparently the vlc- 
Hm of Basque and the 

fifth local nfffrtai they have kfliwi in 
in Spain since last summer. 

Police said the close-range shoot- 
ing of Torahs Caballero, 63, bore the 
hallmar ks of Eta, the Basque sepa- 
ratist group responsible for the pre- 
vious killings. They suspected the 
murder was carried out by gunmen 
from San Sehastidn, where six Eta 
suspects have been arrested since 
last Saturday. 

Documents seized in the police 
operation in San Sebasti&n were 
reported to include plans for an 
attack against King Joan Carlos dur- 
ing an Inauguration ceremony for a 
new aquarium in the Basque resort 
city tl™ summer. 

An earlier plot to assassinate the 
king on holiday in Majorca was 
intercepted in 1995. 

Yesterday's killing was seen as a 


response to a soles of arrests of Eta 
members in the Basque region and 
Seville, where another councillor 
and his wife were shot dead in Jan- 
uary. 

Pamplona is the capital of 
Navarre, which radical nationalists 
want to incorporate into a Basque 

nation. 

The victim, who bad dashed with 
Eta’s political wing, Hem Batasuna, 
belonged to the Navarre People's 
Union, the region's conservative 
party, which is allied to Spain's rul- 
ing Popular Party. 

Eta has recently concentrated its 
attacks on PP councillors as a way 
of achieving high political and pub- 
lic impact The PFs elected repre- 
sentatives in the Basque region now 
routinely have bodyguards, but Mr 
Caballero did not 

The killing will further reinforce 
the PP government's resolve to 
refuse to enter negotiations with Eta 
or Herri Batasuna. 

Eta said in a recent statement it 
was ready to learn from the peace 


agreement in Northern Ireland, but 
gave no Indication of any plan, to 
halt Its attacks. The Basque region's 
president, Jos& Antonio Ardanza, 
made an unsuccessful attempt In 
March to build an inter-party con- 
sensus for a plan to offer open-ended 
talks with Hem Batasuna if Eta 
naiigd an indefinite ceasefire. 

Herri Batasuna said yesterday it 
was “shocked” by the latest murder, 
but added that it should be seen in 
the context of a political conflict. 

The party, under new leadership 
since 23 top figures were jailed in 
December, hit out at what it 
described as "a sort of police binge” 
and called on Jaime Mayor Gr^ja, 
interior minister, to reflect on cur- 
rent government policy. Mr Mayor 
Oreja was one of five minis ters to 
travel to Pamplona after the killing . 

Hundreds of townspeople held a 
spontaneous silent protest outside 
Pamplona’s dty halL The main trade 
unions called for a half-hour stop- 
page today to express popular revul- 
sion against the murder. 


This announcement appears as a matter of record only. 


May 1998 




Santander Investment 


has acquired 

the core equity business of 


Peregehne 


the undersigned acted as financial advisor to 

Santander Investment. 


CROSBY 

CORPORATE ADVISORY 



Sinn Fein to recommend Yes 
vote in poll on Ulster deal 

Party may allow candidates to enter new N Ireland assembly 




had earlier told the House of Com- 
mons “it Is essential that organisa- 
tions that want to benefit from the 
early release of prisoners are organi- 
sations that have given up violence 
- (decommissioning is part of that”. 

David Trimble, the Ulster Unionist 
leader, said Sinn F6in had given 
assurances to the Irish government 
In the final hours of the multi-party 
negotiations that there would be 
total disarmament 

But Mr McLaughlin said Mr Trim- 
ble was engaging in “flights of 
fancy". However, he added: “If we 
have an agreement that works, then 
all guns will be taken out of circula- 
tion. I think all parties that want to 
see a genuine peace can subscribe to 
that My party certainly does." 

Any recommendation to support 
the multi-party agreement will 
require a simple majority to be 
approved. But Mr McLaughlin said 
any lift to the bar on taking seats in 
the assembly would need a two- 
thirds majority of the special party 
conference. 
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Norwegian banks ready for change 

The (fismlssa) by Den norske Bank, Norway’s 
latest commercial lender, of Finn Hvtetendahl, its 
chief executive, was viewed by analysts as herald- 
ing a shake-up of Norway's splintered financial 
servtoes industry. Frederik Myron, banking analyst 
at HSBC Janes Capet, says substantia! restructur- 
ing In the sector is inevttable. Page 18 

Internet’s new sense of community 

GeoCtties, one of the biggest internet community 
groups with 1.7m active members aid 10m IndS- 
yidual visitors every month, is divided, by age and 
interests, into 60 distinct communities. This not 
only creates more easily-identified segments for 
advertisers to target, but also provides a platform 
for electronic commerce. Page 22 

Indian mortgage tender’s profits rise 

Housing Development Finance Corporation, India's 
biggest mortgage lender, announced a 12 per cent 
rise in pre-tax profits to Rs3.5bn ($88m) for the 
year to March 31. giving further proof that India 
has escaped the problems in property lending that 
trouble south-east Asia. Page 19 

Chinese provinces to set grain price 

China plans to shift the responsibility tor setting 
the state purchase price for grain from central to 
provincial authorities. The move signals an Impor- 
tant step towards reforming a labyrinthine grain- 
marketing system plagued by waste, corruption 
and inefficiency. Page 30 

Demand for rubber increases 6% 

Global demand for elastomers - both natural and 
synthetic rubber - grew by 6 per cent in 1997, 
according to the International Rubber Study 
Group. The IRSG said the rise was a record for the 
third successive year but production levels stag- 
nated and world stocks fell. Page 30 


Birth of the euro 
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Travelers chief to lead Citigroup 

Weill’s right-hand man to become president of giant new bank after $1 60bn merger 


By Tracy Corrigan aid 
John Anthers In New Yak 


James Dimon, chief operating 
officer of Travelers, is to 
become president at Citigroup, 
the giant bank to be created 
this year by the US company's 
JlfiObn merger with Citicorp. 

The appointment of Mr 
Dimon, who has been 
described as the right- han d 
man of Sanford Weill, the com- 
pany’s chief executive, 
appeared to strengthen initial 
Impressions that the merged 
company would be dominated 
by Travelers. 

However, officials stressed 
the rede would be mere tightly 
defined in the new company 
than is traditional in a US 


corporation. Mr Dimon will 
have responsibility for finan- 
cial functions. 

Other executives win report 
to John Reed of Citicorp and 
Mr Weill, who will run the 
company as co-chairmen and 
chief executive officers in a 
controversial power-sharing 
agreement 

The new business will be 
divided into three groups: 
global consumer business, 
global corpor a te and investor 
businesses »nd asset manage- 
ment business, run by six 
e xecu t i ve s . The diverse nature 
of +tw» business meant no exec- 
utives were clear losers. 

“Both companies have 
tended to have a fairly Oat 
stru ct u re, with a strung leader 


at the helm," said one analyst. 
In the most closely watched 
appointments Bill C amp bell , rtf 
Citibank, and Robert Lipp, of 
Travelers, were named as co- 
chief executives of the global 
consumer business, which is 
seen as critical to the com- 
bined company’s attempts to 
generate increased revenues 
through cross-selling. 

Mr CampbeD. a former chief 
executive of Philip Morris 
USA, the tobacco and con- 
sumer goods company, was 
last year given the job of co- 
ordinating all Citicorp’s global 
consumer businesses to build 
brand identity. 

However, Mr Lipp will have 
direct responsibility for the 
new company’s North Ameri- 


can operations. Among those 
repo rtin g to him will he sev- 
eral Citibank lines of business, 
including its credit card busi- 
ness - the world’s largest - 
mortgage services its Citi- 
hanlrin g retail network. 

Mr Campbell will focus on 
the changes in strategy needed 
to sell the new company’s 
large product range through 
Citibank’s extensive distribu- 
tion network outside the US. 

In a letter to staff, Mr Reed 
and Mr Weill said: “The man- 
agement processes of Citigroup 
will evolve over time with the 
objective of using the best of 
both Travelers Group and Citi- 
corp. We will expose the Trav- 
elers Group and Citicorp man- 
agement teams to the best of 


both styles." However, the 
result of trying to bring 
together representatives of the 
diverse businesses may be 
cumbersome. 

The new senior management 
of Citigroup - about 75 people 
- will meet quarterly for oper- 
ating reviews, a practice based 
on Citicorp’s senior manage- 
ment process. 

Derek Sword, banking ana- 
lyst at Keefe. Bruyette & 
Woods, said this arrangement 
showed the complexity of the 
management task. “When 
you’ve got two companies of 
this size coming together you 
need co-chairmen and co-man- 
agers coming together to run 
them. It’s quite impossible to 
put one person in charge." 



Shams to Tokyo faO to the* lowest l ev els since January as traders caught up wBh domestic news and dsvafopments ki south-east Asia after their 
foir-day wee ken d. The NBdcel 225 Average ended Z3 per cent tower. Worid stocte. Page 40; EdtorM Comment. Page 15. Hcture Reuters 


Renault and Fiat units set to 
merge coach and bus activities 

Move will create powerful new force in fragmented European market 


US banks 
may move 
business 
from Liffe 

By Edward Inca 

Senior bankers at Salomon 
, Brothers and Chase Manhat- 
1 tan, the US investment banks, 

1 yesterday said they were “seri- 
ously considering” moving 
large chunks of their deriva- 
tives business from the Lon- 
don International Financial 
Futures and Op tinn fl Exchang e 
to the Deutsche TerminMrse, 
LifTe's main competitor. 

The bankers - both of whom 
head derivatives operations - 
said they wanted to trade 
short-term interest rate 
futures «nd options on an elec- 
tronic system rather than an 
Liffe’s trading floor. Flans to 
allow traders to deal in con- 
tracts electronically rip ring the 
day were announced earlier 
this year but will not be intro- 
duced until late 1999. 

Liffe dominates dealing in 
European shot term interest 
rate contracts - 98 per emit of 
German three-month contracts 
are trading in London, for 
example. But Liffe has been 
bard hit by competition from 
the DTB this year. Since Janu- 
ary the London exc hang e has 
lost its majority market share. 
In the 10-year German govern- 
ment bond future to Fr ank fort. 

“We better* open outcry is 
too expensive in comparison to 
electronic trading,” said Sim on 
Bowden at Salomon Brothers 
in London. “Ibis is why we 
moved our 19-year bond fixture 
business to the DTB last year.” 

A spokesman at liffe said 
the exchange was planning to 
make serious reforms. 

“We are obviously concerned 
when two m e mb ers say they 
are considering transferring 
their business to a rival 
exchange," he sa id. 

However, both Salomon 
Brothers and Chase Manhat- 
tan, which are among the five 
most prolific traders of 
short-term interest rate con- 
tracts at Liffe, say the 
exchange should speed up its 
plans to introduce daytime 
electronic trading. 


By David Owen in Parts and 
John Griffiths In Loadon 

Renault VI and Iveco, the 
truck and bus units of 
France's Renault and Hat of 
Italy respectively, are to merge 
their coach and bus activities, 
creating a powerful new force 
in the fragmented European 
market 

The 50-50 venture should 
produce a company with 
annual sales of more than 
FFr6bn ($980mn) and 6,000 
employees producing 7,500 
buses and coaches of all sizes, 
including minibuses and chas- 
sis. It will be second only to 
Mercedes-Benz* Evobus subsid- 
iary in Europe, with a market 
share approaching 25 per cent 
Evobus has nearly a third of 
the market. 

The move is part of continu- 


ing consolidation in the bus 
and coach industry, despite 
the market fragmentation 
caused by the widely varying 
demands of the municipalities 
that are Europe's main bus 
buyers. 

Traditionally they have 
tended to place orders with 
national suppliers with winch 
they have had long relation- 
ships. But cost pressures are 
increasingly leading to open 
tenders, giving larger pan- 
European operators better 
Opportunities. 

The new company has yet to 
be given a name. It will be run 
independently from the parent 
groups. The chairman and 
chief operating officer are to 
come from Italy, and the chief 
executive from France. 

A decision on whether its 
headquarters will be in Italy or 


France will be made shortly. 
Both Renault VI and Iveco 
have remodelled their product 
ranges in the past two years. 
Renault VI has also restruc- 
tured its mam ifti c l i i rlng facul- 
ties, investing about FFr250m 
at its Annonay plant near 
Saint-Etienne in central 
France. 

The French group would 
also bring to the joint com- 
pany its research and develop- 
ment facilities at V&nissieux 
and Saint-Priest; its Heuliez 
bus subsidiary: and its major- 
ity interest in the Karosa com- 
pany in the Czech Republic. 

Iveco’s contributions include 
its plant and R&D facilities at 
Valle Ufita and Turin, together 

With ttS CftRfcVv -Vv nTlrtVng O rianiM 

subsidiary and its majority 
holding in Altra of Spain. The 
companies said that by com- 


bining production resources, 
they expected to achieve sub- 
stantial cost reductions in the 
development of future joint 
products, as well as important 
economies of scale. There 
would be no effect on staff 
numbers or employment 
terms. 

The agreement, under dis- 
cussion for two years, comes 
as the French company 
appears well on its way to 
recovery after accumulated 
losses of more than FFrlbn in 
the past two years. 

The announcement came on 
a day on which Renault 
shares, like those of other car- 
makers, rose sharply in the 
wake of the disclosure that 
Daimler-Benz and Chrysler are 
engaged in merger discussions. 

JP Morgan and UBS advised 
on the deaL 


AMP set 
to provide 
biggest 
Australian 
windfall 

By Gwen Robinson n Sydney 

AMP, Australia’s largest 
insurance and fund manager, 
expects a market capitalisation 
or A$i3bn-A$!6bn (S8bn-$10bn) 
when it lists on the Australian 
and New Zealand stock 
exchanges on June 15. accord- 
ing to its prospectus issued 
yesterday. The estimated price 
range of AS12.50 to AS16 per 
share will rank the group 
among Australia's top 10 listed 
companies. 

The group, known before its 
demutualisation on January 1 
as Australian Mutual Provi- 
dent Society, has about 
A$150bn in funds under man. 
agemenL 

The average policy bolder is 
likely to receive 600-650 free 
shares worth nearly A $9,000, 
according to the middle range 
of AMP's estimated share 
price, making it Australia's 
largest share windfall for 
investors. 

The estimated price range 
has risen from the $8. 81 -$10.37 
given last September, 
reflecting this year’s big rise in 
financial company share 
prices. 

Individuals hold about 90 per 
cent of AMP's L04bn shares. 
The rest are held by AMP- 
related trusts on behalf of 
wholesale clients. Of the 
group’s shareholders, L22m 
are in Australia, 282,000 in 
New Zealand, 173,000 in the 
UK and 10,000 elsewhere. 

Analysts believe AMP will 
list at the high end of its share 
price range because of strong 
demand from fund managers 
who have complained the lim- 
ited supply of AMP shares will 
leave them underweight in the 
stock. To help limit the scram- 
ble. the Australian Stock 
Exchange has agreed to stag- 
ger the inclusion of AMP 
shares into the All Ordinaries 
index, the market’s main 
gauge. At 100 per cent weight- 
ing. AMP is expected to 
account for nearly 4 per cent 
of the index. 

George Trumbull, managing 
director, said AMP had had 
“significant" discussions with 
the Australian Securities Com- 
mission for a c ha nge in rules 
that prohibit AMP from trad- 
ing in its own shares. For the 
time being. AMP could buy its 
own shares for its statutory 
accounts, or certain funds 
linked to compulsory superan- 
nuation programmes. 

Mr Trumbull forecast AMP 
would make a net profit, 
before extraordinary losses, of 
A$774m-AS977m in 1998 - up 
from A$888m in 1997 and 
A$695m in 1996. However, the 
group expects an extraordi- 
nary loss of A$l-67bn in the 
current year, because of 
A$l.4bn costs associated with 
an accounting switch and 
A$2S3m in restructuring. Earn- 
ings per share before the loss 
are likely to range from 74 
cents to 94 cents. 


Share priority plan. Page 19 


bank steps up efforts to resist Fortis link 


Belgian 

By Mefl Buckley h Brussels 


The managemen t of Cten&rale 
de Banqne, Belgium’s biggest 
bank, is stepping up efforts to 
find a “white knight" bidder as 
an alternative to the proposed 
merger with Fortis, the Belgo- 
Dtttch finanriai services group. 

The six-man management 
committee has intensified dis- 
cussions with potential part- 
ners, thought to include ABN- 
Amro of the Netherlands, 
France’s Credit Agricole and 


Socidtd G€n6rale, and Ger- 
many’s Deutsche Bank. 

The move follows Monday’s 
meeting of G£n§rale’s full 
board, indwriing the manage- 
ment committee, which was 
deeply split over the Fortis 
plan - in spite of the fact it 
would create a new Benelux 
banking force that would be 
one of Europe’s top 10 banks. 

Nine directors, representing 
the bank's main shareholders 
— chiefly the hniding c ompany 
Society G&ograle de Belgique - 


backed the plan. But eight, 
mcinrHng the management and 
two independent directors, 
opposed it on the grounds that 
it would threaten the bank’s 
“operating stability and auton- 
omy". Eleven other indepen- 
dent directors demanded more 
information. 

Management, headed by 
Ferdinand Chaffart, chief exec- 
utive, does not believe the For- 
tis proposal is in the best inter- 
est of the bank’s staff or 
shareholders, despite conces- 


sions offered by the group. 
These include guaranteeing a 
continued stock exchange list- 
ing for Gfenferale, and offering 
Mr Chaffart a co-chief execu- 
tive role In the enlarged group 
with Herman Verwilst, head of 
Fortis’ mam hawking business, 
CGER-ASLK. 

But G6u6rale’s managers 
believe their persistent and 
forthright opposition means 
they would have to stand 
down if a Fortis deal went 
ahead. They are understood to 


have received strong messages 
of support within the bank, 
and Mr Chaffart was last 
month given a new three-year 
mandate, ar|r * a warm ovation, 
at the bank's AGM. 

The management’s defiant 
attitude puts it in conflict with 
Soctete Generate de Belgique, 
which has made clear its 
intention to cede its 30 per 
cent stake to Fortis. The move 
is part of a broader rationalisa- 
tion plan that would include 
SGB’s parent, France’s Suez 


Lyonnaise des Eaux, increas- 
ing its stake in SGB from 64 to 
100 per cent 

Belgium’s Banking and 
Finance Commission, which 
must approve projects involv- 
ing changes of control of Bel- 
gian banks, was presented 
with the G6n6rale board's 
opinion on Monday. It has said 
the bank's independent direc- 
tors should be given more time 
to get the information they 
need from Fortis to make a 
decision. 
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The Kons of the Savannah have sight that is perfectly tuned to their environment 
It maximises definition where rtb most effective, in a lateral strip of focus on the 
horizon, the area of greatest opportunity. 

Vision that delivers. 

To see beyond the immediate reality of a business, to place a high value on its 
potential and be prepared to pay for It also takes a particular vision. Vision that 
we back with the £850 million Candover 1997 Fund. Vision that delivers. 

condover 
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ENTERTAINMENT SHARES IN MUSIC COMPANY JUMP AS ELECTRONICS GROUP SAYS IT IS ‘EVALUATING VARIOUS STRATEGIC OPTIONS- 

Philips hints at sale of PolyGram stake 


*1 ti 


M 


By Gordon Cramb in Amsterdam 

Shares la PolyGram, the 
world's largest music com- 
pany. jumped 12.4 per cent 
yesterday as Philips, the 
Dutch electronics group, 
said it was “evaluating vari- 
ous strategic options with 
respect to its stake”. 

Philips, which controls 75 
per cent of PolyGram. 
refused to elaborate beyond 
saying it was responding to 
inquiries prompted by recent 
speculation. It had no time- 


scale for the matter to he 
resolved, it added. 

Since the hid approach last 
month to UK-based EMI - 
believed to have come from 
the North American Sea- 
gram group, which owns 
Universal Music and Univer- 
sal Pictures - analysts have 

been expecting further con- 
solidation in the entertain- 
ment sector. 

Jeff Meys, of ABN Amro in 
London, said the sale of 
PolyGram to an industry 
buyer was the most likely 


outcome. “Given Philips' tar- 
gets for return on capital, it 
is hard to justify the reten- 
tion of PolyGram. You would 
need a loDg horizon.” 

Philips has set itself high 
performance standards and 
divested numerous 

operations in the year and a 
half that Cor Boonstra has 
been at the helm. However, 
he wrote in its latest annual 
report: “We have a strong 
belief in the future of Poly- 
Gram because of the grow- 
ing importance of intellec- 


tual property rights and con- 
tent in the world market. 
PoIyGram's content also 
offers opportunities to 
enhance Philips' consumer 
electronics businesses." 

Anita Farrell, of Merrill 
Lynch in London, said buy- 
ing out the rest of PolyGram 
was a more likely option 
than a sale. This could allow 
a c han ge in its name to 
something like Philips 
Records, thus extending the 
Philips brand which Mr 
Boonstra is anxious to build. 


The music company, 
which in recent years has 
also built a presence in film 
production and distribution, 
last month reported a col- 
lapse in first-quarter net 
profits from FI 122m a year 
earlier to just FI 15m (S7i>m). 

Alain Levy, PolyGram 
chief executive, said then 
that a recovery was likely in 
the second half, because of 
the uneven timing of its 
record and film releases. The 
company also had to make 
provisions for bad debts 


from customers in Asia. 

At ABN Amro, Mr Meys 
identified Bertelsmann of 
Germany as a potential bid- 
der, along with Seagram. 
But PolyGram, with a 17 per 
cent global share of sales of 
recorded music, could not be 
merged with EMI, on compe- 
tition grounds. He ruled out 
Warner and Sony for the 
same reason. 

PolyGram shares closed 
FI 10.80 higher in Amster- 
dam. at FI 98. Shares in Phil- 
ips added FI 420 to FI 193.60. 


Kirch 


Norwegian banks brace themselves for change digm i r , r -. c= 


A shake-out Is expected in the country’s 
financial services sector, writes Greg Mclvor 


T he blast of consolidation 
that has swept Scandina- 
vian banking during the 
past 18 months has barely 
ruffled the feathers of Nor- 
way's leadens. While Swed- 
ish. Finnish and Danish 
banks have indulged in fran- 
tic deal-making, their Nor- 
wegian counterparts have 
watched quietly from the 
sidelines. 

This may be about to 
change. The dismissal by 
Den no rske Bank. Norway's 
largest commercial lender, of 
its chief executive late on 
Tuesday was viewed by 
many analysts yesterday as 
heralding a much-needed 
shake-out of Norway’s splin- 
tered financial services 
industry. 

Certainly, DnB’s board has 
little doubt about the need to 
act The desire for a more 
aggressive approach to 
structural change was the 
board's official reason for its 
unceremonious dismissal of 
Finn Hvistendahl, chief exec- 
utive since 1991. 

In replacing him with 
Svein Aaser. deputy chief 
executive of Nycomed Amer- 
sham. the Anglo-Norwegian 
pharmaceuticals group, DnB 
is bringing in an executive 
with an impressive record in 
mergers and acquisitions. 

Mr Aaser spearheaded the 
demerger of the energy and 
pharmaceuticals conglomer- 


ate Hafslund -Nycomed in 
1996 and was then the driv- 
ing force behind Nycomed ‘s 
merger with Amersham last 
summer. 

DnB's board said the bank 
was “entering a new phase 
where the greatest chal- 
lenges will be structural 
changes and the internation- 
alisation of the financial 
industry”. Mr Anser's cre- 
dentials made him the best 
candidate to tackle these 
demands. 

Mr Hvistendahl, who is 
credited for returning DnB 
to profitability after a deep 
loan-loss crisis in the early 
1990s, might feel a little 
aggrieved. He had hardly 
been idle in seeking to bol- 
ster DnB's market leader sta- 
tus, leading the NKr3bn 
f$408m) takeover of Vital, 
Norway's second largest 
insurer, in 1996. 

Last year he signalled an 
interest in establishing links 
with MeritaNordbanken. the 
newly merged Swedish-Finn- 
ish bank, while an agreed 
takeover of BNbank. the 
Norwegian mortgage lender, 
was controversially blacked 
by the government - DnB's 
largest shareholder - on 
competition grounds. 

One analyst suggested yes- 
terday that DnB's board felt 
Mr Hvistendahl “was not 
being opportunistic enough". 
This perception may have 


INVESnSSEMENTS ATLANTIQUES SICAV 

Socictc dtoresdncnient a Capital Vuublc 
14, roc Aldrii^ai, L-1 1 18 Lmanboarg 
R.C. Lmanboaig B 8732 

NOTICE OF THE ANNUAL GENERAL 
MEETING OF SHAREHOLDERS 

The Annual General Meeting ol Shaiehdders ol INVESTISSEMENTS 
ATLANTIQUES SICAV vvil be held at Banque Generate du Luxembcxrg 
S A in Lu%enibOutg. 50. Avenue J.F Kennedy, on 15 May 1996 ar 2.00 
pm for the pupose ol mnadenng and wring upon me M towing manes: 

AGENDA 

1 Piesenutiwt ol the management report ol the Dreciors ana the 
repair ol the Autbtt*. 

2 To opptove the Statement cl net assets and the statement ol 
operations fen me ywr ended 31 December 1997 

3 To dr-chjige the Directors with tespeci ol their performance ol dunes 
rfunng me year ended 31 December 1997 

J To elect the CNrectct s ami mo Auditor to serve wid the next annual 
oenerjl meeting ol shareheiders. 

5. Any othei business 

The shareholders are advised that no rpaorum lor me statutory general 
meeting e, r eg wed jnd ttui decisions vuB t» talen attho matonty ol tho 
shares present or represented at tho mooting 

In order to tale part at the statutory meeting ol 15 May 1358. me owners 
ol bearer shares will have to deposit tho* shares five dear days before the 
meeting at the offices ol Banguo Generate du Luxembourg SA . 
Lmemlsxjig 

The Baird ol Directors 


TO THE HOLDERS OF WARRANTS 
to subscribe for shares of Common Stock of 
SATORI ELECTRIC CO.. LTD. 

(the “Company'') 
issued in conjunction with 
U.S.S60,000,000 

3 PER CENT. GUARANTEED BONDS DUE 2000 

Notice of Revision of Subscription Price 

NOTICE IS HEREBY GIVEN in connection with the Warrants as 
follows: 

|l) lil ihe average of the closing prices per share of common stock 
of the Company (the “Share"! on the Tokyo Stock Exchange, for 
the Eve consecutive trading days up to and including 24th April. 1998. 
multiplied by 1.025 and rounded upward to the nearest Japanese 
yen. was Yen 1.542, and therefore was less than the subscription 
price at which Shares are issuable upon exercise of the Warrants 
(the 'Subscription Price") in effect on 24ih April. 1998 <i.e.. Yen 
3,405.41 by not less rhan one Japanese yen and fir) 80 per cent, of 
the Subscription Price in effect on 24th April. 1998 is Yen 2.72432; and 

(21 in accordance with Condition 2.1 of the Warrants, the 
Subscription Price, currently Yen 3.405.4 per Share, will be 
revised downward to Yen 2,725 per Share (the higher ofll) (i) and 
(II (ii) above, rounded upward to the nearest one Japanese yen). 
Such revision of the Subscription Price shall become effective on 
11th May, 1998, Japan time. 

The Sumitomo Bank, Limited 

Dated: 7th May. 1998 on behalf of Satori Electric Co.. Ltd. 
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Entering a new phase: Svein Aaser (toft) is replacing ousted Finn HvfetandaH to oversee changes at DnB 


been reinforced by a revival 
this week of merger talks 
between Christiania, DnB's 
arch-rival, and Storebrand, 
the country's biggest 
insurer. 

“It is evident that the Nor- 
wegians have been left 
behind in terms of consolida- 
tion, “ says Frederik Myren. 
banking analyst at HSBC 
James Capel in Stockholm. 
Looking ahead, he predicts 
substantial restructuring is 
inevitable. 

Such sentiment was 
reflected in strong rises 
among Norwegian h anking 
stocks yesterday. DnB 
shares led the way. surging 


NKra.70 to NKr41.80 - a gain 
of almost 7 per cent 

B ut one large obstacle 
looms in the face of 
rationalisation. The 
Norwegian government, 
which holds more than SO 
per cent of both DnB and 
Christiania, has hitherto 
been opposed to either insti- 
tution participating in any 
cross-border deal which 
would see them removed 
from Norwegian controL 
Furthermore, the state has 
acted as a brake on domestic 
consolidation by opposing 
tie-ups it has viewed as 
diminishing competition. 


The big question is 
whether this attitude Is 
going to soften. Jan 
Hopland, manag in g director 
of the government’s h ank 
investment fund, hints that- 
the nationalistic approach 
may be giving way to 
greater pragmatism in the 
corridors of power. 

“We have to be open to the 
global trends and interna- 
tionalisation taking place in 
financial services." Mr 
Hopland says. “We have 
seen a flood wave of struc- 
tural change in Europe and 
the United States. I don't see 
why Norway should be an 
exception." 


Liberty and Stanbic 
call off merger talks 


By Mark Mu&gan aad 
PhiBp Gawitb 

Liberty Life and Standard 
Bank Investment Carp (Stan- 
bic) agreed yesterday to end 
talks on a merger which 
would have created South 
Africa's largest financial ser- 
vices group, with assets of 
about R90bn ($10.7bn). 

The two groups said the 
talks had foundered on dis- 
agreement over valuations. 

They said: “As a conse- 
quence of significant dispar- 
ity in the views of the par- 
ties and their advisers as to 
the relative values of the 
Liberty Life group and Stan- 
bic, it has been resolved. 


with mutual regret, to termi- 
nate the discussions.” 

In March, the two compa- 
nies - which have compli- 
cated cross-shareholdings - 
said they hoped to agree by 
the end of April to simplify 
their structures and bring 
together banking, life assur- 
ance and fund management 
operations under the control 
of a single holding company. 

However, last weekend 
they admitted the proposal 
had become snagged on dis- 
agreement over valuations. 
Donald Gordon, chairman of 
Liberty Life, said yesterday 
he believed Liberty to be 
undervalued, while Stanbic. 
on around three times book 


value, was “fully valued". 

Liberty Life shares fell 
Rl.60 to R163.40 yesterday, 
against the company’s own 
valuation estimates of 
R219-R252. Shares in Stanbic 
dropped 90 cents to R30. 

Mr Gordon also expressed 
scepticism about the viabil- 
ity of the bancassurance con- 
cept which a Liberty subsid- 
iary, Charter Life, had 
pursued with only modest 
success for 15 years. 

Roy Anderson, chief exec- 
utive, said Liberty Life 
would return to simplifying 
its structure before reconsid- 
ering a deal with Stanbic. 

See Lex 


OM in futures contract 


By Edward Luce 


OM, Sweden's derivatives 
exchange, is to launch a 
futures coo tract based on 
the 10-year Sweden govern- 
ment bond following the 
decision by the Swedish Bro- 
kers' Association yesterday 
to support the listing. 

The move follows weeks of 
speculation about whether 
to list the contract on the 
Deutsche Termlnbdrse. Ger- 
many's leading exchange. 
The contract will now 
almost certainly be listed 
exclusively in Stockholm. 

OM. the sixth largest 
derivatives exchange in 
Europe, said brokers bad 


opted for it because of its 
impressive screen-based 
trading system and the exis- 
tence of OM screens in other 
trading centres, including 
London. 

The exc h a n ge, however, 
would continue to be open to 
co-operation or links with 
other exchanges, Including 
the DTB, it said. Plans to 
launch a 10-year bond future 
later this year are linked to 
Sweden's decision to opt out 
of the first wave or European 
monetary union. 

From next January. OM 
will be the second largest 
exchange in Europe outside 
Emu, after the London Inter- 
national Financial Futures 


and Options Exchange. OM 
believes demand for deriva- 
tives denominated in curren- 
cies other than the euro will 
rise sharply. 

The exchange also plans to 
list futures on other Swedish 
government bond maturities 
including the five-year bond. 
The Swedish government, 
which became one of the 
first European sovereigns to 
issue a euro-de nominated 
bond earlier this year, has 
pledged to maintain a liquid 
and transparent yield curve 
in its bond issuance 
programme. 

The 10-year bond future 
will be launched in Septem- 
ber. 


talk of 

financial 

crisis 


By Frederick SSdemann 
in Berth 

Kirch, the German media 
group, yesterday dismissed 
reports that it was on the 
brink of a financial crisis 
because of severe liquidity 
problems. 

The company said a front- 
page report in yesterday's 
SQddeutsche Zeitung that 
h anks had turned down 
requests for loans was based 
on inaccurate and 
out-of-date information 
gleaned from an Investiga- 
tion into alleged tax evasion 
by Kirch. 

The report comes at a par- 
ticularly sensitive time for 
Kirch, as an investigation by 
the European Commission's 
competition authorities into 
a proposed German digital 
pay-TV joint venture with 
CLT-Ufa. the Luxembourg- 
based madia group, reaches 1 
its final stage. 

Brussels, which has been 
sceptical about the proposed 
venture and has demanded 
modifications, is set to rule 
on the deal in early June. 

Rumours Of finan cial prob- 
lems at Kirch, which is pri- 
vately held, have circulated 
for more than a year follow- 
ing the unsuccessful launch 
of DF-1, the digital pay-TV 
company, and heavy spend- 
ing on the broadcast rights 
to popular US films and tele- 
vision programmes. 

Ihe decision to pursue a 
merger of digital pay-TV 
operations with the rival 
CLT-Ufa. in which the media 
group Bertelsmann holds a 
40 per cent stake, was in 
part prompted by Kirch's 
unstable financial situation 
after a series of loan 
requests were turned down. 

Some of the German banks 
who have lent money to the 
Kirch group in the past have 
become nervous about deal- 
ing with the company. 

“The trouble with doing 
business with Kirch is that 
he [the company founder 
and owner. Leo Kirch J is like 
a stamp collector. He’s never 
prepared to give anything 
up, and that makes me 
wary," said one executive 
from a bank which has done 
considerable business with 
the company. 

Another hanker who has 
had dealings with Kirch 
expressed concern that the 
company’s unclear leader- 
ship and ownership struc- 
ture. which is tightly organ- 
ised around Mr Kirch 
himself, was worrying, as 
“he is now over 70 and it’s 
unclear what happens after 
him”. 

Approval from Brussels 
for the plan to merge DF-1 
into Premiere, a pay-TV 
channel in which both 
CLT-Ufa and Kirch are 
shareholders, is seen as 
critical for the future of 
Kirch. 

Under the terms of the 
merger agreement, CLT-Ufa 
will share the estimated 
DMlbn ($56 1m) start-up 
losses incurred by DF-L 


NEWS DIGEST 


BBV seeks 10% of Italian bank 


sim 

Krupp upbeat on full year 
after strong first quarter 

Krupp. the German steel and engineering group that is 
merging with Thyssen, expects a sharp rise in profits this year 
after a marked Increase in the first quarter. Gerhard Cromme, 
chairman, said. 

The profits increase for the year would match the 19 per 
cent rise in turnover hi the first three months, he said. This 
Increase, which brought fast -quarter turnover to DM6.4bn 
($3.6bn), should be maintained throughout the year. The cur- 
rent fiscal year will be only the nine months to end-Septsm- 
ber, since the merged concern will have an October-Septenv- 
ber operating period. 

Order inflow in the first quarter rose 11 per cent to 
DM7.1 bn. The comparative figures exdude Krupp's flat-rated 
steel activities, which were transferred to Thyssen Krupp Stahl 
a year ago. Last year, Krupp lifted net income by 111 per 
cent to DM437m. 

Mr Cromme said the merger, the terms of which are stU 
being negotiated, represented a "unique opportunity” for both 
companies. “Together, they will be in a stronger position to 
face the challenges of the next century. The merger wfil 
increase the value of the company, which wlU benefit not only 
the shareholders but also the workforces." 

He confirmed a previous statement by Heinz Kriwet, head 
of Thyssen's supervisory board, that Thyssen's share of the 
assets of the merged group - due to start operations in 
March 1999 but to be back-dated to this October - would be 
between 65 and 68 per cent Andrew Fisher, Frankfurt 

FRANCE^ 

Groups unwind cross holdings 

Suez Lyonnaise des Eaux, the French utilities group, and 
Saint-Gobain. the giassmaker, yesterday announced they had 
agreed to unwind their cross shareholdings. 

Under the terms of the accord, Suez Lyonnaise is to pur- 
chase Saint-Gobain's 4_2m Suez Lyonnaise shares for 
FFr1,010 each, ex-dividend, with a view to cancelling them. 
Saint-Gobain will buy back 2.3m of its own shares from Suez 
Lyonnaise at FFr981, ex -dividend. The balance of the utilities 
group’s stake in the giassmaker - a further 2.3m shares - are 
to be reclassified by the end of this year. 

In addition. Suez Lyonnaise is to cancel a further 2m trea- 
sury shares, bringing the total to 6.2m shares or 5 per cent of 
its capital. The move continues a vogue for share buy-backs 
among large French companies. David Owen, Paris 
■ Asahi Glass of Japan has agreed to buy the European 
sheet and autoglass operations of PPG Industries for an esti- 
mated Y30bn 0228m), according to the Nihon Keizai Shim- 
bun. The acquisition will double the Japanese company's 
share of the EU market for these products to about 25 per 
cenL bringing it closer to top-ranked Saint Gobam of Frame 
and UK-based Pilkington. 

PPG has annual sales of $450m in Europe and employs 
2,750 locally. Glaverbei. the company's Belgian subsidiary, 
will absorb all of PPG’s European assets, including factories 
in France and Italy and distribution centres. Glaverbei already 
operates plants in Belgium, the Netherlands, the Czech 
Republic and Russia Asahi Glass expects demand in Europe 
to grow steadily. AP-DJ, Tokyo 
See World and London Stocks 


PORTUGAL 

BPi more than doubles 

Banco Partugues de Investimento, one of Portugal's biggest 
financial groups, more than doubled net consolidated profit in 
the first quarter to Es9.6bn ($52. 9m), from Es4.7bn in the first 
three months of 1997. A jump in earnings from bond and 
share trading, from Es1.3bn to Es6.5bn. made a strong contri- 
bution. Fee and commission -based income rose 36 per cent, 
to Es8.4bn. Earnings from lending and borrowing fell 5 per 
cent to Es17.5bn. 

Operating costs fed 1 per cent in absolute terms to 
Es17.3bn, and from 74 per cant to 58 per cent as a percent- 
age of total banking Income. According to analysts, BPI has 
made substantial savings from restructuring after its expan- 
sion into retail banking with large-scale acquisitions in 1991 
and 1996. The bank is now merging its three retail networks 
into a single brand. Banco BPI. Peter Wise, Lisbon 


FINLAND 

UPM-Kymmene books gain 

UPM-Kymmene, the Finnish forest Industry group, said yes- 
terday It would book a pre-tax gain of FM831m ($154m) on 
the sale of 2.6m shares in Nokia, the Finnish tel e coms equip- 
ment maker. “After these sales, UPM-Kymmene owns 11.7m 
Nokia shares, " the company said. 

At the end of 1997, UPM-Kymmene was the second big- 
gest registered Nokia shareholder, with 2.4 per cent of the 
capital and 7.1 per cent of the voting rights. 

Reuters, Helsinki 


NORWAY 

Aker slips to NKr123m 

Aker RGI, the Norwegian holding company, said yesterday 
most business areas Improved in the first quarter of 1998, 
although fishing, machinery aid real estate remained disap- 
pointing. The group posted a pre-tax profit of NKr123m 
(SI 6.7m) for the first three mont hs to March 31 against 
NKr374m a year eafier. The 1997 figures included a gain of 
NKr300m from a sale of shares In property group Avantor. 
First-quarter operating profits grew 55 per cent from N KM 58m 
a year ago to NKr245m. 

"This year will be better than 1997," Sjoem Rune Gjeftsen, 
chief executive, said. He said the performance of Scancem, 
the cement group, was strong, contributing an operating pntf 
of NKrSOm against a NKr82m loss last time. The group's 73 
per cent stake in Aker Maritime OL, the offshore supplies 
company, generated an operating profit of NKr196m, more 
than double the year-ago figure. However. Aker Stord. the 
machinery division, remained in the red. Reuters, Oslo 
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International Bank for Reconstruction 
and Development 

(tile "Book') 

„ „ Italian Lire 200.000,000,000 
1 ■‘15 per cent. Callable Notes due May 20. 2002 

(lllf “NiiIm”) 

NOTICE IS HEREBY GIVEN that, oil of the uutitu tiding Num will lie 
mlrrmni liy Ihn Bank nn 20 May. 19W (the "Onaunal Rnlcmpiiira Dalr”). 
pwsoaot tu CmuiilMn otr) of Inc Trrnu and Coniliuotu of inr Notts and 
Condilinn 1 1 i»f ihr Priria- SupjilrmrDt. The Notes will lie redeemed at 
their )irinri|ia! amount auteuuMuag blether with aerrued interest to the 
Optional Bnimplioo Date, inirmri duD cease 10 accrue on and frwn the 
Optional Redemption Date. 

Payment >>f principal nnd interest will Ire made apunrt presentation and 
aarrender of. respectively, the Nulnt and interest cunputu apperuiniiK to 
the Notes at ibr specified nfficr nTMorpn Goaranir Trust Company eTiVew 
York acting through iu London Office or Banque Pardos Luxembourg; 

INTERNATIONAL BANK FOR RECONSTRUCTION 
AND DEVELOPMENT 

By: Horan Guarutv Trad Company of Now York 
1 Cuhold^ntf 


Dalai: 7 Km 1WS 



By Tom Buns in Madrid 

The privatisation of Italy's 
Banca Nazionale del Lavoro 
may allow Banco Bilbao Viz- 
caya, the biggest Spanish 
bank by market capitalisa- 
tion. an early opportunity to 
build a European alliance 
based on its large franchise 
in Latin America. 

BBV officials said yester- 
day Italy was a "natural" 
market for expansion in 
Europe and BNL Fitted its 
strategic objective to create 
partnerships adapted to 
European monetary’ union. 

Thirty per cent of BNL, 
Italy's fifth largest bank in 
terms of deposits, is to be 
sold in an institutional 
placement next month. BBV, 
which is seeking a 10 per 


cent stake, is the sole non- 
Italian institution to have 
bid for the government-held 
equity. 

With a market capitalisa- 
tion of $32.6bn at the end of 
last year, BBV claims to be 
the third biggest bank in the 
single currency euro zone, 
after the Netherlands" ING 
group and Deutsche Bank of 
Germany. It has increasingly 
voiced its interest in a firm 
asset base in Europe comple- 
menting Us networks in 
Argentina. Bolivia. Colom- 
bia, Mexico and Venezuela. 

BBV views an investment 
in BNL, which would be 
worth between $822m and 
Slbn. as a quick entry into 
Italian banking at a key 
moment In the sector's 
consolidation. 


The move is its first 
attempt to secure a signifi- 
cant beachhead in Europe 
and would open a second 
front on an ambitious acqui- 
sition drive that has 
involved investments of 
$3.5bn in Latin America 
since 1995. 

BBYs strategy trades that 
of Banco Santander, its chid' 
rival. Santander last year 
raised its holding in Istituto 
San Paolo di Torino, Italy's 
largest bank which is merg- 
ing with IML the Rome- 
based banking group, from 3 
per cent to 7 per cent. 

In February, Emilio 
Ybarra, BBV chairman told 
shareholders the group's 
Latin American franchise 
represented “a substantial 
interchange value for any 




fixture agreement with Euro- 
pean banks". The thrust of 
BBVs strategy is to invest 
in European institutions 
that could in turn become 
financial partners in its 
Latin American expansion. 

Last week. BBV raised its 
Latin American profile with 
an agreement to pay $450m 
for 56 per cent of Banco 
Excel Economlco, one of Bra- 
zil's largest financial groups. 
• Banco Santander yester- 
day pegged back Its equity 
capital to reward sharehold- 
ers through a reduction In 
the nominal value of its 
shares from Pta250 to Pta230. 
Last year Santander imple- 
mented a three-for-one stock 
split that reduced the nomi- 
nal value of its shares from 
Pta750 to Pta250. 


FORESTRY 

Norwegian group surges 

Norsks Skog Industrial-, the Norwegian forestry group, said 
yesterday that a positive trend for printing paper, a weaker 
Norwegian krone and a change In accounting principles 
helped more than triple pre-tax p rofits in the first quarter. 

The group posted pre-tax profits of NKr405m (S55m) In 
three months to March 31. compared with NKr118m in 
same period of 1997. Operating profita jumped from NKrlf® 1 
to NKr439m, whfle earnings per share between January aid 
March were NKr7.33 against NKI2.60. 

The company said the results were lifted by a one-off 
extraordinary item of NKr62m because of a change in 
accounting principles linked to management of foreign cur- 
rency. The group's newsprint dhriston saw operating prafaa 
more than double to NKr305m, white magazine paper jumpw 
to NKr155m from NKr75m. Reuters, Oslo 

Comments and press refeases about /rriBmsdona/ 
companies coverage can be sent by e-mail to 
lnternalk)nal.companlestilfLcom 
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AMP reveals share priority plan 


Rj Gwo iktinsn to Sydney 


AMP, Australia's largest 
insurance and fund man- 
ager, yesterday unveiled a 
highly unusual plan to 
enable existing shareholders 
to sen and purchase shares 
and to limit the supply to 
institutional investors before 
the group's listing on the 
, Australian and New 
stock exchanges on June 15. 

George Trumbull, AMP's 
man aging director, yester- 
day said the arrangements 
for the purchase and «*!<» of 
shares ahiw^ of listing were 
“unique". Under the plan, 
existing shareholders win be 
able to sell their shares tnto 
a special facility before the 
listing . They can also sell 
their shares into the marke t 
after listing and can apply to 
buy up to AJ1.000 (US$644) 
worth of extra shares from 
tire facility up to June 3- 

Institutiooal shareholders 
can also apply to buy shares 
from the facility, but exist- 
ing AMP shareholders will 
have priority, Mr Trumbull 


AMP will announce the 
base price of shares sold mtn 
or bought tram the fedhty 
when it lists its shares mi 
June IS. The final facility 
price is to be set an June 22. 


and will depend an a four- 
day institutional book-budd- 
ing process from June 9-12 
and the narfce price in the 
stock’s first five days erf trad- 
ing- 

In order to balance the 
interests of AMP’s A « « tf ng 
1.7m shareholders with 
strong tngtftiTtfffnni demand, 
the plan wtitips sharehold- 
ers who sell stock before the 
listing to a proportion of the 
share price gains fax the first 
week after hating. They win 
have to wait nwtn after the 
book-build' and the first 
week of trading to knowhow 

much they win receive for 
their shares. ' 

Similarly, institutions 
wanting to boy AMP shares 
will have to wait far the first 
week to know what price 
they win pay. They will also 
he required to pay costs 
associated wzfh their trans- 
action, another condition 
designed to encourage many 
of AMP's existing sharehold- 
ers to seD quickly and help 
to meet expected high 
demand from institutions. 
Analysts say most share- 
holders are Hkety to bnid on 
to their stock, with only 
10-20 per cent expected to 
sen in the short to ntwir m n 
term. ' 

Under AMP’s plan, a mini- 


PLDT seeking 


foreign partner 


By Justin Hams! fat 


PLDT, the largest tele- 
communications group in 
the Philippines, is seeking 
a foreign partner to dilute 
its majority stake in PSteL 
its ailing cellular phone sub- 
sidiary. 

Edgardo del FOnso, PLDT 
chief financial officer, said 
he was looking at farming a 
joint venture with a foreign 
group that would ' hold 

PUTTS shales in tha rdlnhr 

phone company. PLDT 
would seek to maintain a 
majority share in the joint 
venture, he added. 

The decision was part of 
the group’s long-term strat- 
egy of putting its non-core 
fixed-telephony assets into a 
joint venture and did not 
indicate a loss of confidence 
in the cash-strapped PitteL 

"The pace of change in 
this industry is (Baying, and 
it is best forts to get fordgn 
expertise," he said. "Same 
companies have ‘also 
expressed intakes! in buying 
into PLDT, but that is not an 
option at this stage." ■>" ■ 

The move follows PLOT'S 
decision last December to 
step up its .stake in PflteL 
from SI to 58 per cant in a - 
9114m rescue deal that ana- 
lysts at the time said 
stretched the parent compa- 
ny’s balance sheet and 
immediately fcwipfcari 6 per 
cent off PLOT shares. 

paid s uffe red heavily last 
year from exposure to fraud- 
ulent subscribers and 
incurred a toss of 621m pesos 
(915.8m). Analysts expect 
another loss, of about 570m 
pesos, in 1996. 


P dce«an$ 



PLDT was seeking to 
(State its s h ares jpJPgtel to a 
minority stake to avrad hav- 
ing to consolidate the cellu- 
lar phone group’s unflatter- 


ing accounts into its own. 
hut P3te3*s financial position 
would be a disincentive to a 
qakk deal, analysts said yes- 
terday. 

“Getting a foreign partner 
at this point, without a taro- 

t imnit in fFifghl dif- 

finflt, as would be valuing 
P2teL“ said Louie HflarfQy 
telecoms analyst at 1NG Bar- 
ings in Manila. The grotq> 
would be taking on 9280m in 
new foreign debt in 1999 to 
finance its fixed-line busi- 
ness, be sakL 

Alex Connor, head of 
research at Indosuez 
WlCur, forecast that Po- 
nd's gearing would rise to 
400 per cen t by 2000. 

Shares hr PfiteL which lost 
18 per cent last week, dosed 
down shghfly yesterday at 
45 pesos. PLDT died more 
than 2 per cent to dose' at 
L070 


Samsung to cut 
debt in shake-up 


Bortou to Saute 


Samsung . South Korea's 
second largest conglomerate, 
yesterday said it planned to 
red uc e its sprawling i ndus - 
trial em p i re «nd concentrate 
on electronics, finances and. 

services in an attempt to cut 
its large debt burden. 

Samsung will dispose of 
other businesses through 
mergers, joint ve ntures or 
seB-offo to foreign investors 
that could raise $5hn and 
reduce its debts from more 
than three times to twice its 
equity by the end of 1999. 

But Sams u ng £Bd not dis- 
close what business es it 
might abandon as it sough! 

to focus on four of five core 
operations. 

Its main businesses 
include electronics, machin- 
ery, chemicals, cars, ship- 
building, retail, clothing, 
p ro pe rt y development, and 
media services. 

Analysts befieve Samsung 
wfll seD its debt-laden ship- 
bofldh« butenes* and lass- 
making petrochemicals 
operations- The group said 
no decision had yet been 
on the furore of its 
new car subsidiary* which is 

expected to suffer losses 
because of a collapse m 
towt tic car sates. 

Samsung bad etate’ Indi- 
cated it might refi a* 
business ff it failed to take 
over Kfe, Korea’s tMrd-^ 
carmaker that -went 


ting with Ford Motor of the 
US on a possible strategic 
partnership, that would 
tnrfnrte a joint takeover of 
Kia, bat talks, have so far 
pr ov e d inconclusive. Ford is 
Kia's largest. -shareholder 
with a 165 per cent stake. 


est 


came after recent dfedosoxes 
that its flagship business, 
Samsung Electronics, suf- 
fered a loss of . Waneiobn 
(9453m) late year on the 
basis of stricter consoBdatad 
accounts, which are sched- 
uled to be introduced next 
year for aB Korean compa- 
nies. Samsung Electronics 
reported a 1997 p rofit of 
Wonl23u5bn ustog current 
accounting methods. 

Samsung, afoug with other 
Korean conglomerates, has 
been, under pressure, from 
the government to focus on 
core Industries- to reduce 
h?gb deb t burdens tint have 
contributed to the nation's 
ni f» n t ffnnwiiT C09&. 

- The group has already 
reached a prehminaiy agree- 
ment to sell its construction 
q yi ^ pmwit Frisian to Volvo 
cif Swedtei for $TO0m and its 
ftiAWt nimti BB to Clark 
of the IS for 930m. 

Samsdng said it planned 
to reduce to tot burden to 
L25 equity by 2002 by 
paying bock Vtad&OpOhn in 
debts over the neat four 
y e ars and seDing pr operty 
assets hi -Korea and over- 


bankrupt last year. 



George TruntaC: store i 


; ere ‘unique’ 


mum of 7Stn shares, or about 
7-5 pm- emit of the total 
L9tem shares, will be avail- 
able for institutional inves- 
tors. If there are insufficient 
shares left in the facili ty 
after shareholders have had 
first priority. AMP can issue 


a farther 5 per cod, or 52m 
shares, to institutional inves- 
tor 

AMP will pay a fowl divi- 
dend for wilwiiiar TQQR of 16 
mrrHl par char e in April 1999, 

for a payout ratio of 49-70 
per cent of aftm-tax profits. 


No interim dividend win be 
paid in October 1996, 

With a prospective divi- 
dend/yield of 2 to 25 per 
cent analysts said AMP was 
mare of a growth stock for 
investors than a strong divi- 
dend play stock. 


HDFC advances 12% 


By Krishna GBfta a Bombay 


Housing Development 
finance Corporation. India’s 
biggest mor tg ag e lender, yes- 
terday announced a fawittiy 
profits increase, giving far- 
ther proof that the country 
is not encountering the prob- 
lems in property lending 
that plague south-east Asia. 

HDFC, which has about 
ha flf of thp Indian home loan 
market, reported a 12 per 
cent increase in pretax prof- 
its to Bs35bn (988m) for the 
year to March 3L 

“Non-performing assets 
are totally under ocmtrol - 
that is our strength,’' said 
Deepak Parekh, chairman. 
Gross non-performing assets 
accounting for 0.69 per cent 
of total lending are twice 


covered by provisions to the 
contingency reserve. 

New loan approvals were 
up 29 per cent last year to 
Rs325hn, with a 50 per cent 
increase in to indi- 

viduals. 

“The housing sector is in 
good shape because prices 
have came down," said Keki 
Mis try, finance director. 
“Housing is now more 
affordable." 

However, loans to develop- 
ers fell, while iw»r»g to com- 
panies to buy housing units 
grew at a more sedate 15 per 
cent. Mr Mistry attributed 
this to a “slow-down in the 
corporate sector's expansion 
plans”. 

HDFCs efforts to mobilise 
retail fluids bare fruit, with 
a 26 per cent rise in deposits 


to Rs44bo, which is 54 per 
cent of its overall funding 


HDFC lends on average 
only 48 per cent of the value 
of a property. Mr Parekh 
said tiie level of default is 
possible because India’s mid- 
dle class is averse to borrow- 
ing large sums and can can 
upon the help of relatives in 
times of need. 

He said residential prop- 
erty loans were less risky 
than general corpor ate lead- 
ing at a time when industry 
was undergoing restructur- 
ing. However. HDFCs 
long-term prospects depend 
cm the progress of reform as 
India’s archaic land use reg- 
ulations and rent controls 
currently restrict the free 
market in land- 


Thai insurer ordered to close 


By Ted Bardacfce la Bangkok 


Ratanakosin Insurance, a 
Thai insurance company 
specialising in vehicle insur- 
ance, was ordered by the 
Thai government to shut 
down operations yesterday 
after the cash-strapped com- 
pany was unable to raise 
new funds. 

The move highlights the 
liquidity problems of a num- 
ber of Thai non-life insur- 


ance companies as a result 
of declining premiums, the 
falling value of portfolio 
investments and poor finan- 
cial nwMg o nyp t 

Ratanakosin is the first 
Thai insurer to fail in the 
country's financial crisis. 

The government had given 
the company until the end of 
April to submit a rehabilita- 
tion plan and begin to sell 
assets. The cabinet said 
yesterday that the plan 


submitted was insufficient 
and diffi cult to 

The company had assets of 
about 95m, and its 240,000 
policies will be transferred 
to other private insurance 
companies. 

Analysts said the move 
would have little effect an 
the position of the finwnrfai 
industry as a whole, as 
insurance accounts for less 
than 3 per cent of total 
financial industry awnat$ 




Greenwich NatWest 
realises that the 
consistent delivery of 
inspired performance 
requires something 
special: an environment 
where Ideas flourish, 
skills are applied and 
talent Is developed to 
the full. For only then 
can Individuals, as part 
of a team, perform to 
tholr best. 


Contact Greenwich 
NatWest for an 
Inspired approach to 
structuring, arranging 
and distributing 
Innovative debt 
market solutions. 


Greenwich NatWest 
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Premier Parks Inc. 


has acquired 


Six Flags Entertainment Corporation 


and 


Walibi S.A. 


Lehman Brothers has acted as financial and strategic advisor to Premier Par\s Inc. in these transactions. 


Lehman Brothers 



$690,000,000 


$410,000,000 

10% Senior Discount Notes due 2008 


$280,000,000 

9V4% Senior Notes due 2006 


Price 61.391% Per Senior Discount Note 
Price 100% Per Senior Note 


Lehman Brothers 

Salomon Smith Barney 

NationsBanc Montgomery Securities LLC 

Lehman Brothers 



$170,000,000 
Six Flags 

Entertainment Corporation 


Guaranteed on an 
Unsecured Subordinated Basis by 

Premier Parks Inc. 
8%% Senior Notes due 2006 


Price 100°/o Per Senior Note 


Lehman Brothers 

Salomon Smith Barney 

NationsBanc Montgomery Securities LLC 

Lehman Brothers 











FINANCIAL TIMES THURSDAY MAY 7 1998 ★ 


‘Hiw announcement is not an offer tose&or a soHdlatim cf an offer m buy any of these securities. The offering is made. anfy by the Prospectus, copies of which may be obtained in any State tn which 

Ais amuntncanent is dradated onfyfram such efihe several undcrurriten as may lau/juRy offer these securities msuAStau. 



Premier Parks Inc, 

$ 994 , 000,000 


Common Stock 


Price $54 Per Share 


14,720,000 Shares 


Lehman Brothers 
Furman Sel% 


Salomon Smith Barney 
NationsBanc Montgomery Securities LLC 


Allen £/ Company CIBC Oppenheiraer A.G. Edwards 6/ Sons, Inc. Everen Securities, Inc. Goldman, Sachs Co. 

Incorporated 

Merrill Lynch Co. Morgan Stanley Dean Witter Paribas Prudential Securities Incorporated 


J. C. Bradford & Co. 


Cowen Company 


Doft y Co, Inc. 


Janney Montgomery Scott Inc. 
Raymond James & Associates, Inc. 


Legg Mason Wood Wilker 

Incorporated 


Ferris, Baker Watts 

Incorporated 

McDonald & Company 
Securities, Inc. 


First Albany Corporation 
The Ohio Company 
Sutro & Co. Incorporated 


This tranche is bang afford in the C .hated States and Canada 


3,680,000 Shares 


Lehman Brothers 
Furman Selz 


Salomon Smith Barney International 
NationsBanc Montgomery Securities LLC 


Paribas 


MM. Warburg fe? Co KGA 


This tranche a bang afford outside the United States and Canada 


Lehman Brothers 



$ 310 , 000,000 

Premium Income 
Equity Securities 

(“PIES 51 *”) 


Price $54 Per Share 


Le hman Brothers 


Salomon Smith Barney 


Lehman Brothers 



$ 772 , 000,000 

Senior Secured Credit Facilities 


$300,000,000 

Premier Parks Operations Inc. 


$472,000,000 

Six Flags Theme Parks Inc. 


The undersigned structured, arranged, and 
syndicated these facilities. 


Lehman Brothers 
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STEEL P ROPOSAL COULD SPARK BIDDING WAR WITH FRANCE'S USINOR 

CSN prepares offer for 


By Jonathan Wheatley 
aS3o Paulo 

The prospect of a bidding 
war between France and 
Brazil's biggest steel makers 
emerged yesterday when 
CSN of Brazil revealed it was 
preparing a rival proposal to 
a bid by Usinor of France for 
a stake in CST, a small Bra- 
zilian producer of steel slabs 
with large growth potential. 

Both bids involve minority 
stakes In Acesita, a maker of 
speciality steels which owns 
34 per cent of CST. 


The Usinor bid comprises 
an offer of RS389m 
(US$340m) for 49.9 per cent 

of Acesita's holding in CST. 
plus R*235ra for a 30 per cent 
stake In Acesita through a 
stock issue. 

CSN declined to reveal the 
size of its offer, but an offi- 
cial said it would be “bigger’' 
than Usinor’s and would also 
be made through Acesita. 

“The target for both 
[offers] is CST," he said. The 
bid would be presented by 
May 25 at the latest, when 
an exclusivity agreement 


signed last month between 
Usinor and Acesita’s control- 
ling shareholders, a group of 
Brazilian pension funds, is 
due to expire. 

Usinor was unavailable for 
comment yesterday. 

CSITs bid is an attempt to 
prevent Usinor gaining what 
could be a crucial position in 
the expected restructuring of 
Brazil's fragmented steel 
industry. The purchase of 
CST has been widely tipped 
as the first stage of the 
industry’s consolidation into 
two or three large groups. 


CST exports more than 95 
per cent of Its output and In. 
the hands of a Brazilian 'steel 
maker would be likely to 
concentrate on overseas 
markets. It went into profit 
in 1993 after privatisation 
the previous year, and is 
planning to expand into 

higher value-added products 
over the next three years. 

Under foreign influence, 
however. CST could be 
expected to attack the Brazil- 
ian market, forcing CSN and 
Usiminas, Brazil's second 
biggest steel maker, to seek 


increased export sales. 

Acesita has been looking 
for investors for at least the 
past year to help pay off 
debts of about RSUHro. 

Usinor’s offer was viewed 
as attractive because it 
allowed Acesita's sharehold- 
ers to retain a stake in CST 
while solving a large part of 
their debt problem. 

Further restructuring of 
Brazil’s steel industry may 
come with the possible sale 
of stakes held by Compahhia 
Vale do Rio Doce (CVRD), 
the world's biggest producer 


of iron ore. ft owns 22.7 per 
cent of CST, 9.6 per cent of 
CSN and 7.7 per cent of Usi- 
minas.. In an interview in 
yesterday’s Financial Times. 
Benjamin Steinbtticb, CVRD 
president, said he hoped the 
company's board would con- 
tract a third party to negoti- 
ate the sales. 

Mr Steinbruch said Bra- 
zil's low costs and plentiful 
raw materials gave it the 
opportunity nearly to double 
its 93bn annual exports of 
steel, but the industry would 
first have to consolidate. 


Starwood ahead 
of expectations 
in first quarter 


Eli Lilly chairman plans 
retirement at year end 


By John Authors m New York 

Starwood Hotels & Resorts, 
the US real estate invest- 
ment trust (Reit) which last 
year bought the ITT group of 
hotels for $10.2bn, and Wes- 
tin Hotels & Resort for 
$780m. yesterday announced 
first-quarter profits ahead of 
analysts' expectations and 
said it intended to continue 
its acquisition campaign this 
year. 

Barry Stemlicht, chief 
executive, said he expected 
the company would make 
about SSOOm-worth of acqui- 
sitions this year. 

The company also 
confirmed that it was 
interested in baying the 
Essex House Hotel, which 
occupies a prestigious site 
cm new York’s Central Park 
South, from Nikko Hotels 
International, although it 
thought it would face stiff 
competition from several 
other bidders. 

Starwood' s funds from 
operations increased to 
3150m an revenues of $2.1bn 
for the quarter - a sharp 
Increase on the $33. lm 
earned on revenues of $l73m 
in the first quarter last year. 

On a like-for-like basis, 
revenues at the company’s 
179 hotels increased 122 per 
cent to $744m. 

Although the results were 
ahead of the consensus of 
analysts' estimates reported 
to First Call, the research 


group, S Larwood's shares fell 
significantly in early Wall 
Street trading, off $1% at 
SSOft. 

Mr Stemlicht also told 
investors that the company 
was considering changing its 
capital structure. Currently 
It is a “paired share" Reit, 
which gives it strong tax 
advantages when making 
acquisitions, but it seems 
likely to lose its tax privi- 
leges as a result of moves 
currently being made in 
Congress. 

Starwood is considering 
several alternatives to its 
current capital structure, 
although it will not make 
any decisions until there 
has been a decision in Wash- 
ington. 

Starwood confirmed its 
interest in Essex House after 
press reports that Nikko 
International Hotels, a 
wholly owned subsidiary of 
the lossmaking Japan 
Airlines, had decided to 
sell it 

However, the company 
denied this yesterday, in 
spite of a statement by 
Japan Airlines last month 
that it was considering liqui- 
dating or selling some of its 
overseas hotel assets. 

The company said that no 
definite decision had 
been taken to sell Essex 
House, one of the best 
known hotels in New York, 
and that the hotel was “not 
on the block". 


To the shareholders of 
CM Great Nordic Ltd. 


The Annual General Meeting of the Company will be 
held on Monday 25 May 1998 at 3 JO p jn. at the 
Falkoner Center, Falkoner Alte 9, DK-2000 Frederiksberg, 
to transact the following business: 

a) Report on the Company's activities 

b) Presentation of the annual accounts for approval 
and discharge of the Board of Directors and the 
Executive Management from their obligations 

c) Resolution for the distribution of the net profit for 
the year, including the declaration of a dividend on 
the shares of the Company 

d) Board resolution to authorise the Board of Directors 
to transfer DKK 597,875,454 from the Company's 
share premium fund to free reserves (other reserves) 

e) Resolution that the Board be entitled to acquire 
up to 10 per cent of own shares 

f) Election of Board members 

g) Appointment of two auditors for the current 
financial year. 

From Friday 15 May 1998 the agenda and the full and 
complete resolutions to be proposed at the Annual 
General Meeting, as well as the Annual Accounts and 
consolidated accounts, including the Auditors' Report 
and the Report of the Directors, will be available for In- 
spection by the shareholders at the Company's registered 
office, Kongens Nytorv 26, third floor, 1016 Copenhagen K. 
Denmark, and at the Company's offices In Great Britain, 
Great Nordic House. 204 Godstone Road. Caterham, 
Surrey and at SG Hambros Bank Ltd.. 41 Tower Hill, 
London. Not later than eight days prior to the Annual 
General Meeting, the above material will also be sent to 
every shareholder on the Company's register of members 
at such addresses as the shareholders have supplied to 
the Company. 

Admission cards to the Annual General Meeting will, un- 
til five days prior to the Meeting, be available on request 
from the Company's office from Monday to Friday be- 
tween the hours of io a.m. and 4 p.m. to any shareholder 
who can prove a good title to his shares. The ownership 
of shares issued to bearer shall be proved by the presen- 
tation of an original statement of account of the share- 
holder's holding of Company shares, dated 13 May 1998 
and issued by the shareholder's account-holding bank. 

Any right to vote shall be conditional upon the voting 
share being registered in the name of the shareholder 
and entered in the Company's register of members and 
upon the shareholder being entitled to attend the meet- 
ing pursuant to the above-mentioned provisions. Where 
the shareholder has acquired shares by way of transfer, 
the share shall furthermore have been registered in the 
name of the shareholder by the date when the Annual 
General Meeting is convened, or the shareholder shall 
have submitted notification and documentary proof of 
his title to such shares at the time of the notice conven- 
ing the Annual General Meeting. 

Copenhagen. 5 May 1998 

The Board of Directors 



By Tracy Corrigan in New York 

Randall Tobias, the man 
credited with turning around 
the fortunes of US pharma- 
ceuticals company Eli Lilly 
during his five-year tenure, 
plans to retire as chairman 
and chief executive officer of 
the company at the end of 
the year. 

During that time, Lilly’s 
market value has risen from 
$14tm to more than $70bn, 
even after a spin-off. Sidney 
Taurel. president and chief 
operating officer, has been 
named president and chief 
executive officer effective 
July 1, and will become 
t-hairman on December 31. 

The unexpected decision 
by the 56-year-old Mr Tobias 
was influenced by his confi- 
dence in the state of the 
company, in its “very posi- 
tive future prospects", and 
in Mr Taurel, who he said 
was “fully prepared to lead 
I the company". Mr Tobias 
added that he felt “this is 
the right time for me to 
make a transition that I 
began considering even 
before I joined Lilly in 1993”. 

Mr Tobias, previously an 
external director of Lilly, 
joined the company in 1993 
from AT&T, the US telecoms 
giant, where he had risen to 
became vice-chairman. 

The board had tamed to 
an outsider, albeit one famil- 
iar with the company, at a 
time of crisis, when the com- 
pany was afflicted both by 



RandaB Tobias: decision to step down influenced by positive prospects AP 


the general malaise in the 
pharmaceuticals industry 
caused by the Clinton 
administration's planned 
healthcare reforms, and by 
its own weak drugs pipeline 
and lack of strategic 
focus. 

Under Mr Tobias, Lilly 
spun off its medical devices 
businesses in a new com- 
pany, Guldant, and built the 
company's research effort, 
producing successful new 
products including Zyprexa 
for schizophrenia and 


Gemzar for cancer. 

The one blemish on his 
record was the acquisition of 
PCS. a pharmacy benefits 
manager, which one analyst 
described as “just a very 
expensive mistake, though it 
never crippled the com- 
pany". Lilly took a write- 
down on the acquisition last 
year. 

Mr Taurel, 49, joined the 
group in 197} and has been 
president and chief operat- 
ing office- since 1996. Born a 
Spanish citizen in Casa- 


blanca, Morocco, Mr Taurel 
completed his first degree in 
Paris and only became an 
Amer ican citizen in Novem- 
ber 1995. 

“He has been the heir 
apparent since they pro- 
moted him to president He 
has always had a prominent 
role," said Alex Zisson, 
drugs industry analyst at 
Hambrecht & Quist, who 
added that he -.does. ; not 
prpof-* -my- rortifnfc qhnncTi I 
under .Mr Taurel's steward- 1 
ship. 


... NEWS DIGEST •• • 

automotive compon ents 

SPX withdraws $3bn 
takeover bid for Ectilin 

SPX, the Michigan-based automotive components euppfior, 
yesterday withdrew its S3bn takeover bid tor EctiRn, appar- 
ently leaving the way open for Dana Corporation to aoqufra 
SPX*s former target Earlier this week. Dana, based jn Toledo 
and a major car and truck component supplier, ertnouncad a 
rival share-swap offer for Echftn, worth abotA $&5txi before 
too assumption of debt Directors at Echiin, which bad been 
fiercely contesting the SPX approach, gave their approval to 
the Dana deal. 

John Blystone, SPX chairman, said hte company was ‘dis- 
appointed" to lose Echfin, but that "a value-creating acqutal- - 
tton requires pricing dwcaptine". SPX had acquired a smalt 
stake in EchUn, which also supplies automotive parts and h 
based in Connecticut, calculated yesterday tint the profit 
which It was showing on this would "more than covartte ' 

costs of our offer". ..... 

Although Dana is widely expected to succeed as the “wbta. 
knight” bidder for EchUn. shares to the Connecticut company 
stra feu sharply on Wall Street yesterciay, as the prospect of a 
continuing bid battle evaporated. By lunchtime, Echiin shares 
had fatten $2 ft to $48&. SPX shares, which Jumped on Mon- 
day, when Dana launched its rival offer, dimbed a further $24 
to $733. Nikki Tail, Chicago 


COMPUTER 8 

IBM launches new generation 

International Business Machines will today introduce a new 
generation of mainframe computers with double the perfor- 
mance of previous models. The new "servers ", as IBM now 
praters to caU its largest computers, perform at more than 
900m instructions per second (mips), when configured with 10 
microprocessors. Industry analysts had bean predicting per- 
formance of about 750 mips. 

Although mainframe computers fell out of favour with the 
advent of networked computers in the earty 1990s, they 
remain the workhorses of corporate Information technology. 
IBM claims Its new machines wffl deliver comparable perfor- 
mance to the latest models from Hitachi, one of Its biggest 
rivals in the mainframe market, but at significant cost, power 
and space savings. Louise Kehoe, Sen Francisco 


TELEPHONY 

Teleglobe in retail move 

Telegtobe, the Canatfian overseas carrier, announced yester- 
day it is moving far the first time into retail telephone services, 
a decision that will pteoe ft in direct competition with Bell 
Canada, its largest shareholder, as wen as with the local , 
phone companies and a host of alternative carriers. 

Teleglobe is losing Its 50 -year monopoly on aH overseas . 
traffic In October as a result of government dedakxw to open 
the Canadian market to competition. 

The company's network includes submarine cable and sat 
ditto finks to 240 countries and territories. A new subsidiary,- ' 
Teleglobe Communications Services, will start Immediately 
offering services to international business callers in Montreal, 
Toronto and Ottawa. The service wiH be expanded to con- 
sumers and to business customers In Calgary aid Vancouver 
ties autumn. Teleglobe has already launched retail services In 
tiie US, focusing on business customers In New York and 
Washington, DC. Edward Akten, Toronto s .-.I;* i 
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Drin ks arm puts Seagram in red Apple unveils new model 


By Edward AHen in Toronto 

Seagram, the Canadian 
beverages and entertainment 
group, suffered a sharp fall 
in revenues from its core 
drinks business as a result of 
the Asian economic turmoil, 
and tell into tbs red in the 
first three months of 1998. 

Increased profits in the 
company’s entertainment 
business were not enough to 
offset a 60 per cent decline in 
revenues from spirits a nd 
wine in Asia. The group’s 
third-quarter loss of US$7m 


compared with profits of 
US$27m last time. Total reve- 
nues were USSZ^bn. 

The downturn in drinks 
sales, although expected, 
adds to the troubles of the 
company, which is in the 
midst of a management 
shake-up at its flagship Uni- 
versal Studios property. 

Universal's pre-tax earn- 
ings increased 31 per cent to 
USJ149m in the third quar- 
ter, but the company sold its 
lucrative television arm to 
Barry Diner’s HSN group - 
since renamed USA Net- 


works - last autumn for 
US$4. ibn in cash and shares, 
a move widely criticised at 
the tune. 

Earnings at Seagram’s 
Tropicana drinks arm 
increased 12 per cent in the 
first three months. 

The group's 2 cents a 
share loss was slightly better 
than the 3 cent loss pre- 
dicted by a First Call consen- 
sus of analysts' estimates. 

Montreal-based Seagram, 
controlled by the Bronfman 
family, has moved into 
entertainment since acquir- 


ing control of Universal in 
1995 for US$5.7bn. The group 
is thought to be near the top 
of a list of potential buyers 
for EMI. the UK music 
group, whose acts include 
the Rolling Stones and the 
Spice Girls. 

Seagram’s net Income for 
the quarter was US$461m, 
attributable to the after-tax 
gains on the sale of USA 
Networks and the company’s 
shares in Time-Warner. 

Seagram’s stock was trad- 
ing at C$59.50 mid-day,. off 
C$1.55 from Tuesday's close. 


Apple Computer, aiming to boost flagging sales, yesterday 
launched what the company claimed were the fastest note- 
book computers in the world. Apple said buyers of the new 
PowerBook G3 notebook computes would be able to choose 
among several options such as screen sizes, microprocessor 
speeds and memory size. The company is expected to adopt 
the “build to order" approach pioneered by some of its rivals 
in a segment which is proving increasingly popular with PC 
buyers. 

Based on a new version of the Motorola G3 microproces- 
sor, which is also at the heart of Apple's latest desktop Mac- 
intosh PCs," the new notebooks will outpace aH equivalent' . 
computers built around Intel Pentium chips and Microsoft's 
Windows, said Steve Jobs, Apple interim chief executive. 

Mr Jobs also announced that Apple will expand its Internet 
online sates operation to reach International customers and 
US schools. Sales through the internet Apple Store have risen 
stead By since It went online last year. Louise Kehoe 
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Creating a new sense of community 

Sites such as GeoCities also offer mass audiences to advertisers, writes Christopher Price 


T hey have shopping 
malls, places to chat and 
community workers. 
They have millions of citi- 
zens, who can go to college, 
find a partner or just hang 
out 

They are the Internet com- 
munity sites and they are 
increasingly being seen as 
the forum that marries the 
needs of millions of com- 
puter users with a platform 
for commercial success. 

“People want to meet 
other people of similar inter- 
ests. and advertisers want to 
reach them - that is the sim- 
plicity of the project," says 
David Bohnett, chairman of 
GeoCities. which was 
founded in 1995 and has 
become one of the biggest 
internet community groups. 

It has 1.7m active mem- 
bers - or “homesteaders" - 
and I Dm individual visitors 
every month. Besides provid- 
ing a myriad services (many 
through deals with other 
online service companies), 
GeoCities' members can cre- 
ate and post titer awn web 
pages on the site. 

This direct interactive per- 
sonal involvement is seen, as 
giving sites such as GeoCi- 
ties their sense of commu- 
nity. But the concept is not 
just about attracting and 
then delivering a mass audi- 
ence to advertisers. Geo- 
Cities is divided into 60 dis- 
tinct communities, by both 
age and interests. This not 
only creates more easily- 
identified segments for 
advertisers to target, but 
also provides a platform for 
electronic commerce. 


“It’s a compelling concept 
for both advertisers and sup- 
pliers." says Bill White, pres- 
ident of internet investment 
at (^Ventures, a US venture 
capital group for new media 
and an investor in GeoCities. 

Mr Bohnett says the idea 
for GeoCities was based 
partly on the success of 

Internet 

community sites 
are being seen as 
the forum which 
marries the needs 
of computer users 
with a platform 
for commercial 
success. 


America Online (AOL), the 
biggest online community 
organisation, with some ism 
members. The AOL concept 
was developed before the 
arrival of the worldwide web 
and all AOL members sub- 
scribe more than $20 a 
month for the service 
(although this includes inter- 
net access). 

The rapid growth in reve- 
nues at AOL reflects the suc- 
cess of the community con- 
cept Sales tapped $2bn last 
year, with net income of 
$4fim. Analysts are forecast- 
ing third-quarter revenues of 
$ 682 m, which would be an 
increase of more than 50 per 


cent over the same period a 
year earlier. 

Analysts say the dozen or 
so leading internet commu- 
nity sites are seeing simi- 
larly swift growth. None are 
publicly listed, and are coy 
about revealing financial 
details. However. Mr Boh- 
nett says revenues at Geo- 
Cities, which is expected to 
be the first of several public 
listings from the sector, had 
revenues in its last financial 
year of between $15m and 
820m. 

Their success in attracting 
millions of members an d 
signing deals with high pro- 
file retailers has caught the 
attention of others In the 
tnoHia 

In particular, internet 
search engine companies, 
which help users to find web 
sites quickly, have been . 
prominent In their courting 
of the emerging sector. 

For example, Yahool, the 
biggest search engine group, 
has taken an undisclosed 
stake in GeoCities. In return, 
Yahoo! gains traffic from 
GeoCities when its members 
want to surf the internet. 
Some have gone further, 
acquiring community groups 
outright Last month. Info- 
seek bought WebChal Broad- 
casting System for $6.7m. It 
followed the $sftm takeover 
of Tripod, a similar site, by 
Lycos. 

in addition, the search 
engin e groups have begun 
aping the community sites, 
adding similar services to 
build brand loyalty and 
encourage visitors to spend 
more time with them- Thus, 


shopping, news and financial 
services, have begun to 
appear on the. pages . of 
search engin e companies. 

Pete- Friedman, : president 
and chief executive of Talk 
City, another leading inter- 
net community group, says: 
“The search engines have 
traffic but little audience 1 
franchise. Their average site 
visit is around 6 minutes, 
against more than 20 min- 
utes on community sites. 
Their primary driver is 
attempting to diversify titer 
offering to advertisers.” 

Mr Bohnett is sanguine 
about the search engine 
groups' attempts to copy the 
community template. “We 
have been doing this for 
three years now; and they 
have just started. The ques- 
tion is whether they can cre- 
ate the conditions people 
want In a community site." 

Mainstream media compa- 
nies are also following the 
situation. NBC, the US 
broadcasting group, lias 
taken an undisclosed stake 
In Talk City, which has 
around lm members, and is 
integrating some of its ser- 
vices. particularly entertain- 
ment, with those of NBC. 

Mr Friedman believes a 
combination of the internet’s 
rapid growth, the Interest of 
mainstream media compa- 
nies and the small but grow- 
ing role of- search engine 
companies, point to a rosy 
future for the community 
groups. “We have the model 
which is right for the con- 
sumer, and for the develop- 
ment of e-commerce and 
sponsorship as welL”. 
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Guaranteed floating rate 
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MATURITY RATIO AND 
EXCHANGE RATIO 
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10% Mandatorfly 
Exchangeable Debt - 
Securities Due 2000 

Nortel I m muo ra S A. (d* 
“Company") annotated tint 
certain ratios set forth in the 
Indenture (the “laden tore"), 
dated as of April 2. 1996 
between the Company and tfS- 
Bank Trait National 
Association (formerly Fh* 
Treat erf New York, National 
Association). at Trustee (the 
“Trustee"), governing the 
Company’s 10% Mandaorflj 
Exchangeable Debt Securities 
Due 2000 (die “MEDS") baw 
been adjusted to reflect the 
change in the T elecom 
Argentina STET-Franca 
Telecom S-A- shire to ADS 
ratio from 10 Class B Orfnary 
Shares per ADS (0 five Cla» B 
Ordinary Shares per ADS. * 
dial the number of Claes B 
Shares represented by the ADS 
to be delivered to die Holder 
any Security upon (i) tiw- 
mandatory exchange of sudt 
Security at Materity, as t& 
forth in Section 11.11 of d*> 
Indenture, (H) redemption J* ^ 
option of the Issuer, as set ft** 
m Section 11.7 erf the IndetfW 
or (S) exchange at the °P tk * 
of a Holder, as set forth i* 
Section 1 1 .9 of tim Indrawn* 
wilt remain the same. A* 
adjusted. <i) the Maturity 
is iwo (2) ADSs for each. 
Outstanding MEDS, (ii) ti» 
minimum number of ADSs B 
be delivered upon redettijtfif* 1 
of MEDS putwant to Secriog 
1 1.7 of the Indenture it 1.7392 
ADSs for each MEDS and®, 
the Exchange Ratio is 1.7^* 
ADSs for each MEDS, 
j Capitalized term used iff ** 
notice without definition is® 

have tie meanings speefied ■ 
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Atlantic 
gulf can 
drown 
mergers 

By Richard Waters In Hew York 
and Graham Bmufey ta Frankfurt 

Giant transatlantic mergers 
are not easy to pull off - as 
British Telecom and MCI 
Communications discovered 
to their cost last year. 

If the failure of that deal 
exposed the huge gulf in 
expectations that can sink a 
union between two foreign 
partners, the challenges 
faced by Chrysler and 
Daimler-Benz are likely to 
loom even larger 
Unlike BT and MCI, Chrys- 
ler and Daimler do not even 
talk the same corporate lan- 
guage. The German com- 
pany has matte attempts to 
woo Wall Street in recent 
years, but vast differences in 
operational style and culture 
still exist. That V>ac left large 
management, finan cial and 
structural hurdles in the 
way of a merger - not to 
mention technical and regu- 
latory aspects that will com- 
plicate the attempted rmten. 

The structural differences 
are among the clearest. 
Daimler-Benz is organised 
along typically German 
lines, with an executive 
board of directors responsi- 
ble for the day-to-day run- 
ning of the company and a 
separate supervisory board. 
The workforce has a repre- 
sentative on the supervisory 
board - an arrangement 
alien to most IS companies 
and shareholder s. 

Doug Fraser, a former 
chairman of the United 
Autoworkers Union in the 
US. said he held out little 
hope that a merger would 
lead Chrysler to give nimiiar 
board-level representation to 
its American workers. While 
Daimler may have a close 
relationship with its German 
unions, it will be starting off 
in a shaky position in the 
US: the company’s decision 
to build a non-union plant in 
Alabama, its first outside the 
US, stiff arouses ire among 
American car workers. 

If Daimler has a tough 
fight ahead to -win -over: 
Ghryster’s workers, the same 
may be true on Wan Street 
The German company's list- 
ing on the New York Stock 
Exchange five years ago was 
meant to herald a new dawn 
in international capitalism, 
with Europe’s biggest -econ- 
omy finally represented on 
the world’s largest stock 
market. The honeymoon 
didn’t last long: a large 
reported loss soon after its 
arrival soured things. 

Indications yesterday, 
however, suggested Daimler 
may already have won over 
Chrysler’s largest share- 
holder, Kirk Kerkorian - an 
investor whose concerns 
that Chrysler was not paying 
enough attention to share- 
holders’ interests led to him 
attempting to take over the 
company in 1995. One person 
close to Tradnda, Mr Kerko- 
nan’s investment company, 
said: ‘"Ifcey’re very support- 
ive of the idea, they hope it. 
goes through.” 

The deal raises very differ- 
ent questions for Daimler's 
own largest shareholder - 
Deutsche Wank, which owns 
a 23 per cent stake. 

There have been sugges- 
tions that Deutsche Bank 
might want to reduce its 
stake in Daimler, but it has 
so far avoided doing so 
bwT» use of the large tax bill 
this would incur. A merger 
mi gh t present an opportu- 
nity for Deutsche to shrink 
its holding more cheaply. 

US regulations may also 
force its hand. As a foreign 
bank, Deutsche would be 
allowed to maintain its large 
stake in an industrial com- 
pany, a privilege not allowed 
to a US bank. However; that 
will hold only if more than 
half the assets and revenues 
of the merged Chrys- 
ler/Daimler are outside , the. 
US. If not, Deutsche would 
have two years to cut its 
stake to less than 5 per cent 


Chrysler-Benz offers 
ideal motor marriage 

Both groups have much to gain, with little overlap, 
write Haig Simonian and Graham Bowley 


Getting into gear 
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Chrysler-Benz, as ;the new‘ 
amalgam in malting jg 
being called, would be an 
automotive giant . without 
peer in terms of range of 
products and geographic •’ 
coverage. . ; 

It could trigger a new 
wave erf consolidation in a- ; 
world motor industry 
plagued by chronic over- ' 
capacity and severe price, 
pressure caused by relent- 
less international competi- ; 
tian. . .. 

Fear Daimler-Benz, partner- 
ship with Chrysler offers an 
instant solution 1 to the 
long-standing dilemma .of 
whether to develop, a “sec- 
ond brand” to underpin the. 
upmarket German', group’s' 
derision to egMirid info vol- 
ume rarmalring 

Until now, Daimler-Benz , 
has channelled ahnbst all its 


efforts to become a full- 
range manufacturer through . 
its core Mercedes-Benz 1 
brand. Adding Chrysler 
could provide the additional - 
marque some of Daimler- 
Benz’s bosses think they 


need to avoid compromising 
the more polished Mercedes- 
Benz image. -. 

A twin-branded company 
could harness the excep- 
tional product and geograph- 
ical fit between Germany's 
leading industrial group *»*d 
the smallest of the “Big 
Three" US carmakers. 

“Both are in very good 
shape. They both would fit 
nicely In terms of regions 
and products,” says Jtkrgen 
Pieper, automobile analyst 
at Deutsche Morgan Grenfell 
in Frankfort. “The difficul- 
ties might he in valuing the 
two companies. There are 

few: big mergers which 
turned out to be good ones.” 

. Although imWng the pair 
offers few of the obvious cost 
savings achievable through 
merging two manufacturers 
from the same, country or 
region, it suggests the deal 
may be easier to pull off 
than acme of the foiled auto- 
motive mergers of the past 

The German group has 
been diversifying , ambi- 
tiously in the 1990s into new 


types of vehicle, such as 
. sports utilities and smaller 
city vehicles. But it Is still 
best known for its large lux- 
ury cars. 

The quality image 
international familiarity 
of Mercedes-Benz's three- 
point ed-star emblem has 

maria the company 's execu- 
tive cars a benchmark anri 
provided profit margins 
which are the envy of its 
industry. 

But Mercedes-Benz is 
much more than & European 
luxury car specialist It is 
th e world's biggest maker of 
trucks, a lMiting van manu- 
facturer and one of the 
world's largest builders of 
buses- and cmrtwg Although 
centred in Germany, it has 
extensive operations abroad, 
notably in And last 

year, the company opened 
its first factory in the US for 
its new M Class sports util- 
ityveblcle. 

Chrysler, by contrast, is 
predominantly a US manu- 
facturer. While making a 
wide range of saloon cars 
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under the Dodge, Plymouth 
$r»ri Chrysler brands, it 
become best known for its 
multi-purpose “people carri- 
ers”, known as minivans in 
the US, and the sport utility 
vehicles made by its Jeep 
brand. 

After brushing with bank- 
ruptcy twice in the past two 
decades - prompting severe 
retrenchment - Chrysler 
started to reestablish itself 
abroad in recent years. 

But there is remarkably 
little overlap between the 


potential partners. Produc- 
tion at Chrysler’s European 
operations, which made 
about 70,000 vehicles last 
year, is just 10 per cent of 
Mercedes-Benz’s car output 

The 60,000 M Class sports 
utilities the German group 
will make this year at its 
new factory in Alabama rep- 
resent an even smaller frac- 
tion of Chrysler’s total US 
output Even in South Amer- 
ica, their activities are com- 
plementary. 

How well the two groups* 


Ctayster 

1997 nmmK JSI.Ita 
1967 operated pro# $SJta 

MafteUtonafSJ • - 


US care 

US can 
Studs 

US & Canacflsn 
care & trucks [ 

Hah binds 
Piute 
Jeep 
Dodge 

Plymouth 


1997 on* sates 

Total mridwtt 2488481 
Passanoar os 823400” 

(temnen&f verities 1,736400* 


cultures would meld is less 
clear. Optimists argue the 
result could provide the best 
of both worlds. Ideally, it 
would link Mercedes-Benz's 
immense depth of engineer- 
ing talent and reputation for 
Quality with Chrysler’s lean- 
ness and speed. 

Both companies would 
gain in the process. Mer- 
cedes has undergone a trans- 
formation under JOrgen 
Schrempp, the Daimler-Benz 
chai rman But it remains a 
sloth by Chrysler’s for nim- 
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bier standards. A further 
uncertainty is whether 
Daimler’s businesses outside 
trucks and cars would be 
included in a new. merged 
company. 

Its aerospace division, 

Daimler-Benz Aerospace, has 
returned to profit and Is 
playing a key role in the 
restructuring of the Euro- 
pean aerospace and defence 
industries. Daimler is also 
involved in rail systems, 
microelectronics and finan- 
cial services. 


PROFILES CHRYSLER’S BOB EATON & DAIMLER'S JURGEN SCHREMPP 


Quintessential car man 
with down-to-earth style 


By Nfldd Tatt h CMcago 


When Bob Eaton was tipped 
to succeed the high-profile 
Lee Iacocca as boss of Chrys- 
ler in 1992, be was widely 
described as the quintessen- 
tial "car man” - much lower 
in profile than his renowned 
predecessor, but deeply 
involved in the industry. 

Little over the past five 
years has occurred to erode 
that reputation. Chrysler, 
under Mr Eaton’s down- 
to-earth -leadership. ■ has 
pushed ahead in ternia of 
efficiency an d profitability. 


He also-saw off Kirk Ker- 
korian, • the West Coast 
investor who attempted' a 
takeover in 1995. 

Mr Eaton, born in Colo- 
rado in 1940, reputedly toned 
up his first car at the age. Of 
11. He spent almost throe 
decades with General 
Motors, the laxgedt of the 
Detroit carmakers, before 
moving to Chrysler 
Mr Eaton's appointment 
was something of a surprise, 
given that- Robert Lutz, the 
flamboyant ex-Foiti execu- 



Bob EatorcraputacSy timed up his first car at tha age afll Reuters 


tire who was then Chrysler’s 
president, had seemed a 
strong internal contender. 

But the Lutz-Eaten combi- 
nation worked weR with Mr 
Lutz not only staying with 
Chrysler but moving on to 
become vice-chairman. 

Mr Eaton, meanwhile, won 
plaudits for his emphasis on 
"platform teams" - multi- 
discipline groups which 


steer new products through 
the development stage - and 
a desire to involve suppliers 
at an early stage of produc- 
tion development 
Last month, Moody’s 
upgraded Chrysler' s debt 
ratings, partly in the belief 
that its “low-cost structure 
anri tight ra paci ty manage- 
ment” would see it fore well 
in an industry downturn. 



anager 
an empire 


By Grataan Bowtay; 


Jflrgen Schrempp,' 53, tots 
t ransfor med Daimler-Benz, 
Germany's biggest Industrial 
group, into a fitter, leaner 
company since be .took, con- 
trol as chief executive, fa 
May 1995. ' 

He dismantled the diversi- 
fied high-tech empire bu2t 
up by his predecessor Edzard 
Reuter, selling off un prpfi ta - 
ble interests suchas Dutch 
aircraft-maker Fokker. 

The change to strategy 
was costly and Schrempp 
presided in 1995 over one of 
the biggest losses ever 
recorded by a European com- 
pany - more than-ISbn. 

Since then he has put 
Daimler's aerospace division. 



JQrgarv Schrempp: ousted arctv-rfval for top job 


Reuters 


DASA, and its tracks activi- 
ties on a sounder footing. 
Daimler has focused on 
improving the range c4 cars 
in its Mercedes-Benz unit. 

Last year it began produc- 
tion of the new M-Class 
sports utility vehicle in Ala- 
bama in the US. The smaller 
A-Oass and Smart cars' are 
being brought to the market 
this year, although after 


embarrassing delays. 

A burly, direct man, Mr 
Schrempp has the reputation 
as an aggressive manager. 
Bis biggest coup was to oust 
arch-rival Helmut Werner, 
♦hpn head of Daimler’s Mer- 
- cedes car unit. Mr Sch r empp 
then brought Mercedes more 
closely under his control 
Born in Freiburg, south- 
western Germany, he began 
work as a motor mechanic at 


the local Mercedes branch. 
He went back to university, 
gained an engineering 
degree and returned to 
Daimler to 1967. 

Under his stewardship 
Daimler has led the way to 
corporate Germany in 
becoming more interna- 
tional. It adopted US GAAP 
accounting standards and 
listed its shares cm the New 
York Stock Exchange. 
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CONSOLIDATION POLITICAL FACTORS HAVE^ OFTEN DERAILED OTHER MERGER AHEMPTS 

Partnerships dogged by failure 


By Haig Sfanontao in Debutt 

Ask most motor industry 
executives whether there 
will be as many carmakers 
to 10 years as there are 
today, and the answer is 
invariably “no”. 

Ask the same people 
whether their company will 
be jnnnng those to disappear, 
and the response Is always 
equally negative. 

Chronic overcapacity in 
mature markets, cut-throat 
competition - reinforced by 
new entrants - and declin- 
ing margins have become 
the three “givens’* of the 
world motes- industry. 

Trade liberalisation has 
virtually eliminated pro- 
tected markets. New technol- 
ogy has reduced product 
development times, meaning 
there are virtually no mare 
“niche" products. When one 
manufacturer devises a win- 
ning formula, the others 
Invariably follow. 

Such parameters should he 
the trigger for cunsoUdation- 
Tbat they hare not been so 
for speaks volumes about 
the role of the motor indus- 
try as a creator of employ- 
ment and symbol of national 


economic prowess. In 
mature markets such as 
Europe, the US and Japan, 
politicians go to immense 
lengths to prevent factory 
closures and preserve jobs. 

Among newly industrialis- 
ing nations, meanwhile, a 
domestic carmaker is. like 
an airline, a potent symbol 


and management nnwage 
Concern about control 
scuppered the Volvo- Renault 
link at a very advanced 
stage in 1993. As the trans- 
action neared consumma- 
tion, Volvo’s shareholders 
grew increasingly uneasy 
about joining forces with a 
state-owned French znanu- 


Lack of consolidation speaks volumes 
about the role of the motor industry 
as a creator of employment and a 
symbol of national economic prowess 


of national achievement 

The result is that tbe cata- 
logue of foiled attempts to 
rationalise production 
through mergers and alli- 
ances is longer than that of 
successful deals. Apart from 
publicly known collapses, 
snch as the foiled merger of 
Renault and Volvo, many 
other aborted secret n^otia- 
tions have taken place. 

The list erf known failures 
shows why the odds are usu- 
ally against motor industry 
mergers. Two reasons head 
the list: political disquiet 


facturer. 

Management issues caused 
the collapse of Rat’s various 
attempts to join forces with 
other carmakers. In the past 
three decades, the Italian 
group has discussed alli- 
ances with Citroen. Ford and 
Chrysler, without ever 
reaching a deed. 

The barrier has invariably 
been the question of who 
would run the combined 
show. In the case of Fiat- 
Ford, negotiations are 
believed to have reached a 
very advanced stage before 


they collapsed as it emerged 
both sides thought they 
would be in charge. 

The mergers and acquisi- 
tions which have worked are 
almost always those to 
which there has been an 
unquestionably weaker 
party. The sale of Rover to 
BMW in 1994 was not a fore- 
gone conclusion; many 
observers thought Honda, 
which by then had close 
links with the UK carmaker, 
would take over. But few 
believed Rover had much 
chance of remaining inde- 
pendent in the longer term. 

The same applies to the 
restructuring now trans- 
forming South Korea's motor 
industry. .With the domestic 
and r egional market collaps- 
ing, the country’s hugely 
ambitious carmakers have 
been forced to pull back. 

SsangYong has been taken 
over by Daewoo, which is in 
turn negotiating on selling a 
significant portion of its 
shares to General Motors. 
Meanwhile, the fate of Kia, 
the country's second biggest 
vehicle maker, hangs to the 
balance amid expectations it 
will be bought by either 
Samsung or Hyundai. 


p ABN’AMRO Holding N.V. 


established in Amsterdam 


(Final) Dividend 

In accordance with the financial statements of 1997, approved during ihe Annual General Meeting of 
Shareholders held on May 6, 1998, the dividend per ordinary share for the 1997 financial year has been 
set at NLG 1 -20 per ordinary share of NLG 1 25 nominal value. After deduction of the interim dividend of 
NLG 0.53 which was paid out in September 1997, the final dividend will be NLG 0.67. 

The final dividend will be payable, at the shareholder’s option, either wholly in cash or wholly in ordinary 
shares of NLG 1 .25 value chargeable to the share premium reserve. 

Shareholders are given the opportunity until the close of the AEX-Stock Exchange in Amsterdam on 
Monday May 25, 1 998 to indicate their choice. 

On May 25. 1998, after the close of trading on the AEX-Stock Exchange, Ihe number of stock dividend 
rights of the ordinary shares of NLG 1.25 value, entitling the sharholder to one new share of NLG 1.25 
value, will be determined on the basis of the average quotation for that day. The value of the stock 
dividend will not differ significantly from the value of the cash dividend. 

The new ordinary shares of NLG 1 25 value, which are only available in CF-form, rank for the dividend for 
the 1998 financial year and ensuing financial years. Final dividend taken in the form of ordinary shares is 
chargeable to the share premium reserve and therefore exempt from Dutch withholding tax and income tax. 

No trading of stock dividends will take place on the AEX-Stock Exchange. 

The calendar is as foltows: 


May 7, 1998 
May 7 - 25, 1998 

May 25, 1998 (after close of trading) 
May 29, 1998 


Ex-dividend quotation 

Period for instructions concerning dividend options 
Determination of stock dividend 
Final dividend payable 


Shareholders are requested to notify their choice within the determined period, through their bank or 
stockbroker, to ABN AMRO Bank, 101 Moorgate, London or directly to ABN AMRO Bank N.V., 
Herengracht 595, 1 01 7 CE Amsterdam, the Netherlands, if you, as shareholder, do not notify your choice 
at your bank within the determined period, generally your bank or stockbroker will make a choice for you. 
Your bank or stockbroker is asked to deposit your dividend rights at ABN AMRO Bank N.V., Herengracht 
595 in Amsterdam before the dosing of the AEX-Stock Exchange on May 25, 1998. 

Payment of the cash dividend will be based on the number of dividend rights presented for cash within 
the determined period. 

Delivery of shares to your bank or stockbroker will only occur on the basis of the number of dividend 
rights delivered by it on May 25, 1 998. Any remaining fractional entitlements will be settled in cadi. 

The ordinary share final dividend wffl be payable on May 29, 1998 by ABN AMRO Bank, 101 Moorgate, 
London or ABN AMRO Bank N.V., Herengracht 595, Amsterdam. 

Holders of registered shares, whose names have been entered onto one of the share registers, will be 
notified separately of the final dividend. 

Amsterdam, May 7, 1998 
ABN AMRO Holding N.V. 
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FOOD PROCESSING FULL YEAR PREDICTION CUT TO LOWEST LEVEL FOR DECADE AS BEET DISEASE AND INCR EASED COSTS HIT FIRST HAL F 

Tate & Lyle forecast slashed on warning 


By Maggie Uny 


Forecasts for annual profits 
at Tate & Lyle were slashed 
by analysts yesterday after 
the sugar and starch group 
warned of “substantially” 
lower full year profits. 

The warning was 
announced with pre-tax prof- 
its of £76.5m ($127mj for the 
six months to March 31. 
against £30. 4m for the same 
months last year, or an 
underlying £113. 6m before 
an exceptional charge of 


The company also 
announced it was paying 
$21Bm <£l32ml for the citric 
acid business of Bayer, the 
German chemicals group. 
The purchase of Haomian & 
Reimer from Bayer, a world 
leader in making the add. a 
food ingredient, is expected 
to enhance earnings in 1999. 

The business is based in 
the US and had 1997 turn- 
over of $298m and profits of 
$8.3nL 

Sir Neil Shaw, who is retir- 
ing as chair man of Tate & 
Lyle at the end of June, said 


the group was searching for 
a successor. Until one Is 
found. Lynton “Red" Wilson, 
a director since 1984, will be 
acting chairman. 

The shares fell 24 p to 460p, 
a 5 per cent drop on the day 

after performing poorly in 

recent weeks. 

A profits warning at the 
annual meeting in February 
- after which the shares fell 
from 548p to 507p - had 
already led to forecasts for 
the year to end September 
being cut to £230m pre-tax, 
compared to £241 ,3m in 1997 


before exceptional charges. 

Forecasts for this year 
were further cut to £170m- 
£l75m yesterday, the lowest 
level for a decade. 

Analysts tentatively 
suggested a recovery to 

£230m-£250m in 1999. well 
below earlier estimates of 
£3Q0m or more. 

But Sir NeQ insisted that, 
despite short term problems, 
the group's growth prospects 
were “truly exciting." 

“I have the highest level of 
confidence in the manage- 
ment team," he added. 
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J Sainsbury chairman resigns to 
take up full-time role in politics 

By Peggy Honhger and bury. 57. said he wanted to rise in pre-tax profits before and profits forward. “I azn 


Larry RHard, chief execu- 
tive. said he was not happy 
with the results. “There are 
man y areas where, bluntly, 
we could have done better." 

Investments would begin to 
pay off after 1999. 

A number of problems had 
hit first half profits. An 
Improving trend at Staley, 
the US starch business, had 
been overshadowed by dis- 
ease in Tate's US sugar beet 
harvest while other produc- 
ers were enjoying a record 
year. Extra costs were 
incurred in commissioning 


an enormous $550m starch 

plant in France; and a £iOm 
loss In Greece - when a 
trader Called to deliver grain 
which bad been paid for - 
pushed the 66 per cent 
owned Amylum subsidiary 
into a small loss. 

The strength of sterling 
also affected profits, and the 
interest charge rose from 
£295m to £4lm. 

Earnings per share were 
4.5p (12. 7p diluted). An 
unchanged Interim of 5.3p 
will be paid as a foreign 
income dividend. 


By Peggy Hoffinger and 
David wightoi] 

Lord Sainsbury of Turville 
yesterday announced his res- 
ignation as chairman of the 
family supermarket business 
that bears his name to take 
up a full-time role in politics. 

His departure after six 
years as chairman marks the 
end of an era for J Sains- 
bury, which bas been run by 
a member of the family ever 
since it was founded 129 
years ago in Drury Lane. 

The recently appointed 
Labour peer, whose time at 
the helm of Sainsbury saw it 
cede pole position in UK food 
retailing to Tesco. said it had 
been a tough decision, but 
he had decided to quit to do 
"the other things that are 
important to me". 

A convert to Tony Blair’s 
New Labour, Lord Sains- 


bury. 57. said he wanted to 
spend more time in the 
House of Lords and in set- 
ting up the University for 
Industry, a flagship govern- 
ment initiative aimed at 
improving skills in Britain. 

There was speculation in 
Westminster yesterday that 
Lord Sainsbury. who 
donated between Elm and 
£2m of his reputed personal 
fortune of more than £1.7bn 
to Labour's election cam- 
paign, could be offered a 
ministerial post 

However, the government 
is believed to be wary of 
such a move, following the 
controversy which sur- 
rounded the appointment of 
Lord Simon, former chief 
executive of BP. as an indus- 
try minister. 

Lord Salisbury's 
announcement came as the 
group reported a 12 per cent 


rise in pre-tax profits before 
exceptional to £728m. on 
sales 8 per cent ahead to 
£15.5bn. The dividend was 
raised 13 per cent to 13.9p. 
on earnings similarly up at 
26 L2p. 

He said he was leaving the 
business In good shape, 
showing its highest levels of 
comparable sales growth for 
a decade. Like-for-like sales 
were r unning 2.8 per cent 
ahead in the first eight 
weeks of the finan cial year. 

Lord Sainsbury, who two 
years ago faced calls for his 
resignation, after the group’s 
third profits warning in four 
years, said the management 
had set “very clear targets 
and we met those targets. 
That is the test.” 

Lord Sainsbury said be 
had restructured the busi- 
ness and put in place a man- 
agement team to drive sales 


BMW to axe distribution 
contract with Unipart 


By John Griffiths 


BMW of Germany will not 
renew a long-standing con- 
tract under which parts for 
its Rover cars have been dis- 
tributed by Unlpart, the 
components and logistics 
group. 

The contract, which 
expires in four years' time, is 
worth several hundred mil- 
lion pounds a year to Uni- 
part, and was the mainstay 
of the company's business 
when it was sold by Rover to 
its managers 11 years ago. 
Since then, however, the 
group has been expanding 
fast into components manu- 
facturing and a variety of 
other businesses. 

John Neill. Uni part group 
chief executive, said yester- 
day that revenue from the 
Rover parts distribution 
business now accounted for 
only one-third or less of 
turnover, which reached a 
record El.lbn (Sl.83bn) last 
year with pre-tax profits of 
£2S.6m. 


Both Mr Neill and Uni- 
part's institutional investors, 
led by 14 per cent stake 
holder Electra Fleming, said 
they expected growth in 
other areas to more than 
compensate for the eventual 
partial loss of revenue from 
the Rover contract. 

BMW said it wanted stra- 
tegic control of its parts dis- 
tribution business and the 
profits stream stemming 
from it 

It empbasised that rela- 
tions with Unipart remained 
good and that Uni part's role 
as a components supplier to 
Rover was unaffected. 

Under the terms of the 
contract BMW and Rover 
needed to give only two 
years' notice to Unipart. 

The decision was not 
unexpected to Unipart, 
which employs around 4.500 
people. It bas already made 
rapid progress away from 
dependency oo distribution 
and now makes parts for 
Mercedes-Benz. Honda. 
Toyota and other companies. 


It also distributes parts for 
Jaguar, owned by Ford, and 
some parts of Volkswagen's 
and Daihatsu's parts distri- 
bution operations in the UK. 
It also distributes parts for 
groups such as the Hew- 
lett-Packard and Bull Com- 
puters information technol- 
ogy groups. 

Other activities include 
cellular communications ser- 
vices. railway components 
and a joint venture with the 
government's Buying 
Agency that aims to improve 
services and goods supply 
chains to National Health 
Trusts. 

Rover acknowledges that 
it faces a tough task in set- 
ting up its own distribution 
infrastructure, which will 
involve the establishment of . 
its own warehouses. The 
move is expected to create 
about 200 jobs. j 

There are no indications 
that BMW intends to seek to 
dispose of the 20 per cent 
stake Rover has held in Uni- 
part since privatisation. 


and profits forward. “I am 
leaving on a high note but 
dearly there are more things 
to be done," be said. 

Lord Sainsbury said his 
departure would make no 
difference to the family 
shareholding of about 40 per 
cent. “The family remain 
committed and long term 
shareholders." he said. 

The shares closed up 22Vip 
at 502V«p. lifting the value of 
the business almost 5 per 
cent to £9.6bn. 

Lord Sainsbury will be 
succeeded by Sir George 
Bull, the departing joint 
chairman of the food and 
drinks conglomerate Diageo, 
who will become non-execu- 
tive chairman. Sir Timothy 
Sainsbury, a non executive 
director, the last member of 
the family on the board, will 
retire following the transi- 
tion. 



The bet Salisbury's. It opened In 1889 in Drury Lane, London. 


GEC Alsthom well packed 
and ready for flotation 


COMMENT 

Tate & Lyle 

Calling the bottom on Tate & - 

Lyle has a nasty tendency to _ ' ’ 

prove a triumph or hope over JJSro W« 

experience. This time only lM | j| 
three months elapsed IpL . 

between profit warnings: yes- r IAj 

terday an astonishing £60m m * TO i 

(SlOOm) was wiped from *1 "j 

profit forecasts. The £i70m J j 

now pencilled In for the year go lUL*— — J 

to September would be the 71 j#J . 

worst pre-exceptional figure | Py v 

for 10 years. During this ro .U_i- 

period sales have multiplied " 1 ? 

2V; times to about E-l.Sbn. | " 

The charitable view is that i i , f 

this commodity business is 19* w n :r 

bound to fall prey to the jOBaatnaD’. 

weather, crop diseases and " 

pricing pressures in its sugar and starch markets. If that Is 
the case, predicting results becomes a lottery. Such pom- 
quality earnings deserve a massive discount to the market 
And on that basis, current price/eamings ratios of 18 times 
for 1997-98 and 13 times for next year do not look low 
enough. 

But the management should never have so little control 
over the outcome. For instance, delays on a factory project 
and being cheated of £l0m in Greece smack of bad judgment 
rather than bad luck. The search for an outside chairman 
and other retirements provide an opportunity to refresh a 
board dominated by long servers. That might actually help 
deliver the long-awaited recovery. 

J.Sainsbury 

David Sainsbury’s decision to prefer politics to groceries is 
richer in symbolism than investment implications. His ten- 
ure did coincide with the loss of a seemingly impregnable 
leadership position to Tesco. But it would be wrong to blame 
this reversal of fortunes solely on Lord Sainsbury. Errors 
were made under his watch, but even a grocer red in tooth 
and claw would have struggled with the legacy of his auto- 
cratic predecessor - and uncle - John Sainsbury. 

Food re tailing became a much more competitive business, 
and the company was slow to realise that “more of the 
same" would no longer suffice. Arguably, a nan-family mem- 
ber would have found It easier to challenge the legacy of the 
man who built the business. But that issue Is now academic. 
The 1996/7 nadir forced the company to grasp the nettle, and 
yesterday’s results confirm the stabilisation of its position. 
Whether George Bull can restore the company to its former 
glories is moot Knowledge of the US market, though, may 
help bolster its still tenuous foothold there. 

Powerscreen losses 
to be investigated 




By David Owen in Paris and 
Andrew Edgediffe-Johnson 
In London 

GEC Alsthom, the 
Anglo-French transport and 
engineering group, yesterday 
unveiled a solid increase in 
orders and profits in its last 
annual results before its no- 
tation next month. 

The group Is likely to be 
valued at about £4bn 
($6.68bn) in what is expected 
to be Europe's largest public 
share offer this year. 

The joint venture between 
Alcatel Alsthom of France 
and the General Electric 
Company of the UK 
announced net income for 
the year to March 31 of 
Ecu3Q2m. (£198m) up 24 per 
cent from the Ecu244m 
recorded last year. 

This was in spite of a 
Ecu94m fall in financial 
income after a decrease in 
the company’s net cash. The 
order book rose by 41 per 
cent to Ecull.57bn. having 
fallen by 8 per cent in the 


previous year. GEC Alsthom 
said all its businesses con- 
tributed to the growth and 
said it had not been achieved 
by sacrificing operating mar- 
gins. 

Yesterday's figures took 
account of neither the acqui- 
sition of Cegeiec, Alcatel's 
engineering and systems 
activities, nor of the 
Ecul.2bn special dividend 
that GEC and Alcatel plan to 
take out of the joint venture 
before Dotation, Pro forma 
accounts including these two 
items will be provided In 
time for the dotation, it said. 

The company also 
announced that it had 
decided to drop the “h” in its 
name and to seek listings in 
London. Paris and New York 
under the name of “Alstom". 
It described the name- 
change as a pragmatic 
response to the difficulty 
some international custom- 
ers had in pronouncing four 
consecutive consonants. 

Operating income before 
payments to GEC and 


Alcatel rose from Ecu 558m 
to Ecu599m, with transmis- 
sion and distribution, and 
industrial and marine pro- 
viding the main impetus. 

Operating income by divi- 
sion was as follows: energy 
Ecu206m, against Ecu2i6m; 
transmission and distribu- 
tion Ecu205m <Ecul82m); 
transport Ecul62m 
(Ecul60m): and industrial 
and marine Ecu46m 
(Ecu2lm). 

The company acknowl- 
edged that its energy busi- 
ness faced difficult market 
conditions, but said its rail 
business had been held back 
by provisions against a diffi- 
cult contract in the UK. 

It said Cegeiec made oper- 
ating income of Ecu83m on 
sales of Ecu3.3bn over the 
relevant period. The trans- 
mission and distribution 
activities of AEG were con- j 
soli dated for six months in 
the 1996-97 accounts and for 
the full 12 months in the lat- 
est period. Sales rose from 
Ecu9.44bn to EculLllbn. 


By Robert Wright 


The Serious Fraud Office is 
investigating accounting 
irregularities at Powerscreen 
Internationa], the Northern 
Irish engineer which 
announced unexpected 
losses in January. 

The SFO appears to have 
made its decision, 
announced yesterday, after 
seeing a draft version of a 
report by KPMG, Power- 
screen’s auditors, into the 
losses. The exceptional 
£46.6m f$77m) loss was attri- 
buted to Powerscreen’s Mat- 
bra subsidiary, which made 
specialist tractors. The 
assets of Matbro and Matbro 
(NT), its Northern Irish arm. 
were last week sold for £7m, 
their asset value, to John 
Deere, the US agricultural 
machinery maker. 

Shareholders are still 
waiting Tor the findings of 
KPMG's report, which had 
been expected some weeks 
ago. On Tuesday Power- 
screen announced that Price 


Waterhouse, which had been 
expected to review KPMG'S 
findings before they were 
published, would not now do 
the work because of a poten- 
tial conflict of interest 

Powerscreen was for a 
long time one of the engi- 
neering sector's star per- 
formers. 

Matbro had been one of 
the star performers within 
Powerscreen. whose core 
activity is the manufacture 
of stone screening and 
crushing machines. The 
scale of Matbro's losses 
caused surprise because it 
was so large in relation to its 
£80m turnover. Powerscreen 
said the losses were a result 
of mispricing of machines, 
unauthorised discounts 
offered to customers and 
inaccurate and misleading 
recording and discounting of 
Bills of Exchange. 

Powerscreen's former sales 
director, chief executive and 
finance director all resigned 
in the wake of the losses 
announcement. 
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This notice is issued in compliance with the requirements of the 
London Stock Exchange Limited (die London Stock Exchange), 
ll docs not constitute an offer or invitation to any person to 
subscribe for or purchase any shares. Application has been made 
to the London Slock Exchange for the whole of the ordinary share 
capita) of INVESCO Continental Smaller Companies Trust pic 
issued and to be issued in connection with the Scheme, to be 
admitted to the Official List of the London Stock Exchange. It is 
expected that admission to the Official List will become effective 
and that dealings in the ordinary shares of Ip each wiH commence 
on 15 June 1998. 

INVESCO CONTINENTAL SMALLER COMPANIES 
TRUST pic 

( Incoiporated and registered in England and Wales under rhe C om pani cs 
Act 1985 with Resumed aa 15171 195} 

ADMISSION 

of up to 100.000.000 ordinary shares of lp each pursuant to 
(he Scheme of Reconstruction of Continental Assets Trust pic 

Copies of the Prospectus of INVESCO Continental Smaller 
Companies Trust pk: relating to the Admission which has been 
published and dated 6 May 1998 may be obtained during normal 
business hours on any weekday Grom the dare of this notice op to 
and including 9 May 1998 Tor collection only from the Company 
Announcements Office. London Stock Exchange, the London 
Stock Exchange Tower, Old Broad Street. London EC2N I HP 
and daring normal business hours up to and including 21 May 
1998 from: 


INVESCO Continental Sponsor 

Smaller Companies BT Alex. Brown International 

Trust pk admswn oTBukenTrat International PLC 

1 1 Devonshire Square 135 Bubopcgatf 

London EC2M4XR London EC2M 3XT 


The ordinary shares of Ip each have not been and will not be 
registered under the United States Securities Act of 1933 (as 
amended} or under the applicable securities laws of Canada 
Australia, the Republic of Ireland and Japan and, subject to 
certain exceptions, may not be offered or sold within the United 
States. Canada. Australia, the Republic of Ireland, or Japan or to 
any national resident or citizen of the United States, Canada 
Australia, the Republic of Ireland or Japan. 

7 May 1998 


By George Graham and 
ASson Smith 

Barclays, one of the UK's 
best known companies, yes- 
terday bypassed its own 
brand to launch a new 
equity savings product 
under the nam e fr?. 

The creation of a separate 
brand is a striking departure 
for a bank which, more than 
most UK rivals, has concen- 
trated on promoting Its 
name. 

Martin Taylor, chief execu- 
tive. acknowledged yester- 
day that the Barclays brand 
could not yet stretch far 
enough to reach the custom- 
ers targeted by b2, forcing 
the bank to create a new 
brand. 

“If Barclays makes the 
progress I expect it to In the 
□ext five years, it would not 


RESULTS 


be necessary for it to do 
such a thing." 

Existing investors in Bar- 
clays Funds, the bank's unit 
trust arm, are on average 
over 60. The bank hopes b2 
will be able to attract 
younger savers. 

Doug Hamilton, creative 
director at Wolff Olios, the 
corporate identity consul- 
tants, thought Barclays had 
made the right decision In 
giving the new operation its 
own brand because of the 
general unpopularity of the 
high street banks. “This is 
smaller and more approach- 
able." he said. 

He said the b2 logo 
appeared “a bit funky for a 
bank - it looks like some- 
thing you could drink quite 
happily". 

Other banks have bought 
in brands, such as National 


Westminster Bank's G art- 
more investment funds busi- 
ness or Lloyds TSB's Chel- 
tenham & Gloucester 
mortgage arm. 

The initial b2 product is an 
equity fund offering an 
unusual combination of easy 
access and insurance against 
a stock market fall. 

The administration and 
hedging strategy needed to 
provide a rolling guarantee 
for an investor who can save 
by monthly instalments and 
withdraw money at any time 
is unusually complex, and is 
expected to require 27,000 

separate equity options. 

“My hunch is people will 
find this not entirely easy to 
copy," Mr Taylor said. 

The equity hedging has 
been worked out with Bar- 
clays Capital, the bank's 
investment banking arm. Mr 
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Taylor said the development 
of b2 had contributed to bis 
decision to keep the equity 
derivatives business origi- 
nally put up for sale last 
year along with the group's 
other equities operations. 

Mr Taylor said the per- 
ceived risk and complexity 
of equity investment bad 
“driven far too many people 
to keep Ear too much money 
in their deposit accounts 
when they should really be 
in the stock market". 

Mark Bogard. managing 
director of b2, said the new 
brand was intended to 
occupy the middle ground 
between the traditional qual- 
ities of a bank, such as 
safety and stability, and the 
freshness and app reachabil- 
ity of new competitors in 
financial services such as 
Salisbury's Bank or Virgin- 
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‘Uij e , Whitbread unveils 
$764m investment 
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By John WHnan, 

Consumer todwaries Etitor 

Whitbread, the UK brewer, 
yesterday launched the sum- 
mer results season far the 
brewers and independent 
pub companies with pre-tax 
profits at the top end of 
expectations. 

It also unveiled pitmn to 
create 5,000 new jobs in its 
pubs, restaurants and hotels, 
though these will be affect 
by up to l.ooo job losses else- 
where in the company, 
which recently announced 
the closure of two small 
breweries. 

Tbs brewing and leisure 
group said it would Invest 
about E460m (*?64m) this 
year to open up to 80 new 
pubs and a similar number 
of restaurants. It will also 
open three new Marriott 
hotels - at Heathrow, Man- 
chester. and County Hall, 
the former seat of London's 
local government 
Whitbread will also open 
25 Travel Inn budget hotels 
and eight David Lloyd sports 
centres. 

However, a warning that 
trading over the rainy Easter 
holiday was below expecta- 
tions - though ahead of bud- 
get - knocked 50p off the 
group's shares. Investors 
feared it heralded a down- 
turn in pub sales. The shares 
later recovered to £lO.60p, 
down 30p on the day. 

“Most people think con- 
sumer spending will slow.” 
said Mark PuMkis of Merrill 
Lynch. “And there Is still a 
lot of investment going into 
the pub market With ster- 
ling starting to weaken, 
Whitbread could be losing 
its attractions as a defensive 
stock." 

Willis 
warns on 
margins 

Willis Carroon signalled that 
margins in the highly com- 
petitive world of insurance 
broking may get worse 
before they , get better. 
Reporting a 6 per cent fell in 
first quarter 1998 profits, the 
group said yesterday it was 
scaling back its presence in 
North America, where com- 
petition has been fierce, 
writes Christopher Adams- 
The closure of Hum. a IS 
professional liability subsid- 
iary, wifl result in a £3Gm 
($50m) goodwill writeoff, to 
be charged against second 
quarter profits. John Reeve, 
executive chairman, said sig- 
nificant investment would 
have been needed to return 
it to profitability. 

Pre-tax profits slipped 
from £45.7m to £43.1m, hurt 
in part by the recent 
strength of sterling. How- 
ever, underlying growth in 
revenue was as pre- 

mium rates continued to 
slide for many classes of 
business. 

The latest renewal season 
bad witnessed reductions of 
up to 50 per cent in the price 
of aviation insurance. 
Marine markets also suffered 
steep declines. Mr Reeve 
added that more of the 
group's revenue was coming 
later in the year as clients 
shifted to longer-term con- 
tracts. 

Mr Reeve said sterling 
would depress full year prof- 
its by £5 .2m if exchange 
rates remained unchan g ed. 



FUfl of baans Dawd Thomas, chief executive 


The fears also bit Bass 
shares, down 34p to £tO£2p, 
but left the smaller br ewer s 
and pnb groups largely 
unscathed. Scottish & New- 
castle, the UK’s biggest 
brewer, also escaped the sell- 
ing, with shares down only 
4p to 924p after it announced 
its own plans to create 5,000 
jobs in its 2,600-strong pub 
estate. 

Despite the market fears, = 
analysts described the Whit- 
bread results aa a strong per- 
formance- Profits mar- 
gins were up in all seven 
divisions and the group 


achieved a 16 par cent return 
on the £440m invested in 
new outlets in the previous 
three years. 

Operating profits in the 
year to February 28 were 
ahead 13.5 per cent to 
£4QL7 iil Pretax profit rose 26 
per cent to £380 An. aided by 
a profit of £28- lm on asset 
sales. Sales rose per cent to 
£3. 198 bn. Adjusted earning s 

per share increased 14 per 
cent to 55.69p (4&78p) and 
the proposed final dividend 
of 19 -2p per share will take 
the total for the year to 
26LQ2p (2S.8p). 


Brussels approves 
CU and GA deal 


By Christopher Adams, 

! hs mae c e Coirespondaa t . 

European competition 
regulators have cleared thp 
£14bn l$23bn) merger of 
Commercial Union and Gen- 
eral Accident, the two com- 
posite insurance groups. 

Yesterday's decision by 
the European Commission to 
wave through the deal, 
announced in February, 
bodes well for other large 
insurers in, continental 
Europe that are also plan- 
ning to join forces. - 

The commission has yet to 
rule on the acquisition by 
Germany’s Allianz of Paris- 
based Assurances Gdnfeales 
de France. . 

Brussels extended by two 
weeks until May 8 its Initial 
month-long review of Alli- 
anz’s acquisition in order to 
discuss the position of 
Coface, the French export 
finance insurer owned by 
AGF. However, analysts 
believe the commission is 
near agreement with the 
companies. 

BAT Industries, which is 
to combine its insurance and 
asset management business 
with Switzerland’s Zurich 
Group, is due to publish list- 
ing particulars for the new 
group on May 18. It has 
already obtained clearance 
from the commissi on. 

CU and GA have relatively 
little overlap in continental 
Europe and the highly com- 
petitive UK market is too 
fragmented to pose competi- 


tion concerns. Regulatory 
clearan ce is nevertheless a 
significant and time-consum- 
ing hurdle for all three 
insurance deals. The two 
British insurers have also 
secured regulatory approval 
in other territories, includ- 
ing Hang Kong and. Austra- 
lia, but axe still waiting in 
tiie US. They said yesterday 
that the merger would be 
completed in June. 

Both companies are expec- 
ted to publish farther details 
c f how the combined group 
might look after the merger 
with first quarter results 
next week. Several senior 
appointments have been 
made. Ian BaHe of CU will 
bead operations in Australia 
and Patrick Wale of GA will 
run the business in south- 
east Asia. 

Analysts will also be 
looking for indications of 
what future strategy will be. 
The group is likely to focus 
its attention on building a 
stranger presence in conti- 
nental Europe, where the 
prospect of monetary union 
next year has contributed to 
a wave of mergers and acqui- 
sitions, the most recent of 
which was Asa’s takeover 
this week of Royale Beige. 

GA and CU both want to 
expand in Germany, For its 
part, CU is already acquiring 
Berlimsche Lebensversicher- 
ung, a regional life assurer. 
Even then the two compa- 
nies’ combined market share 
of the ■ German life market 
will only be 1-2 per cent 
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Tbc Annual Gcnwal Meeting of Shaieholdeis of Mercury Sterling Trust l“rhe Cosw') will be held at 
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recommended by the Board in accordance wife the dividend policy of the Company and 
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To re-elect die Auditora. 
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ai the Meeting. ' 
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Belgian with a passion for expanding businesses 

M hate going through headcount reductions’ - Paul Buysse, chief 
executive of Vickers, talks to Andrew Edgediffe-Johnson 


EyaCeactare 


L ess tban four hours into 
his job as chief executive 
of Vickers, Paul Buysse 
said: “For a Belgian anglo- 
phfle, tids is a dream." He 
was not talking about his 
elevation to bead the maker 
of Challenger tanks. Cos- 
worth car ra glnftS arid — for 
the moment, at least - 
Rolls-Royce Motor Cars. 

He was pointing at the 
view from the 29th floor of 
MDfbank Tower - an impres- 
sive sweep over the Palace of 
Westminster, the City and 
the neighbouring offices of 
MI5. which he enthuses 
about as "a perfect building 
for its purpose - compact, 
discreet, and efficient". 

The florid 53-year-old is 
neither compact nor particu- 
larly discreet, but he has 
made an efficient start at 
Vickera. His new office was 
empty apart from a large box 

Of plans and budgets, and ha 

had just finished his first 
magring u with the divisional 
chief executives. Tm an 
expert now on defence and 
marine propulsion," he 
laughs. “Tve been here three 
hours and 20 minutes." 

EQs appointment to take 
over executive duties from 
Sir Colin Chandler, Vickers' 
i > hflfrman i took many by stir- 
prise. He had previously 
made headlines only for 
leaving BTR with £L14m 
comp ensation He joins Vick- 
ers as it is trying to com- 
plete a complex auction for 
Rolls-Royce Motors, and is 
faring questions about keep- 
ing businesses as diverse as 
engines and Tpartnp propul- 
sion systems together, 
life Buysse, who ran BTR’s 


power drives division from 
1984. says he was drawn to 
Vickers because “the namp 
of the company and the cor- 
porate image is so strong". 

He Is not prepared to say 
what his detailed plans are, 
but shareholders hoping for 
a break-up of the empire or 
an injection of finyuri ai rig- 
our may be disappointed. 
To in life to grow busi- 
nesses. I hate going through 
headcount reductions. Life 
Should be frm, ghrinlring 
businesses is not fan.” 

He also makes it clear 
that, despite the box of 
paperwork, he wants to 
spend as much tima out of 
Ids office as possible. The 
team of divisional managers 
which BTR assembled in 
1991, including Roberto 
Quarts at BBA and Bob 
Beeston of FKL, “need to 
walk around factories and 
talk to people - we can't run 
businesses on files or on 
graphs or on computer 
spreadsheets." He adds, con- 
vincingly. “With all of us, 
there’s a lot of passion.” 

Such remarks provide the 
first hint about the reasons 
far Mr Buysse 's mysterious 
“early retirement" from BTR 
in January. Did he just fell 
out with Ian Strachan, the 
suave numbers man who 
became BTR’s chief execu- 
tive two years before Mr 
Buysse left? He is not about 
to confirm the analysts’ sus- 
picions, but he says his ttma 
at BTR was “the nicest 10 
years of my life - until a 
couple of months ago". He 
artrtu- “Sometimes in life you 
have differences of Cocos.” 

With Mr Strachan talking 


about “new BTR" versus 
“old BTR”, and with Mr 
Buysse’s mentor. Bob Fair- 
cloth, about to retire from 
the BTR board: it is easy to 
surmise that Mr Buysse’s 
face no longer fitted. How- 
ever, he insists there is no 
animosity: “The first tax I 
received when I got this job 
was from Ian Strachan.” 

He suggests that sharing a 
board with Sir Colin Chan- 
dler may be easier. “That 
was my major concern when 
1 had my many discussions 
with him, but the chemistry 
between us was immediate." 
Mr Buysse says only one of 
them can run ftp business, 
but hopes that the two will 
complement other. 
Jeffrey Herbert, the chair- 
man and chief executive of 
Charter who was among the 
Vickers non-e x ec uti ve direc- 
tors who selected Mr Buysse. 
said that the feet be bad 
already run a business with 
annual sales of £lbn helped. 

Vickers had sales of £1.2bn 
last year, including 
Rolls-Royce Motors, and Mr 
Herbert said Mr Buysse’s 
more international exposure 
would be welcome. 

Mr Herbert, another engi- 
neer. says: “What you have 
in Paul is a professional 
industrial manager. He a 
very strong operational 
background and all of us on 
tiie board felt at this stage 
that was essentially wbat 
Vickers needed.” 

Some analysts are cau- 
tious about his strategic 
record, saying that although 
he assisted in BTR’s acquisi- 
tion and integration of 
Hawker-Siddeley, he made 


Mi 
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few large purchases or dis- 
posals him golf 
Mr Buysse talks with 
affect! tm of the BTR manag- 
ers fostered by Owen Green 
in his last years in charge of 
the conglomerate. “Our 
intention was to be a very 
strong, super-professional 
management team. We 
brought tint share price to 
400p collectively and we are 
damned proud of it” 

He does not mention the 
subsequent five-year slide in 
the shares, or that, at just 
below 200p, they are below 
where they were in 1991. 

Mr Buysse - s recoflection of 
events is shared by ex-BTR 
executive Bob Beeston, who 
says: "All this bloody non- 
sense about BTR not grow- 
ing the business isn’t true. 
Paul Buysse knew how to 
grow a business and he cer- 
tainly knew how to make a 
profit” Equally, analysts at 
Merrill Lynch credit Mr 


Buysse’s power drives divi- 
sion with generating the 
best organic growth of any 
of BTR’s engineering busi- 
nesses between 1992 and 
1996. 

He has received recogni- 
tion of another kind, being 
knighted by the King of the 
Belgians in 1994 for Us ser- 
vices in turning around 
BTR’s Belgian businesses, 
such as Hansen Transmis- 
sions and Dunlop Conveyor 
Belting. 

Three of his five children 
are in Belgium, as is his 
house (although he has been 
house-bunting in London) 
and he says: “I think it is a 
great country." 

He adds, however: “My 
country is going through a 
shock: If you talk about 
restructuring and reposition- 
ing yourself for the future, 
this is what you will find in 
Belgium." He feces more of 
the same at Vickers. 


In French M&A, 

Morgan means more 
than headline -making deals 
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France Is privatizing Tharnmn- 
CSF raider a restructuring of the 
country’s defense sector. The move 
could lead to pan-SDropean al- 
liances, the government safe. 

A 


Selected pubfidy announced French M&A ase i gniwmt a m 1998 
where LP. Morgan is advisor 

AleddAMbom 

on tbe acquisition of a minority stake in Thomson CSF (pending} 

Casino l£fS2 bODon 

on the evaluation of bids by Promodea and Raflye (closed) 


on the sale of a 67% stake m Union Europe* one 
de C1C to Credit Mutuel 


US$EL2 bilfion 
(closed) 


CECC 

an the acquisition of LIS from CAN 


approx. US$655 mflfion 
(pending) 


PiltanH Prinferaps Redonte US$494 nuffion 

on (be acquisition of a 47.5% stake in Brylane (closed) 

SJPDT US$480 nuOion 

(jointly owned by Mans Frcres and La Chemise Lacoste) (dosed) 
on tbe acquisition of DevanJay S A. 

Sues Lyoonaise dcs Earn and SITA US$f .4 bUEon 

an tbe acquiatfon of assets from Browning-Ferns (closed) 


We advise clients whose decisions make headlines. They 
turn to J.P Morgan because they know we deliver more. 

More local market insight, because we’ve been in France 
for more than 130 years. More innovative execution 
techniques. More commitment to achieving a client s 
objectives no matter how difficult the course. And more 
objectivity: we advise against a deal when we believe it's 
not in our client’s best interests. 

That’s why J.P Morgan is a leading advisor on mergers 
and acquisitions in France. Our global capabilities and a 
passion for succeeding for our clients have made us a 
leading provider of advisory, financing, and other services 
in France, Europe, and around the world. 
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MANAGEMENT COMPANY REORGANISATION 


Raytheon absorbs 
the post-merger 
collateral damage 


Alexander Nicoll chronicles the transformation 
which industry consolidation has brought 
about at the US missile systems group 


H 'TliiB area right here Is in 
a little bit of 
transformation right 
now.* The apologetic manager 
i nns the section that makes 
Patriot missiles, but what he says 
applies to almost any part of the 
large plant in Andover, 
Massachusetts, owned by 
Raytheon, the US electronics 
group. 

The changes are part of an 
extensive reorganisation 
involving SO factories across the 
US after Raytheon's purchase 
last year of the defence 
businesses of Hughes Aircraft 
and Texas Instruments. 

The US defence Industry is 
trying to reduce its cost base 
drastically because of the sharp 
drop in Pentagon spending on 
weapons this decade. There have 
been many takeovers, but 
Raytheon believes its 
consolidation effort is more 
radical than anything attempted 
by its competitors, which include 
Lockheed Martin, Northrop 
Grumman, TRW, ITT Industries 
and Litton Industries. 

Raytheon put its electronics 
interests together with those of 
Hughes and TI to form Raytheon 
Systems, which accounts for 
three-quarters of its $30bn annnal 
revenues. Within Raytheon 
Systems are five new divisions 
focusing an its different areas of 
business. 

Of 80 factories, 20 are being 
dosed and a further six closed 
partially, reducing square footage 
by 20 per cent to 34m. About 9,000 
out of 110,000 jobs are being lost 
Although the merger with 
Hughes took effect only last 
December, none of the 
organisational structure of any of 
the three previous components is 
left Within three months, 640 
senior managerial appointments 


had been made. Raytheon 
Systems is led by BDl Swanson, a 
Raytheon man, with Ken 
Dahl berg, who came from 
Hughes, as his number two. 
“Cn nmUHtitlmw tn onr industry 
have been done in a stove-pipe 
fashion - everything keeps its 
Identity,'’ Mr Swanson says. “We 
knew we bad a shot to do this 
with a dean sheet of paper." 

In January, they annnimngd a 
detailed plan in which the fate of 
every single plant was spelled 
out 

Like many other Industrial 
companies, Raytheon Systems is 
establishing centres of 
excellence. But the 
reorganisation is complex, and 
this is the reason for the massive 
changes at Andover which will 
actually result In hardly any 
change to Its 3,900 staff numbers. 


‘None of us knew 
how this business 
was going to end up 
and who was going 
to do whaf 


The various components of the 
group previously manufactured 
circuit cards at 19 different sites. 
Andover is one of only two plants 
which will continue to make 
them, and it win expand in this 
area. Its unarbinp shop Is gearing 
up to be one of four - down from 
15 — making metal parts. 

But it will cease turning out 26 
miles of cables each day, since 
the; will all be made in St 
Petersburg, Florida; and it will 
no longer make printed wiring 
boards as this will be 


done only in Austin, Texas. 

The biggest wrench will be 
reorganisation of missile 

production- Andover turned out 
130 Patriot missiles a month in 
199041, when they were used to 
knock out Iraqi Scud missiles. 
After the Gulf war, 3,000 workers 
cheered President George Bush 
when he visited the plant But its 
Patriot work, mainly upgrading 
of existing systems, dries up 
temporarily in June since most 
customers have ah they need. 

Andover is keeping the Patriot 
fticnitiPB - and will go On making 
and upgrading Hawk 
surface-to-air missiles. But 
assembly of Advanced 
medium-range air-to-air missiles 
(Amraam) as well as Sidewinder 
and Sparrow missiles Is being 
concentrated in Tucson, Arizona. 
(Raytheon makes the forebody 
and systems for missiles, but not 
the explosive.) 

Scotland is a beneficiary of 
these changes, since control 
systems for Amraam missiles 
will now be made only at the 
group's plant at Glenrothes, 
Fife. 

Mr Swanson says the 
restructuring was a team effort 
among top executives of the 
component groups: “AH of us put 
our collective talents together, 
and none of os knew how tills 
business was going to end up and 
who was going to do what" 

The lesson both Raytheon and 
Hughes learned from previous 
acquisitions was speed. “The 
constant theme out of all this is 
do it faster,” says Mr Dahlberg. 

Mr Swanson says: “The real 
key is you do your planning, you 
make your hard derisions, and 
yon do them all at once. Ifs like 
the old thing with the Band-Aid. 
you can pull it off slowly, or you 
pull it quick. Ifs better to do it 
quick." 

Consolidation is more, 
however, than shuffling work 
between factories and cutting 
overheads through slimmed 
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managemen t and administ ration - 

It involves intense teamwork 
between divisions to improve 
processes: making the most of 
the leanest manufacturing 
techniques within the group, 
and striking new relationships 
with thousands of suppliers to 
take advantage of bigger 
size. 

This means, according to Brian 
Cullen, head of the intelligence 
and Information systems 
division, that integration 
produces much more than a 


one-shot gain. Mr Cullen says: 
"Everybody is thinking at a new 
level, and this rolls forward in 
lots of ways, for example to the 
supplier base and in improving 
cycle time. Everybody's 
expectation of what we can do 


Raytheon is also aiming to 
dfveisiCy its business base since 
growth in revenues from 
Pentagon contracts is unlikely to 
be spectacular given spending 
constraints. It is hoping for much 
higher growth from commercial 


electronics - air traffic control 
systems are among Its products - 
and from exports. - 
But the biggest customer 
remains the Pentagon. As a 
condition for approval of its 
acquisitions, Raytheon 
guaranteed annual recurring 
savings of $1.7bn to the 
government, including price cuts 
for the Amraam missile: It Is also 
working with the Pentagon, 
alongside other manufacturers, 
on the government's reforms of 
its acquisition methods. 


Raytheon’s consolidation will 
not stop. Mr Swanson says: 
“None of us know of a competitor 
who’s dime this. When yon ask 
us why we're doing it, ifs to grin 
a strategic advantage. After we 
do it, our cost structure is going 
to be lower, we're going to 
more competitive, more focused. 
People are going to have to go 
this way, and they're going to 
have to catch us. But we wont 
stop there. Well be prepared in a 
year and a half to tell you what 
round two is.” 


MARKETING PAN-EUROPEAN CAMPAIGNS 


Border crossings 



TECHNOLOGY WORTH WATCHING 


Ad campaigns are feeding companies’ 
appetites for growth, says Alison Smith 


m Captain Birds Eye’s 
endorsement of fish 
fingers has been an 
integral part of British child- 
hood for more than 30 years. 
But for at least 15 years be 
has also starred in advertise- 
ments that cross geographi- 
cal borders. The latest cam- 
paign - featuring a younger, 
clean-shaven captain - is 
running in 10 European 
countries and will be 
launched in Poland and Por- 
tugal in September. 

Ainmirati Purls Lintas, the 
agency behind the ads, says 
that in the early 1980s, when 
the frozen food convenience 
market in continental 
Europe was taking off, the 
internationally recognisable 
figure or a sea captain gave 
authority to the products. 

The captain is an example 
of how an advertisement 
intended for one national 
market can be used across a 
continent. Along with an 
i nc r easing number of cam- 
paigns created to work in 
several countries, such ads 
are feeding companies' grow- 
ing appetite for European- 
wide advertising. 

“Today, pan-European 
campaigns account for up to 
40 per cent of what we do. 
five years ago it might have 
been half that amount,” says 
Fern an Montero, chairman 
of the European operations 
of advertising agency Young 
& Rubicam. 

“About 90 per cent of our 
media spending is now on 
regional advertising, while 
five years ago this would 
have been 20 per cent,” says 
Cinzia Morelli-Verhoog. 
European marketing director 
of Reckitt & Caiman, the 


household goods and phar- 
maceuticals group. 

The increase in European- 
wide campaigns is prompted 
by the companies with prod- 
ucts to advertise and the 
convergence of European 
tastes and lifestyles. 

Ms Verhoog says Reckitt & 
Caiman's shift to campaigns 
spanning broader markets 
rather than Individual 
nations came with Its reor- 
ganisation from being “coun- 
try-driven to being category- 
driven". 

A survey of multinational 
advertisers by Conquest, the 
European-based advertising 
agency. found that 
cost efficiencies and standar- 
dising brand strategies were 
the main reasons for con- 
ducting international adver- 
tising. 

Standardising cross-border 
brand positionings is possi- 
ble because far-flung con- 
sumers are becoming more 
alike - particularly among 
young people and business 
executives, but among oth- 
ers too- “It is true for main- 
stream segments, such as 
blue-collar workers," says 
Mr Montero. “They share 
common values and charac- 
teristics." 

Some categories of product 
are clearly more suited to 
common treatment than oth- 
ers. Terry Rosenquist, presi- 
dent of multinational clients 
for APL. says European-wide 
advertising works well in 
home and personal care 
products such as detergents 
and deodorants. 

It can also worts: where the 
product is new, such as 
information technology, says 
Luca Lindner, Conquest's 


nhiftf operating officer. 

Devising a pan-European 
campaign may be easier for 
new products even in the dif- 
ficult area of food, where 
cultural differences stiff pre- 
vail. For example, earlier 
this year Frito-Lay, the 
PepsiCo snack food division, 
created a single campaign 
for Daritos. the tortilla chip 
brand introduced in Europe 
less than five years ago. But 
international advertising for 
its brands of crisps - much 
mare established European 
snacks - is confined to a 
one-off campaign to run dur- 
ing the football World Cup 
in June. 

Where there are similari- 
ties among the markets, one 
approach used by advertis- 
ers to make minor chang es 
to pan-European campaigns 
is to reflect national prefer- 
ences. Y&R's advertising for 
Milka, the chocolate bar, 
uses the theme of Alpine 
heritage in different ways. 
“For Germany, Austria and 
Switzerland the appeal is 
straightforwardly emotional, 
while for France it is more 
tongue-in-cheek," says Mr 
Montero. 

“It is not just a matter of 
whether you eat pasta, but 
how you eat pasta," says Mr 
Lindner. 

Multicultural campaigns 
can also be tricky when indi- 
vidual countries are at dif- 
ferent stages of familiarity 
with a product. 

Pressures to focus market- 
ing efforts on international 
brands and campaigns are 
set to inteudfy and the pace 
of these corporate demands 
may outstrip genuine con- 
vergence among consumers. 

Captain Birds Eye and his 
like will have to steer a care- 
ful course. 


Personalised 
guns aimed 
at improved 
safety 

Peraonafised guns that can 
be fired only by their owners 
have become a big demand 
of l® anti-gim lobbyists. 

In demonstrations last 
weekend, the anti-firearms 
group Slant March called 
on gun makers to 
incorporate such technology 
in their products to prevent 
accidental death by chfldren 
playing with firearms, and to 
prevent stolen guns being 
used. 

Colt; the US firearms 
maker, plans to become the 
first to offer peraonafised 
guns. “We hope to step the 
first ones next year," says 
Marc Fontaine, chief 
operating officer. Colt says 
it has already built a 
prototype, and hopes to 
come up with a more 
refined version bi June. 

Alter extensive testing, the 
product should be ready for 
marketing eerfy next year. , 

The first personaBsed 
guns wHl use radio 
frequencies to send a 
message to a computer chip 
embedded in the weapon. 

The owner wit! wear a watch 
or wristband that sends an 
activation signal to the gim. 
When the 9m is outside a 



pre-set range of the 
wristband - adjustable from 
I'm to 1m - ft shuts down. 

Racfio frequency 
technology has been around 
for a long time, but creating 
a durable product was a 
challenge. "Smaff explosions 
going off at the end of your 
hand te not generally a 
healthy environment for 
electronic devices,” says Mr 
Fontaine. “We had to make 
sure the chips would survive 
that and keep working 
through the MS of the gun.” 

Coifs product was 




Cosmic burst of 
gamma rays 
brightest since 
the Big Bang 

Astronomers have detected 
the most powerful explosion 
since the creation of the 
universe in the Big Bang. A 
recently detected cosmic 
gamma ray buret - one of the 
mysterious bursts of radiation 
that occasionally bombard the 
earth from space - was as 
bright as file rest of the 
universe, according to today's 
Mature, the international 
science journal 

The energy released in the 

flash roughly equalled that 
radiated by our entire galaxy 
over a couple of centuries, 
say astronomers from the 
California Institute of 


Technology. Columbia 
University and other 
institutions. 

The burst originated from a 
galaxy about 12bn fight years 
(each of which is 5,900bn 
mites) from earth. The origin of 
bursts like these remains a 
mystery. One possibility is 
that the rays are caused by 
neutron stars coalescing. But 
the scale of the latest blast 
would need a more powerful 
explanation, possibly involving 
tiie death of giant stars, or 
Involving neutron stars being 
swallowed by black holes. 

Cattech: US, 6263954010: 
httpJ/asbrxcaitBCti.Bdu 

Plants pick up 
liquid differences 

Rant faxes have bean used to 
mop up spins for decades. 


created for law 
enforcement, after a 
National institute of Justice 
survey found 18 per cent of 
police officers Idled in the 
few of duty in the US are 
shot with their own gun or 
that of their partner. 
H owe ve r, with mounting 
Interest tn gun safety, Colt 
sees strong commercial 
potential as wefL The guns 
wffl cost between $200 and 
$300 more than a normal 
weapon, but the company 
says the differen tia l wffl 
narrow as demand picks up. 

IN BRIEF 


But the untreated ffores do 
not discriminate between 
liquids. They pick up oil and 
water equally readily, making 
It difficult to remove traces of 
oil in large volumes of water. 
Researchers at the 
BloComposites Centre at the 
University of Wales have tried 
to overcome this problem by 
chemically modifying wood or 
plant fibres. 

UntaarsityofVWates, Bangor 
US. tel (0)1248382004; fax 
(0J1248383288. 

Dental amalgam 
alternative 

The UK government’s warning 
about the risks to pregnant 
women of mercury poisoning 
from fillings is just one of e 
number of health warnings' 
relating te dental amalgam. 


Guns controlled by ratflo 
frequency are already being 
criticised by consumers who 
feel wearing a band is too 
re stric t i ve. 

Colt is working on a 
second-generation product 
that would use fingerprints 
to identify the gun owner. 
The firearm would be 
equipped with a tiny 

computer screen at the 
trigger. If the print on the 
screen Is not recognised by 
a chip inside the gun, it wffl 
shut down. The company 
is also experimenting 


with voice recognition. 

Gun manufacturer Smith & 
Wasson worries that 
personalisation technologies 
wB make fir e ar ms tesa - 
affective as defensive - 
weapons. Yet with pressure 
increasing on gun 
manufacturers to buBd 
safety features into their 
products, gun 

personalisation may become 
a routine firearms 

technology. 

Victoria Griffith 




Deg ussa. the German 
chemicals company, has 
come up with an alternative to 
amalgam, which may have 
advantages over the 
alternatives already available. 

It says Hs tooth-coloured 
fflflng material is tougher, less 
likely to shrink and more 
W 0Corn P at fote than existing 
plastic composites. It releases 
calcium and phosphate 
ions to protect against 
further decay of the 

tooth. 

The filling, called Definite, Is 
made of chains of silicon and 
oxygen that are combined in 
such a way that no small, 
residua) molecules can be 
released in safiva - which la 
an occasional cause of 
allergies tn conventional 
.composites. 

Degussa: Germany, (ef 
5781595699; fix 618139S666. 


Child flu nasal 
vaccine promise 

A nasal spray vaccine '» 
showing promise as an 
effective way of immunising 
children against flu, acconflng 
to US researcbera. 

Researchers at Vandertflt 
University Medical Center bi 
the US found tiie vaccine 

stimulated production of local 
antibodies in the nose, where 
the virus often entere the 
body. Further studies are 
under way to find out tithe 
presence of the nasal 

antibodes stops the virus 
from spreading to the rest of 
the respiratory system. 

VanderbBt University 
Medical Center US tel 
6153224747; ma&tscanten 

Qmcrmjl. mndartiltod 
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equities 


Daimler talks boost car shares 


HfflOPjEAN OVERVIEW 

By Martin Dickson, " 

Financial Editor 


News that Daimler-Benz, the 
German automobile group, 
was in merger talks with 
Chrysler of the US domi- 
nated European equity mar- 
kets yesterday, pushing 
trans-European indices mod- 
estly higher. 

The surprise discussions 
pushed up vehicle shares, 
with t he au tomobiles sector 
of the FTSE Eurotop index 
ending the day 5.43 per cent 
higher. 

But the Impact was 
broadly neutralised by a dull 
tone elsewhere, and the 
FTSE Eurotop 300 index fin- 
ished the day just 1.91 points 
higher at lmKL 

The narrower Enrol op 100 
closed up 10.88 at 2813.31, 
while the ETSE Eblock 100, 
which tracks companies 
from European monetary 
union “in" states, finished at 
1003.72, up 0.76 points. 

European bond markets 
traded sideways to lower for 
much of the session, with a 
small upturn towards the 
end of day after the US Trea- 

Eurotop 300 Eurobloc V v ' ' 
'Wex 


sury announced plans to 
change its refunding pro- 
gramme. including the cessa- 
tion of three-year note 
issues. German bunds ended 
in positive territory, with 
the benchmark 2008 issue 
quoted at 101.98; up from 
10L97, to yield 4£83- 

Emu "in" currencies 
traded flat in a narrow 
range, with the D-Mark 
strengthening against ster- 
ling and the dollar on expec- 
tations that continental 
interest rates will rise 
sooner than Anglo-Saxon 
ones. 

News of the Chrysler talks 
sent shares In Daimler-Benz 
Ecu 7.7 higher to Ecu 9&25. 
while Deutsche Bank, which 
owns a 22 per cent stake in 
Daimler, rose Ecu 3 to 
Ecu 75.79. 

Car manufacturers across 
the region benefitted from 
expectations of further con- 
solidation. Peugeot was up 
Ecu 7.3 at Ecu 168.41 and 
Volkswagen rose Ecu 4 to 
Ecu 732.04. 

Fiat of Italy and Renault 
of France announced plans 
to pool their bus-making 
interests in a 50-50 joint ven- 
ture that would be the sec- 
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on d- large st bus manufac- 
turer in Europe behind Mer- 
cedes-Benz. Fiat ended up 
Ecu 0.3 Sit~ Ecu 4.03. while 
Renault was Ecu 2 ^ higher 
at Ecu 46.42. 

The electronics and electri- 
cals sector rose 1.71 per cent, 
with a good performance 
from Ericsson, up Ecu 1.6 at 
Ecu 49.68, after a contract 
announcemoit and a strong 
showing by telecom-related 
stocks on Wall Street. 
Britain’s GEC was up Ecu 0.4 
at Ecu 7.75 on currency fac- 
tors, while Alcatel Alsthnm 
closed down Ecu 0.7 at 
Ecu 177.04 cm light profit-tak- 
ing following its first-quarter 
sales figures. 
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CURRENCIES & MONEY 


FT SYNTHETIC EURO RATES 


The media sector closed 
0.66 per cent higher, though 
PolyGram leapt Ecu 4.9 to 
Ecu 44.1S amid speculation 
about the company's future. 
Philips, the electronics 
group, said it was evaluating 
various strategic options 
over its stake. Analysts said 
the sale of PolyGram to an 
industry buyer was the most 
likely outcome- Philips rose 
Ecu L9 to Ecu 87.22 

British Sky Broadcasting 
closed up Ecu 0.1 at Ecu 6^9 
after announcing third -quar- 
ter figures in line with 
expectations. 

Poor performing sectors 
Included breweries and pubs, 
down 2.33 per cent. 
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Before the euro arrives ; 
will it make sense to consolidate 
banking relationships and 
reduce the number of accounts ? 1 
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INTERNATIONAL CAPITAL MARKETS 


US Treasury rescheduling boosts Europe 


By Vincent Boland and Jeremy 
Grant in London and Jobs 
Labate to New York 

Changes to the OS Treasury 
auction schedule and a 

smaller than expected refi- 
nancing next week gave 
bond markets a much 
needed boost yesterday. 

US Treasuries rose mod- 
estly after the announce- 
ment, helping put the brakes 
on another day of moderate 
losses in European markets, 
which ended fiat to slightly 
higher in quiet trading. 

Interest rate concerns con- 
tinned to dog the European 
markets as investors concen- 
trated on the timing of the 
last stages of convergence. 

The issue could continue 
to dominate for some time, 
with rate cuts in Spain and 


Italy, and perhaps Ireland, in 
the short term before the 
core European rates were 
increased. 

Han de Jong, international 
strategist at ABN Amro, said 
convergence would be com- 
pleted fairly quickly hut its 
effect might be limited. 

“We will see some cats in 
Italy and Spain and some 
tightening by the care coun- 
tries. but not by a lot, so 
bond yields are likely to stay 
where they are. The main 
risk for yields is on the 
upside,” he said. 

Much of the day’s activity, 
however, was spurred by a 
stronger opening in US 
TREASURIES after news 
that the supply of new issues 
would be changing. By early 
afternoon the the bench- 
mark 30-year bond was up & 
to 102'/*, sending the yield 
down to 5344 per cent 


Among shorter-term issues 
the two year note rose £ to 
100£, yielding 5374 per cent, 
and the 1 0 -year note gained 
& to 98%, yielding 5367 per 
cent. 

The auction changes were 
brought about by the US 
budget surplus. The Trea- 
sury said five-year notes 
would be sold quarterly 
rather than monthly after 
June and three-year notes 
would be eliminated later in 
the year. 

“Hus is quiet a dramatic 
change in the supply pat- 
tern. and it’s causing some 
dislocation in the curve." 
said Sen Fan, international 
bond strategist at Paribas 
Capital Markets. "AH of this 
together gave a lift to the 
bond market, especially in 
the intermediate sector." 

The main economic 
release was a survey of man- 


ufacture res' orders, which 
rose 0.3 per cent in March. 
The February orders figure 
was revised to a 0.7 per cent 
drop. Traders were waiting 
for the release of the Federal 
Reserve's “beige book" later 
in the session. 

The UK GILT market was 
awaiting the outcome of the 
regular meeting of the Bank 
or England’s monetary pol- 
icy committee, which con- 
cludes today. The view that 
no further interest rate 
increase is likely was 
reinforced by the release yes- 
terday of another survey 
Showing the services sector 
continuing to strengthen, 
though at a slower pace. 

Trading was lacklustre 
ahead of the MPC decision. 
The June gilt future settled 
& lower at 108§. but vol- 
umes on Liffe were light 
with 50,000 contracts 


exchanged by late afternoon. 
The spread between 10-year 
gilts and bunds edged in 
slightly to 91 basis paints. 

In the cash market inves- 
tors that believe Interest 
rates have peaked continued 
to pursue activity In short- 
dated paper. ’'There is rela- 
tive value at the short end 
and we have seen some 
aggressive buying of the 
two-year to five-year end and 
some sharp movements in 
the two-year gilt/bund 
spread in the last few days,” 
said John McNeill, govern- 
ment bond strategist at 

Sutherlands stock brokers. 

GERMAN BUNDS ended 
flat, shrugging off early 
lasses on the back of a stron- 
ger US market. Trading in 
both the cash and futures 
markets was again light, 
with little fresh economic 
data on the domestic front to 


give direction. Unemploy- 
ment data on Friday is the 
nest signpost, but are expec- 
ted to contain few surprises. 

The June future settled 

unchange d at 106.83. with 
350,000 contracts exchanged 
on the DTB. Other European 
markets posted single-digit 
gains In later trading, also 
recovering from early weak- 
ness. but again there was 
Little vigour in the markets. 

DANISH BONDS recovered 
after being hit by Tuesday’s 
interest rate rise. Analysts 
said attempts to end the 
country’s crippling strike 
had helped to calm nerves. 
The market held up well in 
later trading but its outper- 
formance of bunds was 
reversed later. 

The spread between 
10-year Danish and German 
hoods widened slightly to 32 
basis points. 


Finland joins the euro 
bandwagon for E2bn 


New international bond issues 


Amount Coupon Prior Abbott? Fan 


INTffiNATlONALBONDS 

By Edward Luce in London and 
Raymond Cofitt in Caracas 

Finland yesterday became 
the latest European sover- 
eign to join the euro band- 
wagon with an E2bn deal. 

The bond, which is now 
the tightest priced European 
sovereign in euros at a 
launch spread of just eight 
basis points over the curve, 
found a receptive audience 
in both Japan and Germany, 
said lead managers. About 
15 per cent of the allocation 
went to each market 

“We think that the events 
at the weekend [where bilat- 
eral conversion rates were 
set for European monetary 
union] has encouraged some 
funds to look at euro- 
denotninated bonds for the 
first tune," said an official 


WORLD BOND PRICES 


at J.P. Morgan, joint lead 
manager with Paribas. 

Finlan d, whose rating was 
recently upgraded by one 
notch to AAA by Moody's 
Investors Service, is the fifth 
European sovereign after 
Italy. Spain. Sweden and 
Greece to tap this market. 

The bond, however, was 
technically a domestic issue 
that will be fungible with a 
forthcoming markka-denomi- 
nated offer. Yesterday’s bond 
tightened about half a basis 
point after launch. 

Petra I cos de Venezuela 
(PDVSA), the stateowned oil 
company, returned to the 
market with a $LSbn securit- 
ised offering. The five- 
tranche bond, priced at 
spreads of between 88 basis 
points and 165 basis points 
over US Treasuries, is 
secured on receivables from 
PDVSA ’s ofl revenues. 


Because of this, the bond 
was rated A2 by Moody’s 
and A by Fitch IBCA, signifi- 
cantly hi gher than Venezue- 
la’s sovereign rating. The 
bond will be serviced 
through a special purpose 
vehicle domiciled in the Cay- 
man Islands in order to 
shield Investors from any 
exchange rate risk to the 
Venezuelan currency. Pro- 
ceeds from the issue, which 
was sold to mostly US inves- 
tors. will go towards’ 
PDVSA’s 10-year expansion 
plan. The maturity of the 
five tranches ranged from 
five to 30 years. 

FRANCE TELECOM made 
a rare visit to the dollar sec- 
tor with a $50Qm 10-year 
offering. The issue, priced at 
40 basis points over the US 
Treasury benchmark, was 
lead-managed by Paribas 
and SBC Warburg. 
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SQVEREI6H RATINGS 

S&P, Moody’s standardise 
approach to Emu nations 

Standard & Root's and Moody's Investors Service, the two 
largest credit rating agencies, have come dose to standardis- 
ing their approach to rating European government bonds fol- 
lowing the announcement of the membership of European 
economic and monetary union. 

S&P yesterday aSmtoedad the differences between foreign 
and local currency ratings for the 11 member nations. It atao 
upgraded Ireland to AA*. and revised the outlooks of Finland 
and Spain to positive. Italy's outlook was also Improved to 
stable, from negative - a factor that was behind the narrow* 
jog of the yield spread between Itafian BTPs and German 

bunds yesterday. 

Moody’s foreign and local currency ratings have steady 
converged, reflecting the fact that exchange rate and mone- 
tary policy for Emu members wfll be passed chi to the Euro- 
pean Central Bank. 

The only real difference In approach is that Moody's has 
unified the foreign currency ceffings of afl Emu members to 
AAA. But in practice. S&P has taken the same stance by stat- 
ing that issuers in the Emu zone are not constrained by the 
rating of the country in which they are domiciled. 

Moody's now has four Emu countries with sovereign ratings 
tower than AAA, while S&P has six. Both agencies ate ada- 
mant that credit differentials between the Emu members win 
remain even after the creation of a stogie currency. 

S&P said yesterday: 'Despite the policy commitments of 
member states, the fiscal and debt pressures they face and 
the flexibility each enjoys varies. The risk stifl Is that some 
may falter in their resolve to maintain fiscal dlscipfine for many 
of the same economic and political reasons as in the past* 
Simon Davies 

CHINESE mCS 


Moody’s says outlook worsens 

The outlook for China’s International Trust and Investment 
Corporations (ITlCs) is rapidly worsening, according to 
Moody’s Investors Service. It said profitabifity was bang 
eroded and the groups faced substantial Indirect foreign 
exchange risks, as central and local government support 
might ware. 

The perfor ma nce of Korea’s chaebols fbflowtog the coun- 
try's currency crisis has raised concern about other state- 
supported conglomerates to the region. The ITlCs have been 
at the forefront of the China’s push into the international capi- 
tal markets. CTnC’s Hong Kong aim has developed into the 
largest of Hong Kong’s so-caHed red chips, with substantial 
businesses in both Hong Kong and China. 

However, China was deemed to have escaped relatively 
unscathed in the Asian crisis. Nonetheless, Moody's argues 
that to the face of weakening profitability, capital injections 
may be required. Central bank supervision over the ITlCs has 
“been woefully deficient”, Moody’s argues, “due to frequent , 
interference from pbeijj powerful owners". Simon Davies 
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CURRENCIES & MONEY 


Yen sings blues after Golden Week 


MARKro^npppRT 

By Simon Kuper 


Tokyo investors returning 
from their Golden Week holi- 
days sold Japanese shares, 
bonds and yen yesterday, as 
sentiment over Asia grew 
even worse. 

Weak economic data from 
various countries in the 
region and pessimistic com- 
ments from Japanese offi- 
cials hit the yen. Koichi 
Kato, a senior Liberal Demo- 
cratic Party official, said 
more Japanese financial 
companies could fail, while 
Kqji Omi, economic planning 
m i nis ter, said Japan's credit 
crunch did not seem to be 
easing. 

They undid the gains the 
yen had made during Golden 
Week, when Tokyo nffirfaiq 
went an a roadshow to talk 
up the Japanese economy to 
foreign Investors. Gerard 
Lyons, chief economist at 
DEB International in Lon- 
don, reported that Eisuke 


Sakakibara, the legendary 
Japanese finance ministry 
official had given a b ra vu ra 
Performance in the UK. 

The yen's fall was more 
dramatic against the D-Mark 
than against the dollar yes- 
terday. This is because 
investors still believe that 
the Bank of Japan mi gh t sen 
dollars in the market. Jer- 
emy Hawkins, chief econo- 
mist at Bank of America' in 
I i o nrio n , said some investors 
thought next week’s summit 
of the Group of Seven indus- 
trialised nations In Birming- 
ham might express support 
for the yen. Also, G7 financ e 
ministers meet in London 
from tomorrow. 

Mr Lyons said President 
Bill Clinton and Alan Green- 
span, ofarimHin of the Fed- 
eral Reserve, may have 
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agreed this week to help the 
yen rise against the dollar. 
That would delight stricken 
exporters in other Asian 
countries, who refly heavily 
on sales to Japan. Xt would 
also- reverse the “strong dol- 
lar policy" that the US has 
followed for three years. 

The Nikkei 225 share aver- 
age dropped Z.29 per cent 
yesterday, and Japanese 
benchmark bond yields fell 
to a record low, dragging the 
yen down Y1 against the dol- 
lar to close in London at 
Y132.7. ft fell 7031 against 
the D-Mark to 77532. The 
bad news from Asia also 
hurt tbs Australian dollar. 

■ The D-Mark was given a 
hand yesterday by Guntxam 
Palm, Bundesbank council 
member, who said the cur- 
rency’s strength in recent 
days- was no cause for con- 
cern. The direction of 
exchange rate movements 
was “not unwelcome”. The 
D-Mark's rise showed the 
market's confidence in the 



B undesbank’ s policy «wrt in 
the euro, he said. He added 
that there was no economic 
reason now to raise German 
interest rates. 

Mr Palm seemed to contra- 
dict other Bundesbank offi- 
cials, who in recent weeks 
hart jwmart keen to keep the 
D-Mark down. 

One theory is that with 
the last details of European 
monetary union now sorted. 


Germany's is striving for a 
strong euro. Tor a strong 
euro” Is in fact the election 
campaign slogan of Helmut 
Kohl fly* chancellor. 

The dollar and pound each 
dropped 0.8 pfgs against the 
D-Mark to DM1.765 and 
DM2333 respectively. 

■ Anyone who thinks the 
European central bank win 
be soft on inflation should 
read a report published by 
the European Parliament’s 
Socialist group. 

It notes that four of the 
bank's six executive board 
members, including Wim 
Duisenberg. the future presi- 
dent, have said in the past 
that inflation should be no 

■ OTHER CURRfflCIES 
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hi gh er than 2 per cent. The 

other two . members, 
T omas so padoa Schioppa 
and Eugenio Domingo 
Solans, have said nothing 
about targets, but Mr Solans 
has described inflation as 
the cancer of the economy”. 

■ Norway said yesterday 
that keeping the krone sta- 
ble would remain the goal of 
its monetary policy, even 
after tho euro is launched. 
The exchange rate target has 
usually entailed Norges 
Bank, the central bank, act- 
ing to stop the krone from 
rising. News that the target 
would remain in place there- 
fore weakened the krone 
slightly yesterday- 

■ Tony Blair, UK prime 
minister, said he would not 
ask the 'Rank of ltn gbinrt to 
shadow the euro. The 
two-day meeting of the 
Bank’s monetary policy com- 
mittee ends today. Only the 
most outlandish of econo- 
mists expects a rate rise. 
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Continued Better than Index 

• The value of the portfolio of listed stocks rose by 19 percent during the first three months 
of the year, while the General Index rose by 18 percent Through April 30 the value of the 
portfolio had risen by 21 percent compared with 20 percent for the General index. 

• Net asset value was SEK 722 per share and CPN on March 31, and SEK 730 per share and 
CPN on April 30. 

• Industrivarden’s Class A shares rose by 21 percent during the period January 1 - April 30, 
compared with 20 percent for the General Index. 

• Consolidated earnings after financial items totaled SEK 185 M (145) for the first quarter. Of 
this amount capital gains on sales of stocks accounted for 5EK 162 M (002). 
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GRAIN MARKETING REFORM MAY TRIGGER DECLINE IN STATE PRICES 


China to shift pricing responsibility to provinces 


By James Kynge in Bepg 

China plans to shift the 
responsibility for setting the 
state purchase price for 
grain Dorn central to provin- 
cial authorities. 

The move signals an 
important step toward 
reforming a labyrinthine 
grain marketing system 
plagued by waste, corruption 
and inefficiency. 

The move was one con- 
crete result of a top-level 
conference last week chaired 
by Zhu Rongji, China's new 
premier, agriculture minis- 
try officials said. 

The effects of the reform 
may be to trigger a decline 
in state prices, bringing 
them closer to the free mar- 
ket prices at which roughly 
50m tonnes of China's total 
production of 492m tonnes in 
1997 is to be sold. 


The plan to have provin- 
cial authorities setting grain 
purchase prices was likely to 
lead to a wide divergence of 
prices throughout China, 

said Xu Baiyuan. a 
researcher at the Agricul- 
ture Ministry's rural econ- 
omy research centre. 

Also implicit in the plan 
was the suggestion that pro- 
vincial authorities may, over 
time, assume some of the 
huge financial burden that 
the central government 
Incurs in subsidising grain 
purchases, officials said. 

The state's grain bureaux 
(SGBs) are believed to have 
built up debts of about 
$!2bo, which are rising at an 
ann ual rate of $?.5bn, partly 
through the provision of sub- 
sidies and partly to provide 
for the 4.1m people employed 
in the chronically overstaf- 
fed bureaux. 
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Officials said Mr Zhu also 
called for deep cuts in SGB 
personnel but did not give 
details. 

The level of subsidy costs 
has been sustained by pay- 


ing above market prices to 
farmers. This is deemed nec- 
essary in the current condi- 
tions of oversupply and fall- 
ing free market grain prices 
to encourage farmers to con- 


tinue planting their fields, 
officials said. 

Above all, China fears 
unrest and dislocation 
among a rural population of 
about 800m. 

Mr Zhu made clear that 
the country was not shifting 
to a system of free market 
prices for all .grain sales, 
as some analysts had pre- 
dicted before last week's 
conference. 

State purchase prices 
would be maintained and 
farmers would be able to sell 
as much grain as they want 
to the state, officials quoted 
Mr Zhu as saying. 

However, as provincial 
authorities assume the 
financial responsibility for 
grain subsidies to local farm- 
ers, they are expected to fix 
state purchase prices nearer 
to free market levels In order 
to reduce their subsidy bur- 


den, analysts said. This may 
result in farmers losing out, 
they added. 

The planned “commercial- 
isation" of the grain distri- 
bution system, which is also 
to come under provincial 
control, was another attempt 
to reduce costs, analysts 

Under this plan, the state 
grain outlets are to be 
encouraged to enter side-line 
businesses, such as restau- 
rants and bakeries, to offset 
the losses incurred In selling 
grain. 

Later, such grain outlets 
and other parts of the huge 
state grain machinery - 
such as processing plants, 
feed mills and other down- 
stream businesses - may be 
encouraged to diversify their 
ownership, officials sai d. 

This could mean selling 
equity to the the private sec- 


tor or even taking on foreign 
joint venture partners. 

No time-scale was given 
for the reforms but officials 
said that most provinces 
were likely to start fixing 
their own purchase prices 
over the next few months. 

Grain reserves, which are 
a state secret, are to remain 
of the utmost strategic 
importance, but reforms are 
scheduled in this area too. 

The government wants to 
separate state reserves, 
which are set aside tor emer- 
gencies such as war and 
famine, from commercial 
reserves. 

. This will help to stop cor- 
rupt officials sp iling off grain 
from state reserves when 
free market prices exceed 
state prices. Commercial 
reserves may in the future 
have to be bought at market 
prices, analysts said. 


Chilean copper 
mine may be sold 


Demand for elastomers up by 6% 


By Kenned! Gooding, 

Mbilng Correspondent 

Both owners of the $600m 
Zaldivar copper mine in 
Chile’s Atacama desert are 
considering selling their 50 
per cent stakes. 

Outokumpu, the F inni sh 
mining and metals group, 
responded yesterday to per- 
sistent rumours and con- 
firmed it was "exploring pos- 
sibilities" of a sale. However, 
“no decisions on a sale have 
been made", it said. 

Placer Dome, the Cana- 
dian mining concern, said on 
Tuesday that Zaldivar no 
longer fitted its long-term 
strategy as a gold miner and 
it was considering selling its 
stake. 

Tony Warwick-Ching. ana- 
lyst at Flemings Global Min- 
ing Group, said it was 
“astonishing" both partners 
wanted to seQ. “It is a lousy 
time to sell. The big scram- 
ble tor copper assets ended a 
couple of years ago," he said. 
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Zaldivar started produc- 
tion in November 1995. The 
open pit mine was expected 
to produce about 2m tonnes 
of copper over its 19-year life 
at an average cash cost of 
51.146 a tonne. 

Copper cathodes are pro- 
duced by the solvent extrac- 
tion-electro winning technol- 
ogy in a plant with an 
annual capacity Of 125.000. 

The mine suffered a num- 
ber of start up problems and 
its costs have been higher 
than forecast 

Last year it produced 
96.219 tonnes of copper at a 
cash cost of SL344 a tonne 
and total costs of $1,895. Last 
night on the London Metal 
Exchange copper was $1336 
a tonne. 

Placer said Zaldivar’s out- 
put is scheduled to increase 
this year to U0.000 tonnes of 
cathode copper and 12,700 
tonnes of copper In concen- 
trate. an intermediate mate- 
rial, for a total of 122,700 
tonnes. 


By Gary Mead 

Global demand for 
elastomers - both natural 
and synthetic rubber - grew 
by 6 per cent in 1997, accord- 
ing to figures published by 
the International Rubber 
Study Group. 

The IRSG said the increase 
was a record for the third 
successive year but added 
that production levels stag- 
nated and world stocks felL 

Other analysts estimated 
the growth in demand was 
slightly less than 4 per cent 
However, there is a consen- 
sus that the big western tyre 
manufacturers have been 
building stocks in anticipa- 
tion of possible civil unrest 
in Indonesia, one of tbe 
world's biggest producers of 
natural rubber. 

“Singapore natural rubber 
traders are certain that some 
of those tyre producers 
which are heavily reliant on 
Indonesian rubber, such as 
Goodyear, have been stock- 
piling in recent months,” 
said one analyst yesterday. 


Total global elastomer pro- 
duction (natural and syn- 
thetic rubber) is now esti- 
mated by the IRSG to be 
above 16.5m tonnes, while 
stocks have fallen to below 
16m tonnes. 

Global consumption in 
1997 is put at 16.7m tonnes, 
with the prospect for 1998 
being for little or no growth 
as a result of the economic 
slowdown in east Asia. 

However, it is now clear 
that growth in production of 
natural rubber alone was 
last year almost stagnant, as 
the world's three main natu- 
ral producers - Indonesia, 
Malaysia and Thailand - 
were badly hit by currency 
crises and economic turmoil. 

Malaysia’s production 
appears to have been the 
worst affected and registered 
a drop of 10 per cent accord- 
ing to Tim Hunt, analyst 
with commodity specialists 
LMC International. 

“Malaysia's particularly 
sharp decline was partly 
because the country did not 
devalue its currency as 


World elastomer production and stocks 
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much as Thailand and 
Indonesia," said Mr Hunt 
Thailand's production 
increased by about 53 per 
cent he added, but “the jury 
is still out on Indonesia’s 
production for 1997”. 

Natural rubber traders 
and consumers are becoming 
concerned at the possibility 
that tbe current civil unrest 
in Indonesia may worsen. 

Although shipments of 
rubber have not yet been 
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interrupted, some traders 
have in recent days reported 
tightness in supply from 
north Sumatra, one of Indon- 
esia’s biggest rubber-grow- 
ing regions, where the city 
of Medan - an important 
commodity-dealing centre 
for rubber and palm oil - 
has this week been the scene 
of riots. 

On top of fears of current 
social unrest, traders have 
also expressed anxiety that 


last year's widespread fires 
and the smoke haze they cre- 
ated may have significantly 
impeded tapping and 
reduced photosynthesis, 
reducing Indonesia's produc- 
tion level to a point where 
supply tightness might be 
felt later in 1998. 

As yet there has been little 
impact on prices, which in 
recent months "bad been 
trading down but. somewhat 
in the face of bearish indica- 
tors. have recovered slightly 
the past month." according 
to Mr Hunt. 

He pointed out that not 
only have big users of natu- 
ral rubber been building 
stocks, but there is still the 
threat of the Thai govern- 
ment natural rubber stock- 
pile overhanging the market, 
now estimated to be as much 
as 100.000 tonnes. 

“There is a degree of 
uncertainty over that stock- 
pile. However, there is now 
market talk that the rubber 
has begun to deteriorate 
because of poor warehous- 
ing," said one analyst 


Talk of 
new cuts 
in output 
lifts oil 

MARK^REPORT 

By Robert Covdoe 
and Gary Mead 

World oil markets continued 
to be driven by speculation 
tbat leading exporters might 
soon embark on a new round 
of output cuts as part of 
their effort to reverse recent 
price weakness. 

The price of Brent Blend 
for June delivery - the bell- 
wether futures contract on 
London's International 
Petroleum Exchange - 
firmed in late trading to 
$14.77 a barrel, up 13 cents 
on Tuesday’s close. 

Yesterday, the United 
Arab Emirates joined the 
ranks of oil exporters 
expressing support for fur- 
ther cuts. 

The official UAE news 
agency quoted Obaid bin 
Saif al-Nasseri. the oil minis- 
ter. as saying he would sup- 
port additional moves by the 
Organisation of Petroleum 
Exporting Countries and 
other leading exporters to 
restrain production. 

Over tbe past week, oil 
prices have generally moved 
in line with speculation 
about possible production 
cuts, although the publica- 
tion early yesterday of the 
latest weekly data ou US oil 
and refined product stocks 
helped push prices to an 
intraday low of $14.45 a bar- 
rel in earlier trading. 

Figures published from the 
Department of Energy in 
Washington showed a big, 
23m barrel rise in US crude 
stocks, although the Ameri- 
can Petroleum Institute esti- 
mated the increase at only 
700, Out) barrels. 

Strong investment fund 
buying saw cocoa futures an 
the London International 
Financial Futures Exchange 
climb to five-month highs 
yesterday, the July contract 
finishing at £1,122 a tonne, 
£29 above the previous day’s 
close. Traders said the buy- 
ing was all spec ula tive-led. 
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■ crude oa_ hyab n.ooo banes, s/barran 

Meet Dafa Open 

price do nga Wp Lm W U 

Ae I5J1 -616 15.47 IS 16 80351 113.7k 

Jill 16.10 -0.13 1621 1595 34233 63262 

Aug 1657 -0.12 1687 1842 18973 39928 

Sap 1680 -0.19 1693 1680 6217 29973 

Od 1700 -OIB 17.10 1698 4.755 20944 

No* 1717 -0.17 1793 1717 3909 11.793 

TOW 162961481947 

■ CRUDE 00. PE (Storri) 


kart) dose 1819-20 

Open mi 171.048 

Toed dafv turnover 65,957 

■ LIE AM anew E/S rate: 19608 

LUE Onattg US rate 19818 

Spot 16617 3 Ufa 19547 6 Mb I 6196 1 Me t Wtt 



Latest 

Day's 



0pm 


price 

Amp 

Hgh 

law 

Vri M 

Jon 

1491 

-003 

14 62 

14 45 15.641 48.434 

JM 

14 90 

-096 

1454 

14 78 11341 57326 

Awg 

1522 

-0.09 

1524 

1599 

2950 25915 

Sap 

IS 47 

-098 

1590 

1134 

827 72947 

Od 

15B3 

+0 06 

1170 

1558 

27B 10226 

taw 

1595 

+091 

llffi 

1582 

275 10395 

Taw 





am n/a 

■ WATorc 06 mMEX MJBIO US grite: c/US griu 


UtaH 

Oayra 



Optn 


pries ctranga Hgfr 

Low 

Vri to 

Jan 

4490 

-0.30 

44 30 

4365 18976 45757 

Jri 

44.90 

-634 

4525 

44.65 

6103 20932 

Aag 

45.* 

-629 

46.10 

45.70 

2396 13916 

Sep 

4690 

-0 34 

47.10 

4685 

926 12957 

Od 

*ao5 

-019 

4610 

4600 

468 9952 

taw 

4685 

-034 

4910 

4685 

110 8969 


■ay 30590 +790 30590 30090 2947 2961 

M 31500 +790 31790 309 00 20924 71,980 

Sep 32595 +690 32690 32090 1978 15938 

Dec 33890 +7.00 340 00 332.00 1.706 22915 

Mar 34990 +790 350.00 34490 70 3938 

M 35600 +690 35690 35590 35 201 

TOW 26547 116433 

■ MAE C8T 15900 bum^ceateBStolwaril 

Hay 25295 +450 25290 347.73 8950 8992 

Jri 261.00 +490 26195 25625 35916153,448 

Sap 26725 +025 267.75 26175 2,111 36934 

Dec 272.75 +3.D0 27390 26690 16347121930 

m r 28050 +100 28075 277.50 336 10972 

(toy 28500 +100 28590 28100 329 1,711 
ToW 61981 341,179 

■ BAMJET UTE (100 tonnas; £ per tonal 

■ay 7890 72 

SBp 7175 +025 10 

No* 75.75 +125 - - - 780 

Jm 77,75 +125 - - 104 

Mar 79.75 +125 1 

Taw 0 817 

■ WTABEAta C8T t50imi mte QMaCOto teriwC 

■ay 65990 +150 88090 65390 4.733 7.488 

Jtt 65690 +7.75 65790 64790 33,588 73935 

Am 65390 +790 65490 64525 1.182 14988 

Sap 64100 +100 61190 63290 620 3944 

■a* 63495 +895 63590 62590 11042 45,442 

Jm 64095 +793 64090 63390 437 2969 

Total 50851 149929 

■ sqyabeam no. ctt fso.oootes caas/q 

mat 38-06 +003 2894 2893 1359 4.767 

JM 29.06 +109 28.18 2177 16954 96941 

Aug 28.10 +102 2995 28JB3 2988 199a 

Sap 28.07 +106 2990 28.96 1.149 12928 

Oct 2898 -101 2898 26.75 742 7,741 

Dae 28.76 +094 2890 28.58 5,580 26917 

ToW 38775 170931 

■ 8 OTA 8 EAH MEAL CBT flOO torn; Mon) 

May 1508 +14 1600 1589 5920 4967 

Jri 1639 +13 1639 1609 17973 63.136 

Mag 1659 +13 1659 1619 1961 18978 

Sap 165.9 +29 1859 1639 729 13,110 

Od (65.7 +17 (65.7 1639 585 8907 

D«C 1689 +39 1603 1689 3982 21961 

Tatel 28935134961 

■ POTATOES UFTE [20 trews E pra km) 


■ COCOA CSCE (10 tonne* S/tome* 

■ay 1723 +24 1724 1690 17 626 

M 1721 +26 1725 1684 2961 25967 

Sap 1737 +24 7740 1701 574 12J67 

DR 1765 +S7 1766 1728 248 15977 

Iter 17B3 +27 1760 1764 22 8942 

■ay 1811 +27 - - 47 3,767 

ToW 3905 739B8 

■ COCOA (COJ| (SUffsamee) 

■ay 5 Mm Pm. day 

Daly 1305.72 130095 

■ CtJHtfc UFFE 15 taeneg S/kme) 


■ IBM HOBS OWE (40900to; cratttta) 


1333 

-7 

1990 

1315 

310 

6655 

1843 

-7 

1890 

1825 

2,474 

22.618 

1791 

-9 

1832 

1772 

701 

6317 

1754 

-11 

1791 

1754 

41 

2338 

1719 

-11 

_ 

- 

- 

158 

1684 

-11 

- 

- 

- 

357 





3JBB 

37(487 


Jon 

61950-0200 61950 60925 1438 

14.014 

Jri 

80800-0300 61.400 60700 1340 

6993 

AuB 

58300-0450 58900 58200 

8S2 

4.453 

Ud 

51975-0225 54300 51850 

302 

3564 

Uac 

54325-0300 54900 54300 

122 

3316 

Ftb 

SBS75 -1.125 57200 5B900 

122 

601 

Total 


SAB 

33,137 

■ n» BaiJES CHE (460006K ceata/Rtf 


»»» 

59925 -0750 60250 56750 

175 

1.423 

Jri 

57.100-0375 56600 56975 1215 

4.444 

Aug 

54900-0300 56250 54.700 

87 

1954 

Sap 

46700+0900 49.100 

3 

28 

taw 

45300 -0200 46650 45300 

92 

231 

Total 


1970 

7,180 



CROSSWORD 

No.9,6^ 


TaW 3 

■ CORK T CSCE (37900*; ontefJa} 


LONDON TRADED OPTIONS 

SHca price S tom —Mi— — F 

■ m row Wl 


■»» 

12990 

-600 13490 12600 

148 

1278 

Jri 

127.10 

-5.45 13290 12550 6085 16940 

Sap 

12520 

-590 12675 12390 1,110 

7360 

Dae 

12115 

-420 126. DO 12190 

ssa 

6396 

■ar 

11610 

-425 12390 11600 

384 

2958 

mat 

11725 

—435 1Z1J5 11790 

115 

845 

Trial 



8372 35,418 


■ CTTTff (CO) (US cantt/ppwri) 

■q 5 Pm. day 

Co««p date 11594 11182 

15 day average 1 17.75 11040 

■ MAPTESBBARUITCISOtoiatoS/imna) 

Aug 2589 +10.4 2589 2401 3.189 18917 

Oct 2508 +13 2900 2500 1,147 11923 

Dae 2632 +79 2615 2503 37 1,712 

tear 2807 +02 2709 2639 496 1901 

■ay 2717 +79 274.0 287.5 33 914 

Aug 277.7 - 2700 2729 10 110 

Tttri 4981 SUB 

M SHEAR if CSCE (iiiooate cents*# 


Jri 

896 

+643 

697 

838 0200 86501 

Od 

917 

+640 

918 

681 3JD35 50941 

Mm 

938 

♦632 

891 

332 910 24987 

mat 

993 

+630 

0A6 

640 126 3905 

Jri 

994 

+629 

- 

- 1S5 1325 

Del 

Triri 

998 

+627 

“ 

- 150 3323 

13914176781 


09.7%) LME 

Jon 

Sap 

Jm 

SBP 

1350 

74 

112 

6 

20 

1400 

38 

79 

19 

38 

1450 

15 

53 

46 

50 

■ COPPEH 
toads A) LME 

Jm 

Sap 

Jm 

5ra> 

1700 

119 

140 

12 

47 

1800 

53 

BS 

44 

91 

1800 . - 

17 

48 

108 

152 

■ COFFBe UFE 

Jri 

SBp 

Jri 

Sap 

1650 

73 

124 

80 

183 

1900 

55 

114 

112 

223 

1950 

42 

107 

149 

268 

■ COCOA LEFEE 

Jri 

Sep 

Jul 

Sep 

1100. 

4E 

72 

24 

32 

1125 

35 

58 

38 

43 

1150 

26 

46 

54 

56 

■ BnarcHDEPE 

Jm 

Jri 

Jun 

Jut 

1450 

27 

. 

28 

. 

1SD0_ 

14 

. 

_ 

. 

1KQ1 

- 

- 

- 

- 


■ 6AS 0O K (Sftaraw 
Salt Day** 


Jon 

1389 

- 

- 

_ 

_ 

_ 

■ « 

Sow 

760 

- 


_ 

_ 

3 

Mar 

1059 

+5.0 

— 

_ 

_ 

_ 

mat 

Apr 

1510 

+45 

156.0 

1510 

67 

1.118 

Jri 


1869 

+43 

— 

_ 

_ 

2S 

Dot 

ToW 

■ FRQafT ®FFEX) LFFE (SIQAmbt podiQ 

67 

1,147 

9k 

Mar 

■toy 

■ay 

995 

+10 

1003 

885 

39 

353 

THU 


■ HIGH GRADE COIVGB (COMEX) 


0P« 

to 

May 

price 

13450 

dunge Hgti Law 

-0.75 13590 134 00 

vw to 

6940 19.179 


Sen Bays 
prtea dnage Mgh 

Low 

vri 

Jrai 

Jri 

13625 

13675 

-190 13675 135.75 
-075 13900 1362S 

6.517 22965 
978 11226 

Mat 

8135 -225 83 HO 

8190 

596 

2995 

Ate 

14150 

-0.75 141.75 14195 

145 9974 

Jun 

01 75 -2.40 0140 

81.30 

12S 

3.533 

Sap 

144.00 

-190 14425 14125 

739 10513 

Jri 

8290 -2.50 8445 

81.40 

2585 36678 

Od 

14675 

-675 14675 14600 

750 16526 

Aag 

Sep 

8175 -215 8190 
81.75 -205 6170 

81 60 
8120 

27 

143 

1.779 

6516 

TOW 



1693113X778 

Od 

Triri 

81^ -195 3290 

81.40 

G 1,430 
1952 B7.397 

■ MTBBAL GAS RDJJOOltoiaE prate pc tasl 


9G0 +2S - - - 47 

940 +80 S3S 935 2 345 

1068 +23 1070 1050 47 185 

1090 +15 1080 1080 44 58 

138 99a 


PULP AND PAPER 

■ IWg<an9flBS;24 WriryiarB) 


PRECIOUS METALS 

II LONDON BULLION MARKET 
(Pnca «Wafl py N M MofliM 
GoMiTmy or} 5 pice E 


Opening 
Momng 81 
Admiral (be 
Day s ngh 
Bay's Low 
tanas ctaa 
Lace Ldn Mean 

1 man 

2 nanta 

3 months 


8 l«ee 

E fqwv 

Sfr equv 


Lateat Day** 


2998630040 




pin dmga fflgb 

30356301® 



Jun 

2.195 -6020 

2220 

303 50 

182.57 

450 JO 

Jri 

2250-0.021 

VXK 

301.00 

181.10 

44894 

Aug 

2390-6031 

1315 

30370-30/90 



8m 

2915-6029 

2330 

38X300.60 



Od 

1350-6029 

1370 

wnmifflQi 



taw 

1400 -6025 

2910 

i Grid Laoriag tain (Vi OSS) 

Total 




JM 9210 +0.030 9210 9200 70 1930 

Jte 9050-0080 9080 9050 20 1950 

ToW 730 209B5 

■JUnRUL MS IMB (10900 mate IMh) 


la H U 

2140 19555 35.948 
2200 5.442 25970 
2250 4948 21984 
2295 2117 15980 
2330 1.810 15979 
2465 1194 10811 



Sait 

Oaf* 

tan 


priea 

dnage Hgh Low 

Vri M 

Jri) 

535.75 

-025 535.75 53675 

1 549 

Sap 

Total 

55650 

+1.00 55650 59625 

6 328 

a ms 

■OB DATA 




DA HYCE pojoona; eanMaa) 

BIBS +048 8345 63 60 13 18 

6596 +094 66.75 64J5 5 32915 

58.43 +098 68.43 0795 106 3925 

69.74 +097 68.75 6897 2960 32765 

71.13 +173 71.00 70.55 215 7945 

71.50 +0.6B - 60 3403 

7988 84469 

BE JWCEWTCE (15iM0to^ catena! 

11025 -1.45 11225 10890 1,311 1973 
11495 -1.10 11590 1115510988 19996 
11695 +120 11820 11140 120 5902 

11100 +0.70 120.75 11090 477 3471 

12025 +0.15 12190 11150 11 1976 

12290 +005 - - 2 617 

184<4 33,137 


VOLUME DATA 

Own menw and \talun» data dnm lor cnraracK 
Dated on COMEC NWfiC, (XT, HYCE. CUE, CSCE 
ad IPE Cm* a era me day In arren. Vofcme & 
Optn Wared ants are tor an paM ratten 


LONDON SPOT MARKETS 

■ muce0B.ro (par B ait* «>- 

Dam S11.1H.1h +0435 

Brant Band (Dried) Si 4.09-4. 12 -0045 

Bran Btena |im) Sia.71-4.74 +1005 

W.u SI 5.40-5.42* +0.02 

■ OB. nOBKlS Mffpnrapt datwry OF (tonnaj 

tanriun Oasttne S185-1B7 -1 

Qte <■ SI 36-137 -09 

Hamy Fad CB $70-72 -1 



■ NA1WAL SAS (tacateam) 


GOd (per tray atf 
SJjar (per lay 051 
Pteteam (ps ocy rej 
PMuftn (per toy ozl 

Lead (US praU 


-.491 12 nates 
—493 


■ IM9ADE9 BASQUE 


Stew Rw 

Spot 

puny oz. 
365.IS 

US da cqun. 
£07.73 


Latest Day's 



Opn 

3 morrin 

3662S 

80935 


price donga Wl 

Lon 

Vri to 

G mooUn 

368.60 

60/75 

Jm 

5145 -688 

5330 

5290 20913 46494 

l year 

3GS.70 

60620 

Jul 

5390 -668 

5420 

5115 

7.108 22922 

Grid Cobra 



Ate 

5490 -645 

5415 

5165 

2958 16138 


306307 

183-185 

sap 

5390 -038 

5170 

5130 

1.126 14.733 

Maple Leal 



0d 

5295 -653 

5140 

5135 

175 4X7 

Nan Sovrariga 

70-73 

42-44 

Mow 

Trial 

5120 

” 

“ 

48 833 

32(44110690 


<W dans <m skmm as 


Tea from the Tea Brokers' Aaa o da t tan 
Landed; Setoctiw demand Bright Squiring 
BuruntSs scrid rate but prices were gener- 
ally lew. apart tram a tew selected bias 
which held Arm, Medium East Africans 
were up to 15 pence easier when add 
while Central Africans were neglected. O*. 
rihera: A lew cdoury Konyane sold at 
earaar rates; but the maturity of oifaringa 
were neglected . Price indentions (prevkx* 
sale In brackets): bast aval table 150p 
(I86p). good I40p (lOOp). good medium 
115p (140 p), metflum lOOp (120p). low 
medium 75p (Mp). 

The London Tea Auchan is now fortnightly. 


INDICES 


; 18/901 =100) 


■ay 8 May 5 lawrtti ago year ra n 

16239 16214 16549 19739 

■ QgftdraBf (Baae 1967 . 108} 

ttys May « mate! ago yew age 

20.46 225.76 

■ SSOtari (Bate 1970 -1«) 

May 9 May 4 n trai S i aga jwr age 

16594 16E99 16167 19490 

LK VHREUOdtC STOCKS pan) 


Tin (New KM) 

Catlta he nftf] 

ShHpftn might) 

(tee mlgW 
Lto. day sugar ftm) 
Lon. day ara ar (W«) 
■Stay (Eng. teed) 
Mats (US N03 VMM) 
<MM (US Q*fc N0I84 
ftttar (Mayrtf 
M*ar (Juiflp 
tatter (KLRSS Kl1| 
Cocoui (B (phfl£ 
Ptta 01 (M*y.)§ 
Ctera 0lia)5 


Alwtainu 

-425 

a 

S1497S 

AhmWna ritay 

-140 - 

b 

48980 

Ooppra 

-19® 

a 

258975 

tori 

-500 

ID 

108900 

■CM 

-270 

to 

6490 

2 kc 

-3900 

a 

817916 

to 

-140 

to 

6185 


Cot*n QutocKA’ Me* 
WteRopt (64a Sbpb) 

te n Hdadan cwMg. y J 

MtoatMraMi 
raw u pp nil 


115-825 
I tOtfl) 353 8702 

£300.15 -910 

60795C -15.75 

838100 -1.00 

33090 -390 

aaoc 

4540c 

Z1J6r +047 

2789 

8491 p +O.10* 

11&45p +1193* 

6842| +294* 

SZ1690 +090 

525290 +0.40 

Ul) 

noun 

m 

46.75P 

47.75P 

20490(11 -am 

TOCLOy -104 

6010 +54 

S4109| 

1794 +24 

6170 +0)25 

»4p 

M p pmxrte c carab r *ggw 
km 1 Jra fliton tadte 9 » 
a, 1 Darai ■ "Ml ttaM ra te 


ACROSS 

1 Promote savage cut in 
points for Roman offices 

7 Cover without a bed (3) 

9 Poet’s anger about mon- 
arcb (5) 

10 Present day clothing points 
to one taking delivery (9) 

11 Crusading Scotsman in 
charge following disorder 

12 Precious toddler's first 
squeaky utterance (5) 

13 of pa P er accepted 
,, “ e German idealist (7) 
15 Move quickly to get most of 

exchange return (4) 

18 pte* f “ cy stulr “ BUitar 
20 Gets extremely wet (7) 

23 00 square is of 
uttle significance (5) 

24 Breaking faith, attempt to 

„ ^ every monarch (9) 

26 1 5, er i s y tt,e money in 
^andoned sex with Olive; 
itis shocking (9) 

27 Permit father to rear one 
animal (5) 

28 fix match (3) 

29 Use things artfully to mea- 
f5S? wllhout in specttoh 

, ooww 

52^1^ J - C0nstni ct won- 

oerful buildin gs <S) 

'STraSr! b" '"*•»•« 


5 Dictator owing money has 
less substance (7) 

6 Protected trees held to be 
in a bad way (9) 

7 Knocked out business and 
took off <6i 

8 You and I accepted by 
twenty-six with an 
unknown number (6) 

14 Devastating rumours 
broadcast about press 
chief's rejection (9) 

16 Provoke hostility of strange 
goddess 

17 Old countryman says rain 
is blustery (8) 

19 Hie first six Tlntagel char- 
acters producing lace CO 

20 Oddly, porter dispatched 
gift CD 

21 Confirm old volunteers' 
return to trial (6) 

22 The Spanish politician la 
returned without difficulty 
(B> 

25 Acknowledge credit before 
summit (5> 

Solution 9,674 


anrDEsa dodqbs 

I a a b □ d gj 

Andaman DononciE 
□ o D BO 0 n 
QQQQanaaHia obbd 
_I3 0 0 0 c 

nnaoE 3 anonGDiuE 
r-,0 ana b 
aasogans manso 

sacra □□anaaaocQl 
0 q a 0 s | 
aansoQEi HnnaBQDl 
0 a a in s q 
Bpaaan 000000 
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Footsie scrambles into black after late glitch 
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MARKET REPORT 


By Stare Thompson, 

UK Stock Market Editor 


The focus or the UK equity 
market’s attention remained 
firmly on the second-liners 
and small cap issues yester- 
day with the leaders lan- 
guishing through much of 
the session, although they 
picked op during the final 
minutes of trading. 

A late calculation of the 
FTSE 1 00 saw the index fin- 
ish a net S.9 higher at 5392.4. 
Only a minute before the 
official 4.30pm close the 
Footsie clambered into the 


black. After a delay of over 
half an hour, said by the 
Stock Exchange to have 
been caused by a “techn ical 
glitch”, the final FTSE TOO 
figure was announced. 

The front-line stocks were 
never really pressured, 
rather they were simply 
ignored by the institutions, 
which preferred to seek out 
value in the FTSE 250 and 
SmallCap arenas. 

But there was genuine 
good demand for the stocks 
Tyiatring up the junior indi- 
ces. both of which continued 
their sequence of record clos- 
ing and lntra-day records. 

The ■ leaders were 


“unhappy but never totally 
dejected” as one dealer pot 
it “We were unsettled by 
worrying performances from 
Wall Street and the Asian 
markets, but a quick glance 
at turnover levels shows 
that any selling was on a 
very small scale,'’ the dealer 
continued. 

Activity in the non-FTSE 
100 areas accounted for 62 
per cent of overall business, 
where the total reached 
sflfhr i shares by the 6pm cut- 
off point 

The FTSE 250 index 
extended its run of good per- 
formances. ending the day 
iq} 23.1 and penetrating the 


5,700 level in the process, fin- 
ishing at 5,705-4- At its best 
the 250 index hit an intra- 
day record of 5,706 l5. 

The FTSE SmallCap deliv- 
ered a mirror Image of the 
250 index performance, grad- 
ually moving ahead to hit 
new intra-day and closing 
peaks, and finishing a net 
1<L8 ahead at 2,676.1. 

Sentiment in the leaders 
was hampered from the out- 
set by worryingiy weak per- 
formances from Wall Street 
and most of fire Asian mar- 
kets. 

Wall Street’s Dow Jones 
Industrial Average slipped 45 
points on Tuesday evening. 


on a mixture of concerns 
about c o rpor ate profits and a 
return of the interest rate 
worries that most traders 
had tended to shift to the 
back burners over recent 

sessions. 

The Dow came under 
renewed pressure yesterday, 
sliding around 4Q points not 
long after London finished 
trading fix the day. 

Adding to dealers’ worries 
was a generally poor show- 
ing by Asian stock markets, 
where Tokyo prompted 
plenty of jitters, finishing 

over 2 per cent lower. Hong 
Kong fell back, but not as 
much as Tokyo, while Seoul 


dipped around 4 per cent. 

News of merger discus- 
sions between Daimler-Benz 
of Germany and Chrysler of 
the US was a major talki n g 
point in the market and 
induced some keen interest 
in many motor/engineering 
etoeicg, among them British 
Aerospace, Smi t hs Industries 
and CSC. 

Other bull points included 
a welcome return to the 
FTSE 100 outperformance 
table by J Sainsbury, after 
w a rmly received results, and 
persistent talk that more 
m e rg er »nri acquisition sto- 
ries are about to burst cm 
the market. 





ImBcas and ratios 

FTSE 100 
FT5E250 
FTSE SO 
FTSEM-am 
FTSE AB-Son field 


5992.* 

5703.4 

28913 

282X24 

178 


Bast pet f niuihg sectors 

1 BKbttfcb Baa Equip *** 

2 EflWMfeg _ 

3 p*»r. Pda & Wtax .. * 1 - 8 

4 Tra ce— mtra aet — ♦ , - 7 

s cmMunra *1.7 


+X9 FT 30 38827 +7X 

+231 FTSE Non-Rna 2022 23.16 

+46 nSElOOWJ* **S0 -»0 

+488 10»f G*raa 5X7 587 

pen Locg s«reqB8y rra> 2.12 111 

Worst perfoTTOtoa sectors 

1 Bnwertes PaW S SHJ -13 

2 Ufc Assurance ..-12 

3 H uwuMUfcra — -l.l 

4 w E»|*W0* & Pwfl - -I- -13 

s warn — ..,—..-0,7 


Dutch 
prospect 
for EMI 

COMPANIESREPORT 

By Peter John and Martin Brice 

EMI was flat as Philips, the 
Dutch electronics group, 
threw a couple of new possi- 
bilities in the group’s way. 

Philips said it was “eval- 
uating various strategic 
options” with respect to its 
75 per cent stake in Poly- 
Gram, the music and film 
group. It was assumed by 
the market that Philips 
meant to dispose of part or 
all of its stake in PolyGram 
in order to concentrate an 
the growing consumer elec- 
tronics area. 

The downside for EMI is 
that the suggested US suit- 
ors - Seagram, Walt Disney 
and Kirk Kerkorian, the US 
corporate raider, might be 
tempted away. 

However, there is also the 
prospect that EMI might 
consider a link-up with Poly- 
Gram. One analyst said the 
fit between the two compa- 
nies was “almost too good”. 
He said there were huge 
amounts of overlap that 
would invite regulatory 
restraint but also provide 
immense scope for cost- 
cutting. The shares ended 
the day 2 higher at 590p. 

Pinrington was one of the 
better performers in the 
FTSE 250 as the stock bene- 
fited from three factors. 


Vi 


Glassmaker Saint Go bain 
of France said first-quarter 
sales rose 13 per cent, while 
price rises for float glass 
were sticking. The weaken- 
ing of sterling against the 
D-Mark also helped PflMng- 
ton. which has 14 per cent of 
sales in the UK. 

Thirdly, the sale by PPG of 
the US of its French and Ital- 
ian glass operations to Gla- 
verbel of Belgium signalled 
sector consolidation. 

Mike Betts, building indus- 
try analyst at Goldman 
Sachs, said: “We estimate 
the top three companies in 
Europe will now control 83 
per cent of Coat glaw manu- 
facturing capacity. Bearing 
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in mind the current shortage 
of capacity this should lead 
to more stability in pricing.” 
Pilkington shares rose 4% to 
136Vip. 

The Daimler-Benz/Chrys- 
ler merger talks injected 
plenty of enthusiasm into 
the engineering/aerospace 
sectors, as rumours spread 
of further restructuring in 
the related Industries. 

Smiths Industries raced 
up 66 to 965p, GEC 31 to 521p 
and British Aerospace 29V* 
to 532’Ap. Turnover in all 
three stocks was well above 
usual levels of activity. 

Legal & General fell more 
than 2 per cent as a couple 
of brokers tamed the spot- 
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Bangkok Bank Public Company Limited 
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(Par Value Baht 10 Per Share) 


Price: Bt 93 a Share 
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light on the life sector. HSBC 
has removed its straight 
"buy” from Legal and high- 
lighted its cautious stance 
on the sector for two rea- 
sons. 

First it points out that the 
sector tracks sterling’s per- 
formance against the D-Mark 
pretty closely and sterling 
has started to slip. 

Second, the shift in ster- 
ling has seen a move from 
financials to exporters, 
which started with tbe mort- 
gage lenders and is starting 
to impact on the Hies. 

Goldman Sachs added to 
HSBC’s caution with a big 
sector review, which 
updated its nervous outlook 
and its ftding that “valua- 
tions remain expensive in 
spite of recent corrections”. 

Legal feD 16 to 722p, Pru- 
dential 15 to 842p, Norwich 
Union 5 to 439p and Sun Life 
& Provincial 3 to 589p. 

However. David Hudson at 
Credit Lyonnais believes the 
woes among the life stocks 
are nothing compared with 
the black hole faced by tbe 
composites. “I have never 
felt so confident that the 
game is up. The earnings 
will not support these share 
prices.” he. said. He expects 



some stark shocks when 
soon-to-be merged Commer- 
cial Union and General Acci- 
dent announce figures next 
week. CU fell 28 yesterday 
and GenAcc 23 to £1435. 

Alliance & Leicester 
extended earlier gains as the 
market gave a warm recep- 
tion to the company’s 
annual meeting statement. 

The shares gained 29Vi to 
862p but Halifax and Wool- 
wich were comparatively 
flat, rising 4 to 786p, and 
slipping lVi to 333p. 

Schroders said Alliance 
innirad cheap relative to the 
sector after recent fells and 
reiterated its positive stance. 
HSBC Securities reinforced 
Its “add” recommendation. 

The former bonding soci- 
ety said first-quarter lending 
in 1998 had been “very dose 
to its natural market share”. 
The company's shares fell 
6.5 per cent on Tuesday on 
nervousness ahead of the 
evening anrmai meeting, fol- 
lowing reports of tough, mar- 
ket conditions from two 
other forms mutual societ- 
ies in previous weeks. 

Tate & Lyle sours 

Tate & Lyle fell 24 to 460p on 
reduced first-half profits, and 
a warning of full-year results 
“substantially” below those 
for 1997. 

The company said second- 
quarter gains in US high 
fructose corn syrup were off- 
set by delays in plant com- 
missioning and a one-off set- 
back at its Amylum starch 
processing plant A beet dis- 


ease and the strength of the 
pound also affected the first- 
half performance. 

J Sainsbury buc ked the 
decline in the FTSE 100 to 
strike an advance of 22 % to 
502%p as strong results from 
the retailer suggested it 
might be fighting back in 
tbe battle for market share. 

The results came in at 
£728m. against a consensus 
forecast of about £723m, 
helping the shares to 
achieve one of the best per- 
formances in the Footsie. 
Sentiment in the shares was 
aicn helped by an announce- 
ment that Sainsbury's Bank 
would move into profit in 
the current year. 

Sainsbury's co-broker, 
ABN Amro, shaved forecasts 
for the full year from £820m 
to £810m. 

Asda lost 5 to 191%p with 
12m traded although Tesco 
was up 6 to 573p. 

N Brown firmed to 384p 
after the catalogue company 
announced profits up from 
£37m to £4lm but said the 
outlook for consumer spend- 
ing remained uncertain- The 
results prompted analysts to 
take abort £6m off forecasts 
for this year, bringing the 
expected figure to £41m. 

The company is still expec- 
ted to seek expansion by 
acquiring Freemans from 
Sears, unchanged at 61p. 
N Brown offered to buy Free- 
mans last year but could not 
agree a price. 

Avis Europe rose 4 to 240p 
as it continued to benefit 
from recent strong results. 
Kyte Securities issued a buy 
note on the stock with a 275p 
price target 

BTP added 29 to 475p as 
investors continued to 
respond to the chemical 
company's link with Pfizer’s 
Viagra impotence drug. 

AB Ports saw busy trade 
of L9m as a story went the 
rounds that a bid was being 
lined up at 420p a share, 
although traders pointed out 
that the stock was up 17 to 
375p. and stood at a discount 
to the purported bid price. 


FUTURES AND OPTIONS 


■ FTtE in M0EX nuns (UffQ £10 per hK^ipaM 



Opn 

WPtta 

Chav 

thou 

Low 

at <*t 

ap«M. 

JOB 

S995X 

598SX 

-Six 

60050 

5877.0 

20509 

154761 

Sap 


EOEDX 

■315 

. 

- 

0 

10231 

Oac 

- 

61450 

-31.0 

- 


0 

125 


■ FregQMOnmaglUTOEIOprMMMpoint 


Jm 


5720-0 57323 1-220 57200 57200 


12 


6393 


■ FTSE 100 MPSC BTPK {LTO C536Z ) HO pn tuB WOP: PCWt 


5800 5U0 5000 5950 

CPCPCPCP 
Bet 190 ®S 18SK 4 13fe 60 SPi 81 
jm Sit ne» 279 14E4 Kfc B61» 184 


6000 6080 6100 6188 
CPCPCPCP 
MS 106 44* U8 S I7B» I7H Oh 
W7 ism 228 nanimwii 


97K 1B6H 347ft 186* 318 S7 Btn M Ztt» 271 a 300 WUSSb 

M 451 221b 421 240ft 3ttti 35Bft 35th 7BBZ2993S233I277 34620 3T4ft 
Diet SB 317 SnSMS SZ739H 414* *37 

era az era 2.12 

■ BW sms FT« M0 BCO OPTO turn tt0l«Mfcra»POtt 

5776 5025 8875 5825 SH5 6025 8075 6125 

UD M2 Z7ft PM 37K 1M 51ft 103ft 03 78 91 Q 118 38ft 150ft 22ft 187ft 

JM Sift IZRHtt 138 22b 153ft HOft 171 200ft 190ft 173 71Zft 147 236ft 729 264 

Ai 3flSft 153 30 17$ SO 192 290ft 211 210ft 231ft Z53ft 2W 37 W 302ft 

Sep 481 252ft 4Uft 287ft 384 328ft 3741 373 

Ost H2B 320ft 80115 35* 505ft 351 4BBft<31ft 

ora <J29 Fra sjoi ‘uranrara ft— ran m i mm » — ra para 


LONDON RECENT ISSUES: EQUITIES 


IMB 

|Mz 

P 

Mt 

9«t 

V 

Mt 

op 

CEtaJ 

1OT 

H* urn Stara 

tasa 

pm 

P 


m 

ra. 

Dfe Ga HE 
on yM act 


FA 

25.4 

last 

93ft MMkm 

95b 


_ 

_ 

» _ 

575 

ft. 

3853 

890 

ns tm 

BSD 


- 

- 

- 

s 

fP. 

_ 

M»ft 

S7» AhBdra tata C 

98 


- 

- 

- - 

-HD 

FP. 

357 

KE 

U0MKM21ICT 

102 


- 

- 

- - 


FP. 

. 

62 

SStattB 

61 


- 

- 

- - 

4 

W 

1X1 

5 

5itaM0M.mil 

S 


- 

- 

- - 

_ 

FP.- 

004 

1 

MOo Kraft 

1 


- 

- 

- 


FP. 

_ 

IPO 

IDO Ckn Bra AM WT 

too 


- 

- 

- 


FP. 

745 

HQ 

i26ft KMeFftran 

. 157ft 

♦6ft 

- 

- 

- — 


FP. 

201 

20 

20BEMMB 

20 


_ 

- 

- - 

. 

FP. 

384 

3b 

r** tftrtrt 

2ft 


- 

- 

- - 

■ 

FP. 

207 

113 

BftMSCDBdlfci 

111ft 


- 

- 

- - 

• 

FP. 

117 

104 

99DaZmDhW 

»3ft 


- 

_ 

- . - 


FP. 

203 

111ft 

M3 Da BA ta 2095 

109ft 


QK% 

- 

78 - 

§TQ3 

FP 

247 

«7» 

115ft JWTMnn 

127ft 

♦2ft 

■154 

28 

15 214 

_ 

FP. 

mo 

353ft 

328 UP 

329ft 


147 

ZB 

iB 269 

no 

FP 

380 

67ft 

97ft Many 8CT3 

97ft 


- 

- 

- ■ - 

_ 

FP. 

467 

250 

153 DSataft 

2» 

-ft 

125 

62 

12 tU 

. 

FP. 

1128 

318ft 

2/WOdoriBra 

305ft 

-2 

- 

- 

- - 

• 

FP. 

160 

BZft 

60 draft CT 2 

90 


ex 

- 

13 - 

- 

FP 

- 

36ft 

34fttanntaB 

. 36 


- 

- 

- - 


i Sen tonic* MM. 


FTSE GOLD MINES INDEX 


MO %*■ 
5 sn Pay 


Too Sroaadhr 
*s> raa% 


HE 


era Mm tata m 

11MW 


1261X9 15183 

1X2 

- 

1BIOX1 

88128 

■ Ragkmi tattas 

Alia (14) 

134040 

♦0.4 

134423 175651 

4X1 

29X3 

186425 

921.78 

AtaMtaMp) 

150356 

+03 

148920 1765X3 

220 

20X1 

182374 

03363 

HnbM«rfcani\ 

121554 

♦ox 

121522 142623 

1X1 

4546 

1574.16 

88486 

CaoyrVM. FTSE raranoc 

BLMkansa ra tpo mane, npm o m 

M tfuw nanoa ft mnnim 


II FTSE Actuaries Share Indices 

Hi ,# * C-XiTCi.TCL'C^ ir* !. r ;C- fcJJ.iV c.T.C \> 

^+ /; f 


l*< 



The UK Series I 



tas 



ira 

taa 

rat 

Ml 

«E 

»a« 

Tod 


ta b 

ragrt 

ta 5 

ta i 

ta 

KMi 

yuan 

Off 

ita 

i«i 

Man 

FTSE 100 

MU 

+41 

99805 

801 0J 

4S37.5 

2.75 

232 

205 

2215 

61X0 

2B14X8 

FTSE 250 

57054 

♦04 

56823 

5653X 

®19X 

2BB 

241 

2X8 

21.17 

5248 

243952 

FTSE 250 as U 

57592 

+0.4 

5734B 

57D4X 

45412 

2X4 

248 

213 

20X1 

54X0 

2471X1 

FIXE 350 

2893 3 

+02 

2888.7 

WBW7 

221 OJ 

2.77 

234 

205 

21X6 

2922 

257945 

FTSE 3S0 a IT 

289X1 

+02 

28314 

29002 

_ 

2J8 

235 

2X7 

21.72 

2953 

132525 

FTSE 390 H0*r YUI 

28S53 

♦0.4 

28528 

28602 

2138X 

170 

115 

IXS 

17 J3 

3S.ffl 

218672 

FTSE 858 Irawr YMd 


-01 

29402 

2948.0 

2280.1 

2X6 

1.71 

220 

27X2 

23X2 

2130S8 

FT55F 

2676X6 

+04 


2596X3 

2304.85 

2X5 

230 

158 

27.77 

21X4 

2321 25 

FIXE SraiXCap ra IT 

28722B 

+04 

266082 


2306.10 

3X4 

248 

1X4 

25X3 

22.55 

2341X0 

FTSE AB-9MB 

282224 

♦02 

281736 

282277 

2173X0 

2.78 

234 

2X2 

2224 

28.13 

255139 

FTSE jM-SUbb a IT 

2B29X4 

♦02 

282443 

283025 

- 

2X0 

236 

204 

21X7 

21S 

1318X9 

■ F75E Actuaries Industry Sectors 













tal 



tar 

tan 

M 

tM 

PIE 

Waq 

TOM 


ta6 

dw% 

ta 5 

ta 1 

ta 

jftlrt 

ran 

raar 

Mb 

m 

Beta 


481543 


r ti 



3X8 

2X6 

1.72 

2160 


225529 


340682 





4X0 

3X8 

207 

15X8 

Ezj 

1074X4 


5491X9 


fwTj 



3.07 

262 

1X4 

24X0 

62X1 

2S80X3 


S2B1B7 



1 1- L. 1 

*-■ 1 -ra 

1.78 

148 

1.99 

3641 

31.12 

198858 

20 eat mBratAixpao) 

2377X8 

+u 

2337X2 

232145 

1971J6 

114 

274 

218 

1850 

25X6 

1394® 

21 OonEtrac5cn(38} 

164SX3 


1647J3 

1650X0 

T3S2B4 

2X5 

240 

282 

16.14 

17.87 

1467B8 

22 BMAig Mata & ltediB(27) 

1956X3 

+0.4 

104926 

1831 45 

188BX2 

3X1 

3X5 

203 

18.15 

29.45 

1065.44 

23 CMMOK24) 

3022X2 

♦OX 

29BSB2 

297958 

2299X9 

3.10 

290 

1X3 

22X3 

30.75 

154I5B 

24 Orastad tetoMMaao) 

1467X0 

♦02 

1484J4 

14S32S 

1506X3 

3.78 

355 

22B 

14X0 

20.65 

014.12 

25 BactrariC 8 Bad Eq»ft(2« 

2787X2 

+44 

2670X2 

287872 

2127X3 

3.10 

251 

1.82 

24X2 

2055 

153555 

28 EnWwrttfBa 

32® XB 

+2B 

316147 

312839 

251Z15 

2X2 

2X0 

232 

1843 

3649 

2091.52 

27 DnXmalng, VMdesOQ 

448740 

-03 

4500® 

441421 

2755X4 

1X9 

1X2 

350 

19X5 

27X3 

3*65.06 

28 Pamr. Rta & fttttog(23» 

240644 

♦IB 

23B4BZ 

E33 

2335X8 

4X3 

356 

223 

13X4 

20.® 

103X32 

30 C0HSUB GO0DS(gq 

5785.78 

-0B 

662668 

579971 

4382X0 

2X3 

226 

1X3 

27X7 

66X8 

229125 

32 Atxtoic aametm 

4156.13 

♦as 

4118.67 

411246 

2966X7 

2 81 

278 

1X7 

2177 

55® 

162174 

33 Food PndwwaCT 

4122X3 

-OJ 

4150B8 

416863 


2X3 

224 

1X5 

34J* 

45.13 

1996B5 

34 HoBaBOaU Goods 8 TUsfZq 

3571J3 

-0.6 

35SZ22 

3617.12 

3013X2 

3X7 

274 

220 

1854 

«.14 

1502X7 

38 HMtt) OreOft 

2327.13 

♦OB 

ZX&XA 

231856 

2219J7 

210 

1X7 

229 

23X1 

14X9 

1481X5 

37 F1»iiMLirataM20| 

9609X1 

-1.1 

071 BJO 

0618X9 

701555 

1X2 

1X9 

1.70 

3642 

05.15 

3437X2 

28 1*0 Bd. 

482BX6 

♦OB 

4809.84 

4777X3 

441441 

5J2 

4J0 

155 

1141 

17161 

134832 

40 8Bmaes(27n 

3462X2 

*05 

3447B6 

3458.71 

287806 

2« 

2X0 

1X6 

25.73 

1043 

1807X0 

41 0)strtii«n(29 

293841 


3QSH80 

2226X1 

2734.15 

325 

268 

1X9 

19X1 

31® 

115124 

42 LMure & HctBWpS) 

401633 

+OB 

400269 

30EO5O 

3*51X2 

250 

200 

233 

20X6 

51.® 

2274X2 

43 Mortal) 

4467.18 

+0.1 

446227 

4479X8 

4301.10 

230 

1X4 

217 

25X7 

45® 

160070 

44 HBraeia, Food(i3) 

303640 

♦IX 

299125 

3020.12 

2063.70 

233 

2X5 

217 

ms 

20.47 

205BJ8 

45 ftadBara. Ssaar^UQ 

2403X6 

-0J 

2411.14 

2421J0 

2110X2 

3X3 

244 

215 

19.15 

11X5 

14S4.B0 

46 7raamrBBJ*caScw(ltl) 

3942.71 

♦u 

3874X6 

3887X7 

2323X6 

223 

1.60 

151 

37.13 

4X4 

1017X3 

47 Bnwert.*, Pula & RastfM) 

4251.69 

-IX 

433232 

4335X7 

332759 

261 

225 

735 

16X1 

18.19 

2157XB 

48 Sojuart Sratarac) 

4888J8 

+OB 

485906 

4834X7 

2937X0 

1-22 

1.03 

258 

39.84 

16X1 

3214X0 

49 TffiTOMlfS 

3621X6 

-0.1 

hot m 

3633.19 

278830 

2X4 

252 

131 

3166 

2503 

160615 

n nunsta 

3850.71 

-0.4 

38B4J5 

385887 

2785.72 

4X6 

325 

1X8 

1853 

14J0 

1B167B 

62 BsttttrtS) 

438544 

-04 

4404.® 

4376X6 300675 

450 

144 

215 

1352 

7X8 

253615 

84 Gas OKitrteiO 

2902.11 

+02 

2884 87 

2889JO 

1560X3 

224 

129 

* 

t 

26.03 

167733 

98 waama 

328627 

-07 

EHH3 


E3U 

520 

4.16 

220 


1026 

r-rmi 


2838X7 

♦OJ 

282958 

282722 

2200® 

278 

238 

1X3 

2322 

74 R7 

2305.05 

70 FUaCIAtSpOB) 

581050 

-02 

563285 

5802.13 

4108X0 

284 

234 

235 

18X9 

79.03 

29827 

71 Bai*s, Rafi^ig 

8127X8 

-Oil 

8134X4 

804052 

023123 

2X0 

2X3 

232 

1857 

124.11 

23® 10 

73 MneeflT) 

281748 

-05 

283124 

2651 B3 

1804X2 

3 JB 

295 

202 

1115 

36® 

2T5SJ1 

74 Ub AacracalB) 

7121,77 

-12 

7207X2 

72B.B0 

4961 J5 

2X4 

227 

260 

1622 106.92 

3182.10 

77 OnarRanMeO 

5057X1 

+04 

5037.79 

506874 

32Z754 

218 

1.77 

2X4 

25.78 

56.10 

3081J8 

_79.PwniK4g 

2374.76 

-0.1 

237721 

2378X7 

jgnx2 

273 

2 26 

146 

31X4 

1179 

155020 

V ‘I -i.-ii -.iMr- ‘ - 1 + ' i U -1 

3970X3 

+0.1 

396445 

msL 

3345.72 

1X9 

1.61 


5Z4J3 

22X3 

1442X1 


28E34 

+02 



2173X0 

278 

234 

202 

2224 

rrm 

rrrmi 

ll il 

282X34 




- 

280 

.2X6 

20* 

21X7 

2855 

1318X9 

— icQBQvgy 

1486X9 

+0.7 

147645 

146827 

_ 

058 

a« 

351 

6514 

2X1 

148920 

FTSE Had^hg 

143468 

+03 

1430X0 

1423X3 

129028 

3X3 

248 

140 

29.® 

11J1 

T 564X7 

FT^H^axIT 

1455.46 

+03 

145091 

T44Z95 

1317X9 

3J6 

272 

1.® 

25.® 

1256 

rrtrmi 

FTSE AM 

10841 

-01 

10902 

1133. 7 

- 

1.11 

0X9 

0.47 

moot 

149 

1005X5 

■ Hourly movements 












Op* 

9X0 10X0 

HX0 12X0 13X9 HX0 


16.18 ngMiy lotatay 


■ Major Socks yesterday. 


FTSE 100 

- 597SX 

S957B 

89717 

5067X1 

59723 

S988X 

SBJ22 

5968.1 

0000 XI 

59474 

FTSE 230 

- 5GS7X 

56909 

569Z4 

56963 

9699X 

57023 

57011 

5705.1 

57065 

5680X 

FTSE 350 

- 28882 

28713 

2B84.7 

28825 

28E.1 

2891 X 

2887X 

2883.7 

28961 

2874.4 

FlSES&aW 

206753 2668X9 

2SBBJ77 

287059 

2S1B8 

267241 

2073X3 

2675.12 

2875J0 

2678X8 

2697.® 

FTSE U-Share 

- 2614.33 

2B08X7 

2814X5 

2812X4 

2814® 

282055 

281715 

2813® 

2824X7 

2004-53 


rra « foe «o otfft ara itaku tail ik na w hb 8 ara OHIO aewsq i«r mar (oousq 

no a ms »ran nr> tae wan o*» *cn. hse rao ho* rar.io rmxm i> ana pamaq 
Rrtta Wbnsa—i fa nnlnote on Mtatararitajcni 

O RSE tabnUnd Umtod 1996. Al Ops nsmd. IMF at faSde’en tab irate 
0< ta London SW Bctragg aid Ita HnancW Tines and as oral by FTSE taannflmtf 
nferkm. 

T Stray be imps BBBtar tan a raiwt Mora. » vaoc ra wqbbb- m 
aramra u qm umomi pm* ranoni pSE S*nca! omobk spate fis 
WM- 



»n*f 


VU 

aura 

data 
pike i 

Dart 

taw 

421 

in 

-4 

3*1 

CD 

-10 

uua 

1BK 

- r * 

2MB 

1095 

<7 

98S 

BIE 

*3T* 

1.400 

SJDVt 

-1*3 

990 

59) 

-a 

IJflO 

8& 

-s 

a «o 

577“ 

•2*3 

B56 

1030 

♦10 

tsno 

va» 

.*4 

sjoa 

938 

*uw 

2J00 

430 

•H 

4TO 

ra 

•aft 

mooo 

3K*3 

+4H 

UD0 

738*3 

•ift 

’300 

1779 

-7 

zan 

HK 

-J« 

5JB0 

173*3 

-lit 

eras 

VO 

-4 

M 

9193 


4800 

SE3| 

+SBH 

IflBfl 

831*3 

-931 

z«o 

589*3 

-Jft 

623 

74R) 

•03 

MOO 

M* 

♦7 

as oo 

BB8 

-a 

era 


+«** 

zzn 

em 


aooo 

104 

♦ft 

MOD 

n» 

-a 

*83 

1038 

-21 

BOO 

741 

•9 

4400 

90 

♦a 

3m 

837*3 

♦H 

583 

HO 

-« 

TO 

201 

♦1 

ion 

1435 

-a 

7300 

521 

*31 

3 rao 

1711 

-a 

1J0O 

MBS 

*70 

1-5® 

ra 

-7 

4.400 

400 

-a 

■an 

17BB 

-a 

1JB00 

1830 

♦3 

MOO 

1121 

♦70 

man 

ta 

♦4 

ijtn 

*006 

♦41 

1.100 

usd 

*a 

urn 

tens 

-7 

£008 

3293 

-10ft 

1303 

I05B 

-« 

2. KB 

ra 

-ia 

4900 

888*1 

-2 

3300 

an* 

-6ft 

4408 

270 

-Sft 

2900 

an 

•4 

09 

2935 

■4 

£300 

1718 

S 

3300 

394 

♦1 

■no 

£78*3 

-3ft 

A V^i 

48B“ 

-ft 

910 

an 

♦1 

4900 

<9 

-J 

«C 

1 

1U7 

1900 

•6 

'JOB 

442 

,3 

904 

941 

-ft 

i.rao 

an 

-18 

■ m 

005 

-a 

257 

89B 

• 1*3 

UD0 

847 

-17 

*U 

*170 

•V 

1.400 

1042 

-11 

'300 

385*3 

-Jl 

» 

12E 

-14 

7300 

530 

♦s 

£000 

JB 7% 

-J4 

8.780 

031 

-7 

2000 

871 

»ra 

2000 

9733 

♦ft 

MOD 

an 

♦n 

040 

933*3 

-37ft 

iota 

ra* 

*4*4 

9100 

SKN 

♦SSI. 

in 

inr 

*42 

M 

1650 

•» 

4» 

n 

•4 

zoaa 

9B4 

.113 

B1 

90 

♦1ft 

ICL40D 

HO 

-3ft 

M 

1444 

♦4 

UOO 

7H 

-7ft 

i.mo 

ra 

<« 

♦» 

5Wft 

-a** 

IJB 

oa 

«s 

240 

9 

-5 

4100 

ra 

+« 

2. W0 

5W 

♦ 7 

04 

an 

.10 

i.Tta 

mh - 

rl 

UOO 

ea> 

-7 

004 

SB 

-5 

£HQ 

004 

S 

uao 

571 

*5 

zoo 

uao 

-SO 

BOO 

440 

~Pi 

BI4 

449 

-4 

200} 

233 

-Ift 

1.100 

an 

Jt 


IffTHUiATIONAL^te 


. Ml d FT HtHtt 


I 


1 
















FINANCIAL TIMES THURSDAY MAY 7 ] 998 * 

Highs Aims ..*aa im °n a 52 week basis 




WORLD STOCK MARKETS 


* f -— "d Iww M 

EUROPE 

NSOMfeayfi/Scty 

i 

MS -s_Sfi»in 11 tr.i 

700 Utl 517 18 11 1 

asm-JWlCTtlgotiMa 

Bh*d 9 M - 5 1.016 661 I* 110 
BkA u« >78 +1 1,01 336020 12 „ 


■Sflbi 


*** W ” +/- tm Urn TM HB O-WliilM *!— HBi Hi rid Wt 

fe*“> ">33 ■^S 0 < 4 a Z 2 »B ? 15 * ^* 1 Jg ■* 455 2 WZJJ — "«w -TO 744000 2 ? Z 1.1 fldffiBKMay 6 /Kraoofl 

2.10 _ 427 SaSo 2 *^f JEy & -5 ° s fflSWIM (fatal 9020 - 4 Q 7 M 04 MQ 15302 _ 

43 t iSlS 10 «m i 5 J? ™> 395 +3 385 Ml 1114.1 Ota Mm -® 8 X 604 X 26 1 . 1 2&2 . ffUfll 460 d 

25 ? ,z «2 -JOflUjiMB wtti on bom -jo«o.io 28 .iomim **** 8 ! 1J “4 tom 

P *io saaiTLs ^ SL SS -- S 2 S ,J 2 -S P * MB *2 bims wmim*®* ’£ , 4 iS 1 J“ 7 i H 3 H 5 ! tt*R*i.DaBi 

SR _ lu +jm {*«•= ™W SID _ 531 370 203 X 3 Mb 19 X 80 linHIlign LD 11 J "i ^ -J 0129 JD >7 24 273 n rt — S JIM 

.Mi +a SsnSo ” S» , 2 £!S “’MS 1-521 ^S 1 sa+aaBiaaiatio 1.5224 *** ;* p«i» 3 * 5 cm 

J.J 37 * 12 1,149 720 is ns JHL MSE .SSl-SES 95 ™} no * 4 in 308 i 60 Q 5 «bj jafll—Sg +H..SB 359 ff g-f DtaOKKd 

-J 03 W 2 . 1 SD OS 2 M £?A M*K *’ 5 SH 2 S I SSH £5 M*"OT.ioa -jozasoma ut*j jgJSJSSS 52 ’^3 ’-’ggi «d 

(»f NflldfiJS «««|SSS ^ "S 1 -?? 1 ®"*" ££F*S” .=* 3 _SH’« HS^SfS^S 33 J 5 H& 2 " 


130 25174 Hub 1,1588 - 33 20015 ® 0721.4 TbNv 237 -02 "AM I 0 S ... - 


111 - - Rota - WM- 17021 «OWt 0 07 -_ jg£ *^g **3 £jg 15 S JSa* g? jgoS 


S“ s 4 i S wo 3 ' 177 S» 

u£& 308 ® -a® 369 £$ “ - ***> 

jar fs ' 2 ,s?? 5 £5 *w 

0 H»_ in * 014*81421 1.4 MB 


SEo 3 S ^ s 4 oo i 5 724 S 3 r SSS *" 1381 * S «3 Sa» Si™ -i»W 4 Ht 2«4 "“Wtohm -*«* 

J&F 5 j; 8 +i 8 a - 3 , -S?!J & 7 1 ST £* :iS^S -** B 

ss. .s isia as® ls£ S ^ 3 #ggj sr sss-isi 5 gsij«a 

WMff a -°00 *65 3 J 300 2 JTTD 14 1 BJ ST**. -110 a 3 M?iasD 15 §?'b JMGU Mte *1 i 

mummmnmmt/ffsi 

ffvnMwi 


245 14 _ Ena 


? 3 S SS 

** SS- 5 SI- 8 ”* 

0540 *&00 348 717 25 124 


^5133 


11450 >^50 TUB 4470 U 324 


ltM .1 {May 6 / Lk«) 


B»a< m. io -JoranioBX - _ 25 1 nfS + s S iSoj 

... .. . , , MU 113 J 0 -480125500743 27 _ SS| !|2 H - 

E(tby 6 /DaChm 4 sw« ti.m-i. 4 q 02^3012117 SS? -94478020 . 

TM 4&40 -. 404 & 50374 D 141 B 4 S i 

i«n mnim _ c , UTOp 1 S 1 J 0 -fliB 106 82.10 14 154 — -■ - ~ — 

J 5 S.S; 19 , JS J 3 «T 5 WU B 8 «M -«« 7 SJ 0 3820 1.1 31.7 
wkv tsmd -sn 5 R 7 H crtn 7 xiika 
9450 M 234 Ww « 2 J 0 

1 5 S?S™]?wn frlHI 9040 _ 316440 34 U 

»?StsSJ!«; vmoi 13740 -10014401342021141 

■An, _TS VS! ic'r »tta 121 20 -AO 123 112 84142 HIM 

JSSSjjSfJSn naouRKonui -nrasuomuo 1230.6 h 

WW 


*1 M£&S 5 *i £3 3 S 8 IS 88 lii 

MIMA in I. 13 U MM «3 ^ g gljW 2 

+5 2 * *BBi 5 T iff 

- - S£, 4 ^ OToSSMliS 

ffi 1 B 5 a 1 HH“* 40 B^ 14 B 64 


533 d S 640 S 9 U« 8 J UfcUTt 126 

3 KM -17 610 715 24304 Mm e 1044 

STM -ai.roO 363 73162 Htatf* 047 d 
HI -20 781 451 13 BO «PMn 544 -.' 

ISOa -S 480 133 1 J _ 


_ 332 237 6416 J 613130 CMTrti 
.. 11.49 ua 34 144 9 sn MM 
-.13 1380 845 2.0 544 CaMB 

—.17 824 368 8.1 23 4 . 7712 Qrtor 


w *“ *■ 


74450 - 1 . 100 ' 
1*400 *0003 
7430 +30 £ 

1*400 -1001 


i 46 i<! -«'■§« j|j|gj 


Mm 50.600 + 400 E 7400 srSo 34 ^ 2522 * ’'IS ™ 590 ^ 68.1 ® 


gsy ^ B 

Qdql 21700 - 22 S 26 .B 03 MJHB 34 4 U K 2 S * 37*4301211 124*0 “>g 

iw£* own dogmtHnniaa M* 100 . 5300 " _ S 903 a« 12 21 A 

b n 

BSA> 8400 - 4010 M 0 7200 3.7174 fflE iffi US , *SS 22 cm 


ill 

! 5 SS“ 

’KSzas 


... 215 *440 222 140 20 _ 

B UM 750 d -6 779 430 1 J 31 J 

Bkff 438 *12 445 280 04364 
+1250 < 35257 SO 04 34 . 

*1 a* 131 11 25 . 

— 315 D 148 34 * 7 . 

— 45042*5012745 14 174 
+2 141 120 U 111 

427 *4 442 HO 04524 

323 330 216 15 32 . 

. 3240 +3S 38 28 2.1 21 

knM nod -16 fl*o m \a u 

■OlWir Ah* S / Kanari head raid -a sm ne 1417.1 

b««A seod -i sn sw &riu 

kwakftfi *48 +3 450 305 12 _ 

JWEU 18 SC +1 156 TI 5 24 *04 !»** *«0 m 311 12 - 

4 «ffiBm 50 ie +40 138 HB 44 114 tM + 1 K 2 » K2 2JtSL 

Aatai* 03 +1108506740 1.1 _ 1 * 2 ? ^ +1J0 V?. IS li 1El 

Sffl" lagfl 5 is sa« 

360 Jjjgg IL^-sHi ,S -31 

♦140 37402*70 1 * 14 BS**S +1 m 2748 2 J U S 73 

514 +17 320 144 _ _ Hffiaft 581 d 

ISO +40 109 120 14 213 Hun 83 


-JUii 

-0 843 313 12 17 

udhu" m* 

S 3 SUSS BUT" 

-MO 1450 1.130 04 _ __ RdM. 


.ran - 7 14801,250 0.9 - 

sss issaffi-ww 

3 a sisisi w 

son *3 477 2(0 1.7504 BEfcfa 
jig* - 1 « B 03 301 2 JZ 7.2 


-4 960 435 1416.7 OHn 

-141470 789 17*04 mS 

-3 382 146 14 _ c3R£ __ 

J 1 Ortln 1255 




135 -.10 1020 4.90 94 18 ;:-- 

13 -253330 1146 56 13 J 2?2 SJE® 


c»ue 

7712 Con 4 w 
1170401 CanW 
5644 caoEea 
75 M COM 
CnJCap 
51000 QnaOd 
20400 CD SO 


1445 -1 *390 930 1.0 1 * 4 - K * lw 

OTBd +JB 150 085112 
*40 -fl* 405 17 ? 31133 

36 -A 04 S .40 31 ?D 14.4 ___ 

“B'HS 5 M \l Ing* 


235419 Como 
6 «S Cnuup 
3900 ComD 
cone 

M 


-IB 1780 1770 Q 7 672 MUMpgOd + 1004 UD 13 l£a 0 03 2 S 9 0 . 7 * 1300 

-10 748 371 14500 WTU 30 ®Dal -SS 400 iXSHSSJai 04 _ 

-7 80 S 430 14 254 MOM 91 -8 26 ? SO ._ _ 22.55 

+8 870 188 — — wiwn 40*8 - 3 D 516 324 14 349 mm \£c 


-m 470 1 40 100 44 
„ SB 3240 32 RS 
_ 88 6390 29 1.1 

3970 8 90 11258 
-45 *1040 1030 — 

_ 8.10 1.70155 24 




-11 784 603 4.7 424 
-12 *80 153 14 _ __ 

-24 380 145 34 88.1 Ml 
-14 1470 830 04 773 Mjfil «M 
-4 579 194 24244 «d* 407 d 


-a «r <7 220 14 16.1 
-20 803 345 1 6 120 
-6 490 175 0411.1 
-i 854 3 SO 15255 
-7 883 387 24 112 


-15 5375 10 *0 31 85 jnSiS 
s 17 . 10 10 .ra 9410.1 
-« *620 1090 5.0 72 I 747 E, Bdl» 


^ 41^40 H 0 04461 I.Jgg « 


-a 840 670 04 _ AW g« 

-4 448 381 14 _ M h^ ^ 

-« 318 137 _ 5*3 M*»a 1 J 7 d 

-1 1 H 60 _ _ 

-6 883 401 14 _ 

-3 260 48 — 8.1 


a» *.835 -80 6400 3.050 22 17.4 

FMbf 10.026 11.425 (L 2 B 0 ill ZU 

G 8 L 72iti - 30 1/m 4 . 72 b *i 54 
son 1455 +10 1430 1 JSO 14 _ 


+15 1714 906 09 482 g 
-140 204 190 22 242 
-640 40860 27390 14 16 * “ 
*848 134 117 _ _ & 
TO +220 488 230 23644 9 ! 


miSzf £ M 

2 TO " 51 m *' 7 "S^ *270 -S “ 

is! - 5 ?imS ran u rii mcm 1B3J “ 232 

•^*T -71 1450 SD — 68.1 im ii.ii mn - - r~ in 


+2904540 S 44 103 

157 ^40 216 118 IS — rmm _ _ 

-1 2 ^ S-i S «5 _Jgj +&> Z« iso 2521.1 Ml 38 Sd -IS 715 330 14 184 

2 Si,H !»» 22660 — 240 130 26162 MneU mM 48 783 267 14 184 

SIS ”■?! £ re 1 ^? fWA 13 SBI +2 231 141 23114 tUBM 7 . 193 d +150 BJHO 5.700 04 20.1 

^*2 +i4 2 ,S S 55 M SKFB Tfi 8 d +4 24314860 37 121 MMk 378 d +4 647 ira 14 Si 

-2 125—2 H .1 66 MA 1 *M +140 174 118 34 114 KawMf. 941 x 4 +101480 877 12 Sj 
326 -2 480 28230 22114 MB 148 af +117350 116 21 124 MCd* 04 Od -21110 830 1426.1 

300 _ 443 S 48 2 S 18.8 SoStA 24160 +1060 277 106 24 740 SE 3 2 .UM ^iroai.OT 1420 

29 x 4 130 118 22107 SadUkS 24160+109 *78 184 29 240 iSSS 638 d _ m MB * 4 «J 

OSD -JD 3778 1778 - - 3 S 5 d - 386 246 2713.1 WM 2 M - 53^81450 07 442 


-32 1710 823 07 34.1 
-4 71 B 289 25 _ 
+1 324 116 24 34.7 
-a 1,100 *70 14 564 
-8 525 *11 14149 
-8 500 220 30 354 


-41 470 0 60 118 — 2333 EffiCO 

-52 il 1 MI-J — 113726 Etatm 

-. 40*742 870 6 * 34 300 fcaocr 

- “- 5 S ,M — 257386 Faacft 

- 4450 8 BO 4 I 4.4 1460 FP 1 

-1 278 149 24 164 JMOO FdRVx 

-.15 1820 am 74 61 54387 FaM> 

BUS _ 118 66 54 110 3004 B 7 FdC&ri 

5 - 05 13*0 6104 45 62744 Ftxm 

447 + 03 1556 2 BO 110 30 6 SS 065 MIA 

5 * 10 8 J 5 470 &4 7 4 385314 HOq* 


-2 1,110 830 I 426 bi 
-627001480 10 * 8.1 
— 873 IBS *4481 


1778 — — Sacral 335 d — 936 245 22 1 ft. 1 HDUM ZASBsi -50 3470 1050 07 447 

140 14 152 ScWaM 1540*1 +3 243 IBS 50 167 HUM * 81 lS — 883 07 20*47 

1240 2 * 121 Sen* land _+a zu ia 20 iso uzxn 207 d +5 sis in 23 17.7 


MkHd* 38 M *640 44031350 20 157 BaetfB 


tanad 2480 +10 

mi* 4 asoJ 3 » B! ® '*** fSS 

Btanar 14 .UQ - 15400 RlBUa IS 36.1 PnrfSc 


2110 334 rn mwil - M 7 +14 ' 310 1 K 9 14 "**" 

K «0 14*14 pS 2 l 3 e *0 +iotMfS 84 “ 


™“ 8 WB +2507190 12800 14*14 Unk 13840 +001549 84 14 — FMu 

408 -7 4 ® 237 24 19 J Gan* 

1.112 + 471.194 692 04 74.1 BWn 
4440 - 12 S 4.7002191 00 370 UP 1 
544 +18 S 87 371 14 234 fifr 
“ -8230821791 04*34 H. 

+ 100^9 3440 37 — H.S 
3059 +189 90311520 1.1 _ M 

.... *480 + 113 2718 1.*05 004*4 (mx 

Mnb 2200 + 801*802775 2.1 Mf* 310 +4 320 lS» 1.1 367 Soa 

Sa* j w 2.800 +1310751470 It 174 SUC 103 * -22 1055 799 80 284 

S|WM 44400 — 4740037.100 04 — SAT 2722 -30 2*30 1400 27 174 

TidM 4.400 -30 4.940 2480 14 2*7 253 +870 250 11 * 10 _ 

UC 8 130.150 -449 ®HStSGoi OA 627 SOSIdl 617 +2 82731250 _ — 

IM 0 n 1730 +5 34«0 2475 17194 ^Pa». UWD + 20 4 , 13 2.480 07 204 

+34 1483 702 17 217 

... +3 747 49 14 404 

CZECH REP (Mey 6 / KonifiJ »"*» *90 +n.U«UD285« 14S04 


PUM 14425 +2515411012250 14 _ tat 

Pwrtta 7.19 -39 0.130 4410 17 207 KB 
(MA 1,750 -10 27401420 14 307 Plto 

Betts 425 -10 an as* _ - tafo 

thMB M 475 - 100 15.060 8700 24 28.1 tad 
Eocttl 8720 +120 S .500 S 400 0.1 — AM 

Seta 55.000 +8003641521400 14 _ 

Satea= assa +80 MOO *773 11 — _ 


1416 * 3 > 7400 -200 

Crla t .360 -16 

*7 644 WJIgj- -200 

4 ' 1 _ B* 114013 - 02 P 0 

24*0 Basra ism +W 0 
14 _ « 7400 +CGE 

27162 *49 +200 

04 534 MR *410 +200 
14 _ Fferara 14 B 0 D -15 

14 _ M 11,706 -136 
24184 Garafeu 1424 -2 

04 74.1 BeoAw HLOOOW +7001 
04 3 M HJ »1 1476 -81 
1.8 294 Rft 44400 


85 — — 5 *CD B 4 T 440 d -259 30 180104 HU HMV 1411 d 44 2 . 1001.750 24 254 


IS^SS'-aOMSM » 33 “ -40 77 J 5 2446 77 59 1 ^ 0 ^ 

.17 Sin ^Inisn W®nG 1040 n ^16 1145 IQ 10 10 19.1 4180 45 m 

- 15 ?« 0 ! SB n? 3 DD H * s “* i10al -w 1245 4 JO 74 514 77170 FrNm 

naiSoraUHB 1 Ed +7030401140 54 67 26700 Ora 

J « miiS* WEW OJLM -a 3340 20/10 54104 722 S 8 C 5 «U 

la ' 7 +n Sn Ifl WTd 1470 +.10 20-90 1185 60 9 S 710128 Gear C 

« ini HqbbU 178 B -41 5^5 044 17 37 8025 CnBaA 

™ Si 2 SS MM 4640 -.70 8*25 3440 3.4 14.5 63307 60410 

3 o K 4 mozjai 10 - 5 BC - 70 27 BO 10-30 92 13 ^2080 GkCSf 

^71100 ^ 11 164 ^ 443 B - 4(7 1040 266 15 — 213 g 4 MC 

-a* 7 W SSaoiMjSSa » 00203 ™ 

- 161.180 772 12 — 5 “BHI 1045 _ 2 A 70 12 M 5.1 - taBd 


27140 +40 3001089 *4 184 SEBAA 13 SM +2059 75 Z 2 2 Z 4 ITklfP 1 


MiG 2*2 
_ *q Rtoua 
17 777 MSB 


257 286 173 27187 SMh? 

110 -128 102 34 41 tatt 

lor _ 170 looar 40 ta* '£ ♦] M 5 «.S 5 -J 3 H 

870 -30 900 622 14167 TO *1 2.8 274 n 

-10 BOO 478 1.1214 g**^ »«» -« tmaC 

+4 54 S 272 _ _ g«** 

-1 *50 I 7 S 22 187 g?S™ — 


+4 393 281 24 87 Hstfd 141181 

*1 HyCp +JWB 


-2 16711830 2 . 713.1 M 
-ID 3821919 24124 tara 


30 , IDO +400 
6.430 -BE 

woo -in 



^8 TO ’« 24 134 SSK’* 7 ' 1 aS -^ 2 » 2 l i 73 24 134 M 


14 27 EBPB 13040 -601329 100 28200 _ 

GMt, .M* -1 151 ™}j%* Tv 3 b"_ lOBJDd +140 IS S 37 174 


+1 m 1+0 Ti <in— + — _ 281 138 14 104 

fJJSJH T -’ VaMAf 241 «* +T 392 B 89 178 21 10 L 5 bdu 

+SIU 042 M - 1 U 2 * 4 d +13 Z 73 ITS 14 1017 aoFdt 

-1 17 * 88 — _ um 


+8 122 85 ZD 286 

— 346 TO 14 84 
.. 3*0 188 14 U 


> 08 rB/R&) 


841 +1 1,1X8 BH1 12 284 

485 -240 480 2S0 12 30.1 
27770 -30 2M 186 28 1M 
45440 -840 TO 310 1.1 454 

486 _ 328 398 3.0 214 


OdEw 290 -9 3 n 181 40 10.1 
On 375 +8 1.378 883 _ 67 

(^* gttR~ 115 . jo +. 10 109 3310 27 IM 

Snap 909 +47 1490 818 „ W«M 

I*Mt 8450*1 +S 0 9400 7,128 NJ 147 


t (Hay 6 / KO 


■ - — +8 1.1708309 04 1 B 4 

■167020870 178 14 257 
14*8 +291487 S 00 14 32.4 

939 +9 SB 4 54 Z 0 * 47,7 

4.835 - 64.700 2400 06 „ 

BID +13 830 501 14 244 

235 -240 2 BS MS 17 377 

» — « + lnn , n _ . . iHMt 738 * 0*14 78 D 482 1 JS 22 LB 

j** -V UM 8 S 2 -17 920 523 35 21(2 

KM SS SSI'S 'i -5 14 “ + 15 1.125 596 2015.7 

£ 2 * ?£ n 2 -?i “** *73 +8 * 7 S 391 27207 

S 2 S ♦JS a 2 S U*or 3615 *1461289 74-08 M 157 

S* * 14 J 2 S 25^5 '*■**> 597 +3 Oil 3219 20 347 

uranfl 163 1 B 5 1*3 06 220 im. f <u _in cwi in ic«> 

CMha 855 +5 361 880 04 426 *«»»»» un * 

Cota 1.1 BOB _ 1 2rn BB 5 20 04 

(W 6 E 3 E 7 +5866 700 430 04*04 rrmiamr ill it rn i 

5 S» 3150 DM -KM> MWim» 04 _ GBBlMrr (» 3 f o/um) 

DSIS 3 I 8400 B + 4 UUB S& 0 D ZO» 07 826 

09 dt 730 +10 700 25 a* a m .1 nf hoi m m n, « ... ++n 

05 9 ra * 35.000 _ 9 U 0 B 9 OJB 0 04 £** 4< bS .S “- 1 

05 ae 4*8400 +1190 fiUB »0 03594 g“ 5 ^ -* !£i-s 7M 

Oatan 432 +5 47 B 2 I 171 17 184 S 25 L 2 g Tl“^ IS i- 2 «S 

*Sm “ 7 £ S a ^ 110 ESh “ Jo*® 145 oSItj 

ns? IBM i 7 S l« 21167 «*» 

Fitk 400 +10 *34 209 0.4 254 5 £L iS 

BBfcrt aS +ra*i'§ ik oi a * SF ra» tan ssoa z* rai 

4 M S ns 2 ! war 2017 - 102 * 46 140014414 

im ^ 14801 ^ 1*187 *"•" I - 318 -* 1 «° 7 W 12 S 24 

’S US 'to 141*0 Baton *345 -465140 98 25121 

TO +M<u Sn MBjS BQV 7540 — 1.10 867060.70 25 187 

ktau ^1 IS taH 1827 S - 4.10108485146 14323 

*£* 5 * J 2 22 BvaV 13875 - 4.76 146 825117 * 6.1 

trtma - S OT 1 JU 4 MB* +MOW 97040 14 39.1 


Rockwell is now 
an S 8 billion 
electronic controls and 
communications company, 
with 45,000 employees in 
more than 35 countries. 

W Rockwell 


S 257 E +S 7 2386 1400 14 644 ■*£_. 

510 +8 621 307 14 557 ■£"<* , ryr-j JS :?= , =S it 
SB etw +4 710 347 04 374 *9 -15 1 JtO 14 ® 27 524 

MM 1459 + 2 B 373 B 17 D 1 _ 2 ft* -Jfi"** £ «S — 10 

MMl 9 M + 111 W 187 G nmtl J 4 L 


Man 2348 +42198 1475 04 621 

BXW 1410 +10 2405 96 * _ _ 

Brine 3 . *50 +20 3430 1460 17 274 

915 +1 970 781 „ _ 

283 +10 290 MO 25 * 8.4 

1.140 — 1 . 1*0 an 17 127 

185 - 4 ” 2001289 _ _ 

CUM 1488 -201471 818 0027 + 

2250 _ 341 ( 62 » 14 225 

8.450 -85 8400 6415 „ *21 


EHL 1 - 551 S XSESvi* -SiSSM® 1 0 ms tW 71140 540 27 227 182430 Hkdbr 

KSTtEES USIraS?sra OBtaiSsS -s 24*0 T» 14 = 6.7 o» "S,mo uja -- 

SS.l'SJIS *J£r]£ 1 -SIS 1 - 2 st-I dm 3 otw s to 10127123 tw** b -451375 7 J» 25374 

By* ”*2 *?£ 55 £2 on** sjotui -58 2 TO « an 02 k* | mmi an -.10 275 670 4711.7 1 1 S 1 ? y™? 

H a EM +2 515 186 28 214 (Xfc B 7 «W nTDD RSt® 07 314 HAsUlA 1210 - 70317012*0 64 37 , 1 IS 1 

-* MO SS 14174 SSmTdSS _ M MB 17 4*4 ttaWMSDTOU -.10 50 18 54 7.1 L'^gl <*°> ‘ 

"X 22 1 Z 0 14 31 -* rmo 2 B 7 M -6 422 1 S 3 25 28.0 OFIeri 147 _ 282 049 1 5 W™ J™* 

"UiSi 51 ,’n 32 - 7 Pta 212 SB -15 2180149 04 _ Bta t 049 d *41 143 048 130 _ wr 

“KS " 3 1 ® 7 S 1J) -n ’ttaM 123 -2 238 88 _ _ M 17*0 -10 329 1 B 70 10 * 23 hSl 

1 *J 1 * n't J* RMWMI 97 -2 202 36 _ - 5 MCPT 4570 B -.101099 3270 4 4 7.8 

-a 1490 *79 04444 RfcM, U 47 d -W 1400 1 770 04 344 Seaia 070 -41 3.15 067 195 28 

-® £1 15 ,-S fl -= MlB 14 . 41 QB -34015500 3.820 01 36 i Sutad 24.15 -35 BO 1530 17164 +++,«, 

"5 ™ J 15 ta 1435 +15 2500 1.580 1.1 SL 3 SKl 144 _. 348 060122 _ uSSl 

-1 ^ 20 *al -« 477 27426 - SWate 5*0 -OS 965 4*0 54114 

rnn I -± 1 ®Z^ 3 M Stax 414 X* -» 675 325 21 _. SbnwBr 4 .S 0 _ 975 472 *5 54 SS 5 r*°" 

-SH Grata raid 5 _i.no *ss 14177 jaraik itobi _ 540 1 . 17*7 u ^SS U"™ 

HM 6 RU +80 7410 6.470 04 304 Sri*» M»M -70 4 . 43 B 2420 04 27.7 SknsO 277 -.13 9.65 215173 IS ? t^S SfF 

-15 TO 05 27 664 Saarican 1500 -8 385 125 34 154 SteUS SJOd -45 a+O 1 JO 74 5 1 

1489 -21 1720 800 _ _ SOUP 4.70 * IS 810 4*0 74121 

1 .«gd -aw 087 OJ — SMC Co 279 +42 443 0 JS »«3 2 fl 

J JS 5 ? ;-S g*ta» gJSS -B ’ 4 M TO 1 J 17 S Ew*o* 38 M -40 77 31.40 44 21 

!+ii£ Sr!,i 1 S+yo£l ST 8 » -2 535 290 14417 Same 280 -15 1245 545 42 00 

• IMK+t jlimimlia! Sppen] E 21 -33 888 188 13 46.1 t 5 o& 220 Ud -OS 9 18 05 47 144 

1415 x 1 -15 1780 34 ® 27 58.4 Socoo, 7400 x 1 +30 B.O 0 D 7,130 OB 388 TM 057 -ffi 327 036 64 — xnitarfi 

-12 M TO “ M *2701480 1.7 _ Triffi.Kl.BSad +® 32 E 0 846 14212 "““ fl 

J m rnii ” EahriJ 4 . 660 xd +10 MW *410 0.1 — Tadr 149-41 B 0 i» S 4 

-« 330 'as 3,4 “ I SK ^ 1 -JM 870 1 + 135 JSm 1740 -S 1270 8 70 17162 5000 M 9 ig» 

— - — -™ SatwF 5 Wri +0 , ^ 450 13172 |»*1 1 ?M +45 32701210 6.1122 aSnuEc 

-*3 i 5 - - HHaCk B 45 -20 2020 8 20 85 S 3 ^o 5 so N^i 

2240 -40 5150 26 54 27 

170 +45 9 70 aSOHJ 34 US 44 NmaA 
19 _. 240 122 2 8 . 


— -4 42 S in _ _ 

bun 7 S 0 d *801410 era 2 j 222 
* ' +13 880 330 14 111 


672 d -35 1430 £37 T 2 IBJSl 

^■•auoiwnsin oa jsjI 

1+2000 gtamsjn i.i 264 


b 127 i£Kl(HM. 
lws. ww>M H.noo 


^.£ 2 JHUS 4 5 «" ™ -lS?.^ 7 ^n «2 ®5 


Sx 08 « 279 M -100 25 ® 7480 25 94 
*“ fUJJHS !■! strap r. 06 Jd - 30 1.730 781 1 1 243 YM " a 

849 -65 8400 6415 121 'mm* TO 5! “S 2SS ’iSH -5« 2TO 1400 27 M.’ 

1510 + 2235 B 4 a 2 £® 21 _ ~i£2 iS S 55 SS I « S'! EWnit a® 8 * - 1B 735 279 22574 

+8 T »10 382 20174 "Sj? shSm 4 ' » Saaca zjtoxl -25 3.000 7 . 40 Q OJ 217 H 8 XJ 9 ESA (Ihf B / ftuptth] 

-5 Jffia 5 S 5 2.4 210 iS” w iS 8 I J 5 nn !'! S'* So'M 70*11 -12 B 40 614 1 1 182 

ran 4 ^ta -®iasi 0 4^0 1.1226 sn££l 1 . 722*1 +IS 22 ® l .460 07 X2 

noon 787 d +12 b+b etn u o+++, , *mxi jrniiuinini mm 1.175 -iooi.« 

371 d -22 713 277 24 424 


-5 SB 5 J 95 24 210 
I 486 +15 130 815 17 121 
I 486 +33 1711 1438 12 125 
337 +109 641 219 12 104 


+ 11 UC »+l *U 12 IB* taiA 340 x 1 -S B 35 230 22 410 SZTT n 

isas bhsj S ® *a -s 


4470 - 130*29149 12 237 ^ gm 
2150 +10 USD 4 , 9 ® 12 27.1 KSt 


tOCDCI 299 +1520402171114 - + £3 

Hjrij rf 3430 +3034731413 1.1304 KS. 

Hd*i S 2405 -12 2775 1 JE 6 14 310 


+ S. I - ? 214 1(0,61 *1 S >4 -11 557 *14 14 _ a, * M 

2118 —239 1.360 1.1 __ uaiT * 91 x 4 -11 670 475 14 517 

- 030 X 14001*900 21*84 fenCs 771 ri 

mw+-,«S 5 - 5 .S 2 .Sli 18 Sra 5 134^5 


2 JB 0 + 20210024 ® 21 

SGSBT 2649 +30 2350 2400 24 
SEEM 5 B 5 +19 810 480 24 

SIM Br 1 JWE - 81 — 

SMI Hi 23445 -1753 
SaMd 1394 - 1 217014 ® 14 

Straw 1448 -121470 811 - 


+8 9 ® 467 1417.1 

S-JSJ'S «■“"* dxd + 3 / ota «u l vat 

31 J Oxta 1481 d +21 1 4 ® 14 ® 07 244 

'S 2 - 1 KJ 2 SJ 1 -T; »** GE 7 d -12 736 658 07 - 


0 ® +47 615 042 128 .. 4 T 5763 Mnuu 

XfinStMfl 77 9 n 609200 HtiTri 

la TO TO 1460.5 ,^S MDOMESUIIhvB/AadaM ,SC7m SSS^E 

20220 Onex 

^'TUo’-an ij“T SSS !£3 Vaw gj* S 5 J] JS sS 

U ’ iBE a jB 1JI - Bk tag 4 ® ^STjra OT _ 22 47*864 PDCra 
3 TO Ml 12211 “™ I -® 8 - 1 ® 2775 1 . 0 ® 52108 3 BCM PD 8 S+ 
-7 322 97 24121 MMP 4 TO -375 >0400 3.425 14 101 

-17 *J 0 1 W 22 _ WKP 1 * 349 - 1 ® 27 ® 525 1.7 244 ?4287 WSri . 

-1 *£ 171 24 hakya 1476 _ 1 JM 275 7.4 14 «TO Pnracp 

- 4 J 1 TS C 79 n igK* 025 _ 3 ™ 475 9 2 4 1 27 B 36 PDiBFn 

-5 55 25 Stym 1315 -16 ZOOO 1 JQO 1.4 __ TeJcom Z 3 Z 5 -175 tiJHhTjBO 1.7 173 4Q09 ° 

S'S’ffiKiH "* » -2 SB M IJ 241 UTrad 1*0 _ 0 . 7 ® 350 160 14 (g™ 

-2 rn Iffif "S 3 - , U , 2 S? fl ^ U 11 ^ 

+ SB «! !■!« ww.jng >««W,«>in gjBgff 


KraB 2 USd -53 23 ® 2®0 23 304 


« Suai SS LUS ^ 2 i MK« taw K*w -10 SS Moiia 


-10 539 227 14 3.4 

- 81.180 8 ® 14414 AMUBHd 342 -241740 1.48 50 16 SSSf 

+1420201430 0 6 342 Aaafl 042 -® 2 JJ 5 042 ._ 49 SSL 

- 71.380 5*5 14102 AnhPra 082 _ 168 031 _ .. KK 

WM sn im 7 B 1 11 lOA - A M-l +f HIM Hrfl *>n CD 


http: 'vrrtw.rockwcfl.con 


14« -17WO mi -174 ftrafin seed -21 BBS TO 14 SOS i 

SctxPC 2420 +20 2743 1.370 12 263 xv— +— BBDd -15 804 543 1 7 457 c£aL * 
Serial 2440 2.475 1*9 12 264 — 12. B5 M 

94.10 +440 95 G045 14 17.1 

era -l sm m _ _ 


- 10 1.800 600 14 

770 85(1 *74 12287 


• • — I'wriW 


HUM M n TO CTljJlSa B ^ 3o ‘ 1 D 340 +240 10750 7040 14 30-1 

Era siS "*3 m n^S BwKr 70 „ *138 37 JO 1.1 383 

taiin^.naiM Sire??? BHFBk 7275 +.75 73.40 4230 20297 
«M® 1 . 111 ® +T 142 inj OT 04 47 _ naa « M1A0 

^ 3 TO MoiraiM “■ 3 B 0 +S -50 2 MI 1350 _ _ 

5 “£f . S' U oa«i AM® a® _ «w sro 21234 . _ . . _ 

^aSSBlM+Wl^^fflK^ gSS* ««} +/- ta l*. W PS 

’’^asbra 12245 + 1.46 07 6440 29 144 ggf + 5 si® 37 M 14 W 7 

SMxra 600 x 1 +92753091699 _ _. gff* 5 im IB +10 

s s a i gisssBFaasisJaSi— w— aBMii-B 

tota 1299 +*33 1.400 BJJM 117 “* ’£S ISwSwB 2 « Sj EE^ISS "S^fSo rlSl «» 
UBH SM -i BID TO 23108 -SS ^ ^|S» «f 3494 SS 

Mm 3 M * 1 M) . mats w».i min . am um. 


4gn«t —17 1 JkSO 4fi7 14 17B “V , ™ ™-«Wl JK -SB 1086 2J* t>.U /a.4 

2 J. 'Sg m man S 22 E. glfi ti '■S 5 2 ST*«r» I»i 8 fr on -.13 a.® 060 83 34 

•I mat mi — _ wa—a IQn _t m 64 jc.mimni+iH ItxixtOI 32* 14 248 51 54 

+91468 870 14192 5S* +JS J gn 19 24 444 ™ ,V™ 1-?!S 2^ li ^ l U5H»0 087 -03 118 0*8 _ _ 

^ TO 710 22 Z fi 1, |fi S5ri ’“MU M& 7 * -35 10.70 530 14294 


*30 -22 540 3.1BM1SJI 3+00 SB TbI 

4 -30 4® 287 44 144 ifM sSjmA 
3d -4210® 2J4 64 714 
039 -.13 1® 040 98 34 BG SriK 
32* _ 14 248 51 54 4803 StaSC 

007 - 03 118 0® _ — 24858* Senm 
7® -35 10.70 530 14214 224C7 StaC 


+/*h iMttffi *f- M IM W FIE ssa +16 -I 

949 - 0011904 ®? 17 _ WUW (H 9 J B/ 2 W)) a ° flB 921 +3 

84*5 - 1 ® 8750 44 ® 14 _ 

M -1 ■» *0 21 _ 7 WBr<MDB/!kL*> 

262 ® - 7 ® 2099 ) HUD 14314 BM™ __® — 5025.10 04874 


StaRfl 3375 +103484 17® 13233 kifc 
1WW 770 _ 253 1U 04283 

* < 5 *a i «»iii «• 


+ 16 14 ) 51 , 1 ® 21 214 
+3 841 482 14244 



U t sS 1 ^? 420 S *Z$ 

213 d -0 622 147 2.8 26.3 T Sd™ 2 risS -13 tm 1 ® 

TOd H 22 671 SO 23353 rata 3 s 533 iS 

885 d -131410 572 0.7 364 fun 08 - ~ H 


- 2217 ® 637 04334 

-15 587 220 14312 
♦1 KM 272 1 A „ 


+3 207 135 22 704 SET + 13 S TO rt »U ®1 2575 B - 7 ® 2390 X 210 ) 14314 »ta W _. 50 25.10 0 * 67.6 JSS - , Zi 5 iS«n SuS# 4 S 5 ? .^2 

d.ss stum «“ i SSS* t®B 27 D u su aas^ gss S 58 "-"s*.™ z“ -as 5 -ss ®S SS -* ® mwif SSS SS 

4545 + 48474029 ® 20 321 SSS^fiSE ^SSSfKSffSi S T "BSD 1740 l! (22 ***« 3 SS -SflCMMllm 03 _ *r<UF Slid +9 5 ® 2 ® 14 ~ TOO* 

T20 + 922*6 1270 4.1 94 "SK+ 


1020 -40 28 8 14 84 7 G 00 Sk wPe 

040 d -42 1 ® 9 ® 97 94 598728 SfeSco 

134 -01 644 97 * 14 50 BS 081 SonEw 

052 ~ 4 S 215 035 14 94 138825 Tntfg 

1.16 — *20 080 .. — 4173 /D TVXCU 

IB® -.40 21 ® 1630 55 253 329214 lata 

520 -.10 745 4 ® 11 114 273618 T«*B 

840 -45 12 985 1.7155 73214 T«)B> 

422 - 421 S 2 S 147 14 - 615274 Iflte 
1 42 -43 2 S 4 045 34 96 _Jfi® Tam 


531 41 * 2123 * 
43025435 05 37.1 


_ _ HBmwi(MaTfi/E 6 taiflD) 
21222 


tata I®. I 4 H 4 3 , -'SSS 4 ®""* "UnratatUtriR/tatM 

muunptayG/Ma) vn aau _ iw>® + 502 ^ 3 ® 

^ ^ mi _«u OM+A ^ _ ?aos?jen 

3 t“ JM 4 s 019 5 ® 14 174 »** 174 ® -a® 21 JS 0 7488 U *97 Sq£ sZZjZ 

Anar* 11*50 +40 1208910 - 3*2 SAP* 780 +30 780 UB 14294 SM 2355 D + 3027450 1 UBD 04*04 K j™ _170 

AtaA llta +50 nUO *41 2 * 104 OX 91 ® -140 1 M 9219 14224 «<■. 1 * 4 ® -W Um4M0 1 J 275 % + 4 ?S -iil 

Critrl 2 ® + 4 2 * 7 ® 17995 90 63.7 Snrian* 29 .® ■-.«« 37 21 19 SIT H 14 ® -70 1440 BOB _ _ BanCIA UK _ 74 B 7 24 ® 21 0*4 nimnn 

0*2 231 ® + 9202*32118750 04 B 1 .I qu H __ 890 HE* 21 7*7 tan 10.115 - 3 ® 119500450 14291 SSn? » 5 ra 5 - 1 H 7 ®*S J, _ PAClflC 

EnsD A a+ 1 ® taW S 55 5 ®0 TO 34194 SSriD XB ®0 - 0 BO dJODKlHO 04395 SSp * 5 ® -35 TUB] 34 BI ~ Z! 


ToriOF 11760 + 730173 M+JJ 71 04 ®* " 
TrikHY 27 JBS 9 + 5 U 274 B 1 UW „ _ 


11021.10 22144 MS 3 « 5 ® I 4®4 acp, aj* -tIOBfl® 27 ® 14 614 T®« «» 4 ® +«» 8 MB JBJ« 91 _ umfif * _ 733 «S» 20 2 BJ ^ - 

819 9 ® 14174 SS* jl'm 1^52 ii BCUbi G 3 e 7 ir -3 8450 2433 15 344 8 ta S 7 Eri -1 B 55 *61 13 791 ikOeoai 

3 ®B 533 14234 SAI 235 ® + 3 )Z 7 J 3 a E;Sf) 04 + 8 * 8550 -170 OfiBD 15 311.4 UeMII 359 -17 475 205 nCaEr 

1731 X 7+8 14 9711 SAIS 1 * 4 ® -Bfl IBfHO 4.810 1 JT 275 nrimu jno —in +.ra,n® i a vji **-**•• 335 ri -M S 7 H 308 lain* 


2 , 1 ® Uo 21701520 D 4 MJ ^55 ^ 201 ^ J? ^ HBI 2 EHJMD (K» S I N 2 £) 

1 «« a’a’-SSKSK 1 .SBS ^iE 5 ijoraii 3 i 4 ^^^ w ” 


EfHoB BOJO +140 0139 ® asms UTOB 505 +2 826 4 ® 2 B 3 E 3 S*K '' === i 

g»*A 59 ^ +SD 5 M 0 M® Ug 4 irirtra 4 ® _ 9 ® *21 14222 SMSa 

FMl 308 -1 TO T 32 14 T 7.1 WdBx 138 _ 1 ® 121 1.1 192 -803 ~- 

MR 7 » - 7 ® ® 707 nw 13 H - 0 ® MS B 3 l 4 » 0 SaldP 27 ® +5 2175 1438 22 275 T« 32900 + 100 d ®0 

HHM 1 310 -a 3 E 0 IK 14204 BSQ 118 - 1 10*50 » 14 — SDlBM 8®0 -SSUL 7 S 0 91 ® 94 291 Ctar 3430 - 64 . 1 ® 

18 ® 9 307 J « 1 B 020 JD 2 Hocrif 77 ® + 4 ® B 350 8050 14 372 Srita 205 ® -830450012000 _ _ 

«IA 3 S* +4 3 ® JW 12 290 tob, fiajKM - 9 ® W 38.70 21 225 HI 10560 + 110 12350 *55 04 

Kwata KM Bom 918 -0 BZ 5 273 _ _ IMS* 8410 - 2 B 5 7 .S® 2425 14687 SWhUhjB/Pfc) 

Kata WJD -9740 67 SJ 154 Horftn* 81.50 +40 M 4950 21 57.4 ToCSpa +123 94 ® 20 ® 94 144 

KtaB 80 S -16 WO 8 Mia__ Hartra Z 3 H 244 217 34355 Trita 16505 - 155 154 »IL 025 - *12 


JriMA ® 7 ta +40 397919 ® 27 154 W 0 H 70 +.W 70 ® 44 J 0 23 9*4 Tatar 190 ® -23022130 0 D 24 15 S 
IHU 3 *ri - »» J 7 24 M .7 Mn *1850 -650 913 330 24152 1 * 8*1 792 ® - 6 ® 21500 7®0 24 144 

ass is aiSnSnasas us mss, 


BririSA »10 +®69»®50 54124 k*X 2 i SK _ 90S SOS 34 _ Uricad ibjMO -110 

**«*OT 99® ».« M 3950 11 llfl KoMt 80S® -4140 82S 520 14 — 

Nattx 174 _ 178 110 17184 ifaMr wxai -] T+c HO 72 

NtaA 38850 -2® 378]B2J5 11M Oric 5850 -250 IS 4X10 28172 maain lltwlilfl.i 

***** 3B1 -1 3771005 15^4 KraopF 33*50 -4 *® 30058 2* 104 »™»AriO 

arm tes -s 3 g| 2 Bro« 4 ji 4 utnif n -® io 7 E 5 jso ij 

OWB IM -50 1^117*4521.1 tacSB 530 _ 811 ^510 23 190 MU- 50.30 _®58® 

OOoxM ® +1 1® 1*8M W _ 77® SOM 24 090 lmvr 


1.038 U 377 

24 ® 21 2*4 namcip — ... _ ... 

IS * 7 ®t 4 . 7 HD „ _ rAUnlf thebe *88 -15 846 390 14692 

... -35 TUfiO 3*64 _ _ — --— ----- 

1430 -001425 <39 _ _ Nam T 2860 -a 4 ma» 5 .EOO fl 5 _ MftMQkjf 6l'&lQ 
883 -7 BTS 277 _ PTrian 9 . 38 B -« 11 S 3 6551 14342 

* 1 . 1 ® +M T 2 B 3 D 9230 4.7199 ®l*l» 9®0 -*10500 54 ® 14 308 Mxrairil 41 Id 

MO sew® 27 ® + 6 2175 1436 20 275 TM 32000 + 100 TOaj 1 Un _ _ AUCk U«d -34 14 ® 1412 99 254 IdOan 23 ta 

— SDlBb 84 ® - 301&160 218 S 94291 Utaf 3 4 ® -S 4 , 1 ® 0 J ®2 27 254 Mata 14 B 2 d - 1814 ® WS 09454 HCnp B 49 d - 2214 ® 8 X 004324 

ita +8 688 SJ 1 1 3 17 1 WOcA 3 » -10 750 M 3 14 _ 

..... Mi - 0 B 7 ® «M _ _ US&l 1 . 230 x 4 - 1014601.17067417 

84 M -206 7440 2425 15 697 9 >AN(Ha;G/R 9 ) A®B WSM - 251^01410 0-7 534 IMUl 346 d 5 ““ + 

* — 4*1430 386 DJI 272 

-0 14 ® 840 1.1 495 

_ T 7 478 US 3 J 225 

«4 Wr luno -®sniwzRiu j££ ,J3l SS SgT 

Hi? Aajrat* 3 ji 7 M + 40 * 470 1 .E-SI X 1 199 Wax 233 d 

VO ra+r— 10400 - 6 ® 35 DOH .130 14 974 SSL tS ll 2 S J? AftxrtN 2010 - 40 4 . 120 14 ® 20 * 3.7 ItaW 


™ 35 iAr 5 S 57 SS \SSSo ’“S “3 m ™ ^ 

426 d -131440 984 IJ 298 aiaS U ^ 4 ® 15 m 3 PnBB 880 '- 05 12 985 1.7165 73214 TtH 0 *i 

293 d -IS 525 177 20227 {SK' S 52 ^ Kg £! 3 jgi PHkri 422 -52 1 S 2 S 147 30 _ 61 KM tifil 

_ Slid +8 558 250 IJ „ 4 S 2 “* SiS ™ Padfl* 1 42 -® 204 045 34 96 16 ® Tam 

HUB 14 _ Itana 13 Sd -6 313 IM 22 540 IS) nSffi -ei? 17§1 T 34 D 97 390 »*Cap 232 -23 845 I® 47 51 378882 Tboarai 

SSre 56- S 5 L.SJ 3 3 - 25 M wiSSSS ^“ 2 ^ 14 ® " 33 s “2 “S,-? “ S w 

— — ■ - - - 7 Md - 25 12*0 £30 1.1 _ 5 e*Sd 665 ~*0 945 448 3.1 8 * M 4608 IoctP 

_+3 '■Sg ij .ga RtdPW 2625 - 1 TS 37 J 51 B 70 97 192 DBM Indt 

-3 TO IK 1177.1 g *« +.M 906 410 54 304 1161 ® TtaA 

^1440 14 M 1 B SLxrf) 3 JBd _ 9 « 268 1.4 8 4 ..l?g I rita 

97 «d + 209 TO 34 mMn.i -555 ^W'SSnSgg* JJg “w 

“ S? Jg? fSS^ 1 «MB - 0 X 4 ® 14 ® 96 444 I 25 S +££ - sm 

_• aie +«■ + +«• __ Cl t .MQ 705 04 Tririm 10 ® -AO ixao 6 ® 1 1 _ 2 ® ucaraa 

+30 5 OT 0 2 no 20 420 Tb ™S* 8 ® -S 1240 550 14 _. 31001 UMDom 

-« 0470 1920 OB 27 J 20 ? -47 71 180 - 71 M 61 ® Wqm 


14® +251/1® 14® 1426* total 1499a 
3.74M +2044003460 0*^.1 -6 'ffia TO S 

— £g ^ ?4 ^7 ii5*x 1489x1 -0 24® 14® 04 

i ■»« 7 j ^ m* J ■» -21 14® 795 04 

359 SI SSrajn* Tta’-T-ESd +30 28 ® 200 20 

■jj 2! H ]4 «* uaoi 540Od -M047OX92O 08 

+» K2 SSHS^ TWix. 2S3d -7 321 SB 1.7 


+30 24 ® 2170 20420 “0 

-M BfitO 29 M OB 276 UtafiO 287 
-7 321 258 1.7 534 


400 E 22 MSB 
8154 HtetnG 
485885 Mtdri 


19.1 +.1 27 174 
93 .1 & 55 

297 - 9 S 44 iaa 

306 + 1 400 25 
4405 -7 44 8 319 

445 « 1 K 5 

38.11533 25 
456 -. 14333.3 
£6 OH 34 
1005 - 35 U 15 75 
AST -03 745 1 75 
17 181 130 

295 -JS 29 Sfi 
10 2 75 1 02 

24 -m mu 
74 15-75 25 10 
387 +.1 49 75 
Z 23 +J OS 1124 
24 T 5 +5 C IS 
136 -.75 I.' 15 T 
359 - D 4 A 15 205 
94 *2 1 BJ B 

5.1 -.1 8 * 36 
2535 +1310 H 

124 13 5 035 

34 0 -«!U 5 23 
43 3 - 55*73 29 
296 

27.45 285 16 

40-15 80 22 
+*> - I TD 1 215 
1 12 -SB 35 0 55 
15 JS -35 170 134 

25.15 - 45 321 I 3 G 

1725 n;: i+.i 

194 - 4 23 4 13 9 
725 - 1 7 7 535 
290 S -+.1 3175 2075 
548 -7 BOO 25.1 
21 12 IS 

14 05 » D 5 21 M i! 

24 33 150 

24 15 - 17524 E 16 S 
454 -.® 481 rs 
40 ® -99330 
33 . 75 -.75 <3 225 
915-15 10 4 E 
4425-25 
® 5*15 » 3 S 

14 5 -3 17 fc 1? 
4 3B-K. SB 2 B 

40+05 14 1 32 
77 -® 1375 L 7 
1225 U +5 9 

15 -A 4 7 21 
102*10185 110 

307 3 B 25 C. 
■165 - M 2 ® 001 
631 —3 67 5 42 3 

54 45 - IS 5 T S. 370 
794 823 0 2 . 

24 3 - 4 473 21 E 
45 -as 0 75 +25 

nas 56 * 5 ;. 

45 - 4 B 2 S 3 

2025 - 13 B 16 
6 ® -1 8737 s 
55 555 3 J 

194 - 5-735 167 
35 1 - 1 » 21 
312 + 2 EB 1715 
40® -45 43 1 37 1 '. 
221 +B 5 435 13 
30 IS -45 3575 28 
IBS -15 21 : 1255 
1073-18 T 1 J ~15 
39 B 15 N IE- 
120 -25 38 105 
24 -2 74 BS I IT 
199 - IS 21 3 7 

25 7 7775 22 5 

27 +2 275 2 

2355 » 75 312 19 J 
062-01 13 0 ® 
Ml -25 32 IS S 
43 9 -19 M 2 C.’S 
4 ? .Beans 

785 .15 03 4 4 
ID -2 105 725 

2985 + 45 31 22 
90 -I tt 9551127 ., 
165+1 17.1 112 
53 72 47 

3445 -3 38 23 

24 +.5 2715 190 
1625 -25 1225 10 
23 30 7 1925 

24 15 -.1 29 £ 2 l.'S 
100 -4 27 0 D 75 
2055 -3 27 3 14 95 
12035 - 0 1342 03 5 
50 1 -® 

S 91 -K 595335 
BB -1 9.75 6 J 5 
3b 355 22 E 
5 5 75 * 

20 70 1 + 

204 215 134 

98 -J 143 ! 7 9 
26 65 - 45 455 .'13 
0335 0 ® 01 

13-35177105 
262-25 323 20 
5 5 75 21 

93-15 lilt 48 
83 85-85 622 508 
l 5 -J« 4150 ® 
G 2 S+ 2 S 025 3 35 
1329 -4 1951025 
B 6 + 2 S 95 £ 

18 20 111 
625 6.75 3 

715-25 -9 66 
1 ®-® 22 071 
59 25 -10 005 4123 
27 -5 36 S 148 
25 « + l 5 a 2 Si!e 5 
615 +05 62 5 

0115 0420 ® 

283 -05 3035 21 15 
10+05 153 83 
1255 14 ^ 7.9 

63 .® +3 549325 
465 54.1 4025 

5 ® -3 >6 12 
43.5 -35 S 2 35 
195 +.15 31 B 1775 
®®+®r 25 399 
37 . 75 -25 «3 21 4 
152 +2 1875 1155 
4 X 6-35 46 29 

srassa! 

2 X 2 -.1249 US 
T 2 B -1 US 77 
106 125 9 

311 -2370 283 
1875 196 15 

60 +0 6 X 5 40 
* 9.7 -05 50 334 
25 -1 502 ® 
3 * 3-15 3535 238 
1420-10 156 75 
O 0 Z-OI 7 ® 021 


JtadB saw 
Atari 1 . 196 * 


£ 31 ' _ 3 ® 1 S 5 1 J 3 Q 2 Mg HM - 76 40.70 33 3 * 2 X 3 itmSa 06*0 _ 11 . 0053 * _ 7SA AflRMF 22 ® -* 02 ® 0 1*75 10 _ AndsCD 21 *d 

S +.WTO» 4 *JII 23»0 -ES* IM® -xSkSaSzlSs 5 S- -taSJIllitaMSXa ftta 1380*4 


m sa Sfliu _ JJ* _SSi 2 Sn™ liaran *** 1 - E ® -** 21101*10 07867 1*60 I 28 d -7 430 101 20 _ jSSca 153 d 

-I 1*8 110 •_ 72 { 2 ^ +.™uSSSfnlli 4SSBl -* 744 *» 13“3 MjTtfl 1 ^ 48 ® -35107013170 06 _ {SS 

® - 654 X 10 20172 dum WIT IMlH B ( f¥l 1 Aral ISSmiKJlSl BTO -231210 470 10 328 WM 371 d -23 525 256 101 X 0 {Seta Sto 

_» +0030060 s* IM fl£gr -JrSS TiCOB 3^3 - U 5 H 200 00 120 Z 7 Bd -7 B 2 S 1 ® 22 70 I 2 S, “ 

00 1076 XM 1.7 BSff ^ -MlSSS^O iS 5 *“ «« - « 75 20565 Maw 7 VM 

-T 7 S^ 25 i 5 n *«Ma- 69 ® -AO 58 ® 3 X 45 21 2 L 7 MW 77 ® +20 8070 USUI 12 502 


-7 10 ® 4 ® 1.4 770 


+1 B 79 526 JO 230 +CX, 

+1 TO 335 20 164 ISS 

-3 *35 1 ® IJ tSq! 

B 4 U -22 1*50 820 60 334 t Sm 

9 330 -10 750 M 3 10 _ jCTS 

1330 X 4 - 101060 1.170 67 41 J lotnQm 

-3 5 ® 288 1 * 164 

+8 88 * 455 20 13 * 

1087 X 4 - 3310201^20 00 34.1 ■ 

237 d -0 *91 168 21 180 ■ _ 

3 TriSri ZBU 

-6 025 1 ® Te+n 

-IS 529 159 28 17 * Tata 

-5 4 ® 128 _ 166 TaxCB 1 

-15 50 Z 28 Z 17 263 job 922 d 


170 -10 *45 1 ® _. 540 _ 

-7 255 76 20 _ Brrirl 1 -JO 

-21 728 461 10170 G® 1 HH 218 -06 

-11 495 173 _ _ PC Bid X 45 -15 

-10 MB 125 _ _ KEn R 3 S +04 

-7 3 ® 67 170 fCFw 1 .« _ ' 

715 - 251 *® BIB 30 562 PC»p 270 -05 

- 6210 ® 1*10 10 492 FwiH 5 « +07 
_ 841 5 D 7 IJ 426 Wtar 505 _ 

_ 7 B 7 5 ® 10 306 taftow 706 +03 

-8 446 250 1 0 _ Urita 4 ® +.04 

_ 5 ® 285 30 195 SwM 275 +.15 

-7 *20 1 ® 20 220 TaleCp 601 -07 

- 1 ® 37 ® 1 . 1 ® DJI 1 B .1 
2 d -37 1«0 75 S 10 280 

22 sMBwoREWhiB/ES) 


MONTREAL (MoyG/ChnS) 
i -03 1 45 0 ® 00 00 4 pm dose 
218 -06 X 83 218 XI 1 X» 


X® -.15 a® 345 42 9.1 sari* 

80 S +04 a*S 4.13 27110 1 OT 7 J 3 BoOf 

1.12 - 103 1.10 10 123 58 ® Cecade 

270 -05 157 202 1.1 _ WO BTC B 

5 4 # +07 5 ® 3 ® 34190 21175 JCoutu. 

505 _ 5 ® 4 BO 34 1 BJ 715603 MIRUi 

7 ® *03 905 605 *2 183 11 ® QtaxaA 

4 ® +.04 500 X 40 X 4197 110084 VUni 

275 +.15 301 219 *0 277 

601 -07 9 ® 648 40190 


30 ® 45 23 

109 -3110 84 
187 -2 1725 9 5 
24 5 -.15 2 Sl 4 13 
19 + 05 SB MS 
3935-15 325 230 
17-3518 4 9 J 


-® 2820 2170 07 380 
-6 494 1 ® 25 157 


HEncapubyfi/FtesD) 
1230 pm 


+/- Mgh law ni PR 


-2 2*8 SO _ _ 


10263 

12 35 J 

AIQDN * 28 S 0 d +X 0 O 44631 X 5218 28 180 
AMH 3 * 1.70 - 0 B 34730 307 ® _ _ 
OaraCa 8*70 -x® HUB 60 M _ _ 
20*570 29 40 137 


gj" +_ SJ _'U i+ii jo Z5 ii* iSE , ™ 3 iSSTsX *ason|. 274 ja - 430 rauou*® 1 * 34.7 boi 

3 ? SS :!? g IX ^ -05 2 UD 21 ^0 iHjn It® rara nra to ^ 

_.WfW 1025 + 01 JS - MAH* 61 + -10 6 BQ H 0 2 J&B im Jriiaaaun wax 

*ySmtv 1.030 +30 105 ® 5 S S 2 »•«" *® -e sis sra 21 _ 

Rasas 107 .2 12 S 79 30 110 Irian 1,451 -34 1025 871 07 5 G 0 

tattK 44 ® -00 SB ® J 5 90 Hnt> 1.300 +20 U® 783 10 324 

Santa 267 - 275 JOB 1.1 03 Mon* SB -00 727055.10 103*0 

& ^6 T +ra sS'ro 13 840 Sffi “-S :SS 3 S 2 liSisl ™ -n antuiu s« 

aSS W 4 J ®S nSiin* u£i waiS 5 mSSaSriSSr, M H 1 ** 

Tann 4 M ■* 50 44 7 ft 50 22 24.1 MurflThi MS -4 987 cn 119511 C*OG SJttQ -90 4 fl 6 2 JSOO 1-4 _ 

Tmrt. I® 1 S. 10 ULS 0 — Oil «n 510 377 1 4 TfiJ QgO— 130 - 1 JD UMB R UIBZA 

SST^S if « Sw I? w » ^,sp^£ 3 *s BTSSS-S 

sss a® _ ,® 970 _ „ p^ ^ ^hMSS Sw 5 ^S>S& 33 C i 

tan <2 3 sue 3800 00 95 FAnxra mao - 1 ® 132 M TO® 20223 

RUWCEflhyS/ftsJ M- 0000 -1® TO® 8930 10360 ta* 1« 

mmutwworTVM RtaK 730 SW H® 882068*5 22 290 Ba ” Si ?i + 

BUEta 4 ® -6 515 4 ® 30 — «* 0 pR 07 -M ® 47 .’"' ,, “' 

as 381 ® - 4 ® 304 ® W 638 10291 tand £ 0 u 50 _ w ro 31 1*270 Bta M 20 5900 

iSi Ziii'ra* m 1 . 4 2 U teta »7 - 2 M TO 251 27180 SS^ 7800 - 250 KM 45 ® 90 2 S 0 

I* 1 - tgi Iflgt SSIc 070 -10 MB Ss ILS _ 1 WB* 42 -* 0*870 35 ® 30 110 


- - __ -2 264 60 _ _ 

zsri 10487 AriXM 2 D 1 xd -6 403 ME 20387 MM 1 . 1 * 2 d - 23 10001,050 0 * 

-HO 1 SO 170 ro T 7 m 0 “W * 1 t 0 O 5 d - 50 2 X 001. *50 00 _ - 

^EsoiwS 1*447 835 ? ’fSS j££ 35 H! 5 £J£-il 

-W 1200050 ® 40 90 tari _l 3 3 ^?S a S? 5 ®* IffiS S 3 

-20 Cfftn 2405 1 7 240 WW *B 1 d -0 513 2 ® 10 — MSok 413 d 
-S 54 SMS c« 282 M +704080 2720 0 * _MM ZSIri 


1 + 1 ^ minvK iSefil 1 ® +2 317 ® _ 3 Z 1 AOM 1.13 -05 20 B 079 Mi 80 j+mi , t » + 

j’-JS ®g 10 370 Tflijflk 101 M - 08 2®0 1001 00 21.7 C*Dr 9 ® -® 144 W 075 12 125 !“*. SS _,S6 wfSSIS n 


-2 2 M DD — — Tli&sM 

731 . WOT 050 0.4 +S 5 JS 

+2 866 »0 10 60.1 TOWTB 

-7 S® 467 99 593 1 oSho 

-3 278 138 21 340 


3 /BQd -10 4030 3050 07 330 deCar 810 -. 15 ® 300 52 90 

-12 385 1 H 3 in +QO DBSF »«ln -70 2000 80 S 10 ._ 

+17 ’030 695 00 683 DFannT 177 d +01 1 J 8 0®4 7 „ 


5500 ... tli-i 46 30 13 210 

7145 x 4 -Ob -2135 1835 33 ® 9 
5020 -. 70 -51 TO 34 ® _ II C 
1218 -38 1836 1218 21 12 S 


SIckriB 474 

TtaD 4 M 

Tana 18 

mb* mat* 

VMM 9 X 50 

vitysD a® 


3050 +204025 2 
10 ® +10 30 ® 1 

14000 +TCOMJ 9 B fl 
22 E 0 -'XSffll 
40 ® -80 50 ® 

-« 


jjgf 


18 735 370 98 _ 


+1 0 ® 275 10140 
— 928 1 ® 10580 
-is an sis 10 _ 


S B 37 4 X 3 10 150 ririB 2125 fl +35 30 ® 1730 12 160 


„ 327 128 26 30.9 FfflN* EOT -.101210 5 X 5 30 135 IE'S n 25 Jtif Z1 {“ 

*’5 SI w 1.4 200 WCLntfr 1 . 42 W *JB X 5 B 1 M 88 _ i|fS " m -t^m t'o 

-5 362 1 ® _ _ tatfri 1 ® +.03 300 1 .® BO 115 g^l S^S "ZSSSSf! 13 if 2 


30 EO 20 ® 95 230 

2830 1 J 50 10291 

1.14091 -28 1760 761 IJ _ 

102 d -8 330 1 ® 2029 L 5 

-I 3 ® MO 28 157 

13 710 395 10 7 X 0 


-ID 8 ® IS 12 120 WBPr 

-1 248 63 ._ .. ricriU 

+7 10 ® 1 . 1 ® 1 J. 294 XteEif 


{K? IS ^ Ymri»C 1 . 180 al -38 20301.134 00 164 

*■ *i . ?S 3 Sl?iSH VndwM 76 U -22 1*40 S 40 1.1 127 

"SR SSi Srao ™*M 3 J 0 ta + 10 37 ® 2010 00 240 
liiSS + ?S ra«*a l1 *EM -S Z*® 17 M 00 250 

mom weSni+K naran rigTJMd + 1017 ® BEO 00273 
SB ?? ?? TmTai ] 0 QOri -& 1 . 3 ® 17 ® 00350 


971 -07 255 0 ® 1.4 90 

205 -03 500 005 70 104 
4 d -22 B 35 170 — _ 


26 SO -.ill *2733 20 10 _ C 8 J 
2215 -. 15 - 221518*0 _ 310 
506 -04 -B® 4 JB ar ... 


444 0 ® 54 “ BacOOF 3 ® „ -300 277 1 0 95 

= i r «mc» + 0.70 -® -«* n 00 25 x.9 


-08 7 15 293 25 187 


-8 48 * 185 27 122 Uteri 830 x 4 -551020 750 27 26.4 «m*a 

1 ® -20 6 SS 120 _ _ *C l* 48 d -33 1 750 1740 00 270 

_ 565 355 1.4380 MX it 1 . 12 BW - 1410 ® 071 09387 {toF? 


__ 202 123 _ _-»MtaM 0 ta 


“^RS- 

1420 ™ 


IMP .13 1 104 782 1.4 293 Rorira XB 7 - 22 S TO 2 S 1 17 180 Hrita 7060 - 2 » IE 40 * 5 ® 00 ZB* 
“3 25 + - 55 s ta 10 491 Sp*E 070 -ID MB 303 ILS _ HoBB* 42 -* 0 « 7035 ® 30 110 

525 J™ ^ J’Sra 1701 37 _ SOCXT 20250 +4 2 ® laio 17 390 IrieOpfl 0476 + 30 MCJO 75-60 Xfi 67 

if 1 7 "SSS :% ''K. iifin T» an » Sil K_n, .70 63 EZ 10170 HuiOri 107 ® + 10 O 1 O 8 JOK 70 O 1.4 291 

18300 —.40 224 1*0 10200 WcST 119 ® -1 137 BB® 19270 


LX ' 744397.40 17 802 Eta 
--E 50 O 1 . 4 M 0 
21870 19 T 9 B 


K 2 S ^ :S^in?:JS 5 

3 P^ 3010 + 30 X 1 ® I 0 BO 14159 

ST 517 + 20,510 «0 43 1 X 1 
Canri+ 1076 + 7 1.^0 ““ 3371 

CnGem TOSxr +5 704 SW* 9 * — 


13370 -1 08 MUO 76.10 17 J 


B 270 +70 63 ® 10 170 
18330 -.40 224 TO 10280 
447 +220 45320 B 5 D 1 J 18 * M 

i« -x-uuina® i* zx 7 am — — . 

08.63 + 1 ® JS 130 SB 1*234 kdllra 70 ®d - 1 ® 78 ® 

1085 - 6 1 , 885 UH 19340 «LU 7900 _ 00 .« bub. 

181 +.40 176 98 _ 34.1 WBT 5 XW _ 0000 3 BM XI 110 

906 _ 8 ® 7 ® 1.1 239 KPN* 11290*0 _ 114 84 ® 21 100 tan 

1070 _ 1 . 1 ® 0 ® 10 224 KM 143 ® -SO lSQlUSB 1*270 2 MD 


DSSi 



I ASM -87 2170 1*0 25 391 MKSn 10 S 4 d 
850 « S 1 JK» 570 I* 19 ? MX 
1053 d +n 20 ® 10 ® 27294 WK 
400 d -a 8 ® 19710 _ MK 
021 x 9 + 1 B 1010 GM 10 30.1 H 3 K 

290 d -10 007 1 ® X 2 170 KIN 

-a *as iw 20 300 Metro 
-9 884 tao 20 380 
_ BM 385 4.1 550 
-2 10 ® 4 » 24 ZXB 
BSOd + 10 1,630 £®S 10 340 

-8 2220 1010 00 200 thdJW 


- 819 ® 707 1.1 240 vwiiiJ 
-8 531 3 X 1 10 340 
-2 280 SC 20 240 


4 ® +.06 5.40 304 11 4 tL 0 ffcrolB -90 *820 501 23 BJ 

-6 2 *® 1.200 00 250 LUriOg 0.40 _ 6-0 020 26 84 fig” ’g m’ , «? 7 1 S +'5 75 
*15 ’SS 060 Cl527 - 3 tSndW oj2d „ ix3 0*9 as _ ! *■? - 30 ^ 

-aa T.fflO ’290 09 350 MritPO 1 ® -13 a 70 145 21 420 fig* 10 * 20,99 

-Hiatal mn .«-n TSO -J 34 4.78 1.18 X 0 80 fi*™ 17 B 0 O - 5*0 IB 1 8 134 

I S 3 iSS jgSS^Sfi 

7 ® -® mio xes 2 i o.i 

, „ 5 ® -20 ID® 3 JB 21 114 


- 3 S 2 OBO 101 O 12 300 IHU 
-10 524 270 X 3 7 S 7 trim) 
- 785 350 12 410 NaROr 
-7 * 8 ? « 20*50 oSkF 
-II 1.110 ®0 1.1 450 DUB f 


45 .. -4510 34 M _ .. 

31 30 -35 T 560 30 22 - 


"i? ™ ?S w»® 97 Bd -16 563 278 29 250 PraC* 


4 * 3 d -27 0 ® M 3 10 28.4 uririjri 

Slid -18 671 ZED 29 192 fSSS 
— -13 300 IK 10 0.7 S2Z? 

-11 433 m _ 80 M 

+5 825 300 1.7 123 

-4 486 <23 1.1 £60 


-§ ®0 2 ® 10 - DtaEn 208 -OS 7.10 100 50 123 
‘ _ 1 02 IIO 92 53 


I’to l 71 , il 97 AfiSTBAUAUhre/faK^ 


41 fid -38 942 3 ® 10 17.1 

10 8*70 TO 9 12 303 DaWPr 2 TGQd -75 2 ®D 20 ® 98 280 


+ 21 . 1 ® *81 10242 SfcUra 273 d BOO 220 22 427 

_ 458 09 _ _ Mao Z 27 d -0 620 1 ® 24 _ 

-12 664 201 1**00 mm 1 B 8 d +2 307 1 ® 10 _ 

+3 544 221 1037.1 MriPK 300 d +18 563 2711 27 1 X 0 


0 ® _ 1 . 0 ! ECU S 3 APRIPA 

3.30 -.14 7.16 1 ® 1.7 53 0 ttrntLftt 

20 B -07 442 1.78 092 * 0 Mini AEDpfl IUh, ft 1 ritwll 
8 ® +05 1 X 90 BED 2 J 124 SCTJlH ArnCA (Wy 6 « Ittld] 

^ 172 liSrfiii •/- m ura ru P a 

1.41 ^? 2 X 44 1 !lon ,a f -®I 1 . 3022 » 17 MI 

1.75 -04 326 1 ® 03 91 *£ 

HraasP 2 GM -07 X® 1 ® 48 121 
290 -02 X® 108 X 7 31.7 W»F 


-8 710 270 18 670 Pik+ray 

-11 83 tl 455 12 200 SMria 
153 -12 440 60 _ _ SAW 

EH +8 868 2 ® 20 197 

ffpreT 


230 -04 - 2.49 107 12 280 LUElW 
702 +.04 009 BhM 5 8 _ UOwUI 


1.13 -JB X® 0.75 4.4 28 


702 +04 000 XM 5 B _ UOdU 

1 ® -91 298 I® 4 7 215 WH- 

AHZBk 10 ® -01 1204 70 S 4 4 1 X 8 W"flTW 1.13 -® 4 .® 

AnflW 2 S 1 -.11 302 103 43 25-4 

Aotaj II® -.15 1306 726 33 23 2 

O 0 E -m 10 G 099 21 3*8 SOOTH HBt (K)y 6 1 Wool 


rk _'^n iSJo 51 + 2.B 115 ABXC 155 . 40 xfl -® 213 95 35 105 

008 -3 Ml ^XIIDJ Slifg ^ 11 ? Ii I s - 

?;S gs IdIVE « lets Sfjgg’is 


25.75 -75 35012 90 X 5 1 X 9 
17 * -8 1 IIS 75 25130 


IM +520 176 56.70 45 8 3 

72 —2 004850 31 338 

AN 00 M 25400 -1 253 149 6 4 155 

Anoxni 11 ® -1 20 701 20 7.9 

/rigid 81 ® -7 125 39 35 6.7 


FT/S&P ACTUARIES WORLD INDICES 


Emerging markets: 


^TwjTfl 3 iPAdawM>M«MmMOMta»nsEidMidimutai 09 GoamtaM*C 9 TOa 8 «rtaPwrt.'n«MtaMeomp 6 ®bFnsEiitoitaBaodaidaMihni* port ta toiiontiiDn *«h 6 « BFC iiiveslabte Slisces 

™ : H T.lzSrJr«. Itahri. M ar+nwta IM M -.■■■■ill LtL aaa a avbaadw d On hfew — “3 


HNmiNLMB 


REBRMH. MAMETS ' — 

Rom ia prataBiaM “ 

BhM itafflw d Am 

BMgdt S 5 E 

AS MB <731 

Bddmg 33490 

HtaTSfiT. »M 7 


TOBMYMK)! sun • 


Canada ( 120 )- 

DonrartW *g 

n*v*m 

Ranca (79) 91105 

Germwv W 

Greeca P7) S? 7 ? 

Hong Mns. CWna {66) »7.7J 

mnsk p?) ££ 


botandd®— — 

MrPfl 

.». JnanMW) 

V Hdetae ( 107 ) 

Mad® (Zfl) 

wmatani* n^~ 

New ZHHd ( 14 )- 

Nonraypa) 

PWBppWsCT — 

PoiOajN fW)-™- 
anpdonsftt)— + 
Sarib Africa (< 3 )_- 

SjpM ( 31 )-. 

Sweden «9 

SHOBriMl (M)..- . 

TTwhndP^ 

Unfed tingdon <20 
USA (633 


+ 55 WS 

1 BS .45 

3 K 37 

. 1 * 1.49 

1682-31 

.. - 511 W 

71.74 

354.66 

98.13 


207.07 

! -.-33023 

38028 

58830 

-40068 

9 K .0 4 


iW»rtC®{ 8 lC 5 — ““Sm 

Eanpo ( 748 ) ™ 

Nome n 4 » — 

Pacfflc Borin (DO 

tnm-ftriaenfiO- ™ 

North Andte ( 7 S 0 -"elj 

Eaeopa Ex IK — — rff^L 

tone E*. JamJOT-' -2H? 

Mild Em US (HB6) 

WHU Bt t# (ZB 3 J-— 

IMS Ex Jap® naan 

The WortO fcrt« 0*71)- - — ■ ■ 

^natata-^"" 


Locri load 
Cmaty % i±g 
Mbn m day 


m« 174.13 102.72 21204 -JL5 

21132 198.68 21738 21732 -03 

29839 Z7S5S 90639 30157 -63 

2Z758 21131 23433 53&13 0.7 

21006 20409 22827 2S851 - 0.1 

44603 415.96 46037 45051 -33 

39823 371.13 41876 50808 -0-7 

28131 26235 29036 29373 -03 

25302 2383S 26101 261.81 -10 

26609 24802 27S08 657.77 10 

Z7436 256.24 28300 ' 306.13 -27 

42*0 3932 4374 23S0O -20 

496.77 46206 51209 55242 -41 

14704 13778 152*9 216.10 -13 

86.11 8009 8802 802S 00 

162.17 151.14 16707 25738 -3.1 

150303 140093 155031 155S&42 0.0 

4SiS3 42706 47157 ' 463,45 -23 

64.10 5SJ4 . 66.12 60.11 03 

3MU1- 29534 -32607 3S433 -0.1 

8709 . 81 JZ - 00*4 182.07 13 

26339 24632 27129 36639 -13 

18532 172*3 10034 15138 -13 

205.08 27530 30408 38535 -23 

342*8 318,18 3S30S 43834 -14 

5S&15 496JS 35138 87S36 -0.4 

66309 33836 37432 37438 -W 

2127 2108 2430 3806 03 

34031 32526 35036 34931 .-02 

40732 379l72 420134 4SUB -00 

36908 34408 38131 34806 -05 

32106 200*2 33108 33700 -00 

47136 <3932 48509 52409 -03 

9400 0837 97.48 880# -04 

18933 178.17 10437 182*1 -0,7 

39609 - 36807 40603 44200 -05 

207.16 27634 3060) 32107 - -1.) 

171.40. 15374 17679 . 192.77 -10, 

73224 17308 . 19601 190.14 -07 

253.72 -236.48 28170 2S&7Z -07 

348.15 3030 3HL13 38234 -0.7 

28179 24337 . 27002 26637 +03 


10008 227.77 fed 

181.47 181.47 B* 

23403 24304 

18404 24636 

19633 19603 ^ rf 

36139 38109 m m 


— - mm* 1 MM 41966 — DOLLAH IK 83 My B 

OS Fond Local rear 

Onto Soring Yea dm Cmeacy 52 weds 5 S wadt ago fe*S_ 

Mb H» Mb rito M« Hpi Law (apunrt 

21138 18708 177.71 105*0 21737 24337 19008 227.77 fed 

237.14 21135 19935 21933 21930 237.14 181.47 181.47 p».._ 

33506 29874 28200 31088 30409 33508 23403 24304 

25231 Z 2 S .09 21233 23404 53201 32144 18404 24636 Tf 

24735 21908 20830 22801 25804 248.70 19603 19603 Zam* 

51373 45702 43202 47501 4 » 0 Q 52101 36109 38109 U M 

44607 38700 37 BL 31 41108 507.46 44607 26004 28004 Did 

315.12 280*6 26531 29106 29507 31512 211 « 21019 fed 

287.10 25501 241.71 25500 26500 29003 20402 20402 

ZAOSR 26 a 39 34802 27008 64905 29679 29070 - T* 4 .™ 

318.17 28108 266.10 29203 314 S 58003 26233 47803 ” 

4808 4304 4000 4500 241*2 25400 Z 707 227.17 ^ 

53305 492-74 466.12 512.76 55302 550.44 33305 33305 mt/u 

16801 148.19 140.18 15401 21807 177.15 8603 8806 KW 

9502 8403 6005 8608 8005 W 1.12 8802 11804 »«»■ 

1 B 807 16708 15801 17407 2 K .75 54507 11308 53801 P—L. 

186231 149704 141635 1 K 8 L 12 1 KB 942 190108 135105 135202 - ~ 

52105 46404 439*4 483.42 47802 52105 SK .10 358.10 

7107 6370 8004 6808 8876 96*7 71*9 85*4 t«, 

35302 314.45 297*6 32703 ffi 407 37404 29102 29809 Mnr 

9602 6504 8101 8112 18117 173 . TO 5754 16431 had 

29939 20845 25206 27708 374.16 29939 29170 - «■ 

20953 186*8 176*0 194.06 1 S 204 40175 14401 37458 “ 

33823 30103 28478 3 T 306 37433 36552 22756 38429 S I 

39002 347.12 3 SK 38 36123 447*8 3 B 60 B 23400 23400 

53 Q .70 mm so at 67853 61052 424.76 42479 suu> 

40650 36205 342.49 376.77 375.70 40650 27503 77503 am 

2507 23.12 2107 2406 3858 7358 13.10 7558 fife- 


, jr™ Im-nnnxuiu -J _ + 1 I r - "■W* 4 ® “•« 7.40 195 -. 2/2 

117 - 03 15 ’ ao *•- “Oh IM IM PS fmm 505 -J 15 1570 SJS AS X* 

X *3 -m 44 B X 25 4 * XT HrfgrC 6 JOOXT - 81025 * 82 X 2 ® _ 100 SS? S'''* 

a s k M-ssasass HF«a j J % ■ « 

as 1 ” r gSSJS^SSSlBgS^iiU ^ «» ^Ai 

401 -M 503 180 50 220 Saaflc uG -1000 ««t»» 09 22 ^ ££ 3 ^ ,8t S4 

Eden Br® -J 0136 M 84 2 JS 14 T 


401 -M 503 XM 5022 J SaaCc 

£ M a ^ IS K 9 S BB 

7 fS TMMM(MnfB/ 7 W« 


«aw wuui •+■ im Em - = ==■ - = - 

1000 1 EJ 003 U 08 00 20 

^SSSlISiSSRiM ^ Br » -»«» 84 20 14.7 

-®o 24 . 100 02 OQ BS X 4 mrtu _ 4S w 930 mis 7 


1 . 114 a -84 

SXJJ 

sea -u 

SIW -u 

TOM 

Jl 44 # -U 

9 HM *14 


- 4 J Sratak 
-IJ 

■s & 

£ Sm 


Enora 21®d - M./5 1XEJ 5* 95 

Eonrir 1 X 70 29 7 ® - 8.6 

5 * _ '“-nS slfl fiSj TAMWtlfflTB/iWSl fflOBR S 3 M -AC 73 91.40 14 220 

Ira TM j in n Tto WagBI 28*0 -® 32*0 1745 8 1 1 X 4 

IflTlXflBIXM BJ 1 - — , .« .«,» Start 31 + ID 3120 16 Z1 574 

'is 111 'tl5 vrn W SsSL ,X 4S Jg '1+ |0 — OWMT 11 ® +101474 5® 105 90 

JrH -11 f-12 i-S ,-5 — CM M 86 - 11 ® 79 U — Buna J7.40 - 40 *3455 22 „ 05 

Im "• 89 -1MM7S® _ - CFEA 8 * < TM 60;; 

+ ?} +n iS2»"i+TT a * u ZD^®") — 3*2030 5* _ (via +45 __ iB 2 70 4 0 

ns? (t» nit in ®® -® 1B1Z ra.14 10 ._ Etannny rx® -1032.75 9 f 70 


001 -01 0.72 0 *3 20 1 U 

a —03 4 M Z»X 0 _ SJKU 
541 +02 7 J 1 307 27 _ MW 


FCF*t 007 -01 1 .J 7 003 50 _. 

4 U 0 -U -218 fcpw, 2 02 -04 3 ® 1 ® 1.1 - 

JUG + 3 L 7 Frirtx Z 78 i 03 XBS X 7 S 3 * _ , 

1*11 -JJ - 2 U Kg® , 7 « 6*17220 

mn — , , . Ftad lljnd — 00 1206 7 ® 27 — 

■* 4 - 41 Ml 3 ® -JB 385 2 ® 33 285 Ae ^f 

Frtdnc 4 ® — XAS X 22 40 2 X 3 


64 — 81 ® 40.10 10 

00 - 1 ® 123 71 1 B 

141 + 1 ® 173 8 X 32 - 


1 X 70 +20 IB SO 9 00 30 144 
1.73 -. X« 1 ® 84 XI 

1.72 *02 343 133 .. 110 
GO® -50 6834 ® 20183 

1800 +05 3125 15 ® !0 5.7 
» _ 44.65 15 ® _ 145 

70 ® * 1 ® TWO 43 ® 14 216 
45 S -13 S 3 271 . 25 12 B 

1 ® - 3*01940010220 £4 1 X 2 


29639 MOW 
16431 had 


189.17 173 .T 0 5754 16431 h 

374.18 29959 290.70 - 4 

1 S 254 4 C 1 J 5 mm 37458 “ 

37433 36552 22756 38429 2 

447*8 39658 23450 23450 » 

67853 61052 424.76 *2476 s 

375.70 40650 27553 27553 a 

3858 7358 1310 7368 b 


- mi » ^ SsaffSM a^a a i^snsib «-jsss , s a™ 
s £ B H IS S 86 f aes^w-uiwa as = " sk sssjatssu 

" x £ -sNSas™ 3 SHtaa qiss^sass 
% - SF 9 d isn® ssr -s a ss ss - w ^ 

£ j? S iW ® s a isfi +S ,7.10 xm lo !u 

2 £ EL, Id 3 a *i 8 al m ss ^ss sast 

-U ,1U HC5J KS Ira l?n + Ji M « ■ rita 11.15 -1725 6X2 156 

-aa JE IS f !2 jS n iiimiDAP s*™ 2 ® w +«*e® 19 - iso 

*r: t: JJZ SmJSilSJiJK AMB^CAS sAsa si -ion® ja® 2.9 »z, 

■“ *“ H* 5 .. t&S SaSMs 1 O 0 S +.451150 7.70 1911.0 

% +toS s IjiSjwww a 7x5 -i"£ n nii\li 

-E S ’8 : SNi ZS ,fc5 ' 6/Q,^S, SSS H 1 § ‘S^iraua: 

S 'JS KS“ B IS zSSSSSiSili 4I " d^a, &S 


39355 34951 33091 36453 3*951 40154 28656 28856 “ 

45853 406.18 386.12 424 J 7 45853 482,18 33033 saa .17 


415.62 36950 34951 38454 

361 . 7 B 321.98 30459 33557 

528.19 47059 44459 4802 ) 

10531 93.72 8856 9753 

21251 15657 178.66 19655 

445.17 39650 37455 41251 

33451 29750 20151 30951 

195-36 17357 164*7 18094 

216.43 192.62 18221 20045 

285.18 253.79 24058 264.11 

363.18 34852 33152 364.15 

.29459 2 BT 52 247 J 7 Z 7257 


35158 41855 30257 307.12 “ l *^' 

340.13 36350 25053 2 S 053 “ 

52956 53350 36959 38959 !ZL 

83.13 15659 9552 13756 E&ta 

18359 21654 17253 184.75 ntttta 

44556 44851 322.13 3 Z 759 ~Z~1 

32557 33451 225.17 225.17 

1955 * 31858 16151 29072 STj 

191*2 220 » 17550 188*2 aZg 

260*3 28752 23053 23068 ok 3t 

365,56 39*59 29176 29556 ™r: 


+U MB 2206 
Ati tal BM 3.70 
+10 +as E 5 I® 
-17 *B 1 HeataB 10 ® 

•U - 1 U HonMn 1 ® 

-a rfu “ S 
" IJ w in 

+U -U ua 1004 
-28 -65 PMPton 2 JC 

•“ toS* ill 

-M -« FUK ass 
-11 +47 Wife 7 .«d 

If OCT ft, 1 J 1 

+65 +BS n| nj* 

+M -M QBnaa 2 ® 
-17 +711 me 2 ® 


p « H 

1.11 - 4)1 Ii 


^njw^^nSfwiHeSfeffsS ^g * 

ua* 3t w a* a m ota < tm sums 

GdaFr 


B® 40 2 * I 224 ® AB®ao 
250 75 142 515892 feU 
232 60 163 *1610 MBE 

1*5 XS 203 1*3204 AkiM 
111 40170 ItaMa 
1 ® 00 Z 70 sawn t*aa 
025 2*130 23 SGG 1 Anirir 
302*0137 45080 KW 

1 ® 72 10.0 U 63 ® BCE 
070 -115 7321 BCE Hi 

2.13 14 1 X 2 6900 BGHA 

154 ™ _ 2 m Baton 

008 — — 067581 BUMS 

1120 15 175 057582 BrMM 


Rtafe 4£.40 + 7041.75 31 15 125 
IWaCn 30 BO +® 3£20 21 X 1111 

Rraxl 11.15 - 1725 8 X 2 150 

SAffl COW +«* 0 ® 19 _ 16.0 

SASa SI -low® AIM) 2.9 1 ZI 
SaBra 1055 +.451250 7.70 X 911.0 
SoOriCT 25 .-4075 IB® 20 117 

Snetfa 7 B® -1 H £5 2 5 130 

GnttCG 25 ® + 40 25 ® , 6 ® 2.4 US 
SABlTW ID +1 175 187+0 1 B ZS .7 
SUs 63 ® -50 72 ® 29 XI 23 8 

5 M 101 -1 124 5 S® X 2 ID 0 


, Sta ■« feral SriMMXTHn N0XM <®d mod. fOWfei 
ftad MORI feRPHH in • BwDdUM IM fetal Ml (® 


k ri Ha Amfel few lfeH ral ! 


IIPoxX C 8 HUUS 0 1 


Z4Q -53 351 213 54 1X2 83® 

2A -16 $51 151 — — 200588 

1® —IE 2J0 0.88 _ „ 907501 

2104 +51 2355 1X20 15 175 957S82 
1X30 — 10 ® xnsoixx «w 

X67 - 747 S.10 40 14.1 TO® 

ZJ4 -51 Xffi 221 X, — > 22818 
ZiO +51 207 211 U — «8Sa0 
S£3 -57 X30 151 26 1X6 28308 

7® -56 1» Ml S5 _ 1067® 
11® -1410 10 161X1 3629 

453 -SB 544 3.12 25 1X1 23025 

X74 _ X13 4.10 30 2 52 0083® 

075 -06 10 7® 55 1XT 75® 

ISO +04 401 311 03 275 1510& 

0 ® _ X7S 5.J7 35 _ OOW 

704 - 7MS SJ6B IS 48370 

3 0 -52 ■» 2*3 - _. 519715 


B*™ 

3159 + 136 J 2 US 

Su 


d+S « » 

t 05 -® 6 X 5 n<n ftiecn 
745+05 52 31 i. — “ 
125 17 90 ItftfS- 

fX«-1» B7HU5 xfefe 

n.4 -74*7 a* mzL- 


15 _ 241X75 4.0 

30.90 -32.® 17® 15195 

79 -.70 8X75 50 15TX2 

W -30 82 4300 XI 10* 

29® -40 44 18 14292 


600 151 16 
1» Ml 50 
14.10 10 30 


Mm 


70 5 7 171 
i 20 24 1 X 4 


iwitT mf wnr ni V 1 jocw 
L ri Ex rintnl xe Ei ora raur oh 
Erd iPtani&S 


f ff Fiw taraal Rapora Dub 


— 1067 ® CAE 

111 3 B 2 S CTBfl 


1X15 -01585,00 cwwriM ra» PM ■■ a A ep«w I* Ife* 

®35 8)311 feuM igxraritBiraewttaixit.imx 

039-01 1 ® 00 £0 0097 a to rial rarasno *l 0 M 35 SIS 
876 -0 70 4® a ada aria ■ IrigHn— ct+fcmr.'ip+in^ 
506 83 455 fc» mramfam m imirmn- mr. 11B1 

11 -.IlMGg TTBOJTiHiiwpw wanoih 

14 -S 2 'J 2 fo ,D S Ma»»n"e* 4 « 2 » 7 ! 0 erc«l>iiw 

4 X 9 -Xb W 0 S «—— «"*«='- 


1 




38 


nNANCXAL TIMES THURSDAY MAY 7 199S 


NEW YORK STOCK EXCHANGE PRICES 


IkH 1 
« E m Hgt 


- A- 


Am Mi 
I n IM On 


i Affix 


«>1 RSksui 

IMMIUEI 


JiWUMbm 053 
ftAOUta. 090 


oj* it a th zr% n\ vh 
'» £7 IS TO SS-s 39,1 39}i 
II SS56 1*9 143% 

060 02 16 53 7ft »h XT 

12) u 29 *86 n,; ro% rai 

oto is g «a is-3 15$ tu 

to II a IE » 29% » 

u zn sji a a, l 

u: <n n i sob a? nj 

090 S3 I] ja lift 4104 m 

■■ “ ' X ft 




2 AS tap 


i*ACi 

l*0ntfit 

; fflrtasSBi 
; A*rfcsvj. 



ZS$M£rti 


p** 


©,5 3t\ 

114 i a,. ABnzr 

iO(A* sj%r 


>«ca> 
i HaCoA 


2jl\ 


108 U 16 319 art % »% 

on i: 'ana Tib i*5 js$ 

121 14 19 H18 SOU B?,i aft 

lllfl 84 f 597 394 Xh 38 

X O 15,; 1ft ISA 

is* iz9 w na irf: 12% 12% 

5110613 53.; Si!] S 

191 U I W M 84 3,1 

81HP3 S3 <7,1 ©H 

It 18 7490 9)! 2ft 29% 

096 IS 16 VI 2SA :4,i X*J 

024 0.6 21 93 29% 29% BA 

024 09 18 113 at>» 28u 36ft 

OfiS : j 22 £210 46A « «6A 

060 18 17 2119 STt E‘j LQA 

17? 60 12 IJZT 3 434 284 

DM 10 16 1412 3{i * *-•- 

8*0 08 3 20S 1 

10 992 

092 rj 14® <1 J 

IK SB 31 1253 *” 

191 19 X 256 

0ED 14 E01CECS 

LSI 79 U3 10. 

1® 12 IT 9817 94% 

1 16 29 14 *27: 434 

DIE 80 21 » 

52 1323 

190 20 IS CZt 

OP 

044 07 (X 3179 

CLC 53 <7 

16 53 

!« 



T 12 
1.12 

_ QJB 

85 , 7BBT 

35*1 Z7<g Bream aso 
H 22% EM) Ml 0.48 
-DSBwMyoPl* 210 

]9,tacfspM 
19B 14*2 flul COS 002 
84CftrtI 120 
36UB**s 095 


<2H xliom 
a?, 41%GUSEr< 


*)<« BicftO 
WKEPi 


056 26 II IS h‘j Jlfi nil 
660 ID 2254 57$ »% 574 

ZSl 


Q3f. 09 17 335 57*5 


095 20 3) 151 a? 2*3 

SI It 3471 46- aft 


57A AdCot 
5$Antat<B> 
XMnrri 
l.’A An hottp 
171. Mima 


090 09 23I7JH 
150 2J 23 SGS 67|; 


WU 67 
036 £4 1(3 5% 5% 

218 79 IS ID H% CT<2 

dC 19 1? 73 Zft a‘j 

a® 19 314717 464 U% 

830 0 2 25 7130 ISA 1EA '57*4 

6A Anton: I off ii 3 6,1 6 : ; 

MlnHMES 0 SO *9 I 77 18 A 

2H*AnSfcf OX 15 Z3 8096 

ITS S3 33 34 

OS 20 19 £08 JC'% 

254 OS 14 123 334 

" Si 


11*2 

7ft 3/%AnSfcr 
22 NgAnWnh 

Ssi£ 

81 “8 41*, 

494 32%*nfcfie 
484 r%AoSw+ 
504 Xiim 
OiS 54 Stoma 
47 23%Ana 

1*4 1*5 
eh M 
n n% 

3ft 244Anfet 
7ft 3'iiEteka 
*94 42>;Aa9M 
84 



- ..AMPlcF 

894 ebAawca, 
6»*i STA/nar 
332 M«Ul2 
U 84«Sn5a 
&»a nftvto 
30S 2BAAM8&4 
13“ OAAuaiOM 
70}£ S7AM1M 

i'i.. 

6t4 54 *na 
65 8MT 
lft ftUMCao 

«& Sto 


68 STJEKSTCo 
*54 304 BCE 
ii4 V.awo 
7i,l I7A BaMrFoxt 
4*4 34»BMnax 
2T,1 2i.\EaaaBc 
«& 29HBM0P 
QBUkf 
3*4 S4Bn& 

6ft *4|i BDCODA 
53*1 31*] BraBI V 
Mh 04801 
384 iftOCAOHi 
594 E,-,B«JS 
9ft P‘ 2Ba*An 
67 Sl&Mor 

is u.’.amroH* 

S' toiTEmAn* 
I0l4 fli 6nMnB 
H54 654 ana ■ 
■Oft 9<4aas8S 
SOS ^4 BursnJ 
□6 \ lOftSnTrCp 
IX-n OQEcbK, 
38U .V.SniCRt 
J» 21,', (tarns Op 
nli ifttwca 
164 lOBtoAQ 
7*2 4 il 
£ 174 Ban 
S,; 48l]Bne 
A -l4Bs*tos 
38h KUEnSliSo 
' 7D,;niilS33 
S/.OAtacA, 

ass 4, 

40 nawB 
.-54 U 4 store 
32 I90®a»w 

iec M4arus 
i4>2 174 8n a 

a, ': «4*«»i 
scL 58 ;idcba 
4SU x4 Bnu 

W 734 EM 4 J> 
lift TI.'.Ecnf 
48,, 37‘2te03iA 

4 4»op*iB 

713)14583) MM 
2373 15»Bto« 

174 134 60*1 no 
.14 J*> BR8e« 
so*i 4ftnsra 
34 S,']MI9; 

56 s*B*mwa 
1ft 8,4 8083 
654 

164 I7*i feme 

79.4 -liBCACB 

b, *. - 7 nan* 

■s lS.VbmqnSi 

55.4 SBOn 
7%4 MVlCaOiHIS 
9j V< SOratAft 
ft SfiEKvoiW 
§*.• 94 EUcDL'ct 
48,'. »4Db* 

Ml 734 Dead* 

'7,4 ftBocO&t 

17 44Etoqn» 
sit isiiacw 
564 £lBw 
4(J i, 77} j Bnc 
Ip 4Bto3t0a 

ft 64 Bow On 

21*7 T« ‘ Son Oil 

:«A e4iss 
80‘j Q^Eoar 
73*1 '7[2 
34 76 BE Free 

744 r.’.ftreer* 
n o r. o^s 



U)0 13 E 352 

s *97 a;s 

120 U 71 959* 

128 21 l< *1 

15) 13 18 8315 *5,1 

836 27 8 115 

080 20 21 CS 

8J0 a* 40 1C3D _ 

25 ir® 37 i J 174 

856 44 W 714 214 _ _ 

1 0* U IS 51® 4ft *5,5 4ft 

18 56B 3 “■ 

1 12 19 r 882 634 

■IS 09 27 3220 

DBS 69 180 10, J 

0*3 1 9 17 242 

4507 V. 

ore or ri so x 

020 09 & 2 E .1 21 *• 

ZBO 53 Jj 23) Su 

10 1774 ft 

ZU £5 3 344 244 . . 

187 23 10 IS) 8ft B2 t art 

17 9» Z6A HR 274 

n 3S ih 34 

000 20 14 S ea»i 2ft ift 

080 13 14 I8G5 7*4 24,1 Z*4 

019 20 20 13*0 ft ft 

1 10 20 IS 3HS S*A S)4 

OH IT 252 74 

040 03 2321053 76 

1 32 22 2027*42 81 

zm 08 

10 a 

i & 16 15 KEG 

1 re IS 27 ITS _ _ _ 

an is . to* ti2 ha 

093 at 33 3010 6*4 

21 40® 3ft S£ 

02 IOC 181 24 7*4 

18 157 1*4 

X 3ES 264 


Ed <6 IJii |J* 

* 615 Eft a[i 
a 3674 3674 367l* 
1ft Ift 

wS ni 

30 A 


m <11 

is 1 

ODD 09 14 *51 6ft 67*2 0,1 

IX 16 41 3SB 83* V!> 824 

am ST *' ft ft 9H 


III? £4 


1ft 

6* 

6l4 


12* 

IX 

ax 

037 

0*6 

0*0 

am 

010 

164 

is: 

an 

030 

4*0 

110 

IX 

lOi 

are 

is 

400 

237 

556 

101 

4B 

:v 

on: 

067 

1)14 

acs 
r« 
1 16 


ai 
2 CD 
031 
CO 
I OI 
063 
Cl* 
•;y 
030 
on, 
in 


- B- 

19 2* 235 

11 47 9 

20 10 SBt 

20 3Jl 
IS <618339 

15 22 72 

16 21 KH9 
01 22 S 

52 17 179 

Z? 3I7S79 
IT 14 371 
09 » 

n a a 

2) ID 5Z 

it urns 

19 I916SM 

05 75 ITT 
tl to 
59 27 

IT 17 SW3 
55 3 

to r 
n is vu> 

24 16 II 

21 27 1957 

13 14 83 

47 3GT 

ii r 

07 7S7B 

to 

7!2!W 

sas 

42 a it* 
7J >3 
03 TO 
as no 
I I 17 379 
'0 259 

OS 2! IDbl 
61 9 47? 

12 3 91iI7 
10 :7S 

21 13 ST* 
C“ 41 Iff 

20 21 1904 

53 S 
19 21 TITS 

48 3 <7 

If 3 

« 51 

27 a II* 
33 50IA 

1 7 X 376.' 

17 S7 
30 43 

«S7 

26 I’ 939 
.u mr 

27 229 
ua a- 

25 v ins 

09 1905 

4* IS 190 

os ra 

•I 971 


52’ 

» 

a 


234 



111 
1 a sb 
s 5 S'; i 

S 51 SI 1 . 
33,’ EJi Eji 
M=i Jft 3ft 
54 on*, S3'« 
25.; K 

il 
10: 101 101 
IC7"j IIW6 1044. 

ioc*i uft iaft 
■SOU 50‘s 3)1; 
131 I2ft IX 
IX 119 119 

E,i 34*j Uil 
3ft X', X*> 
21 U HA 71 

6*3 6 ; 6i 

■nfi nil si i 

5ft 5ft 
2<t: a ,’i* 
37]: -6 37*4 
20|; 2!J 3}2 

A .Si ,?5 

56.1 5S*« S3 1 , 
59, C 57*; 9 

«h; 13 9*. 

19)7 IS*' Ift 
98‘J 9bfj *1^ 
136 ift ift 
1S(2 06 0*1 
3=U 5ft Sft 

44^ Oil 4»,». 

78 73 78 

137* 13*; 13*; 
47U «74) *74, 

U 4 14 

OKO BUS 6983 
2373 SBJXlft 

l s 7 '3 ,5 'V 

■ft 6ft .1.4 

«I* S2.-4 a • 
2l 2* Si] 
53]i 'ESj si!» 
i5i* *4 '4 rt,-; 
sa,i. a,; a 1 , 
isl: ift :s% 
27 8 27 *a 271, 
B*» at; Ift 
Ift isu 16*3 

gif «? ^ 

1 % Ik 

a,; 9<i A 
AS.. 441; 44* 

Tif ’V* 

lift II.J Jit 

in.;, ft t\ 

4 a a 

1# 36J. 37^ 

«S 



ift 7(1 con on 
sol. ffUComi4 

QtCan 

91*1 F>«ixgni 
■ ft KftQtofc* 
■ft 26*5Cnfin 

S oACdnai 

Sas. 

3 Sf 

a,;. 1 



4ZV 

Ift 
Ift 

BACnEc 
a ncosnn 
EE* 53*4 Borne* 
TQl, S^AOtfOBk 
4ft Oft Can am 
5ft 36*2 Gasan 
H 63*2 CEjj 4 16 
Si!] J4taoo4 
7ft 47Crnto 
3ft r*i Cox» ran 
»*; Zrbnfl: 

44*3 3ZQ1WH 
541. fl.'.C-neO 
30 sAQnsjft 
Wn 17k tan* 

4E.1 jfttaQUBA 
IIS 3l*CB9 
Sft AftCime 
Jft 17‘JCOTBf. 
ft. 49Gitfa> 
ift M4tCdX4 
32H SllCOTCMKl 
55,1 <6*TCMC4< 
62 *. *ftCamm£n 
l» Il'iCBOTh 


M 


ift o*4 com 

m eft os 

ii aSewta 

*7% 1*05*31 

a,*. t*\H*i* 


u/i rftm.«sf 
S0.C 32 VB*b5(bi 

6il] 47*10*0$ 

7ft SlgCvOTCa 
ai; iE<<bn> 
IS, 1 , ntltamm 
ha ift ftma 
ft ilntan 

Aft n*i doth 
ii A|0CLB 
9i3 ftOrftoiw 

m l 4ft DmFmtt 

2S OljDMOi 

6ft *9*1 Doen 

n suooa 

IT Vi ttSERMr 

6,4 lUOOHa 
3ft IlUa* 
«MlD(pta 
<7i? 37i;Doa»Ita 
X* a6[;«Btol»« 

3A 
Cft 

.IsiUi 

E,'« nano 


Iwe 


•8*4 3493tt»ar 


xiJ =i« 
:ar^ «7 r - 


Be our 
guest. 


H^yVTT 

c C- c N C V 


! S T A \‘ 


When uhjcjv uiihus 

in ISTANBUL 

Mu; in (uuch - 

with titaroiRiplhnanary enpv of the 

FI NANCIAL TIMES 

NoF^nooodkbeoL 


■4 Eta a 

iiitaiBi 

24DOT68K 


a . 

37*. 3ft DDE 
*2 96 toe 
SA 345 -Otot* 
ll,t 9,I,0taHS 
9.-2 9 ABU 3 C 


?■. 3,1 1 

©V 33p I 
8ft X* I 


■ DIEEcw 
_ j aFoats 
■Ej: siCmaw 
60*: siionwfq 
5 2?.;a4rR^ 
36)] U*; OmOT 
8ft shorn** 
r 3«,;iha.*i 
34 X.Ebsnttt 
27*4 IWjBlS 

*3U «£oi>edt 



£?S VjEdta 

■ah off - 
§ S-JsSc 

8a 89 BcaboB 
(9 tftBMACR 

ah 20*23:3091 
3tk *5 eE 

A ^ 

5 ass 4 

r!j i^Eopmos 
ift iftEmnso 
27*4 (ftEobiADI 
&1. lftEmmCd 





oai 25 am »a 

131 U It HUB 43 

b an is) 
se 1 1 It 2329 3BA 
am 22 s 

IX 22 35 SB17 
02* 07 21 121 
057 17 22 1130 

nsn 

011 ji a 390 

aw or m 
1.T9 20 s 748 

« 4732 37 , 

aio 15 1 18 ift 

052 £6 a I no It; 

028 15 >5 137 . . 

av 15 41 25* 2ft 

aw l« SUET* 5*14 

E SI - 

052 15 X ©84 U: 

032 03 a 2392 

126 £4 _ - . 

im 106 7 1550 19 1ft 

Off 01 *S um 96*4 9ft 

186 7 7 II W ft 8 

050 1.1 a 446 « 

17 183 

lisa as x inn 

15* *8 IS 1366 

132 24 a SH 

016 05 X 277 18 

040 U 9 534 1ft M 

ItacANGt 058 (5 22 X W 15* 

jCUnCft 031 03 11 P 90 63h 91 V 

‘ ‘ ‘ 005 03 S 4188 Olft 

in 17 

150 15 12 

I7T1S 
W 323 
IX 45 17 221 
63041 

OH 08 14 2189 X 

£14 5* U 109 40 

050 45 77 19 iWS 

054 LI E! 30 74$ 

050 Ofl 11 X 1*5 

IJ4 65 (S SB7 27 

DTE 06 IS 3660 >*ft *ft 

37 091 5ft 56 H, 
W 1381 2ft 
020 04 TOS 5ft 

21 1713885 137. 

EJ7 

2.12 04 24 304 

18 « 

050 22 11 301 
2*4 25 19 OM 
OX 16 195 

050 45 313 

DTD 15 1734 

8 2EB 

76 

43 X 

ra u iimn 
124 is u zm 
344 15 KSX 211 

051 17 264 

2.49 63 43 X 

a<o 11 31 ics 

0*8 16 13 90 

« KSE IS 

150 S4 14 345 3**s 

014 03 38 TOT <ft 

T9 5102 1ft 

238 16 192^ 151% Iff, 

056 15 19 1)63 

058 02 X aim 

012 05 IB 2429 

am a* n aa 

n*i9 bi _ 
oai 75 m nit ii’ 

152 53 □ 189 31 . 

755 73 OB K0*4 Wft 

IX £* II m 

7.40 72 £70 

15 16 X 1671 


158 03 II 22 
0J0 05 M 5m 
0.4) 05 19 XW 
060 05 *62053 

0.16 a* 

au It 8K 
an 02 x kb 

MS 21 

1.10 L2 M 
DA SB 
IX 45 IS 
OS M 
an u 
a 49 is 

un 12 17 203 B 

am 02 rox __ 
ax as m in 4M 
ix 19 19 «na © 
am v n iso 
OS 15 D 379 
IX 75 6 

200 72 3 55 

11 001 
am 02 32303 

IS ft: 

05B 01 S B06 U| 

OX 31 6Z1B 
are 01 x ze 

017 a* 53 (93 

13 an 
am zi s 052i 
151 71 a no 
in us ii* 
tx £7 K 61 
£12 45 14 1757 
550 £2 7 _ . 

IX 14 17 3830 S7i 
1JB £7 H 317 B 
a 730 *ft 
am 10 n am 5t*a 4ft 
416 63 XX 

a Toa ag b*b 


un m 
H r » C Wt 

am 12 «f tfli 

am U 32433 
MB U1B IBB 
ite 2« IBS X 
ns ( 154 02 
118 15 
£50 

as 
an 


-P-Q- 

141 ZO It 1290 7ft TOA 
no ift ift 
LB 75 X Ift BH 

U HI <0 OK 30A 

las £6 m roe fift S 

un « 33 058 m a 

n u n a 4 4 

144 10 15 3Z78 47 44± 

052 3.1 S 2979 20A 1ft 
os 12 n ai y&fk zgg 

00 U 14 3» « 

20 ITS 71*. ift 
IX « IB BID aft 5ft 

*50 65 2 ©ft 71 

050 32 IS 43 X 

ZM ZT 31 5305 7t 

150 *7 n SB 75 

150 15 M Bt 05 

OH 1.4 17 357 41. 

is u is n ft 
us u a lao* 2ft 
ax 15 Km 
am ui 

DU as u ! 

Mill 
an 07 S 23554 IK 
IX 19 U BBT B». 
mb 25 en 
£00 30 11 ' 

OX 10 X 176 
IX *1 1341971 
082 08 S 7402 I 
LX 25 M ' .. 

OH 12 M 056 
02* £4 & ms 1 
M 37 13 7 

lx u a 
OB 08 X : 
ax a* n na nl 

232 74 3 458 3$ 

IX 27 a 
am 05 43 40*6 
108 U 32 

an 15 s *132 
fljo 03 x teg 
an 0* » n 

DX L4 54 E3S3 

m a 
62 8 
m us n 

ax 02 BS 432 
158 25 17 SB* 

IQ 04 *1 US 
ax 14 1155 

M 705 L . 

mbs a b2 
o«i m a mo «A 
on so is ft 
OX £0 75 © MSB 
an in 2ft 
14* LB 27 2064 X 
174 SJ » WS2 *m 
TX 75 18 2218 24 

I© 74 13 HIS Ck 
09 15 B «7 5ft 

ax at w tso _ 

036 II » 

n 1822 

x n© 

un 12 non 
024 02 a 

E SD3 
044 12 » 

040 11 11 MB 

020 03 77 ZSI 

£W 15 U 2EB 
* OX IS 12 39 

UB 29 35 2847 

15 MOW ft 2ft 
OX 07 X 481 a ©A 
U UB BMS » 
055 75 C ft ft 

096 U D3 1*li 

on 65 » lli 

on U 204 K 

022 u » n 

U* 11 SMI S3*; 

0* 73 MS nj 

4i son 
om it a 2<* a 

176 23 tt 583 <0£ 


m W JW 

JS^mm IWfc ta % S 1 Mr MM 

tauttBOTK aa union n*- 
glip «» 2S1IIBM - 

izr ir» »i* 

IfeSs Sa u3 »« 
SsKaSo ^ tJjwjgl 

hsSsJwi 0# IS 3 sot w 

-T- 

10*4 ft KShm W HEW 

37*4 sSwFtav* aB J 1 u 

n OU1E0CIK5 09* 01 W 

«B SlHWi ft* “ « “ 

2sr 

mi. XHXU] LX 33 W 

SS sKnSi V54 £3 TO 

SaS 5 T M ‘ «• UMM 



n lift 

ig 4 


■ arm 


tMEtfSAi 


EBitgpcaPUA 


ftas 

S 2ft ift Hen Me 
mC iftimeex 
ftTMOl 
4ft DMi 

m XtaMc 
. 3ft um 



I EMC* 


121& sftitatot 
MS OfttataB 
w MhUMoan 


at 47 11 KB 
am li K 2144 
ix 13 NS* 

XBO 

« B2 . 

in 1.1 H WO 12ft 

am 17 si *201 

170 ZD 58 0B3 
t3t ' 

TO ©J. 

LX £5 n «98 *3h 

im 17 B 149 

M BBS 
1229 

ox 19 * an 

7 IS 

a m 1 _ 

IX £9 a 7517 «$ «(] 

DO UH W ft ft 

031 U «J88 a£7 64 « U 

0*0 *9 U W 44V. *4 4*A -5 

2X 5.7 13 4313 Oft Oft 3ft -S 

S3 U* TA ft ft ♦* 

i.m is a id© n ft a .1% 
a a ft ft ft . 

117 £2 x 

M» „ 

040 OS 17 Tffl S vh 5TT. 

isua»ift 
na u m a 

v sm 
ox u u> ano 

ox 05 S SO 

ox 24 S 3396 Z5S S X 

OX 05 9990 

•22 12 25 B© 

072 19 n 2603 

77 1HW ft 7£ 

LX 73 4 Ift ift 

X ft ft 

1SB «S*| B 

M 2H9 Sb Eft 

X MOB 5ft 5ft 

031 04 B M 76 MA 

OX 13 H 4899 45A *32 

M 13 13 2P 3ft 30A 

02* 07 a 4007 3ft Jft 

OX 15 » 9*4 B2 «X 

K 

IM 18 


OX 07 

M «B 
IS 73 II S3 

an 17 n ra 
am os n x 
ax is 4 2 

012 u 3i cm 
ax 2* s 9 
sb u n a 
ax as isxm 
am id n mm 
ax 05 o x 

ISO £2 « 

um 27, 

ooB ts 21 am 
u son 
OS 15 V « 

ox u a ax 


-ft 


3ft 


i 

a 


iiww 


ox u at 2M7 
> X 

n 

BX 12 a Ml 

dm u as 

040 M tS 50 
o» £4 m mb 31A n 

BI 

us as a m 


s a -A 

ase £ 

^ S a 3 

^ ^ aft 


- 0 - 


9ft 


tft 


-fl- 
am u u 5 ft 
£14 35 n u 
IX LI 27 2MB xri 

in UK 15 21 

032 05 IS 17X 40i 

034 07 21 » Oh 

LX 25 K IS* 50A 

ax ts m am 

U) MK 
090 32 _ 

OX 10 n 230* 

132 un » 

074 15 16 1258 
UI ZO 5 X ft U 
47 USD 2ft ab 
£00 >5 X «M Oft ma 
41 M Sft SlS 
14 X 14*1 M 

ox is a bo n 2ft 

1.40 21 © 2600 AU, 6*3 
043 14 x ion 55 32I 
£05 £2 3 SOB X 2ft 
? am as. ni 
© «n sft Sft 
LX 57 13 IS 31 j 31*5 
152 a BOB SB& 5ft 
£00 UD 713 Tift KBU 
WO 4 3% 

am oo s© 2ft mb 

OH 1.1 17 ZB ui a 

LX u n ix n*a 3i*t 

41 W Oft 3A 

US 23 2* m» 57$ 56% 
US 73 IM 171 Tft 
OM 23 S OX ZBfl x£ 
ob uir m ft in 

038 £8 14 2EB Zffi 3SA 

am zi v ms aft SC 
ox is a on sft 
018 OB 12 2218 “ 


32% 30%»ton« 
5ft SftBfllSBz 
Q XWB45B1 
63% 4B0XK 


4ft 


a aft Btf 


CJ .US 

13 L9 B 5622 7ft 

ax 15 14 HEE 

H7S 

Off 17 a 412 

03 07 I* 4134 

1.44 47 ZJ 73 

a 09 21 

077 

51 W Ou 

050 09 a ©S 54 

oa 28 17 W 

13 13 n 90 

L« 35 M Zm Ift >5 

ons 02 a i7» sft 

un ;a a 2B* a 

1.10 zo ii m& .. 

am io n gi nfl mh 11 

052 13 13 29 eft « 

1.10 10 S 31 □% Oh 

0C4 05 1311 n ng 

080 47 044 ITS 17 17, 

3 W Sh M 

-D- 


-S- 



lftBK1M$ 




30% Aou 
39% g owu ir 

fS* 

62% 5ft USB 
1ft ftUBfEbe 
4ft 311X11 
< 2014000 
A UIBBIM 
»% OftOABB 


«%©» 


«%l 


X 3© 

a xns 

IX 68 11 SXM 

to L7 a mm i 

5 64H 

15 un s 

IX £7 30*4 

BS IS ■ MB 
DJ2 05 IS ns 
09 M M Si 

U) IT 14 K 

ix so © cm 

0L9D L7 H 4W 
40 X 
59 03 I 
450 65 X 
09 M 9 49 
29 53 S 03* 
ox 07 cum 
ion 
a ns 
am so nv 
IX 75 x sns 
BX 05 S 3© 
09 X 6820 
zm so h n 
a*9 51 X 93 
IX 07 41 


tt 


- J» MA 

7i% n% m 

49% 4% 95 



nm 

3ft 34% 


ISSO 

Kg n% 


9 m 


0* 

05 » HQ 

ift 30% 

IX 

u Btmz 

9 © 


092 15 

09* 22 4HK9 
15* Si3 n ZS7 
15 178 IS _ 

BOO 70 7ft 
09 U BUM X% M% 
an 09 amez aft ta& 

u assn » b! 

OSD u n 39 33tt 5a 
17 ZC9 40£ X 
UB US3B 

an oc m am 
oa OB a « 
so u is 
056 U Ml 

on zo a ix sa ©a 

1.46 05 S3 

on 

am LB *4 504 

« na 

3I52SB 
09Z 15 n BOB 
IX 55 © 2806 
OX 01 E5 


am aa a s 

050 OB X 
OX 09 9 M2 
OS 13 31 717 

an u n© 
a bs 

OX LB SB 
OX a 14 388 
ix as a to© 

DC USX 
» 

M 238 2ft 
ato as zb ja£ 
130 09 a 532 XQ i 
» z 
m 1 3% 
ZS 01 9 BI 3U 
OX 51 X 58 UjJ 
IS 48 ZH 

am zo is he 303 
OK 05 II 7 K% 

os w mse «% 
xmos 0ft 
09 15 X 3380 5H 
09 22 20 22! 35% 
on istrua 40 


082 SJ 21 » t7A 
U 09 Ift 

is un sn md 

LH 0712 M ZU 
1.0 *9 01 502 3ft 
09 £8 17 889 48$ 
a 27% 
89 U X 4306 S0A 
09 OH 17770 aft 
£14 *1 21 46*2 Ba 
MW X% 
31 KB «% 
IIWS ft 
052 S3 a 9 (ft 
OX 23 M 440 3ft 
181 26 7 3581 38% 
U LI 1 » I 
19 419 tr 5M 31%. 


OB 15 (7 06 51 

09 2D 4 9 m 

o© os n n% 

X 44© E 
040 05 n MB 4ft 
DO 12 78 ‘ 

19 75 B ra 
032 U & BBC 
59 53 a 
B 5HZ 

un 05 © mo < 

7 

ia««m 

Z9 is 17 a* nsM n 


A 


*a 


^4 H*4 , 

s 5 


M 

3 S ft 


-E- 


OX 

15 

V 

x ra* 

£ 



298 

4 

023 

0* 

32 DM 


IK 

66 

□ rat 


IM 

to 

IS 517 

CloS 

IX 

26 

B 57 

4 

ITS 

24 

ST 

US 

£3 

(4 OJ4 


flan 

13 

21786 

ft 

033 

12 

a ii» 

IX 

15 

B 7515 

052 

12 

B 290 
2* 298J 

Is 



X *61* 

6* 

OX 

09 

a as 

Jgu 

OK 

M 

ZUtts 


iJB 

16 

26 SS 

oli 



58S 




77*503 


OX 

04 

19 


19 

US 

X 4142 


19 

62 

IS 88 

Zl*f 

017 

14 

u na 


037 

15 

a xri 

m 

QC 

11 

a 377 

zn 

091 


a a 

S 3EB 


040 

18 

(0 3B2 


OS 

11 

19 I© 

IK 

60 

n eh 

26% 


U8 258 ra (R 
072 15 not 4ft 
B5t 09 X 88* SA« 

0*0 L7 32 3© 24% X X 
«9 7.1 9 5ft S% S|£ 

250 u m •© 42 43 

ss:f ?34 j 

IK LI 17 Ml 9. 92ft 
lx £4 b ta* cV 7i% ni 
OH ©Xia ft 2S& B% 

BE U 17 r - 

* 024 £J a 1 
OH 44 1 


ft* as 9 H 2 I 

um in 
ax 25 H ts 
U2 U *8 a 
MB Ift MK 
092 1S2S 8© 

on is n a 
UB <1 


am 

or a aw 

ax 

22 a m 

ft*8 

ts B as 


VP m 


729 

0© 

OR T7 jn* 

* om 

US H 


TOM 


O 800 

09 

a a era 

on 

US 771 

am to to om 

L2D 

24 21 saw 

am 

is 7 m 

0*0 

65 9 SMI 

BBS 

15 9 229 



ita D90 

■i 1* £1 9 Z75B 
Mf OX 15 9 a 
on a 

m 025 07 K 415* 

■ms ou© 15 a an 
u BJ) 05 p ot 
M 152 U) 54 4788 

•bfti ax io to m 
a. 19 « B 382 
ntal 500 09 » 54: 

V 09 £0 MT 1ft 

MADB 96 73 

Ltal 049 15 X 175 ZfiS 

EVBO IBI U 1 IS ft 

to exm ft 

13* 020 05 11 M6 2ft 

tSS, ““"S® 

■Ou OK Z7 19 19 B% 

mm 09 u m 302Z s% 

©I £9 l* 9 2509 33B 

4B 05 UDIDM m 

OTE °® “S g *B *•!* *S 

ta *t ZIU5i 

IX* WTHEO 

«■ 05 11 iw vt in n 

>ta u* S5 sub = J 

Me ijud 

mb u un ns* 3 oa » 

kn 19 ZS 3 9m Hi 5M Bl 

H U6 U CT9 * 

■mo a 

ta Q9 is un 

■tai lb £7 a ns *7$ "3 a 

me W US w a!! 

m am L9 9 dob ns 

*■ 10 n 62 

SEES 39% 

at in £7 a 1527 art. 

Won 09 17 a no 12% 

Si UI UM IK » 

>0 ID UM 4) 

• lb £8 a ni 

!*» 032 £4 18 43 

Vta an 04 27 1405 

■» © 1744 22% 21% 

5® IM o » 

>9 IX SO 14 JC 

om na ftg x ass 

■•8 ex u ts zm 

-X-Y-Z- 


2 






it* 13 a atm 11, 

MB L5 ns TX 

““■s -a 

>« IS 17 M a? 4 s 

“3 tt 117 ^ 12 

012 0 * m X 290 m 2 

13Z 103 09 nil S3 

ox 54 250 g gB 


» am nmrm IT 



Bepon * 

annual reports and B 
reports Ol My com pan te s on Om 

inc daw . ■ * I* ni te SOM 9m next Kxk- 

-» 3 R£ 3 Saj 5 a— 







39 




1 

• i\i 


GLOBAL EQUITY MARKETS 


«n f« 

11 Ve ar 

Sl Han, 


US INDICES 


M«Mk 9147.57 91BZ68 91*7® 

HowftWj 10451 104.72 MX® 

TMSSM 344tUX 3501.19 3495.42 

384.70 284.13 Pfflfi fi 


91B56 750042 9UH68 4122 9 


m 

IOMB 

fISrt) 


pt> tvs m wi 38 

10451 10548 5450 

OT dMflffl flflKSD 


3BK4B 31 9438 3HBJB2 

PW) (an) fiwv®) pm®) 
2M-W 36256 281.10 1053 


| US DATA 






Oaw jooes , ' . 

yam '- -L • 


■ te/UKE7 0G1MTT 






• Wteae 

***** 


me 




’&BB- 



m s 

Mar* 

*4*7 1 

ta 5 

ta< 

tai 

• ■ > 

A 




NOT DOT* 

3,486 

M87 

SX62 

war- J. 

L\ 

msE 

583630 

ST.700 

57X1® Km 

1,1® 

1®3 

1X31 

i 

\ 




ME 

urn 

1/04 

W02 

MOD. / 

\ 

tow 

S4J45 

2S®8 

27-233 ttebweed 

571 

480 

5Z) 

: / 





taffij® 

@1 

150 

1® 



HASDU 

mm 

777 J25 

77S®S«e* Low 

a 

21 

17 




JAPAN 


FRANCE 


fci 

6 


■ter kit ran 

5 4 Mgb Lea 


Lew 


m 

6 


H* Hay 1908 

5 4 H® Uw 


H* 




MM 225 1524354 H tt 1720*04 14084.44 

ty* M* 1SS3U8. tyl tec 1512907. 

■ TonDiaosEwnunr 


30M5J 8325 

:34Gy0nU0D 


■ ACTIVE STOCKS 


■ BIMESr HOVERS 


VC 40 3947.45 39(451 397423 39KJS 288254 3BBK7S 08451 

0** hfgk 5975*72 0 tfs tar 39340 

■ MBSIWCACnWT Wro :<16,WM88 

■ MSTHE STOCKS 


DJ tat Dzy'i MX BH1JB miOaiM*BQE257 

raft W B1BB.lt pauni In B1IM 47 


PW( 


maun rnmnaj) 


OT mm Won ■ hysehuunb activity 


■ 5CTME STOCKS 


Caroeaaat 


W5£ Chop 
tan con* 
KA50A0 Cmp 
2000 

■ RATIOS 


111550 1122X7 112100 
130100 13OBO0 130455 
13(42 13353 13039 

579.75 582.73 50101 
74528 74080 74008 
1 064 OT 187080 107344 
401.74 485X6 48404 


1130X4 

927.® 

1130X4 

4X0 

cm 

»7D 

(234/53) 

ft«32> 

BIT® 

1077® 

ran® 

352 

cm 

earn 

pmisg, 

CSMBOJ 

140® 

110X5 

140X8 

7.13 

(1474) 

(9ft) 

(14/4/98) 

14/9/74) 

SBEUB 

407X7 

6B&X2 

4X4 

EMt 

(an) 

(22W98) 

(25/4/43 

7SU7 

646X1 

73107 

5Z4J3 

C2MJ 

0271) 

C27«96) 

ne/nsa 

1917® 

1503X2 

191761 

5467 

CM 

0ft) 

B2WBB) 

13710/7® 

491 XT 

410® 

491X1 

12330 

Cl 74) 

0271) 

0/4/96) 

(7/12/93) 


ma w 

Cnkt 

Bum 


Tfl 
UEaxrcn 


am am 

IBM price 

9.173.000 30| 

0743,100 244 
0720000 52M 
0200100 30K 
4553.700 394 

4/M5500 Z39 
4520700 001 
0238500 HIM 
4,13030 m 
0070300 734 




+» 

-t* 

+24 

♦« 

H 

+4 

-a 

-* 

H 


■ MSDAd THUMB ACTffllY 


■ nesr 

WMBB 



Tuuriar 

Ckee 

Dm/a 

We 

«» 

price 

efange ctge * 

Uoodmai 

HI 

+i» 

+12X 

Cash towr 

IBM 

+119 

4-11 J 

Mage toe 

2254 

+2 

+08 

US tar 

Down 

3414 

+2H 

+76 

Ann 

19* 

-10 

-8.7 

Mdocwb 

m 

-ft 

—04 

Dunqnp 

33J 

-H 

-5-5 

Mt 

13*1 

-K 

-33 


VObnaimjmfln 


5000 


0050'. 

8000 


- : 20-2930 -1 4 -5 6 

.* ti* *. nat um 


FTSEfunitop 300 


/ '• WWeadpr 

States 

Ctan 

DtaTE 

Wetaariv 

Opso 


Off* 

mmifai 

State! 

Ckee 

inn 

WadRBeriay 

Oboe 

DWI 

wn 


tariW 

take 

teeegp 

UN 

(MOT CM 

[Meal MB 
Snwto Be 
Ocwne 

p*n 

aMge tege * 


bated 

pnea 

teMW 

t*s 

Shat 

cs (tsw 

OT9M 
OT Uu 
Dumb 
towcor 

CMC 

EW 

SHOT Sm 

WOT 

ctano* cage % 

•I • tap SOT i* 

■ SUM DPI 
hobb nr 
-hteta C9 
.- wot toy 

11X00X00 

8X80X00 

9X73000 

4*6X0) 

4X06X00 

211 

414 

407 

B13 

491 

ft 

-26 

-7 

+0 

1® 

280 

250 

12B 

215 

1® 

282 

251 

+14 

+20 

+10 

-20 

-30 

-25 

-33 

-29 

«4L4 

*ts 

*S2 

-1«J 

-132 

-118 

-100 

-104 

UriW 

taU 

Bitafaec* 

totafle 

3007X09 

1.177X2S 

1,149X77 

1X46X19 

979X38 

96.15 

3860 

310 

1910 

11» 

+1® 

+180 

#4 

ftx 

-6 

1100 

480 

198 

1200 

+1® 

+6SJ> 

+41 

♦140 

+156 

+154 

*140 

+120 

. sumo m tad 4®7 m 

;•• Rgmu <057000 

■ EW) Cp 4100000 

Hfacta 3941X00 

Optec DWcfe 3X52.000 

211 

1535 

79 

941 

59 

-10 

-10 

-8 

♦10 

-50 

EMM 

YOTH CP 

Toe Cp 
swat 

Totaua Eta 

ta-UAP 

Ff.Tetaam 

r*OT 

BP 

■tCMn B 

91S.1B1 

7(7X92 

7Z4J02 

exam 

B37XTO 

738 

an 

1112 

535 

373 

+2 

-3.1 

+47 

-60 

32.7 

3*1 

1707 

144 

ft® 

-38 

-1® 

-14 

-80 

-00 

-64 

-89 


040 


GERMANY 


■ MnWE STOCKS 


HNCm 

DteCtsp 


Dm Jones ML DH. YWd 


S & P tad. Dh. field 
S 3 f tea BE rado 


INDEX FUTURES 


May 1 

Apt 24 

Apr 17 

104 

145 

103 

Xprffl 

Apr 22 

AN 15 

145 

129 

1X1 

3029 

31.13 

3009 


Year bqo 
1.73 

YOT ago 

UB 

■wan 


CoeMrein 


sweta 

One 

W 

T water 

CkM 

Dim 

Dam 

traded 

prtw 

ttane 


Price 

teamechoev 

iajS7.no 

12X82X00 

11X54X00 

11X02X00 

3 (to 
87V 
43 
B7fi 

+V 

ft 

-u 

ft 

UP* 

CanUte 

Vfaei 

CUHM 

14H 

11 H 

zn 

ftH 

ft 

+3W 

+272 

+210 

+130 

10.964000 

23k 

-w 

CfaW 

H4 

+14 

+M4 

8XB4XOO 

7077X00 

8,467X00 

Rqi/wn 

G0BCXOO 

81 V 
73H 
4SM 
TOW 
n*4 

-» 

-14 

-aw 

ft 

Domb 

MHMI 

Batata 

BT FHCp 

QAD 

15V 

4ZW 

Z7M 

«4 

-5W 

-5S4 

-3 

-14 

ftSX 

-11J 

_ax 

-64 


.' 1320 '. 


, 12 ® 


'1100. 


1100 : 



o 


5 


MBy 1800 

4 Myh Lm 


te WHUIlM an 
Mgb Low 


U 3 » 

6 


U* 

5 


44*7 

4 


1090 


Sncccmpfafce 

■oh Lm 


(MX 532950 523253 5314® 514250 408728 

Defl faff SB®. car* tee SIB7.IS. 

■ HtfjteFWT trading Acmnrr 


0442 331.18 FTSE 100 5992.4 59805 

far* hbic now oar’s mr s w?a 

; 13513540 ■ LOTOOM TRADNB ACTIWTV 


61 0550 506080 67035 9809 


■ ACTIVE STOCKS 


■ ACTHE STOCKS 


. * 28". 28, SO 1 .4 5 

*\ K'-raSr* «»- K%.: 


nttanav 

Statea 

CkM 

Dare 

VtUtaujrier 

One 

o»m 

tort 

WHneWv 

Smtee 

□dm 

tors 

OTteuetei 

DM 

Dam 

W 


tnrieri 

Priea 

OTnge 

ita* 

WtFVKH 

Dta taffeta 
Defetto-BR 

1 MW. 

■+- 

price 

UV0B ChpB % 


now 

price 

donge 

LOT 

inter Ota 

SWP Op 

SOM 

JBta Grp 

DOT 

dame ope % 

Dta-BBK 

DeotTBn 

Stamen 

OeetBeek 

Bajm 

I.IISX® 

703080 

EB3J77 

516221 

469X® 

1B2X 

45X5 

10*05 

147® 

7SX 

+132 

+0X5 

+1® 

+3X5 

-1.1 

285 

1® 

1920 

52.1 

+25 

+66 

+136 

+20 

+9X 

+8X 

+73 

+63 

taw Pet 

V 

tote Bp 
SfaM Bp 

SM TST 

Z4.73803O 

15X00,1® 

13X01020 

12-740X40 

10,167,310 

2r* 

72 

19214 

43V 

448 

+3H 

-tn* 

+v 

ftU 

4ta 

m 

448V 

187V 

+1 

+v 

+68* 

♦25 

+287 

+25 

+1*6 

+16.4 

VdB 

ItascU 

BASF 

DnmNak 
Lfibn AH 

4S2J* 

427X® 

374,382 

304,797 

321X07 

ms 

666 

7BX 

EB.6 

4205 

-ax 

-2A 

-09 

-0.7 

-60S 

IBM MOM 
tank KMn 
tokril HV PI 
Hoens TM 

170 

300 

25 

17M 

-10 

-ZB 

ft 

ft65 

-6.7 
-6A 
-7 A 
-4X 

BTR 

MWbx 
BUmva 
EML SMI 
POdeetan 

6X97.616 

eonaenn 

8026X35 

BJ82X32 

8.7*3X44 

204V 

7® 

532H 

1B9H 

136V 

+4W 

*4 

+29V 
ft 
+4 V 

DM0 

va 

puta 

wypdand Ur 
Cwtw 

76V 

3BK 

5DH 

SB 

-13V 

-6W 

-8 

-3W 

-15 

-1<4 

-117 

-11J 


■ SUP 900 


Open 


SaQ price 


Change 


H® 


Low 


Eat net Open taL 


■ CAC-40 QUO x triad 


Open 


Sett Price 


Mfif 


Low 


Eat nt Opn tat 


Open 


Sell Price 


Change 


HOP 


Lew 


EtL voL 


Open taL 


Jen 


■ MU 225 


111080 


Op® 


112250 
1132.10 
S* price 


+250 


Change 


1123-BO 


m 


111020 

113030 


107,070 
916 
Eat wjL 


334.290 
12,482 
Open hL 


Jai 

■ DAX 


39300 

39055 


39305 

39105 


-45 

-45 


39305 

39000 


39225 

39055 


330 

996 


30894 It* 

10577 .tan 

■ SORfEX 


754.00 

76250 


76450 

767.00 


+950 

■*4-50 


76650 

76850 


7510C 

761.75 


23513 

130 


146.753 

17544 


JOQ 1542Q5 151700 -3605 

Sep 152005 1 SI 80.0 -3505 

Open Ural Ians tr mu ear. 


WORLD MARKETS AT A GLANCE 


holdings 


Qantrj 


Her U* 

6 5 


■a* 

« 


154205 

153005 


1990 

m 


150005 

151005 


29,470 

16 


195500 

12519 


522S5 

52725 


US8 

LW 


itoff 4 ftt Canty tun 


M* 

6 


52505 

52955 


m 

5 


+205 

+145 


«*¥ 

4 


52965 

53375 


1988 

Hgh 


51875 

52555 


27556 

® 


120727 Iter 
17578 Jud 


75795 

75415 


1980 

Law 


■J HeW $ WE tatay Mat 


Qner&J 


2336036 2329750 2342953 23485X7 2313 


XgBBtM 21 


26 202 


Bui 

ItaceMXr owr faritansetey 


assta 8E0956 874012 0DW3I 23ft 

etefiu Write tyta on Bity e« riva tmac 


1271 




M OnSaariw 27885 28035 

AIlMng Cm 6003 

CtattK tatt* sfieari at matt tore N4B mt Wwa : 


20123 288L49 1874 26C4B T2/1 

6913 713.10 2374 58250 1371 

y. teene Ban* pcfcy tttew e tf a* /prf utfrfnea ite 


33 203 


tatee BEESeas. 

DU 500 

Bte a*e cteoatf mte tern 1 


408079 414759 413551 <28086 21M 

77026 78675 7023 BH62 2174 

1 jemte at poettns to botft pnMs soar m its. 


2871 

291 


enfil AMen M 5B152 504.74 56152 Sfi 

AWhdta 1554 16 1553.10 156754 1S0B58 Z374 

Itertet Me dwm«t wM ta Onto off Be eflhcf a tee o«n(BM ns si «tafl 


437X4 1371 
124559 1371 


15 155 


JkMtt Onp. 41453 435.18 4«589 SUB 20 

Xtfmwmcot mW* Mate* raerf ttep4e teroeseftantf kmaat mql 


34207 91 


2X H.1 


BB30 307569 309752 313455 314424 2274 2)5739 1Q7I 15 201 

Hestf Me sun n ttsua ftyab BcJqb a ntux tmos befiwi Anrinp tee an* edatf nr to e&aati oea&y. 
tad Baenpa 11975 115555 115075 120050 15M 911056 an m na 

fltarM rarphaO' NgTiar on smafy ctaronri tar abed** 


BEODwal 538067 539020 540055 547151 21/4 40BUB 21 

San stoat b &t tat as tawtas BUM ptW at cfl® * tafts amt Mtf to /read teptrim 


U 185 


TSf 1004 40730 46952 47064 47021 15M 

VMS IMsf 4168-80 4153.® 418059 489004 TOO 

Curyns«> 768320 772010 773730 702230 WA 

PottteiS 3847® 3874271 3076.41 394757 1574 

MO* stout hrfier Maed ratal, teen ionte tawet 


1271 
344238 1271 
IBM® 1271 
3234X1 ran 


15 235 


CPA Gen* 


4563® 455016 457007 406155 17/3 


4243X7 27/1 


25 101 


Qiaa Stontfai a 4SJ5 5065 5152 95B 10/2 40® 1271 

Sheraton B 84® *19 06® 9007 MB 77® 12/1 

tfaroailip muKi saMan m wata Hang Kong flatett amteed t> cwn Hat w ftertf omray 5 natott 
Ctemhte BB 12X09 fcg 123354 1431® 7/1 113031 19/3 

Czocfa RmrtScflclo «L7 «1 517® 23/3 *2X0 4/2 

We* amanl sent natet twer as tawstn none down to fenheem** Saw d* totty 


05 425 


i-i 


CopertogenSE 74331 736® 75345 77BL04 7/4 667® 127! 13 220 

Sues ate/ on a nte Bar Op pc kwm»3< ms ptming g ast t ptt afan to a atf wBona / eMa, 

Egypt C»> SE Gen 387.54 38631 306.12 309.19 21/4 345® 52 m M 

iwUng atnes tarns pnass a tote lata to eta adu 04*40 to tao rtf to ayh tnwe 


Rnteari HEX Genral <374. ts 4956® 4603® 4863® 4/5 3220X3 1271 

MsX tar gmrti atetita tenteri tennef artf 7fcfa nfttt 8 ito to ipperf 4af ganfr b^l 


15 101 


fan 

SHF 250 

255642 

2553X7 

2554X2 

206*62 46 

1873-tO 12ft 

23 

18X 


CAC « 

39S745 

394491 

397425 

SS96J5 m 

280204 72/1 



fbw wtM petJonanCB m Bib motor soar am a atme tu/taA stay af Sort aft* **/ Sm; Ljoto*! ftopetf natW awatf 

emnwgr 

FAZ /Mao 

167934 

1683+47 

1712X2 

mutt 14/4 

1334.15 12ft 

10 

224 


Caavnenhah 

4SS5X0 

500000 

6081.10 

SUM) 20M 

382620 \7H 




amt ■ 

3229X0 

5232X3 

531-406 

5442X8 2QM 

400*28 12ft 



Atafcsf gshs seoi tier a rbf tewfaafcd *r 8 a Uteri an w ton to flwtor ooctar. 




Gamoe 

A0BBS SE 

2582X2 

263404 

2602X2 

283*54 » 

436003 29/1 

IX 

266 


F1EEWSE 2D 

1583S8 

160103 

157*21 

160103 35 

736.16 20ft 



Bark asm ran oat ft aft Bmeelaa os pniMfag pUtd m steed d ttys ggMcferf riteWn ta taan flOTob 


NOT TUAN TOO 3t3.tT 317® 317® 317® 4/5 

tanteo eOTin Nr anmVtf atalnen ae Wri sneteri jtop OTfaH u /fata awlOT 

203.12 11/2 

DO 

M 

Nr 

BH Oort 30 

342® 

343-79 

34B.1G 

33003 BM 

254X4 211 

10 

306 


Bteca On U 

M 

14*176 

1494X1 

1S543G 7/4 

107205 3ft 




MM4QWN 

237300 

23B26X 

M 

2GS77® m 

17206X0 2ft 



Bet smd a* Boat total war cut u» ctatotf ri Hap pmaa k a Baa nob baas tea* 



Aten 

Wddl 225 

T5BQX4 

W 

» 

1726434 33 

1486*44 12ft 

09 

41* 


HUB) 300 

237® 

B 

B 

JBI 03 10/2 

2ZUB 12ft 




route 

1200® 

« 

« 

1300® 10/2 

icon 12ft 




aw Satan 

13022 

(0 

a 

14DLZ7 12/2 

117328 14ft 



Qmem by Uf uuMi gaM Kadi tot) nperig lm waSco Dr prrminf fur ntr iittit lr mpNif fnmtn~nf 


Juntas 

Anne X 

16603 

7S704 

1ST® 

17233 30 

10454 30ft 

N 

IW 

Lnf Hoar tote puffs* w odhtf * a pnmrif to mdtef 





llelwrie 

ttSECoaii. 

584X2 

QOMO 

BOAS 

7C3B 2772 

<77® 12ft 

27 

114 

fataaeflB rk&unpcartol topastiy flattt rettriU to tbkseaa sM aariat 




IhilM 

VC 

49B1J3 

M 

5041® 

5204® 2ft 

4477® 29ft 

12 

1*3 

f*MaieOTOTNd9IOTiNteVOTomitifayOTwteOTOT!®)M>aN»ts«BgyaBm. 



—MB 

VBA 

H 

7*7® 

78*71 

787® Sfi 

06867 21/1 

M 

m 

flatof RafiHg mpManeotefl mamltft pasta) u n»rta eteNV ***V idrianBitot Mcb *atl eaOus *M omi 


IMwtadi 

CBSIWNQm 

13425 

1353J 

13700 

1378® 4fi 

104520 12ft 

1J 

350 


CSS /» Sir 

7685 

7720 

7872 

79026 &4 

99020 12ft 



AlifiNi as to toys to faa; pambg NOT Of 1Z4 m ml Ufa a onto tit Mur mom mpt mloL 


Itaw ZMwri 

cap.® 

223061 

2248® 

2237® 

2390X2 203 

2107X1 28ft 

<1 

1X3 

(eaer to aaynisr ta ante tote nam fiH*p tenor — nf —a) Nr oppwy Uynacri — n naN 



M 

SEAlfttoa 

E07233 

6096® 

Bill® 

6504X7 1V2 

2230X0 ian 

na 

IW 

Nowq^ 

M) SE tad 

230947 

237023 

237068 

217&® 4fi 

1996X1 iaft 

10 

1X5 

fiaacto pnnri UgSor eferOtn inter ant nsfetf <nte> 4B *tf SBetert 0F6anOT ttear rind tonxtstf 


MOT 

—USE 

M 

154175 

1533® 

TM031 2ft 

1502® 12ft 

m 

N 

Fern 

lira 9« 

187845 

1875® 

190391 

1WU1 4fi 

less® a a 

a 

00 


Haas KM0 Hang Seng 10109,14 10153® 1043042 11110® 25/3 ' M2IM 1271 

fSCCMQ* 1301* 132724 1406® 1775® ZM 96*311271 

Onautig nuns 0 ** tt k/at scaaor saO agamt m&tMex taote»* totaaaetriMttL /rfn/ rtnr toot 


45 103 


Unfa Can* 2711.13 2287.18 2208.12 2311X2 35/3 ISO® 971 

AO M amta ®7 HurttMw Mad tf M Nr 77 oh*» jneyM mdate aOBr Awe efaps or pta 


12 152 


(fay 

6 


75635 

75755 


tar 

5 


+200 

+125 


May 

4 


76450 

7589.0 


1998 

«gh 


75200 

7541.0 


5370 

117 


23,753 

509 


1998 

Lm 


* toU 


MG 178825 180901 11917.7 

TtoUMt* emopa/ aAar edanen el fmtts ter xskkz 


11/3 


13220® 131 


12 UX 


BH. 30 5801.43 584707 598297 SUB® 22/4 

PS 20 1337432 13495JB 1377221 14202® 2W 

AfanyKd b 9 k ptaed M 3 nri-etam ml etekdi Stef to to craattai 


387027 an 

eo»® an 


IX 4X4 


ItaMiB ms 31081 

Sam ONtf tawr « antafc la* 


31521 


41181 5H 


200 ® 2 ® 


SB M-Spom 37490 37025 38257 417® IBS 33192 121 

tall Tfeaes 144040 MS927 147&40 106.7! 19/3 101X47 12/1 

flilta outmAs U a® Sfaffoirti agfa am sds to goat /an tafarf to eaao ay otfc 

120® 6/5 


23 153 


SAX 129® 13226 1320B 182X8 571 

® atf gn staopr peep M® etorp tan- * pMasribe amee ar oaaef W to aeonn 


SMb Afefea 


J5EB0I 
JEE ktt. 


10104 

H755.1 


w 

B7612 


1032.1 

99402 


H01® 24/4 
04220 2DH 


60® 18/3 

071010 ian 


24 1&2 


todpWi/wtwtaBtMteiM 

aw eOn tuu&fs teeny tans 




SoataKbm KmCnvEr 

37X23 

W 

391® 

57*05 2/3 

3)023 Sfi 

10 

T7X 

nncto/ 4> — to War mat 

war ksta inn not a tadd ate van gnmmt ftanenno )cb xatlr. 



State HUMS 

87058 

87300 

89228 

930® 6ft 

645.14 13ft 

1.7 

2X2 

Idekha rite®’ tarer ateaf ri Oat te lm* rifte Born — 





Sri Itaw CSE/nan 

777® 

788® 

78970 

780® « 

B6B® 26ft 

Pi 

ea 

/— to NOT emfcaetf ta Agp to acta fate 






•tankR AtatakiOT 

3)022 

3G576 

36659 

3)80® 15ft 

285110 12ft 

10 

222 

Stag priw ta Gtsnn «tf Utao ft etped tnst marimt ugoar. 





9— SHtadte 

781 0X 

75082 

76406 

7827® 6/4 

000*10 IV! 

IX 

305 

SFI GUend 

477991 

4709.75 

478925 

48(702 EH 

378136 T2ft 

Dt 

IB 

Stag* ta BantU snetr Aetwr—sf ta am aft Jan tetf too a® OT aowma 




TOTai WteMedPr.- 

832564 

833015 

MBQdl 

9277® 2/3 

73/5,14 1® 

12 

225 

Bunt /art ton /tQftc 4ar as agptsaie firotap (tom etxtnts nestr ip 12 per coi. 




Xi— 1 taafaHSET 

3SQ0B 

H 

40071 

GE&B2 30 

330.17 ian 

27 

25.4 

negkml aaUas OT Stwfari i fttrt — v*Ug a! tyt /to fancta/ tateUfan Nfarf prices lam: 



Tatar BUS tat 100 

4217® 

425877 

426S.4B 

06577 22/4 

2777® 10/2 

*1 

209 

Anri-tatty jwf a leek at inepaOan due swns tow; 






ftaazneta BC 

0075® 

ttOSJB 

599604 

785BX2 23/3 

564X33 46 

•a 

N 

UaM ataea n wte of to tanotf itadai tar tafantenri af pricea 





Tbriatan TSEtata— 

M 

7409.18 

« 

BJ9S71 31/3 

7*8010 Sfi 

nt 

DB 

Mt&ttj eased id trsfp met bat sUrg writs tankas sat mm tain)' ta anttva. 




wnx WStP fKrid® 

W 

292® 

2B409 

28857 15ft 

24350 9ft 

na 

IB 

MSCtaXdHS 

1081 T 

108X3 

10910 

1094® 15/4 

08850 12ft 

Dd 

M 

nosuaROGRiu stm so 

32B573 

327945 

3320® 

33BX00 6/4 

ZM5I 12ft 



DJ Em Sb 50 

32B255 

3261® 

3309X6 

3300*8/4 

M68X1 12ft 



FEE E300 

1224X1 

122048 

123628 

1263X3 6/4 

STUB 12ft 



FISEET® 

281331 

280243 

2830® 

mm 6ft 

323840 ian 

■ 

N 

HSBCXftga 

M 

237.74 

242® 

273X1 26/3 

180® 12ft 

m 

■a 

Ktyfag 

15429 

15803 

157X7 

100® 22/4 

13619 12ft 

na 

N 


- far Nr 2 taw NBBKH Pita N Kan Qav A <0655 56 mbm* ♦ Tmm» » Qmb M tauafa I JOBMW mmm tta Nr « saw® +«■ a. 1 Qaate. ■ okfaM m SAO on • Eeaop mwa 1 1 
tMd atm m la mw m mm teen k tor. (fte BUM a oataa m mm d**. f 8a*a a cam rttea # im eta K nan ere erne ■ Maw hh lau adtea i matrn 


L tea OK Ream no Tawnnena 4 ita DJ taL new r 


1 4W apa eta ta n ea amgw ri e« agaar m tewa fam nteai oato ae N fa ewt m ifaM ae ana 4*V Ifan id awmpaM N Mas n( 


TH E NASDA Q STOCK MARKET <*-**»<* T H E N A SDAQ STOC K MARKE T 




5 JIB 


ta&oE 

tetkacp 

Atetec 

MOd 

MeonAOH 

U OWE 

MPdsa 

Mldu 


Arto 

Due Will 


<BA#I 


nan 

urns 


UFiwn 


ABftC4 


•cmw 


«0 on 




n m 

Oh, E wa 
3663 
<3 ZOT 
113PM 

30 HOT 
037 a s 
OH) 73 7331 

202 

31 43 
025 1 323 
QJO I *43 
0® II M5B 
101 a 1*4 
090 17 £54 

ill \1 SOT 
0S6 14 12 

502 
IS II 

« w 

2570058 

ia n 
s ts 

19 IMS 

enr <8 ri> 
BS74 
34 9*2 
ta w ra 
:i 1326 
23WTS 
■St 

010 3 40 

024 a 21 
OS E 41E 
18 E21D 
08J ISIS 

I3KB0 

noa 
eat b toes 

12 Ip 
DM 11 M 
IM II 07 
ID 48? 
(DOM 
:m 
na 

BB7B2I2 
& ISfi 
700 .4 

8*71 
290 
0J* 1*1 PS 

I4B 

It JT1B 


K 

<7 

3 


1U 8# 7l< 

=*, a* 2 Tj 
19»B «1» l**4 

Wh »>s 3.1 
S7*S Sh 

«h *8% 4fl\, 

6 HJ » 

48 47 tJi 

3 71 J 2A 
Bel#* «e% 
27i 3M, 
itci ie&*a intt 
281. a 28.', 
IJIbOSAj 3^» 
4I9 41 «11« 

fll * 

*!i <U « 
th S 4 | W 
*3>t <rt« «A 
sft: seh aii 
th hV «U 
iSU 11 ^ 

<7 <7 

i sA 
2ft 77li 
IDTl* Wft Wft 
EV 31^1 SEA 
sft A w* 
ft W V. 
ft ft ft 

45C 44A «ft 
5ft 2ft 28^1 
3*B 2A 21 ’l 

ift i*tS is.'. 

JB“ 38 36A 
■Xlil 2ft 38,'. 
25A 2ft 2SA 
1ft Ift 1ft 
» ft W 
34 3ft 3ft 

mt »; ua 
ift ift >ft 
Uh M 1 ! 
s» ft ft 

■a*, 1 . 4ft <ft 

iTie ift *7A 

*e *e *» 

tft wA ift 
ft ft 4 i 
■»4 SA* 4ft 
A 4. '4 

?>h a» 2 ft 


» 10 <ft 

BOO *3 IT >ft 
A« 12 ZZ 3ft 
arr MS| 
11 IS ft 
0t« 18 430 aU 
052 22 1231 S»\ 
IM 2 IF 3 
as b -k; r 
S 3*10 tet 
D4?*B £ ft 

« 5W7 4ft 
am 45 ft 
00 a H sift 
» 351 19JJ 
a <8 is r* **4 
eU »7 fM ift 
a w writ 
E 8W **H 

P11 3 C0P7 ®A 

l} 0 » K «ft 
S8152W K 
or 19 ME> jft 
r 3 U zA 
«TW tk 1 . 
UGP ?\ P0 £4* 
. Sl 21S mi 

on t 5 v 31*2 
:j 2BK ISA 
.* * 
soft 


*ft 4ft 

nS nil *A 
a;, z ft X* 

Z8,’I *1>« 

S{, W. -A 

sft sft -A 

»<* 3ft 
3i*e sub V. 
stfe ■*« 

n>' t sft +iR 
ft Hi •>! 

475a 401; 

ft ft 
10 *} Vft 
ibV ift 
tft O 
Ift 1 ft 
ft ft 
tft «*■; 
nf. Ml 

4ft C«i 
«ft B3,; 

Mb Wz 
Eft a 
ft ft T 
»>« ea *ii* 

ift i«; -a 
w. i> 
m=« '*a 
i i 

S !ft 


■H 

ft 

**• 

*«4 


4 

ft 

ft 


Huoa ua ® 27 TO 3ft ••* 

cwft . . » tear isA Hh '(a 

MOW B IFi 2 ft 3*2 2*0 ft 

cam s Vi ft ft 


on® 


DaNt 


nr n 

Dh. c Hte ago 

T7 2266 7A 
an s 419 ma 
1® 17 47 42V 
an o «o «% 
m ift 

17 71 ..tlA 
JOT 4ft 
* 1 ft 
5 to 7*z 
1 1I 27 BOB Jft 
1348 4V 
11» ft 
138 31® Ift 
1H3 » a 
ail 41 1115 47 

P27 17 77 ZB 

41 3B 17 
20)7593 lift 

smew oft 

90 2A 
IDO 41 » S3 

ZZ IMS 2ft 
31 552 27V 
16 ST Ift 

020 IS 439 IS 

an ie no oft 
a® soe *3 
tun iBitt 388 

30 WJ 3ft 

400 K «fi 
137 7A 
147 «A 
080 » B32 Sft 
ME Sii 
054 W 37 C 
31» Sft 
49 10 I7V 

no? a aw 3ft 

B 4712 Ift 

50 ) ft 
saa ft 
S7T ift 
3274 ft 



na ft 


14 M *3*3 2ft 2ft ft 
ca 2 <s wu sft Sft sft ft 
raiM 0 B a saw sft aft au -(A 
ROga A SW Dim W| 


Fwta 


aafap 

BSKSm 


cwf 


hUli 


W5r> 


Mta 

ttgMM 


n « 

■h E M fat lw lal 

07 Site a 55 A b 8 
1JD 18 1MB «ft teA 4tV 
17* 1170 5ft SB Eft 


MJm 

neat 

ton 

ftarw 

MMGI1 

MUi 

FUU> 

R*£S» 

Hart 

MIM 

WWW* 


MB 

» 

21B1 

3»% 

BV 

ato 

■*» 

Ua4i 

me 

» 

584 

(LB 

21 

1842 

34% 

33% 

B% 

-+A 

lMpla 



a 

DM 

30 

1180 

* 

sV 

aV 

+% 

Itatte 



as 


34 

3182 

64% 

o 

«% 

■% 

LMttS 


10 

3242 



an 

11% 

wS 

*a 

-% 

Ltaeft 

Off 

M 

tffl 


75 

to 

9& 

8>'t 

*d 


1WM 



124 

615 

24 

ton 

HV 

ID 

UA 

♦A 

map 


E 

tpzr 

015 

34 

1868 

UV 

w& 

ia» 

-u 

UtaTete 

020 

a 

77 


(81803 

24 

33% 

2»i 

+% 

UWm 


a 

177 


12 

237 

5V 

sV 

SV 


Uaarftci 

na 

36 

9» 

104 

M 

3Z4 

31% 

38% 

vn 

*A 

ItfOH 

Off 

M 

12 

01® 

21 

W5 

82% 

81% 

81% 

♦A 

IteBN 


n 

1745 

Off 

22 

487 

3*V 

35V 

38% 

+a 

LTXCr 


7 

get 







LBH 

uo 

a 

66 


. M BH SV Mi ♦& 


007-26 3B6 41 4Q£ 40% -% 

MOW 

64S a a d + 

ib cm 

10 41* n%dl7V 17% -1 

Me Iff 

Off 18 « 39% 33V 33% +d 

NOT 

H 1017 26% 2SV 3 +% 

—a 

IBS 5 •% »V -A 

totata _ 

27 41« » 31fi 3t% -SV 


1213 Id 1% 1% 

*A“ 

20 C7B 31V afl 3BU -rt 

HOT It 

73838 % dfi % 


M 844 Z7fi 28% 26V -V 

W U ta SA J. 

ftcbwn 

MdOTwr 


5207 11 Ift 

ISO 1SQ 1ft 
0® B US B ft 
234 ft ft 
U 4B2B 1ft ID|3 

IB e ft aU 

040 13 SB 2ft OV 

mb anno 58B ah 

17 25 1ft 1ft 

■ 1207 22 aVr 
uo 14 M4 aft 2ft 
25 KS4 aft 2JV 


WA -U 
ift -A 
B 

id -A 
1 ft -V 


ft 

3 ft 

Sfi 

1 ft 

2ft 


Off 71 

424 

3S 

33V 

a 

•A 

Off 55 

aos 

31% 

UV 

«% 

-V 

DAE 21 

w 

sv 


*v 

■% 

to 

(10 

BV 

8 

8* 

•4 


278D 

3D% 

JOB 

«d 

+tt 


«0 

1% 

1% 

IV 

+A 

e.n a 

SIS 

ffV 

18V 

18% 

-% 


1479 

1% 

1 

1% 


38 

U 

a 

6% 

«% 

t*i 

a 

2ffiB 

to 

18% 

18V 



IB0S3 

8% 

8% 

8A 


Off 17 

(148 

BV 

BV 

tt% 

+d 

imxas 

11% 

lOB 

iiZ. 

+V 

78 

905 

20% 

20* 

a% 

+% 

012 21B23B1 

82% 

»V 

«% 

■h 


1487 

47% 

»d 

-* 

-d 

Off 31 

ISO 

J2fl 

21% 

71% 

■% 

tffff 

2505 

40% 

33% 

40% 

*/% 

4810014 

H. 

BV 

9% 

4* 


466 

2% 

Mt 


+% 


14*1 

15V 

l*% 

HU 

+* 

S 

K 

0% 

«% 

to* 

+* 

MS 444 

814 

27V 

26 h 

aa 

■6 

DM ff 

to 

ao6fi2a*A2D8£ 


21 

a 

a% 

19% 

19V 

+V 

O 

w 

9% 

0% 

9V 

-% 

34 

1! 

14% 814% 

H% 

+% 


ZT9 

a 

u% 

n 

•1% 

XW » 

U07 

30% 

30V 

30* 

+d 

o* to 

m 

S 

*1% 

a 

»% 

Off 15 

327 

1811 

ISA 

iss 

+fi 

BOS to 

a 

vfa 

21 V 

31% 

+% 

044 4 

OB 

U% 

19 

11* 

•d 

Off to 

OT 

38* 

35% 

35* 

■V 

.Off 1 

at 

2*% 

3% 

aU 

*A 

36 

(DOS. 

«|l 

40% 

40* 

>d 


to 

11% 

11% 

11% 



$431 

(18 

ISA 

15% 



tea 

*0% 

n 

a 

■* 

ana 

n 

17% 

17 

17% 

** 



Oft 2ft 

31*2 SB 

*ft 3ft 

*ft aft 
BA ft 
2 U in 
4ft *v 
aft aft 
ft G 
n 57V 
■ 3ft 
21V aft 

m 77*35 

44 44 

aft 2ft 
ft 4 d 
a «v 


8 ® 

02D 


*29718 SflA 48% 
19 314 3ft 82 
5 123 1351 ISV 
8 4E» IR ft 

n itts 17% iei 
mans 2 ft 2 ft 
0X4 w ill HV«4\ 
BA 2D in 57 SB 
2GDB 4A ft 
31 8E41 3ft 87V 
D« 12 M 2 ft 1 ft 
U4 25 9« 3* 33V 


OTtofa 

018 

a 

320 

»v 

NOT 



sen 

mV 

MkOTS 

Off 

w 

554 

36V 


QM 

9 

CB 

ID* 

■tetad 



an 

3d 

Ifeteff 



308 

IV 

nuft 

Off 

« 

» 

10 


IB 173B 


L24 
610 , 


UaCnfi 029 
atafeeW 07* 
teterif 0 ® 
Mm* 0 * 


MBSta 


3 
* 
15 

U 1SR 

<11 ift tft 
Sanaa *ft » 
<3 640 ift Ift 
5 12V BV 
015 23 9« 3ft 2ft 
HD <ft Ift 
a si TiV 70V 
» tsH ofl 
m ift nU 
a in ft ft 
15 fflS 3ft 3ft 
2763 2SV 2ft 
2* 3*0 3ft 290 
411 ft ft 
4P4 14 H2 17% K% 
30BB U5V Z2d 


2ft J» 

3ft -1 
Sft -1 
2ft ft 
ft A 
2V • 
47V ft 
27 ft 
ft 

a -v 

*% ft 
2ft ft 
7ft -2A 
« -B 
a® ft 
4d ft 
ft ft 

«a ft 

JBfi ft 
1ft ft 
ft +ft 
1ft ft 
2ft -A 
WV 
5ft 
<V 

38A ft 
*ft ft 
3ft ft 
2ft ft 
«a ft 
TOR ft 
sft +V 
3A ft 
*A ft 

«h +a 
oa -a 
nV 

ft -IV 
ad ft 
0% ft 
sV ft 
43V +3V 

71 

uu ft 

2S 

BV ft 
33h ft 
zft -14 

Sft -Ifc 

eh ft 

17 

a ft 


an M 
menu 


mm cp 


■Mtof 

MAS 

Mow* 

BOTE* 

KB 

hscdm 

NIL he 
OTafen 

MdBX 


072 143 Ift 

028 29 87 Hh 
US 3D US 23% 

12 10 1 ft 

037 3 4 * G 5 

571 ESTOP 9 % 
T 1 B 4 Z 7101 
BOB ftVi 
6W M BB2 CZIV 
33312 9S% 
on 17 ts «d 
*®3 STB 86% 
a 374 Z4V 
0M 24 29S3 71,; 
SZTOD aa 
47774 Oft 
a cm av 
11 s m 

015 439 A 

2001 44V 


«a hv 
a mV 
23V 2ft 
1 ft 1 ft 
54% 54% 

20% MA 
73 % nfi 
ift »% 

21V 21% 

0*1 3 ft 

4ft 4ft 
C4V 64V 
ZZV BH 
eft 7*% 

4ft ■ -2A 

ft m& *A 
«v «a -id 
ttv ua +d 

2 2% ft 
4lV 4ft +Zfi 


+% 

«v 

-A 

■% 

-id 

ft 

ft 

ft 

ft 

■ft 

•a 

ft 


OtoaorV 


o® e 
iis u wa 
039 » WJ 


agitate 

Dm Mo* 


MBaae 


OBrita 


It SSS 21 BV 
4M W* 9fl 
a m »v av 

a 4*i. 45 

51 48V 

« Wt 

OS 21 158 4BV <4 

» a a 

£ 7 MB Z 5 V 2 SM 

SB *4% <3 

m 35 % 36 % 

37V 37V 

» 13 V a% 

A 9 


50.1 +.i 

*ft ft 


SB 
13 

9 D 
SG 
B 421 


-a 

ft 

ft 

- 1 % 

ft 


sw 

Bk E tote 

■to 

law 

uw 

tog 

OteflpM 

Off to Z10 

37% 

»% 

X 

■Me 

(NneTi 

Off 14 372 

BP 

<9tt 

IBS 

-d 

tawift 

Iff W 122 

16V 

XV 

*v 

•V 

QtoHP 

tons u% 

nV 

16V 

♦1% 

tea 

2» II 2H3 

57% 

55 

ss% 

+% 

tetaff 

Ui * 117 

7* 

Id 

7& 

■* 

AN* 

31 015 effV 

76V 

77% 

+v 

HOT 

12700 

09% 

70 

78% 

+1 

And) 

612J425 37% 

31% 

s* 

-V 

faOT' 

OX SB 350 

54% 

SV 

®% 

-V 

IWtesta 

Off 18 32 tO% 

13% 

13% 

*h 

PM far 

9 189 

3PV 

30V 

30V 

+% 

Pawetl 

a IS 

Itt 

Ifi 

Ml 

+* 

AqteMSrr 

084 ff 548 

» 

39V 

39% 

■% 

•tatarii 

DOB 17 M89 

4SV 


47% 

•i 

Pfate • 

84403M 

48V 

<8* 

47* 

+•14 

toftta 

20 2022 

12V 

BV 

«% 

•V 

IDtaKT* 

68*1 

Ui 

HV 

U 

+v 

tenWN 

S 750 

a% 

®% 

29% 

+v 

vtaeedte 

13 t« 

W% 

Hd 

11% 

■V 

nun 

11173 BIT* 

10% 

11* 

+v 

PlnwGp 

two » at 


31* 

11% 

-% 

PtaSE* 

OB a 1132 

Ud 

12* 

12% 

+ii 

POT 

to ?a 

43% 

«% 

43 

+% 

ADM 

» £E 

8% 

8V 

8% 

-% 

PUI&»f 

381B777 

20% 

10% 

20 

+13 

ta» 

19 m dZ&V 

25* 

25V 

+V 

fata 

u a 

12% 

BV 

12% 

■V 

Ptelfa 

Off n 707 

71% 

21% 

21% 

+% 

PWWM 

M t» 

K% 

HV 

ISV 

♦V 

PdAW 

U 29 

tev 

15% 

»5% 


POT— 

to 

7% 

7V 

7% 

-V 

Ota— 

31 0447 

ffU 

BV 

55V 

-% 

On— i 

284001* 

=8 

26* 

25V 

♦% 

Dridalr 

n o« 

WV 

17V 

16% 

♦* 

atom 

57 940 

49% 

«V 

41% 

-% 

teUMf 

a ze 

25% 

a% 

s 


Wu 

948 

2d 

:% 

2% 

* 

Reteflb 

9010 

1=% 

n% 

'Z* 

+* 



P7 1U 




H W 



State 

Oh E Ufa 

■to t— LOT CM, 

State 

Bh E UOi 

m 

Ua UW 

ttenuu 

21 724 

20 24% 2J% 

*% 

State* 

050 4 531 

a 

19V to 

Wa 

Off IS 4589 

*3% «% a* 

+% 

Stn Op4 

38 585 

Z7i a% 27 

HW— 

4274 

=V 2 7* 

-V 

SB— art 

OX IB U 

37V 

37% 37V 

ta— 

833 

6* 8% »% 


SataTe 

53 1582 


Vi 5% 

ten 

110 22 3402 

*3% 02% S% 

-1* 

State 

2237561 

«V 

41 41)2 

tadrier 

Off 11 380 

23% 22* 22% 

■% 

Etafa 

22 43 


a 23* 

ms ex 

an i7 to 

(% 4% 4% 


Mmk 

8*1 


BA IV 

Horn SO 

022 » Z712 

*5% (5V 48% 

♦% 

totaet 

U 5*8 

30% 29% 29fl 

fata— 

012 5 

8% 6% e% 

-% 

SOTtar 

040 17 a 

H 

11% 14 

mac 

045 IE 3020 

17% 16V 1BV 


State 

31 874 oB5% 

83 o) 

fatePOT 

a BSE (Ufa WV HV 

•fi 

StaMM 

anwiieoe 

9% 

B% 9% 





s— 

32 764 

56V 53% 55% 

Stem 

Iff 1012081 

48% (7% 46% 

+% 








-% 

i-twe4 

3611 

4% 

*A 4* 

SWtesDi 

Off £43 

BH B% BV 

-V 

TJfawA 

034 27 £300 

17% 35V 30% 

EaetgA 1 

048 K 884 

22A 21% 3% 

■* 

IBC CD 


H* 

toil. 




ft i4i «A 

13 fi| 1 ft 1 ft 

V V V 
23 21% 22V 
74 ft 7 ft 73 U -li 

a 7V 7% 

27% 2BV 2ft 
10% «V 
3V 5fi 
9A BA 

14 % M% 

3 ft 37 % 

4 ft 39 % 

4 «A 

DM 33 

10 % 1 ft 
11 % 1 ft 

3 ft aft 

4 ft 41 V 4 

■73 ft 

11V 11V 11V 

Sft 2 *R 25 % 

ift a% 

4 ft 4 ft 

uv ift mV 
13% ift isft 



oe eft a EV +.1 


tom* 

us taer 

US Sm 

tea 
IS Cap 
IMT** 


n M 

h E Nk fa la 

015 IS JBI 21 Hft 21 

2® IB 121 Ift 5ft Eft 

ns ft ev e 

» 1 H 1 H 1 H 

0J2 3 34B Jl Tft 71% 

0® 1* 535 ZBA 27% aft 

£150 it « iie im* in -ft 

181 3D 5ft 5ft 5,; 


■3% 


♦i 

-ft 


totoW 


via Tew 

VtohoBi 


H*D1» 


DIE II SB 73 22% 2ft 

7)1 IS 1ft 18% 

024 14 a* w* 3ZV 33« 

1172 36% mV js/J 

B 1B7I 20V Sift Ift 
73 671 15ft dlft 14% 
15 443* Ktt 2ft 20% 


053 2E5 C% 32V Eft +2V 

97 27B Zft 25ft Zft -1ft 
a 550 eft eft ft -ft 
1® 31 TIBI 71 8BV 88V -1ft 

us 13 407 9 ift mV ft 

ia 11 is 2ft Z7% a -V 

an la nap 25V 2tft »% +& 

Dfl a 411 34V 33V JBA -V 

S 1448 r% 32V 32% ft 

18 MBS av art 28t4 -1 
34 ie» 57V M% 5*a -ft 
010 17 23 nV 11% 11% ft 

1DB8S04 43A 42,% CV ft 


n*kft 

as 17 4804 

» 17V 17* 

-% 

1 

an* job 

033 » 71 

»% 65% 06% 

♦iV 


Wpntati 

040 X 3B41 

2DV 20V 20% 

-A 

9 

tot<4 

27 SOT 

47tt 4Sfi *7 

-V 

1 

OTta 

4to8 

17* 18,1 17* 

+% 


am Cot 

T3T4B 

5* 5* 5% 

♦V 


Man 

13957 117V 114% 115* 

-iH 


item 

4087 

17% 17% 17% 

■A 

t 

fan tea 

308 501 

7% 7V 7% 

-V 

2—M 

048 25 1077 

52 51 Sid 

+.% 

-. 


AMEX PRICES 


.tmftexms 


toMH 
to ft Pi 


Un) 


P/ V<4 

Dk. E WOe Mgh Low dm tag 

B 12 lift 11 % 

a oU% idV mV 

to % % % 

17 X 10 17 ft 17% -ft 

144 10 3 34V 34V 34V 

a A &A A *A 

7 S3 7% 7% 7V ft 

ZX4 idA ?V z% +ft 

tw ift 1 ft 1 |S +A 


« TO ft ft ft 

0® 19 4 3ft 35V 3ft 

11 OK Eft 6 


F«l 080 32 IPS 37% 37V 
r on ie wp ift i7V 
3i Bi ft eft 


toytor 

BttaTJJ} li OK Eft 
AtaGi 0® ll S61 lA iBft 

Bern a A «% 

030 3 44 41 

Z3 219 <0% E 

3® 11 132 2ft 1A 

me 10 SB 42 41ft . 


Bb4UA 


ami 


2156 05 82V 

020 33 to SSV 65% 
001 185 A ft 

13 15ft 15% 




nwn ibc bA VA *V 

total 032 « 4953 37V $&, Ml 

Heuia 12 s V V 

Mtotfi 31 UV 

UriEB OS BO S3 33ft 
S3 IO IV, 

a w i% 

01* 13 


1 


H 

mt 




0*0 

■ta Dh 

E 

TOT 

■to 

lea 

Dot 

■% 

IMCi 

S 

19 



3> 

+* 

taftfi US 

22 

too 

22% 

21ft 

OV 


—nr us 

17 

7*4 

4/. 

3% 

4* 

-V 

Ljritefa 

50 

B 

ua 

<05 

106 

■A 

mem 

7 

173 

62% 

61 

81 



ueeaN 


IHNDn 

Mint 


BA 

ftto 

PUC 


SOBMf 


058 21 205 47% 47V «V 
1342 IBft 15V 15% 
to 15 44% 44 44 

a 38 Q 75 % a% 
1) to KV ttV teV 

0® TO to 71V TiV 71V 

177 lAeiSA >5% 

n a? it% a* 34 

4 425 10% 9 9 

1® ID 07 1ft M 14 

to 37% 37% 37% 

13 1® 3ft O J% 


h m 


SJtOrpi IM IS 5 BZV 62V OV ft 



029 8 O 40ft 40ft 40ft 

ESH 4ft 4V A ft 


Ee»Ea OS) U M 34% 24ft 3(ft -ft 

SctoBw 051 xi 3ft 3% -% 

La) El * os; i6t r fl % 

E *« U4 o moV 13SV ntoi ■% 


taottt 

Fttjf 


a® IB 19 32 SIX 


320 » 13 0^ 0% a, 


* »A 


Asm W 511% 510% 510% 

xi ft 
17 ft 


eti wt ew Sji X 


toe* acri 020 18 346 


KV 


I! P ^ W B% •% 


27 % 81 ft 


UaCM 


EASDAQ 


t*SP*Qgalueyr»BMd»a roajenaenl Dan&eopeapSnaMartaiknaeogiHtflynWi eawpenwtwButenMhcnai 

ompaWH on ne EXSEUQ Ste* IteAX can be bougrt M «ek1 pwugn EASCiflO Montom. 


aecmcpw. Tresntnw H 



Hdpteie 

Ohm 
oq Ay 

WOT* 

High 

Law 

Campeay 

Wd price 

dnoge 
on tar 

mim 

tyl* 

lam 

USS50^ 

+0.125 


ITS - 

23 

OmpoFimub 

“fltMSO 

-13P 

BOM 

65860 

14250 

m03sw 

+2250 

9400 

335® 

13450 

imKpaws 

USB8-2.n 

/m 

7X5 

am 

08 

E 

US$19 O 
ffiliS 

-0.125 

<4063 

0 

*105 

164 

sxra 

9 

We* Smtt StU* 

cess 

ustsus 

*00 

+0.1© 

0 

64631 

13.1 

105 

USffiMS 

-OKS 

15380 

U012S 6 SIS 

fteleu 

USS170S 

+03125 

wm 

10 

7.1875 

am 

■0X5 

23970 

7.15 

! 7 

Umainfl* 

ItyOBH 


0 

ora 

S 

usnun 

+TX7S 

17B&1 

46® 

20375 

Mil 

USUI .75 

+2® 

TOGO 

4U 

200 

USK.75 

+0XS& 

Q 

8.1B 

5055 

Otynkft 

USSSA.75 

-30 

MKWft 

80S 

10375 

USE* Sfi 

«u 

rm 

35525 

US 

Pol?*# 

USB 75 

-025 

9200 

rsa 

Z1S 

Fftaxs 


500 

117 

MW 


USS1S.1S 

*0.126 

0 

1X0 

11C5 

usnex 


350 

19® 

ura 


SdilQO 

+T? 




US$46® 

-1 

44) 

<9173 

245 

hntoUoM 

SehlQM 

«ira 

86B 

74450 

3065 

USC32S 

-ora 

187® 

27® 

130 

TucbodmlsdnoL# 

USBX5 

■0® 

34317 

11® 

Zt 


livalirwm Hat Ka llj .-«pm wnw aw balaan >ya »B tow I * in — n Ban toi M *Min at B<c WW) SW K iteiitowaiKBqM 

EPStMO K txwra n houtta ru. 3M/227 BS zm ad •< lenopn (W. (4-rTI I *9 B990). XnuMwm rnors ian M .teanaa Ka (OMm* -«i a 

1*»»«*«4 hi IUb hw. for Uma Dinte Mo»Jo**Loi«*i5n»njicWC» tOSfiL H* taM» M* Nsasa UHM SmMIhpwwa**** -** WB TTO0718 


r.%sK-; 

S..-5 it: 


C H 



40 




FINANCIAL. TIMES THURSDAY MAY 7 1998 


STOCK 



Strikes and unrest slow Asian recovery 



WORLD 0VHW1E W 

Sharp falls in Asian markets 
yesterday seemed to have 
wiped oat any remaining 
hopes for a V-shaped recov- 
ery in the region, writes 
Emika Terazono. 

Jakarta, stricken by stu- 
dent protests, fell nearly 5 
per cent, dragging down 
Kuala Lumpur with it, while 
Seoul, plagued by the possi- 
bility of labour strikes. lost 
&9 per cent, hitting a new 
low for the year as foreign 


investors bailed out Tokyo 
was hit by worries aver Jap- 
anese corporate exposure to 
Indonesia. 

Indonesia is 25 per cent 

below its high for the year, 
seen in February, while 
Malaysian shares are 22 per 
cent below their 1998 peaks. 
Do the recent declines in 
Asian markets mean value, 
and should investors be buy- 
ing in the hope of long-term 
growth? 

From an earnings perspec- 
tive, Asian growth may be 


depressed for far longer than 
the consensus currently 
believes, says BT Alex 
Brown. The broker said: 
"[Asian] markets may look 
cheap, but for a reason.” 

Consumption is expected 
to remain weak owing to the 
negative wealth effect of the 
fall in share prices, while the 
rise in real interest rates is 
proving to be a high hurdle 
for investment 

The IMF restricts govern- 
ments from spending them- 
selves out of the current eco- 


nomic turmoil, while export 
growth, which was hoped to 
be the engine of growth, has 
not come. At the same time, 
hanks have been unable to 
lend to manufacturers and 
devaluation has hurt export- 
ers who need to import 

materials. 

Europe yesterday was 
do mina ted by news that 
Daimler-Benz and Chrysler 
were in tifrup talks. Merger 
hopes offset worries over a 
possible rise in German 
interest rates and the weak- 


MARKETS 
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Motor groups on a 

VtlAVAllACI V 


erring dollar in some 
markets. 

Frankfurt edged high e r 
thanks to an 8.4 per cent rise 
for Daimler, while other car- 
makers, including Volkswa- 
gen »nri BMW, TalBed. Mflaw 

softened, but Fiat gained 
more than 7 per cent 

The rally in car stocks 
extended to Wall Street. 
Analysts are increasingly 
cautious over US share 
prices. "Stocks have risen 
faster than earnings since 
the start of 19% - things 


don't always work that 
way,” points out JR Mor- 
gan. In 1995, after a rally in 

bonds and three years of 
strong earnings growth, 
shares were very cheap. The 
environment has changed 
atncp then. 

For stocks to gain substan- 
tial ground in 1998. bond 
yields need to foil dramatic- 
ally and corp o rate earnings 
will need to grow sharply.. 

"We don't have a lot of 
confidence in either out-' 
come," Morgan says. 


their marques 


Wall St stalls 
in spite of 
merger talk 

amedipac rating on Northwest Air- 

SSSSSBsL lines and the shares fen $2»i 


Car stocks accelerate away 


Merger speculation among 
motor stocks did little to 
rouse Investors and Wall 
Street ran into a mild early 
sell-off, writes John Labate in 
New York. 

News that Daimler-Benz 
and Chrysler were in merger 
talks sent both companies' 
stocks sharply higher. 
Chrysler rose 15 per cent or 
$6% to $47%, while D aiml er, 
which trades in ADR form, 
rose $6% to $108%. Other 
motor stocks were also 
higher. General Motors 
added $1 at $69£. 

But the broader market 
remained weak. The Stan- 
dard & Poor’s 500 was off 823 
by early afternoon at 
1,10927. while the Dow 
Jones Industrial Average 
shed 42.35 to 9.10522. A 
mixed technology sector put 
pressure on the Nasdaq com- 
posite index, which eased 
3.76 to 1261. 15. 

"We’ve been hearing of 
some reallocation of some 
funds," said Warren Epstein, 
director of trading at Rich- 
ard Rosenblatt & Co. in New 
York. "People are looking for 
a direction." 

The Treasury market took 
a different direction. Ibices 
rose on the morning 
announcement of a major 
chang e in supply due later 
in the year. By early after- 
noon the benchmark long 
bond bad gained £ to 102%. 
yielding 5244 per cent. 

CS First Boston lowered 


or more than 5 per cent to 
$49%. Cendant shares lost 
$% to $23% after Lehman 
Brothers scaled back its 
earnings pm* share estimate. 

Tool company SPX 
climbed $2% to $73% after it 
said it had withdrawn its 
offer to acquire auto parts 
producer Echlin. Echlln’s 
shares fell $2% to $48%. 

In the computer sector 
Cisco Systems rose $1% to 
$74%. Microsoft was down 
$1% to $86% on rumours that 
it bad been in talks with the 
US Justice Department late 
on Tuesday. Compaq Com- 
puter rose $l£ to $31% on 
news of job cuts. 

TORONTO continued to 
lose ground. Investors, fret- 
ting about higher interest 
rates, drove the banks lower 
and golds sagged in line with 
the bullion price. The 300 
composite index was off 
3722 at 728220 by noon. 

Drinks and entertainment 
giant Seagram also weighed 
heavily an sentiment, turn- 
ing in disappointing third- 
quarter results and giving 
C$125 to C$5920. 

Royal Bank of Canada 
shed 85 cents to C$8325 as 
rate rise worries persisted. 
Bank of Nova Scotia came 
off 55 emits to C$3825 and 
Canadian Imperial 25 cents 
to C$49.70. 

Bullion had a dull morn- 
ing and Barrick gave up 55 
cents at C$31.15 and Placer 
Dome 45 cents at C$20.40. 


Mexico opens to storm 


MEXICO CITY reopened 
after Wednesday’s national 
holiday and walked straight 
into a minor currency storm. 
“Talk of a rate rise is back 
on the agenda," said one bro- 
ker as the peso lost ground 
against the dollar in early 
trading. Sentiment in the 
equity market weakened and 
at midsession the £PC index 
was off 61.42 or 12 per cent 
at 4,979.96. 


SAO PAULO was steady at 
midsession with the Bovespa 
index showing a modest 
improvement of 24 to 1L579. 
There was said to be steady 
buying of blue chips. Tele- 
bras gained 02 per emit to 
R$38.10. 

CARACAS rallied in spite 
of the broad decline for 
international oil prices. At 
midsession, the IBC index 
was 37.43 better at 6.07421. 


Financials fall as talks fail 


SOUTHAFRjCA 

Shares In Johannesburg 
continued to move lower 
with most of the day’s action 
concentrated among finan- 
cials. The all share index 
gave up 3.1 at 8,1202. 
Financials retreated 40.0 to 


13,688.5 as investors regis- 
tered their disappointment 
at the breakdown at merger 
talks between Liberty Life 
and Standard Bank. 

Industrials shed 6.1 to 
9,755.1. Golds came off 12.7 
or 12 per cent to 1,019.4 in 
line with weaker bullion. 


EUROPE 

News that Germany's 
Daimler-Benz was in merger 
talks with Chrysler of the US 
sent European carmakers 
racing ahead. 

naiiflia- was the star per- 
former in Frankfurt, p inking 
up DM1420 to DM183.40, off 
a high of DM197.70. Merck 
Finck, which upgraded the 
stock, said a deal would 
allow Daimler to hedge the 
group's dollar dependence, 
which now represented 50 
per cent of its business. 

Conversely. BfG Bank in 
Frankfurt said the day's rise 
in the share price was exag- 
gerated and recommended 
that investors take profits. 

BMW was DM39 higher at 
DM2,060 and Volkswagen 
finished DM6 ahead at 
DM1,441. The two are still 
locked in their battle for 
Rolls-Royce Motor Cars in 

the UK. 

French motor stocks 
shared in the general excite- 
ment with Renault and 
Peugeot surging to all-time 
highs amid renewed talk 
that industry consolidation 
could lead to a merger of the 
two companies. 

Renault, which yesterday 

nnnnnnrpri a bUS anl< track 

deal with Italy's Flat, rose 
FFr1850 or 6.4 per cent to 
FFr306.5 while Peugeot 
gained FFr47.00 or 4.4 per 
cent to FFr1,112. Their com- 
bined turnover topped 
FFrLlhn. 

The Daimler- Chrysler 
news brought renewed spec- 
ulation in Milan that Fiat 
might be looking for a part- 
ner in the car sector. 
Against the trend of a 
broadly lower market, the 
shares picked up L460 to 
L7.739. In Stockholm, Volvo 
climbed SKrl3 to SKr244 and 
Scania rose SKr3 to SKrl88. 

AMSTERDAM continued 
to track the dollar lower, 
with heavy selling of inter- 
nationals taking the AEX 
index down 10.68 to 1,163.69. 
Royal Dutch fell FI 1.90 to 
FI 11320 and Unilever FI 320 
to FI 15l.7a Heineken tum- 
bled FI 220 or S.1 per cent to 
FI 7820. 

PolyGram was the day's 
hot topic, powering ahead by 
12.4 per cent after a swathe 
of takeover rumours swept 
through the market These 
were sparked by the 
announcement that parent 
company Philips planned a 
"strategic assessment" of Its 
75 per cent stake in the 
music and entertainment 
group. 

The speculation toadied 
just about every global lei- 
sure group, but the story 
that caught the eye linked 
PolyGram with EM, the UK 
group currently in "talks" 
with a third party. 

PolyGram ended FI 1020 


PolyGram 
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higher at FI 98.00 and philips 
closed FI 420 better at 
FI 193.60. 

Hoogovens, which has 
lagged the Dutch market by 
more than 40 per cent over 
the past six months, lost 30 
cents to FI 94.20 after an 
upgrade to "outperform” by 
Salomon Smith Barney. 

Baan fell FI 2.60 to FI 84.70 
for a decline of more than io 
per cent in two days follow- 
ing the so ft w a re group's dis- 
appointing results. 

FRANKFURT closed with 
modest gains after a day 
dominated by the latest 
news from the motor sector. 
By the close of electronic 
trade, the Xetra Dax index 
was 38.42 higher at 5,26422. 

Deutsche Bank was 
marked DM5.65 higher at 
DM149.20 as the group 
declined to comment on mar- 
ket speculation that it was 
considering the dis posal of 
its 22 per cent stake in 
Daimler-Benz. 

MobDcom, the telecommu- 
nications group, rebounded 
DM110 to DM1,400 after it 
restated its right to use 
Deutsche Telekom telephone 
lines at low fees. 

The shares fell more than 
5 per cent on Tuesday after 
Telekom said that MobOcom 
and other competitors 
should pay higher prices for 
access to its nationwide tele- 
phone network. Telekom 
eased 75pfg to DM4525. 

Altana was DM420 higher 
at DM143 after the chemical 
and pharmaceuticals com- 
pany reported that first- 
quarter sales and earnings 
grew more strongly than 
expected. 

Steel giant Fried Krupp 
finned DM6 to DM337 after it 
announced a rise in first- 
quarter sales and profit, and 
the chief executive said the 
group was looking forward 
to a pleasing performance in 
the current fiscal year. 

PARIS edged higher, 
helped a powerful perfor- 
mance within the motor sec- 
tor and a share buyback 
story at Saint Gobain and 
Suez Lyaunaise. The CAC 40 
index ended up 224 at 
3247.45. 

Saint Gobain and Suez- 


Lyonnalse moved sharply 
higher on the news that the 
two were contemplating an 
effective share buy-back. 
They plan to buy the g*al«« 

each holds in the other. 
Saint Gobain, which was 
akn underpinned by strong 
first-quarter sales figures, 
rose FFr24.00 to FFr1,060. 
Suez put on FFr2920 at 
FFr1,048. 

ZURICH reversed early 
losses awd edged htpfrgr at 
aithnnph continu- 
ing fears of a rise in German 
interest rates and a weaker 
dollar kept tiia upturn in the 
SMI wiHpt to a mndp«rf US at 
72112. 

Much of the strength was 
derived from financials , 
which benefited from deriva- 
tivps -lrnkn d demand. 

UBS pnt on SFr37 to 
SFr2,582 while SBC, its 
merger partner, moved SFr9 
higher to SFrS58. But Bank 


Baer dropped SFrlSO to 
SFrf.070 and insurer Swiss 
Life was SFr22 lower at 
SFrl293. 

A SFr37 rise in ABB to 
SFr2,575 and a SFr29 
advance in Alusuisse to 
SFT1259 were again attri- 
buted to demand by BZ 
Bank. Rieter rose SFr8 to 

SFr965 OTI a rP wnnnwnHilHnn 

that drew the market’s 
attention to its positive fun- 
damentals. 

COPENHAGEN rallied an 
the news that the govern- 
ment was planning to Use 
legislation to end Denmark's 
national strike. The krone 
stayed weak, hut bands 
r eco v e r ed and equiti es kept 
in step. The KFX index 
closed up 3.19 at 234.75. 
Carisberg added DKr202Q at 
DKT435. 

MILAN wiped out early 
afternoon gains to close 
easier, although shares in 
tiie Rome soccer dub Lazio 
maria a b ravu ra debut on the 
bourse. The shares were 
quoted at L6.700 in the pre- 
market «nri trade was tem- 
porarily halted at the start of 
the day because of excessive 
gains. 

By the close, Lazio was 
quoted at L6200, a sharp pre- 
mium to the 12,900 offer 
price. 

Ihe real-time Mfh tei index 
eased 90 to 23,736. 

Written and edited by 
Michael Morgan, Jeffrey 
Brown, Rmflm Terazono and 
Paul Grogan. 


Takeover fever is rife In file 
German car industry. Motor 
stocks rocketed yesterday 
after the surprise news that 
Da&nler-Benz -is in merger 
talks with Chrysler of the 
US. Speculators are wonder- 
ing which company could be 
the next takeover target 
But the latest move 
towards consolidation comes 
as mi p toti mnr » dramatic 
takeover involving two of 
Germany's biggest car- 
makers is unfolding. BMW 
and Volkswagen are locked 
In a battle royal over 
Rolls-Royce Motor Cars of 
the UK. 

Both manufacturers 
declare they want to acquire 
the Rolls-Royce and Bentley 
brands owned by Vickers, 
the UK industrial group, to 
provide a credible way to 
enter the super-luxury mar- 
ket. Both have said they 
would pour in new invest- 
ment, significantly raise out- 
put of the luxury marques 
and boost employment at the 
British manufacturing sites. 

So for, BMW is ahead in 
the tussle, having agreed 
ter m s with Vickers manage- 
ment But VW is placing an 
increased offer cm the table 
In the hope of swaying Vick- 
ers shareholders. 

Analysts remain divided 
on which company would 
benefit most from the acqui- 
sition. One school of thought 
favours BMW, since its exist- 
ing products are closer on 
the motor industry's social 
scale to Rolls-Royce than 
VWs mass-market cars. 

But others argue it is pre- 
cisely because of the gap 
between Rolls-Royce and 
VWs brands that 

VW ha* riw most to gain. 

While this debate remains 
unresolved, the effect of the 
ongoing battle on the compa- 
nies’ share prices has been 
enlightening. Whenever 
BMW has appeared to edge 
ahead in the contest, its 
shares have tended to per- 
form wen, a sign of investor 
mnfiripfnre in the company 's 
ability to profit from the 
takeover. But when VW has 


tMivtw m Waflhm 



moved ahead, its shares 
have often sagged - signal- 
ling shareholder disapproval . 

So far this year BMW's 
shares have outperformed, } 
just, those of VW. BMW - 1 
shares have risen from 
DM2240 at the start of Jan* J 
ary to DM2,060 at yes te rday's^ 
dose, a rise of S3 per cent 
VWs share price is up tram 
DM987 to DML44L a rise of 
46 per cent 

However, VWs price has 
been feeling the after-effects 
of Its badly managed share 
offering announced last 
autumn. That had to be 
scaled back after sharehold- 
ers protested that they hat 
not been kept properly 
informed, prompting a sharp, 
drop in VWs shares. 

In the longer-run, VWs 
shares have outstripped 
those of BMW - increasing 
130 per cent since the begin-: 
ning of last year, compared 
with BMWs 95 per cent rise. 

What both companies’, 
share price performance 
shows is that both are doing 
very well at present German, 
car companies in general areRl'-: 
benefiting from the weak- ■ 
ness of the D-Mark, which is. 
boosting exports. 


Tokyo dips on credit downgrade 


ASIA PACIFIC 


Shares in TOKYO fell to 
their lowest levels since Jan- 
uary as traders caught up 
with domestic news and 
developments In south-east 
Asia after their four-day 
weekend, writes Bethan Hut- 
ton m Tokyo. 

The Nikkei 226 Average 
Cell more than 3 per cent in 
the morning session, before 
some late bargain-hunting 
lifted the market The index 
ended 35726 or 22 per cent 
lower at 1524324 after mov- 
ing between 15,536.96 and 

15.129.07. 

The Topix index of all 
first-section stares fell 17.04 
to 120026, while the capital- 
weighted Nikkei 300 dropped 
324 to 23720. 

Some of the heaviest sell- 
ing was of the smaller listed 
construction companies, 
after a local credit rating 
agency downgraded seven 
companies in the sector. 

The sector fell 2.1 per cent 
but some individual stocks 
fell nearly 10 per cent Aoki 
was heavily traded, falling 
YS to Y79, Sato Kogyo 
dropped YI0 to Y104, Fujita. 
Y4 to Y95. and Haseko Yl to 
Y73. 

Banks fell on comments 
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from a senior politician that 

more financial institutions 
were likely to foil this year, 
as well as on worries o v e r 
exposure to south-east Asia. 
The sector lost 222 per cent 
Sakura Bank dropped Y26 to 
Y414 in heavy volume. 

Trading in Mitsui Wharf 
was suspended on rumours 
that the company tad dis- 
honoured bills for the second 
time in a week. Mitsui Wharf 
said it suspected some bills 
in Its name bad been forged 

Volume stayed low, at 
about 350m. as many traders 
still tad not returned from 
the Golden Week holidays. 
Falling shares outnumbered 


gainers 866 to 295. with 134 
unchanged 

In Osaka, the OSE index 
dropped 17328 to 16,213.01 in 
volume of 6m shares. 

JAKARTA foil 4.7 per cent 
as tensions grew after the 
political protests in Medan 
and in some cities in Java. 

The composite index was 
down 20.54 at 414.63. extend- 
ing the market's fall thin 
month to 11 per cent, and to 
more than 21 per cent since 
the start of April. 

Yesterday’s turnover was 
estimated at Rp389bn as 
most investors, and particu- 
larly foreigners, sought to 
distance themselves. 

Analysts noted that police 
fired pistol shots into the air 
yesterday in an effort to 
break up renewed rioting in 
Medan, a key commodity 
centre for surrounding oil 
palm and rubber plantations. 

Among the blue-chip los- 
ers, Astra, the carmaker, lost 
RplOO to Rpl.175, Telkom 
lost Rpl75 to Rp2£25 and cig- 
arette-maker Gudang Gu ram 
lost Rp62S to Rp£75. 

SEOUL tumbled to the 
lowest level of the year as 
growing tensions among 
workers triggered selling by 
foreign investors. The Kospi 
index foil 1527 or 4 per cent 


to 376.28. Foreign investors 
sold a net Wonisbn as 
reports that labour unions 
were threatening to go on 
strike depressed investor 
confidence. 

Fund-raising plans 
through rights issues also 
weighed on shares. Brokers 
expect Won3,000bn of funds 
to be raised through the 
market over the next two 
months, compared with just 
under WonS.OOObn for the 
whole of last year. 

Banks were weak on 
heavy selling. Cho Hung 
Bank fell WonlSO to 
Wonl, 150 and Hanil Bank 
declined Won55 to Won 
1220. Korea Electric Power 
lost Wonl 200 to Wonl6200 
while Daewoo Heavy Indus- 
tries lost WonlSO to 
Won5350. 

KUALA LUMPUR fell prey 
to the regional woes, losing 
32 per cent Concerns over 
the lengthening list of stock- 
brokers being threatened 
with closure added to the 
problems. The composite 
index dropped 23.78 to 58462. 

MANILA reversed a five- 
day winning streak, the com- 
posite index falling hack 
546.05 or 22 per cent to 
22U J3. The property sector 
fell 44 per cent 
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For all the new services that they are 
now offering, many of the airlines are 
still failing badly to get the basics right, 
says Michael Skapinker 

' Turbulence among 
the passengers 
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The British Airways flight 
from London's Heathrow air- 
port to Seattle is ready for 
departure and you have the 
best business class seat on 
the aircraft, in the front row 
of the upstairs section of a 
Boeing 747. 

The video channel is show- 
ing the British hit film The 
Fun Monty. The audio chan- 
nel is running a tribute to 
the conductor. Sir Georg 
Solti, who recently died. 
There are times when 11 
hours in the air are a plea- 
sure. 

BA is not the only airline 
providing this level of com- 
fort. Quotas. BA's Australian 
partner, has just demon- 
strated its new first-class 


They are like BA's first- 
class sleeper seats, Qantas 
says, only better. Each 
Qantas seat has an individ- 
ual ottoman footrest. At the 
touch of a button the Brit- 
ish-designed seat is trans- 
formed into a 6ft 6in bed. 

Another of the world's 
highly regarded airlines, 
Swissair, has made some 
innovations of hs own. On 
its long-haul flights passen- 
gers will be able to watch 
films when they choose 
rather than when the air- 
craft happens to be showing 
them. 

Passengers will be able to 
order their films in English. 
German, French, Italian,- 
Japanese, Spanish or Chi- 


nese. In first and business 
class these on-demand films 
will be free. Economy pas- 
sengers will have to pay. 

It is not just on the estab- 
lished airlines that travel- 
ling is becoming easier. In 
Europe new airlines are 
springing up. 

Their role model is 
Southwest Airlines of the US 
and like Southwest, they are 
offering flights at a fraction 
of the fares previously 
offered by the established 
airlines. 

In the US airline deregu- 
lation is now 20 years old, 
providing a model that 
Europe is following. 

The result of deregulation 
in the US, says Donald 
Carty, president of American 
Airlines, is that the US trav- 
eller has far more choice 
about how to get from one 
city to another than he or 
she had 20 years ago. 

They might have to 
change aircraft rather than 
fly direct, but “most city 
pairs are connected multiple 
times a day by multiple car- 
riers”, be says. 

As well as liberalisation, 
within the US and Europe, a 
series of open skies agree- 
ments has opened up compe- 
tition from North America to 
Europe, Japan and much of 
the rest of Asia. 

So, as aviation's first cen- 
tury approaches its end. are 
the airlines giving customers 
what they want? Yes and no. 


What has been described 
so far is the airlines* view of 
the world, and much of it is 
true. Airlines have become 
far more Innovative and 
responsive to their custom- 
ers. 

They do compete to offer 
better, more comfortable ser- 
vice. But many passengers - 
and regulators - rage at the 
airlines’ often smug repre- 
sentation of themselves, and 
their industry, and their 
apparent Inability to live up 
to their promises. 

Some of the problems that 
worry passengers are not the 
fault c f the airlines alone. 
Take the issue of delays. In 
Europe these are getting 
worse. 

Last year almost 20 per 
cent of flights between Euro- 
pean countries were more 
than 15 minutes late, accord- 
ing to the Association of 
European Airlines. This was 
a higher percentage than in 
1996 , which was in turn 
worse than the year before 
that 

But much of the fault lay 
with European air traffic 
control, the association said, 
rather than with the air- 
lines. 

Various Europe-wide ini- 
tiatives have made attempts 
to improve the flow of air- 
craftand improve air traffic 
control co-ordination. So far 
the initiatives have not 
worked. 

“The situation is as bad as 



it was 10 years ago.” the 
association said. With air 
traffic set to increase by 5 
per cent a year, an early 
improvement is unlikely. 

Travel agents complain, 
too, that the formation of 
international airline alli- 
ances has done little to 
lower fores. 

The alliances allow air- 
lines to sell seats on their 
partners’ flights. This means 
that they can sell tickets to 
destinations they do not 
serve themselves. 

This can be convenient for 
passengers, the travel agents 
say, but there Is little evi- 
dence that it results in lower 
prices. 

Nor, it seems, has the 
deregulation of US aviation 
been the great success Its 
champions claim. The US 
government said in April 
that the large airlines were 
stifling competition on some 
of their most important 
routes, propping up fares 
and preventing low-cost 
competitors from entering 
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the market. 

Where Southwest flies, 
fares are low. Where it does 
not operate, they are not. 
And other low-cost carriers 
have found it difficult to sur- 
vive. 

Unsurprisingly, the large 
US airlines reject this view. 
Mr Carty says: “If you have 
*100.000 and a leather hel- 
met, you can start an airline. 
It's easy to enter the busi- 
ness. but it's not easy to suc- 
ceed. 

“The issue in our business 
is this. The large carrier 
with a large network still 
has a lot of value to give to 
bis customer. The corporate 
account that wants to access 
50 or 60 cities in three or 
four months would prefer to 
fly with a carrier that takes 
care of them.” 

Nor does Mr Carty accept 
that fares are unreasonably 
high on the routes on which 
Southwest does not compete. 
The official, or list, fares 
might look high, but the 
large carriers do not sell 


many tickets at that price, 
he says. 

The large corporate buy- 
ers. particularly, demand 
large discounts for their 
bulk ticket purchases. “The 
percentage of our business 
that we are selling at list 
price is in single figures." he 
says. 

The industry still, how- 
ever. appears to have an 
image problem. Judging by 
the number of complaints 
about airlines sent to the 
Financial Times by its trav- 
elling readers, many passen- 
gers are deeply unhappy 
about the way airlines treat 
them. 

Readers write about unac- 
companied children and 
elderly parents being aban- 
doned at airports by airlines 
that had promised to look 
after them. 

Aircraft sometimes sit on 
the runway for hours before 
departure because of techni- 
cal problems. Information 
about these delays is often 
scant. 


Passengers are “bumped" 
off flights even though they 
have confirmed bookings. 
Baggage disappears and suit- 
cases are wrecked. 

If there is a common ele- 
ment to these complaints, it 
is not that airlines get things 
wrong - all businesses do at 
some time. The anecdotal 
evidence is that airlines 
seem less capable than com- 
panies In many other indus- 
tries of providing proper 
redress when they do make 
mistakes. 

Many companies In other 
industries have learnt that a 
fulsome apology and gener- 
ous compensation when 
things go wrong often 
results in greater customer 
loyalty than if the mishap 
had never occurred in the 
first place. 

FT readers frequently 
complain about airlines, 
including some of the sup- 
posed paragons mentioned 
above, that take months to 
reply to letters of complaint 
and are often grudging and 


ungracious when they do so. 

One of the difficulties for 
complaining passengers is 
that aircraft have seldom 
been as full as they are at 
present. Some (lights across 
the Atlantic this year have 
had load factors, or seat 
occupancy rates, of 98 per 
cent. 

When flights are fully 
booked and fares are high 
the airlines have less reason 
to worry about their custom- 
ers deserting them. There 
are not many other airlines 
that can accommodate these 
unhappy customers and 
there are plenty of other pas- 
sengers to take their place. 

But the next dip in the avi- 
ation cycle could result in 
many of the hopeful new 
carriers going out of busi- 
ness. 

And the established air- 
lines may have to think a bit 
harder about bow to give 
their customers a lot more 
than simply comfortable 
seats and a better choice of 
Elms. 






Outstanding companies 
have outstanding logos. We 
were looking to create a logo 
that would make us stand out 
from jll the other airlines in 
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the world, one that's instantly 
recognisable. We were looking 
for something outstanding. 

And when we saw the smiling 
faces of our friendly staff we 

AUSTRIAN airlines: 

Tin. Most Fbif.ndm Airmkf.. 


just knew there couldn't be 
anything more outstanding. 
Smiles that are unmistakable. 
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No take-offs for start-ups 

Competition may be the current buzz word, but the grip of the big airlines 
remains strong. Richard Tomkins reports 


Airline websites 


It is 20 years since the US 
• airline industry was deregu- 
lated and if you believe the 
myth, the Intervening years 
have seen the transforma- 
tion of the US into a flyers 
paradise. 

The success of Southwest 
Airlines, the archetypal low- 
cost carrier, has given the 
Impression that domestic 
fares have been driven down 
to rock-bottom levels by 
rampant competition 
between the big carriers and 
small, entrepreneurial start- 
ups. 

Unfortunately, the reality 
is different. Yes. Southwest 
has been successful - and 
wbere it operates, fares are 
cheap. But in the rest of the 
US. competition is minima l 
to non-existent: new carriers 
have virtually given up try- 
ing to enter the market: and 
fares are often staggeringly 
high. 

For example, a round-trip 
ticket from New York to Los 
Angeles, booked at short 
notice, costs Si .836 - and 
with all five big airlines fly- 
ing the route charging 
exactly the same price, there 
is little evidence of competi- 
tion. 

Of course, not everyone 
pay's such high prices. Lei- 
sure travellers receive big 
discounts for round-trip tick- 
ets if they book far enough 
in advance, spend a Satur- 
day night at their destina- 
tions. and accept that they 
will not be able to change 
flights without severe finan- 
cial penalties. 

But business travellers are 
rarely able to accept such 
limitations, and they, in par- 
ticular. are being clobbered 
by high prices. According to 
American Express Travel 
Related Services, which com- 
piles an Index of business 
fares across the US. the aver- 
age one-way business fare 
rose by 16 per cent last year. 

If these problems have 
only recently emerged, it is 
because for most of its 
recent history, the US airline 
industry has been burdened 
by overcapacity, and airlines 
have been forced to keep 
their fares down. 

But after seven years of 
growth in the US economy, 
aircraft on most routes are 
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Despite deregulation in the US. the big carriers stfll dominate 


now full at busy times: and 
on routes where low-cost 
carriers do not compete, air- 
lines are taking advantage of 
the strong demand to lift 
fares to record levels. 

To the outsider, the puzzle 
is that the combination of 
strong demand and high 
fares has not attracted more 
new entrants to the market 
The whole point of deregu- 
lation. after ail. was to 
encourage competition by- 
allowing any licensed carrier 
to fly any route at any price. 

In fact, over the years, 
many start-up carriers have 
tried, and failed, to enter the 
market. Typically, the estab- 
lished carrier matches the 
new entrant's fares and 
swamps its routes with extra 
capacity, forcing the new 
entrant out. Then, the estab- 
lished carrier withdraws the 
extra capacity and puts fares 
back up again. 

Southwest has survived 
these tactics because it is 
not a small, start-up carrier. 
It was in business before 
deregulation was introduced, 
and has grown to such a size 
that it can swamp new 
routes with its own capacity, 
throwing established carri- 
ers on to the defensive. 


The established carriers 
have responded by setting 
up low-cost subsidiaries of 
their own to compete on 
routes that Southwest 
enters. United Airlines has 
United Shuttle. Delta Air 
Lines has Delta Express, and 
US Airways is about to 
launch MetroJet. 

But Southwest operates 
mainly on short-haul routes 
with high traffic densities, 
which account for only a 
minority of all routes in the 
US. Elsewhere - and particu- 
larly in the densely-popu- 
lated north-east - the big 
airlines either enjoy monop- 
olies. or operate as an oligop- 
oly, charging the same high 
fares as each other, even 
when ostensibly competing. 

A further obstacle in the 
path of start-up carriers is 
the difficulty of getting air- 
port access. At the nation's 
biggest airports - New 
York's JFK International 
and La Guardia. Washington 
National and Chicago 
O’Hare International - the 
big carriers have acquired 
all the available slots, and 
will not sub-let them. 

In other large cities, the 
big airlines often hold exclu- 
sive. long-term leases on air- 


port facilities, giving them 
control over access to arrival 
and departure gates and 
check-in desks. 

Amid mounting protests 
from business travellers, 
small airlines and others 
concerned about the lack of 
competition, the US Depart- 
ment of Transportation last 
month announced a crack- 
down on the ant (-competi- 
tive practices of the big air- 
lines. warning that it would 
act against them if they 
went on driving the small 
carriers off domestic routes. 

The department said its 
studies showed that the big 
airlines were increasingly 
trying to stifle competition 
in their main markets, lead- 
ing to higher fares for some 
passengers and preventing 
others From travelling. 

It proposed new guidelines 
for determining whether air- 
lines were engaging in 
'unfair exclusionary prac- 
tices'*. 

One definition of these 
practices would be if a big 
airline cut fares to the 
extent that it lost more reve- 
nue than all of the new 
entrant's capacity could 
have diverted from It. 
Another would be if a big 
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Southwest Airlines 


Wackiness on the wing 


Southwest Airlines is far 
from young. Over the 27 
years since it took to the 
Texas skies, it has spawned 
countless imitators. Yet it is 
still the low-cost airline by 


which ail others are judged. 

Indeed. Us influence has 
spread beyond tbe airline 
industry and into 
management theory, where 
its wacky style has become 


the subject of serious study. 

Perhaps more than any 
other company. Southwest 
Airlines has taken to 
extremes the idea that work 
can be fun. Life at 
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Southwest is just one long 
hoot- Practical jokes and 
wisecracking are not just 
tolerated: they are 
compulsory. 

Sometimes, flight 
attendants play tricks on 
passengers by biding in the 
overhead luggage bins and 
leaping out at unexpected 
moments. And the 
attendants’ safety 
instructions are usually an 
excuse for a comic turn. 
“Those of yon who wish to 
smoke will please file out to 
onr lounge on the wing, 
where you can enjoy onr 
feature movie presentation, 
Gone With The Wind," goes 
a typical announcement 

The Southwest tone is set 
by Herbert Kelleher, the 
company’s chairman and 
chief executive. Herb, as be 
is universally known, has a 
remorseless enthusiasm for 
jokes, pranks, laughter and 
warmth. Herb traces the 
Southwest spirit back to the 
company's origins as a 
small, entrepreneurial ontiit 
pitted against the big 
airlines. From the start. 
Southwest used wadtiness 
to attract attention to itself. 

Catering for a 
predominantly male. Texan 
clientele. Southwest 
launched itself with a “love" 
theme. Its air hostesses, as 
they were then called, wore 
hot pants and white PVC 
go-go boots: drinks were 
Lore Potions, peanuts were 
Love Bites, and tickets came 
from Love Machines. 

Adjusting to a more 
politically correct era. the 
company replaced the 
“love" campaign by mission 
to deliver “positively 
outrageous service" at 
unbelievably low fares. The 
fun element persists because 
Herb believes that if a 
company's people are happy, 
everything else falls into 
place. 

Southwest creates a 
feelgood effect among 
employees not just through 
laughter, but by making 
sure good service is 
recognised, sending 
everyone a birthday card, 
and marking promotions or 
special occasions with an 


airline's response resulted in 
substantially lower operat- 
ing profits, or larger losses, 
in the short term than a 
“reasonable alternative 
strategy" would have pro- 
duced. 

The department sard that 
it would also consider allega- 
tions that the big airlines 
were uying to block small 
carriers from markets by 
hoarding airport gates or 
signing deals with local 
authorities that gave them 
exclusive access to airport 
infrastructure. 

The Air Transport Associ- 
ation. an industry body, said 
that the proposals amounted 
to nothing short of re- regula- 
tion. 

“Nu matter how they cut 
it. this policy puts govern- 
ment bureaucrats in the 
business of setting fares and 
determining the level of ser- 
vice in the market," said the 
association. 

But high air fares and lat 
profits ha ve won the big air- 
lines few friends In Congress 
or anywhere else, and the 
proposals seem likely to be 
adopted in substantially 
their present form at the end 
of the 60-day consultation 
period. 


impromptu party or a bottle 
of champagne. 

In return, the company 
gets a workforce almost 
fanatically dedicated to 
Herb, to the job - and to 
keeping costs low. It's not 
that employees are paid 
particularly law wages. 
Rather, their high level of 
commitment enables them 
to deliver exceptionally high 
levels of productivity. 

Crucially, for example, 
Southwest's aircraft achieve 
turnaround times between 
arrival and departure of just 
20 minutes - less t h a n half 
the time that other carriers' 
aircraft take to get back 
into tbe air. One reason is 
that ilighL attendants and 
even pilots are ready to 
pitch in and clean the 
passenger cabin, load the 
bags, or do anything else 
necessary to get the aircraft 
away on time. 

Other cost-ratting 
measures include a 
standardised fleet of Boeing 
737 aircraft, simplifying 
training and requiring only 
one parts inventory: 
cattle-car boarding 
arrangements with 
unassigned seating; and no 
in-flight service apart from 
the repartee, a soft drink, 
and a bag of nuts. 

With its low costs, 
Southwest had adopted a 
very different philosophy 
from that of other airlines. 
While big carriers use 
sophisticated yield 
management systems to 
calculate the maximum fare 
that passengers will be 
prepared to pay. Southwest 
cuts fares to the minimum 
with the aim of filling its 
aircraft with people who 
might otherwise not have 
flown at all. 

In doing so. Southwest 
has played a large part in 
revolutionising air travel In 
the US. It fans done it 
successfully, too, growing to 
become the nation's seventh 
largest carrier. And it has 
made a profit every year for 
the past 24 years - a boast 
that no other US airline can 
make. 

Richard Tomkins 


Fly me, 
I’m 

online 

As an aviation journalist, 
there are some press - 
officers I need never trouble 
again. Do i need to pet hold 
of Boeing's most recent 
press release un its 
production difficulties or 
remind myself when the 
Airbus A340 began 
commercial service?- , 

No need to pick up the . 
phonp: »he world's two 
biggest aircraft • •- 
manufacturers have 
easy -louse internet 
websites none boeing.com 
tuid un etc. a irbus. com L 
providing this information, 
and much else. 

But what about the 
travelling public? How easy 
is it for airline passengers 
to sLop using travel agents? 
Should travel agents plan to 
turn their premises into 
Ul tea way restaurants? 

Same are clearly 
suffering. In the US. 
independent travel agents 
now handle only ottjier cent . 
of airline reservations, 
compared with SO per cent 
in 199(5 Airlines resent 
having to pay commission 
to 1 agents and are taking 
more nf their hookings 
directly, either by telephone 
oron tbe internet. 

While the telephone is an : 
attractive option for I 
passengers wisliing to book , 
tickets directly, a tour of ' 
some of tbe airline websites 
suggests that improvements 
arc still needed. 

Many air lines now have 
websites but only some 
provide on-line booking 
services and several of 
these are hedged about with 
restrictions. Many of the ' 
other websites are not 
worth the effort. Some 
make no attempt to replace 
the travel agents or the 
carrier's own telephone 
hooking service. US 
Airways, for example. ; 
(www. Iiscincays.com J. ■ J 
provides route information • 
and flight numbers and 
some fares, but has no 
on-line reservations service. - 
Instead, customers are 
given numbers to call to 
make a booking. 

Qantas of Australia 
(wmi\qanias.com) has an 
attractive blue-tinged site, ‘ 
with flight and schedule 
information that is easy to 1 ■ 
find. But passengers can 1 
again only book Qantas 
flights by telephone. 

American Airlines 
{Utnv.amenamair.com) 
gives customers the • i 
opportunity to book flights) ; 
online, but only if they are : ' 
members of its AAdvantag£ . 
frequent flyer programme. ! : 
Free registration is 



available onsite. 

What about tbe Star 
Alliance? This is a group of 
six airlines - United 
Airlines of the US. 
Lufthansa of Germany. 
Scandinavian Airlines 
System. Air Canada and 
Vang of Brazil - set up last 
year tn offer flights to 
almost any destination on 
earth. Tills is the world's 
most extensive airline 
partnership. If one partner 
. cannot (ly you to a city, one 
of the others should be able 
In do so. Perfect for a 
website, one would think, 
which should be able to 
show you how to get. fbr 
example, from Cleveland. 
Ohio to Vilnius. Lithuania 
using some combination of 
the six partners. 

Star Alliance's site 
(urine, star-alliance, com ) 
appears with a high-tech 
black background and 
promises “seamless 
worldwide travel". The 
website tells you which of 
its members services a 
particular destination. SAS. 
for example, takes you to 
Vilnius. But if you wanted 
to fly from Cleveland, the 
website does not tell you 
which flight to take to get 
to Vilnius, or where you 
might need to change 
aircraft. There is no fare 
information, let alone the 
opportunity to book online. 

What about one of the 
Star Alliance's leading . 
partners? Lufthansa 
(www.luftkansa.com) greets 
you with a “Welcome to 
InfoFlyway Interactive 
Travel Planning". But then 
a problem emerges. To use 
the service, you need a user 
identification and password. 
You can register and obtain 
one and there are no 
obligations attached to this, 
but you do have to provide 
your e-mail address - a 
disincentive to those who 
do not like companies' 
messages clogging up their 
electronic in-baskets. 

Are any airline websites 
easier to use? Yes. British 
Midland claims to have the 
first online reservations 
system iwmv. iflybritish 
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midland.com ). which works 
well. Explanations are clear 
but the site requires a fair 
amount of mouse clicking. 
There is a warning un the 
website that it can be slow 
wben demand is high. On a 
weekday morning, this was 
borne out. 

High marks for 
we) I -designed, easy-to-use 
websites go to British 
Airways (tame. british- 
ainvays.com) and Virgin 
Atlantic (wiaw. virgin- 
atlantic.com). The BA site IS 
one of the most attractive 
on offer, decorated with the 
company's new range of 
ethnic designs and 
photographs of people from 
around the world in their 
national dress. 

When asked for 
information about return 
flights from London to -- 
Johannesburg, the site 
offered fares in an dear 
format with the 
opportunity to make credit . 
card bookings online. 

The Virgin site had no - 
trouble providing fare . - 

information on flights from. 
London to Melbourne and 
online booking facilities. 
Congratulations to Virgin, - 
too, for making it clear that 
the flight would be operated 
not by itself but by another 
carrier - its partner. 
Malaysian Airlines. 

Many of the websites are 
frequently Improved and : 
updated. Returning to a site 
even a few days laier shows 
how hard the airlines are. 
working at upgrading them. 
But compared with a phone 
call to a travel specialist or 
a visit to a travel agent, , 
online booking still seems 
like hard work - at least to 
this traveller. 

There seems little reason 
yet not to allow your travel 
agent to do the job for you. 
Let them frown over the . 
screens and click their way • 
through pages or 
information. That's what 
they are paid to do. And 
they still do a better job of ' 
it than most of us could. 


Michael Skapinker 
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Business air travel 


All Go in no-frills sector 


. A 


Cut-price airlines may be 
^ . nearing the moment of truth, 
says Michael Skapinker 


p 

i 
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■■'The advertisement looked 
slightly empty. Go, a new 
oo-frills airline owned by 
British Airways, would 
begin flying from London to 
just three cities - Rome, 
Milan and Copenhagen. 

Compared with low-fares 
carriers with less illustrious 
parents such as Ryanair, 
EasyJet and Debonair, this 
did not look like many desti- 
nations. But Barbara Cas- 
sani. Go's chief executive, 
says that she will announce 
more in the summer. 

Few in the industry doubt 
that Go's launch in April 
marked the latest stage in a 
fierce battle for Europe's 
skies that will drive some of 
the region's airlines out of 
business. 

The appearance of new 
cut-price airlines is one sig n 
of the change which is 
sweeping through European 
aviation. 

The others are continued 


privatisation of airlines, the 
attempt by established carri- 
ers to form alliances, scene 
cemented by equity stakes, 
and the drive to cut costs, 
frequently provoking strikes 
by staff, from British Air- 
ways at one end of Europe to 
Olympic of Greece at the 
other. 

Behind the upheaval is a 

decade-long programme by 
the European Union to lib- 
eralise Europe's skies. The 
process reached its formal 
conclusion in April last year 
when all EU airlines won the 
right not only to fly freely 
from one member state to 
another but also to begin 
domestic services in other 
member countries. 

The single European avia- 
tion market, combined with 
the example of privatisation 
in other industries such as 
telecommunications, has 
prompted governments 
either to sell off their state- 


owned airlines or to make 
plans to do so. 

Privatised airlines, sucb as 
BA and Lu fthansa of Ger- 
many, have been among 
Europe’s most successfnL 
The Spanish government 
plans to seD Iberia. The 
French administration wants 
to attract private capita] to 
Air Francs, although it plans 
to retain overall government 

control. 

Although privatisation has 
improved the performance 
and service of several Euro- 
pean carriers, even the most 
successful have had to con- 
tinue to cut costs. 

BA’s plan to cut annual 
costs by £lbn by 2000 led to a 
three-day strike by cabin 
crew last summer which 
knocked £i25m off the air- 
line’s profits. 

The airlines are forced to 
continue to reduce their cost 
base because of the compe- 
tition from other, freshly pri- 
vatised carriers, as wen as 
from the new no-friHs com- 
panies and because fares 
have, in real terms, been fall- 
ing for decades. 

In an attempt to tnahi+afn 
their profits, European air- 


lines have formed a web of 
alliances which allow 
to feed passengers on to one 
another’s flights. 

BA Is establishing links 
with Finnair and Lot Polish 
Airlines and is considering 
buying an equity stake in 
Iberia. Swissair has this year 
put together a new alliance 
with Sabena of Belgium, 
Austrian, TAP Air Portugal, 
Turkish Airlines and AOM 
of France. 

In addition to winning 
more passengers, an 
unstated a ^ m of airline alli- 
ances is to try to slow the 
fall in fares. But Stephen 

Wolf, chairman of US Air- 
ways and a veteran of the 
US airline industry, believes 
that the drive towards lower 
fares in Europe will continue 
whatever the large carriers 
do and even if some of the 
smaller airlines go out of 
business. 

“What the travelling pub- 
lic wants is, firstly, to travel 
safely, secondly to do it at a 
convenient time and thirdly 
to do it as cheaply as possi- 
ble; "says Mr Wolf. "The con- 
sumer is going to demand 
low fares and the market 


place is going to have to 
respond.” 

The no-frills airlines have 
responded to this demand by 
offering cut-price fares, in 
e x change for which passen- 
gers forgo meals on board 
the plane and agree to be 
seated on a first-come, first- 
served basis. 

Most of the Vow-cost 
entrants have based them- 
selves in the British Isles, 
attracted by the flexible 
workforce, the liberalised 
aviation sector and rela- 
tively low social security 
costs. 

Ryanair, the best estab- 
lished erf the European no- 
frills ffjrfinpg has its base in 
Dublin. Even before the EU 
single aviation market had 
been officially completed, 
the airline had already 
begun operating domestic 
services in Britain. 

Easy Jet and Debonair both 
operate from London’s Luton 
airport Virgin Express, con- 
trolled by Richard Branson’s 
Virgin group, is based in 
Brussels but is finding it dif- 
ficult to operate there 
because of Belgium’s high 
social security costs. 



Batura Cassani, Go’s chief executive 


Few expect all the new air- 
lines to survive. In the US, 
which went through its 
deregulation in the late 1970s 
and 1980s, most of the early 
entrants disappeared. 


Sir Michael Bishop, chair- 
man of British Midland, one 
of Europe's best established 
independent airlines, which 
offers a full rather than a 
cut-price service, believes 


the moment of truth is 
approaching for the no-frills 
sector. 

Many of the low-cost carri- 
ers have been offered low 
rates by the airport from 
which they operate. Sir 
Michael believes this favour- 
able treatment might be 
ra cing to an end, 

“As the airports fill up 
they will want to start 
charging the market rate for 
their services,” Sir Michael 
says. 

He adds that some of the 
low-cost carriers rely on 
duty-free sales to generate 
profits. With duty-free 
within the EU scheduled for 
abolition next year, the bud- 
get airlines could be badly 
hit. 

Several no- frills carriers 
are also having to buy new 
aircraft to comply with new 
EU noise regulations. 

Even if some of the new 
entrants go out of businesss. 
however. competition 
between the existing carriers 
is likely to remain intense. 

As well as entering the 
low flues market itself. BA 
has a French subsidiary. Air 
Libert 6, which competes 
with Air France on domestic 
flights. Its German company, 
Deutsche BA, is Lufthansa's 
biggest competitor in Ger- 
many. 


PROFILE 


KLM UK 


Still flying 
a middle 
course 

Michael Skapinker looks at 
KLM UK since full control was 
assumed by its Dutch parent 


It was a difficult time for 
Air UK, the London-based 
carrier partly owned by 
KLM of the Netherlands. 

One one side were 
rigorous competitors such 
as British Airways and 
British Midland, offering 
meals on board and a 
business class service. On 
the other were the new 
breed of low-fares, no-frills 
carriers such as Ryanair 
and EasyJet. 

Air UK was the second 
biggest airline at 
Amsterdam's Schipbol 
airport after KLM itself. It 
carried passengers from 
British regional airports to 
Schipbol, from where they 
could take flights to the US 
or Asia. 

It also offered domestic 
flights in Britain and from 
London to other 
continental European 
cities. 

Bat in marketing terms 
Air UK was stuck in the 
middle, a dangerous place 
to be when the 
liberalisation of the 
European Union aviation 
market had resulted in 
increased competition in 
every sector. 

Last year KLM acquired 
the 55 per cent of Air UK it 
did not already own, 
paving the way for a 
rebr anding and 
repositioning or the 
airline. 

In February, Air UK was 
renamed KLM UK, making 
it clear that it was part of 
the Dutch airline's 
worldwide network, which 
includes a transatlantic 
alliance with Northwest 
Airlines of the US. 

KLM derided It would be 
wrong, however, to try to 
move tts British affiliate 
into either the full service 
or low fares end of the 
market. It would stay 

where it was - in the 
middle. 

But it would come up 
with what it regarded as a 
simplified fare structure 
capable of winning 
passengers from both ends 
of the market - business 
traveOers who wanted 
cheaper tores but some 
frffis. and leisure 


They will not be able to get 
refunds. 

Although KLM UK’s 
40-aircraft fleet has an 
undivided cabin, with no 
business class or economy 
seats, there are 
predominantly business 
class or economy flights. 

During peak hours there 
are mere fully flexible 
feres than cheap offerings. 
Passengers who fly in the 
morning get a cooked 
breakfast and a newspaper. 

In the middle of the day 
fares are lower and 
passengers receive a 
sandwich and a drink 
rather than a meal. In the 
evening newspapers 
reappear on flights going 
to and from London City 
Airport 

Kit isn't KLM UK 
repeating its earlier 

mistake of being neither a 

full service nor a low cost 
carrier? No, says Benny 
Essenberg. KLM UK's chief 
executive. 

"There are literally 
thousands of travellers out 
there whose personal 
requirements are not being 
met,” be says. 

"Who caters for the 
needs of the smaller 
b usiness man or woman 
who has to get to the other 
end of the country for a 
meeting first thing in the 
morning but does not have 
the travel budget of a blue 
chip company? 

“What happens to the 
leisure traveller for whom 
the once-a-day schedule to 
a secondary airport offered 
by a no-frills carrier is 
inconvenient?” 

Tony Camacho, 
marketing director, says 
customer research 
indicated that the name 
change would appeal to 
British passengers. 

“Our research shows 
that the primary 
Impression people have of 
KLM is that it Is open, 
fresh and reliable,” he 
says. “It also has the Dutch 

values of being liberal and 


lower prices. 

How does KLM UK plan 
to appeal to both sets of 
passengers? By being a full 
service carrier to the 
mornings and evenings 
and a low-cost leisure 
airline during the middle 
of the day. 

At the top end, KLM UK 
now has a fully flexible 

fare. Passengers can 

change their flights, switch 

to other airlines or get a 
refund. 

At the lower end, they 
will pay a cheaper fere but 
will have to travel on the 
flight they have booked. 


“people also do not think 
of KLM as being 
gender-specific. Most 

airline brands are regarded 
as male. The negative side 
that we had to deal with 
was that KLM was 
perceived as not being 

lQ j»ni- That's why we added 
the UK tag." 

Mr Camacho adds that 
KLM was also regarded as 
expensive. The airline 
obviously hopes that i ts 
clearer fere structure will 
change that perception. 

But, with British 
Airways setting up Go, its 
low fares airline, at KLM 
UK’s base at London’s 
Stansted airport, 
competing at the lower end 
of the market will sot be 


Delta Air Lines 
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There are millions of reasons to fly today, 
only one that matters to you. 

You could be on a quest to find new 
business opportunities. Maybe you're 
flying to dose an important deal. 
You might be crossing the skies 
with a ring in your pocket and a 
proposal on your lips. 
Whatever your reason, it's important 
to us as well. Which is why, at 
Delta Air Lines, we promise to make 
your journey to the place you want to 
be just as good as the reasons you 
have forgoing there. 


01997 Date Ah’ Lines, Inc. 


for more information and reservations see your travel agent or local Delta office. 

or visit our website at wwwjJefta-air.com 
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Flights of what you fancy 

Roger Bray finds even more choice is being introduced to in-flight entertainment 



The Denver Broncos' victory: a recent flight from Atlanta to Denver showed Delta Airlines passengers five footage of the Superbawl a p 


World Cup finals [after range of movies and other 

programmes at any time 
during the journey and to 


It may not be possible in 
time for this year's World 
Cup finals In France but in 
four year's time, when that 
great soccerfest rolls around 
again, business travellers 
may not need to miss a sin- 
gle match. 

By then, live television 
transmissions to aircraft, 
even across great stretches 
of ocean, could be common- 
place. 

Passengers on a Delta Air- 
lines Boeing 767 in the US 
have already seen the future 
- and know it works. During 
a recent flight from Atlanta 
to Denver Lhey were able to 
watch the conclusion of the 
American football. Super- 
bowl. The route and destina- 
tion were neatly chosen. 

This was not the first time 
sporting events had been 
shown aboard the aircraft. 
The broadcast was part of a 
long-running experiment. 
The trial was begun by the 
airline in 1996 in conjunction 
with Hughes Avicom. which 
provided the hardware, and 
satellite company, Direct, 
which has Just agreed a deal 
to relay news and other live 
programmes to business jets. 

When trials began, recep- 
tion and reliability were 
patchy and it was not possi- 
ble to transmit more than 
one channel simultaneously. 
Although Delta was playing 
pioneer, it was not interested 
in providing live television 
throughout its fleet unless 
each passenger had an indi- 
vidual monitor. 

This time pictures and 
sound were clear, says Rock- 
well-ColIins, which took over 
Hughes Avicom last year. 
And now it is possible to 
transmit 14 chann els at the 
same time. Robert Walzer. 
director of business develop- 
ment at Rockwell-Collins 
Passenger Systems, says the 
company expects to start 
testing the technology immi- 
nently - on the same Delta 
Jet. 

If it goes smoothly, other 
carriers will be anxious to 
offer their passengers a simi- 


lar service. Those first in the 
race to offer real time televi- 
sion will eqjoy a significant 
marketing coup. 

“If it’s a question of watch- 
ing a game on one flight or 
missing it on another it 
could influence which car- 
rier a traveller chooses," one 
industry observer says. 

Rockwell-Collins uses 
existing satellites and says 
some two thirds of those 


being launched have the 
capability to provide the 
appropriate, high powered 
signals. As yet there are big 
gaps in the coverage over 
Atlantic and Pacific but 
work is in hand to fill them. 

"If I were to bet," says Mir 
Walzer. "I would say the 
technology to provide direct 
transmissions - to North 
Atlantic passengers will be 
available in time for the next 


these]. The opportunities for 
sponsorship are likely to pro- 
vide a catalyst to speed up 
development" 

Meanwhile the prospect of 
live TV should provide the 
industry with diversionary 
relief from its often frus- 
trated efforts to provide cus- 
tomers with audio and video 
on demand - the ability to 
choose from an enormous 


stop and start them at wilL 
Although this has been 
viewed for some years as the 
ultimate in-flight entertain- 
ment goal, hardly any air- 
lines have installed it 
Two which have are Swiss- 
air and Singapore Airlines. 
The former’s in-flight enter- 
tainment includes a choice 
of 14 movies which can be 
viewed on demand - free in 
first and business class but 
with a US$7.95 charge in 
economy - and two which 
are started and stopped by 
cabin crew. 

There are 20 free films on 
all Its MD-11 and Boeing 747 
aircraft In addition, there 
are shorter features, using a 
touch screen system which 
also allows passengers to 
gamble - though not on 
flights to and from the US, 
which still bars gaming in 
the sky. 

The latter is slightly less 
advanced. Since September 
it has been testing teebnol- , 
ogy developed by Japan’s ' 
Matsushita, which provides 
its existing multi-channel 
systems, an one Boeing 747 
flying between Singapore 
and Tokyo. If none of the 15 
movies available appeals, 
there are 10 Nintendo com- 
puter games to play. 

Other carriers have 
decided that existing 
systems provide so mnch 
choice they might as well 
wait until on-demand tech- 
nology has advanced before 
buying it 

"We have been campaign- 
ing for video on demand for 
a very long time," says Lys- 
ette Gauna. the in-flight 
entertainment manager for 
the UK's Virgin Atlantic. 
“We think it would, he great 
to offer passengers the facil- 
ity to stop and start films 
and East forward or rewind 
them. 

The problem is that we 
already offer 12 movies, and 
another eight TV rhanrmic, 
with a total of over 40 hours 
of programming and there Is 
insufficient space on the air- 
craft computer's file server 
to download that much 
material. Existing technol- 
ogy probably allows you to 
store only about three quar- 
ters of that" 

She added that Virgin 
Atlantic had decided it 
would be a step backward to 
cut the choice by one third, 
simply to give passengers 
the facility of stopping and 
starting films. 

That may soon change, 
she believes. As early as 
□ext spring on-demand 
systems may be available 
with mnch greater memo* 
ries. If so. Virgin's existing 
systems can be upgraded. 

Meanwhile Virgin has its 
own plans for the World 
Cup. During the finals it will 
show highlights of matches 
as soon as possible, and, 
starting this month, custom- 
ers will be able to see the 
whole of England's triumph 
over Germany at Wembley 
in 1268. when most people's 
idea of in-flight entertain- 
ment was a Eat naoerback. 
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Jn 1926. out of love for a woman, a man built the first Warwick Hotel in New York - press magnate 
William Randolph Hearst. Famous for his exacting standards and iron list, he demanded 
nothing less but the best... and obtained it. Over the years, “the best” has evolved into a 
world or refined elegance, a world of efficient and yet discreet service ... a touch of excellence. 
And this is the world that awaits you in the capital of Europe. Brussels. 
At the Royal Windsor, next to historic Grand Place. And in ihe charms of the 
nearby countryside, ai the Chateau du Lac in Ge rival 
Come and share this touch of excellence now in 33 hotels. 
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A check-out at 
the check-in 


Although not illegal, the practice of buying 
airmiles from a broker is something airlines are 
trying to stop. Roger Bray looks at how 
effectively they are doing so 


Buying frequent flyer miles 
from a broker is not illegal 
and It is certainly not diffi- 
cult - but beware. Airlines 
are starting to crack down. If 
they catch you at a check-in, 
the chances are that the; 
will refuse to cany you 
unless you buy another 
ticket 

The way most brokers 
trade is to match passengers 
who want to earn cash from 
the sale of unused rewards 
with customers who' are 
seeking cut-price flights. 

The seller designates the 
buyer as a friend or relative 
to whom he is giving his 
points, which is allowed 
under the rules of many loy- 
alty programmes, hut the 
two never meet. The dealer 
makes a profit by marking 
up the value of the miles. 

Despite the difficulty of 
policing this grey market, it 
is estimated that around 
10.000 travellers a year are 
caught at airports in the US 
alone. Some are allowed to 
carry on unhindered while 
the carrier takes up the cud- 
gels with whoever sold them 
the points. Most are obliged 
to pay again before continu- 
ing their journeys. 

It is easy to see why the 
market exists. Regular busi- 
ness travellers pile op points 
which pressure of work pre- 
vents them from enjoying. 
Often they are unable to use 
their miles before the expiry 
date many carriers impose. 

A recent survey of long- 
haul passengers by the Inter- 
national Air Transport Asso- 
ciation showed that, of those 
who belonged to more than 
one loyalty programme; 33 
per cent failed to claim their 
rewards. 

This clearly suits the air- 
lines. If too many people use 
their miles it can upset 
assumptions about yield and 
dilute revenues. They do not 
like it when customers sell 
awards through intermedi- 
aries. 

Insiders say that brokers 
manage to pick up miles rel- 
atively cheaply from sellers 
who are happy to get what 
they can for them. Typically, 
they will pay about £900 for 
a return ticket between 
Europe and the US, for 
example, and sell it for about 


£1,900, or around 30 per cent 
less than the regular busi- 
ness class fare. 

. According to airline loy- 
alty programme specialist. 
Randy Petersen, four out of 
five brokered awards are 
tickets for international 
flights, and most are reck- 
oned to be taken up by busi- 
ness travellers flying in first 
or business class. 

Leisure travellers buying 
discounted flights cannot 
save enough to make it 
worthwhile their going to a 
broker, and hardly any 
rewards are used on domes- 
tic services. 

Brokers advertise their 
services in newspapers and 
on the internet The newspa- 
per. USA Today, a popular 
vehicle for such advertise- 
ments, warns readers that 
many airline tickets and 
awards are not transferable 
and urges them to "check 
before purchasing". 

Some are transferable. 
Vouchers, that are given as 
promotional incentives by 
supermarkets and petrol sta- 
tions for example, can be 
traded with very little risk of 
detection. 

The British Airways sub- 
sidiary, Air Miles, far exam- 
ple, allows rewards in return 
for vouchers. But it says it is 
moving increasingly towards 
the electronic "banking” of 
points, which makes then- 
use far simpler to monitor. 

Air Miles collectors can 
pass on their benefits to fam- 
ily members or live-in part- 
ners - but the company may 
ask for proof of their 
address. “This ability to 
transfer miles has given rise 
tb recent reports that divorc- 
ing couples have been squab- 
bling over who gets them," 
says a spokeswoman for Air 
Miles. “Technically speak- 
ing. they can't share them 
out after the divorce because 
they won't be living 
together. But we are not dra- 
conian about these rules. We 
are not going to take you to 
court." 

Brokers, seeking ways to 
outwit those airlines limit- 
ing transfers to family mem- 
bers, have even matched 
buyers and sellers with the 
same surname. However, 
some airlines also allow 


their customers to pass on 
miles to friends beyond the 
family home, making it even 
more difficult to exercise rig- 
orous control over their use. 

Among these is United 
Airlines, which says that 
members of its Mileage Plus 
programme can hand on 
their benefits to family mem- 
bers or friends. It tries to 
eliminate abuse by issuing a 
form on which the person 
who earned the award desig- 
nates the recipient or goes to 
a ticket office to pick it up. 

It also includes a warning 
in its inflight magazine that 
anybody selling, purchasing 
or brokering award certifi- 
cates "may be liable for pay- 
ment of the full fere, dam- 
ages. litigation and 
transaction cost. All such 
items are void and may be 
confiscated". 

But as one US-based bro- 
ker explains: “They aren't to 
know who your friends are. 
We give you the name of the 
buyer and you can write it 
on the form". 

Such airlines are unlikely 
to jump on passengers who 
sell the odd fistful of paints 
to an acquaintance who 
wants a weekend in Paris. If 
you keep selling them to the 
same broker, however, they 
may lose patience. 

Randy Petersen, whose 
publication. Inside Flyer, 
offers advice on the latest 
frequent flyer programme 
developments, believes trade 
in rewards is Himinwhing as 
airlines make bettor use of 
computers to track claims. 

"It is not a case of a mil- 
lion passengers selling one 
award each, it's more like a 
few thousand selling a lot If 
you put in a reward request 
for someone who does not 
have the same surname, 
your name goes into a file 
which works as a kind of red 
flag if you keep on doing it". 

Airline staff commonly 
catch out passengers by ask- 
ing them who gave them the 
miles. If they bought them 
from a broker, they may not 
know who earned the 
rewards originally. They 
then pluck a name at ran- 
dom from among their 
friends, giving the airline 
the very ammuni tion it 
needs. 
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Pure Scandinavian 
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New Fares — 

Business in Scandinavia? Then choose 
the airline that offers yon both a greater 
choice of departures from Heathrow to 
the key cities of Denmark, Norway and 
Sweden - and u attractive new range of 
discounted fares. The new discounts, 
available on travel between the UK and 
Scandinavia, enable SAS to oiler very 
competitive fens u> more Scandinavian 
destinations than any other airtine. 

Our new 4-day advance-purchase Euro- 
Saver fere offers you both an in creased 
discount and the flemMUty of changing 


More Flights 

your ticket, if you change your mind. 
Or, if you're planning to com pi etc your 
Scandinavian business in the day, you can 
purchase one of our ‘same-day* EuroCIau 
return tickets - saving you £100 off the 
normal fare. 

Our new feres are available no navel 
from London and, in some cases, from 
Manchester. Dublin, Glasgow. Edinburgh 
and Aberdeen. 

For our full range of feres and qualifying 
conditions call your trawl agent or SAS 
on 0845 60 727 727. 





SAS 

SCANDINAVIAN AIRLINES 
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Travel management 


Tortuous route to US insurance 


ImRgioe the following nightmare. 

Yob are driving on business fia,. . 
Montana, where tbere b 90 general' 
speed limit. Another motorist, 
ignoring the state's somewhat lame 
road sign exhortation to exercise 
' prudence, sm ash es into you atan 
intersection.: Yon are badly figured, 
unable to work Tor several months ■ 
and lose a crucial contract. 

Yqor medical costs are covered 
by yonr travel inSorance poUqy. 

Bat yon also want redress for the 
business yon lost So yotmast 
around for someobe to sue,- . 




■ Sadly. jOkb driver who hHyonr 
hire qarwas nshuizredL Getting' 
day money -back wfflhetike 


Tblsscenarioje: fairly conuncarJn' 
the US.' tt-eaxEbe insured against?-- 1 ? : 
but some poMcies donattaUnde'-.":! 
this hind of obwrmd car-hire' 'v j 


demanded iiiiHqKt states is far too 
low to jmjtect agaiijst even a 

'modestldwsah^ -'V'V; • • • 

‘'f eware aware thathasurance 
'Wk'^ aunpensatien if.ah 

-nnirisured^or underiiiffo'ed — 

■■ drtwiilts.ttteni is# legal -- • > ■ 


ignorant about ft Most travenersi- 
to the OSTorawflxey need tcip tjp 
third party Hatfttty cov«-4^iiast 1 
therfehOfh^hgOTed bysomfsmev 
they bum? &rto on the iroai because 
the s tatqt ory mhilmjU i Bt cover ■ 


: then up to a modest- martmmn 




COjxhMso.bog. So.yraisfeoald.: 
-C«e&x^e&er_ttccmialeoiiipaiiy 
providesit across the BSarOntyin 
thosestates wish* demand SL 
Ttocanfuseibeis«ae further j _ 


some top-op liability policies do 
- indnde.it - but check the fine 

■ point. If yon are baying a prepaid 
. package, such cover may not be. 

■ included. The question being 
.'debated in the UK rental industry 
Is whether this form of cover 
should be offered by car hire 
companies, or should be part at 

' mainstream travel policies - 
alongside insurance against Illness 
or theft of baggajjpvfor example. 


No such thing as 
a free lunch 


Amon Cohen finds a balancing 
act is required in managing a 
company credit card 


Roger Bray 
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towards a revolution 


Car hire firms are introducing 
changes to make easier for 
customers, writes Roger Bray 


Pick up a hire car by 
slipping your credit card and 
driving licence into a 
machine. When you drop it 
off, the mileage and remain* 
lng fuel are checked elec- 
tronically as you pass 
through the car park 
entrance. 

Rental firms are working 
feverishly to ensure that 
business travellers waste as 
little time as possible. ' 

Customers of the rapidly 
expanding, Munich-based 
company Sixt can, for exam- 
ple, already obtain car keys 
from machines in Germany 
and will soon be able to do 
the same in other European 
countries. The machines 
accept plastic cards as pay- 
ment and scan the client's 
licence or passport as addi- 
tional security. 

Avis, which is testing simi- 
lar technology in Frankfort, 
has fitted some can with 
transmitters- which send 
information from the mile- 
age clock and fuel gauge into 
a computer at the return 
park barrier, so that the 
invoice. i& . available as soon 
as the customer steps out of 
the. vehicle, During, the neptt 
phase, ofthis trial, which is 
taking place in Britain, a 


machine will also deliver the 
invoice. 

Travellers renting from 
Hem in Paris can now 
request a vehicle with a 
global positioning satellite 
system. They tap in details 
of their destination and a 
computer gives them verbal 
instructions an which turn- 
ings to take. 

National, whose US parent 
Republic Industries recently 
acquired Eurodollar and 
Alamo, plans to offer Euro- 
pean corporate customers a 
service available in the US, 
allowing them to pick any 
vehicle within their price 
range from a rank instead of 
having a specific car 
assigned. “It has been suc- 
cessful in the US but it 
requires a very big fleet 
Now that we have a suffi- 
cient number of vehicles in 
Europe we can try it here," a 
spokeswoman says. 

The impetus for. such 
improvements has come 
from a period of widespread 
upheaval in the industry. 
Though some travel manag- 
ers fear rates may edge up 
when the -dust settles, recant 
changes .of .ownership and 
the emergence of fresh com- 
petition, have inspired an 


intense round of marketing 
Initiatives. 

Not least among these 
developments is National’s 
expansion. Geoff Corbett, 
European president and 
chief executive, officer of 
Republic Industries Automo- 
tive Rental Group, rfaiTw* 
that . with more than 3.000 
locations It has become “the 
first car rental company ded- 
icated to business travel 
across the world”. 

As a result there are now 
several firms, concentrating 
mainly in the leisure sector 
but with offers open equally 
to business travellers, all 
promising to un de r cut each 
others' prices. 

Other improvements to 
service are being put into 
place. Anyone who has tried 
to rent a car from one of the 
big (drains on a Sunday 
other than in an airport or a 
city centre, or who has fallen 
for a low basic price only to 
be laden with extras, knows 
that the industry has some 
way to go in its quest to 
become .more consumer- 
friendly. But some big. 
improvements have been 
made. 

Hertz, for example, is 
installing covered walkways 
-to and from car parking 
spaces at 40 ITS airports “to 
protect customers, from the 
excesses of rain and burning 
snnshfoe”, They are already 
in place at Atlanta, Char- 
lotte (North Carolina); Cin- 


cinnati. Dallas-Fort Worth. 
Denver, Miami. Detroit and 
San Antonio, (Texas). 

Budget is courting ecolo- 
gy-conscious travellers by 
extending the availability of 
gas-powered cars. Having 
launchedthe idea in Norway 
and Sweden and then intro- 
duced electric cars in Paris 
and Lyon, it now has 50 Ford 
Mondeos powered by liquid 
paraffin gas in its London 
fleet at Heathrow and Victo- 
ria. 

A service called Rapid 
Return has been launched 
by Europcar at Heathrow. 
The car’s registration num- 
ber is recorded as the driver 
enters the car park and. by 
the time customers draw to 
a halt, staff equipped with 
portable computer terminals 
welcome them by name and 
print out receipts on the 
spot National is testing a 
s imilar system. 

Europcar, which recently 
acquired British Car Rental, 
also intends to offer its “sign 
and drive" service, already 
available in Britain, Bel- 
gram, France and Germany, 
In all leading European 
cities by the end ofthis year. 

Key corporate customers 
can have documentation 
completed in advance. All 
the customer does is sign a 
farm at the rental desk and 
drive off. 

Business travellers on a 
budget can also take advan- 
tage of foe highly a ggr ess ive 
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deals available in the leisure 
market In Britain, for exam- 
ple. three companies with 
sizeable international net- 
works - Holiday Autos. Sun- 
cars and newcomer Hire for 
Lower - have been promis- 
ing to undercut rival weekly 
rates by £5, £10 and £20 
respectively. The disadvan- 
tage is that they tend to rent 
for a minimum period, 
mostly three days. 

The Impact of such com- 
petition on overall prices is 
illustrated by the constantly 
updated Dow Jones Travel 
Index. In one randomly 
selected spring week average 
daily costs within the US 
ranged from £64 in New 
York and £54 in Chicago to 
£43 in Los Angeles £32 in 
Orlando and £29 in Miami 

Mick Shires, group manag- 
ing director of Holiday 
Autos, which has just 
announced a new range of 
price cuts alter renegotiating 
deals with its suppliers, esti- 
mates that between five and 
10 per cent of the firm's cus- 
tomers are on business. 

“Our brand doesn't target 
them and, while we do offer 
one day rates, we don't 
overtly promote them," he 
says. “But business travel- 
lers have become cute and 
company travel organisers 
know that there are deals if 
you are prepared to pre-pay, 
because with us you can't 
pay with a credit card whim 
you pick up the car.” 


The art of corporate travel 
TTuvnagPTT i pn t is tha 

delicate balance between 
maximising savings for the 
employer optimising ser- 
vice, convenience and com- 
fort for the employee- 

Corporate charge cards are 
an example of where the two 
imperatives meet For the 
employer, they aid cash-flow, 
simplify expense administra- 
tion and allow thmn to keep 
an eye on what their travel- 
lers are spending. 

For the employee, they are 
a handy way of paying for 
travel and entertainment 
(T&E) expenses while cm the 
move. Card companies also 
provide basic travel insur- 
ance and emergency assis- 
tance if the card and any 
accompanying tickets, pass- 
port or cash are stolen. 

Furthermore, having a 
separate card for business 
purposes helps the employee 
keep private and corporate 
expenses separate, greatly 
simplifying the monthly t«cif 
of expense reclamation- 

on top of all that. Diners 
Club and American Express 
offer membership perks not 
related strictly to T&E man- 
agement. Diners' cardhold- 
ers. for instance, have access 
to 72 airport lounges world- 
wide. There are also dis- 
counted leisure products and 
services, such as a golf 
scheme admitting Diners' 
cardholders to courses 
around Europe for dis- 
counted green fees. 

Perhaps the most potent 
perks are the loyalty pro- 
grammes. whereby cardhold- 
ers earn reward points every 
time they use their card. TTie 
co-branded British Airways 
Diners Club card is the most 
powerful of these. Cardhold- 
ers. earn one airmile for 
every £5 spent on BA flights 
(up to £30.000 per year when 


it becomes one for every £10) 
and one ainnUes lor every 
£10 on all other transactions 
made through the card. 

Amex’s Membership 
Rewards, allows earned 
points to be redeemed 
against reward programmes 
operated by airlines and 
hotel groups. Unlike Diners, 
cardholders have to pay an 
annual fee of £35 for the 
privilege. Visa has no con- 
sistent loyalty programme 
but an offering is available 
from some card issuers. 

The benefits of a loyalty 
programme for the traveller 
are obvious but for the 
employer they are not clear. 
It is arguable that such 
schemes contradict the card 
companies’ professed aim of 
helping corporations to con- 
trol travel expenses by giv- 
ing travellers a powerful 
incentive to spend less. 

Don Osvog. Diners Club 
UK managing director, dis- 
agrees. Mr Osvog says that 
in an age in which fewer 
staff are working harder and 
travelling more, few execu- 
tives would go away on busi- 
ness simply to run up more 
airmiles. “These people want 
to travel less, not more, so 
the chances of abuse are 
less." 

In any case, says Mr 
Osvog, the information pro- 
vided by a card makes it 
hard to abuse company 
expenses. Big card providers 
offer corporate clients com- 
puterised information prod- 
ucts that enable them to see 
how much each employee 
spends through the card and 
with which suppliers. 

They can also provide 
enhanced data, such as class 
of travel, making it possible 
for a finance director or cor- 
porate travel manager to run 
exception reports, spotlight- 
ing for instance, employees 


who do not fly with pre- 
ferred airlines or travel In 
business class when they 
should be in economy. 

However, Mr Osvog offers 
a far more fundamental rea- 
son why cards should have 
loyalty programmes 
attached. It relates to the 
essence of travel purchasing 
- indeed, any area of pur- 
chasing - which is the 
manipulation of information. 

The spending information 
generated by a T&E card 
gives purchasers the precise 
data they require for lever- 
aging deals with suppliers, 
who want to know exactly 
bow much business they 
stand to gain (or lose) before 
agreeing a discount. 

Mr Osvog says corpora- 
tions channel should all 
their T&E spend through the 
same card to ensure manage- 
ment information is as com- 
plete as possible. 

Mr Osvog's rivals are far 
less bullish about their loy- 
alty programmes. John 
Chaplin, Visa senior 
vice-president for commer- 
cial products, says only 20 
per cent of his clients want a 
reward scheme to stimulate 
card usage. He also warns 
that loyalty has a price. 
“There is no such thing as a 
free lunch: it is quite expen- 
sive to put on such a scheme 
and ultimately the card pro- 
vider will have to recover 
the money one way or 
another from the client," 
says Mr Chaplin. 

Chris Sharp. Amex UK 
head of corporate sendees, 
says his team makes a thor- 
ough audit of new clients’ 
expense management pro- 
cesses before deciding 
whether to recommend that 
employees be allowed to sign 
up to Membership Rewards. 
But in most cases, he says, it 
is counter-productive. 

“I would advise against 
loyalty programmes unless 
they can be used satisfacto- 
rily In the interests of both 
companies and their travel- 
lers,” he says. 



Yum can combine our new one-way lares m any way ynu like, to creme die round mp that’s hest for your needs. 
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pray-SfMESS of travel 


Travel management 

Homely touches would help 


Ian Hamilton Fazey hears 
business travellers talk about 
the services they would like to 
see provided in hotels 


Business travel should be as 
painless as possible, a plea- 
M-re if achievable, an enrich- 
ing experience if there is 
time to enjuy it - but also 
value for money. 

u is rarely ail of these 
things and more often none 
•if them The rigours of busi- 
ness travel include perpetual 
tu’edness. lack of sleep, too 
much changing of cities and 
hotels difficulty in checking 
iiitu hotels early, and objec- 
riiuLs from the bote! manage' 
rnenr to checking out late. 

Even a relaxing swim may 
be difficult if the pool is an 
architectural feature shaped 
iti such a way as to make 
aenibically rhythmic cruis- 
ing speeds impossible - and 
it may well not be open early 
or late enough to fit In with 
the business traveller's 
working schedule. 

These wore some of the 
views t»- emerge from a Focus 
primp uf K’nancial Times 
reader volunteers who 
assembled tor breakfast in 
the Hyatt Carlton Tower in 
London to discuss the future 
ui business travel. Each 
focus group member was an 
experienced traveller. 
mam*y in the US, Europe 
and Asia Hyatt and the rest 
of the hotel industry may 
not be too happy with some 
of the result. 

Hotel executives pressed 
the group on whether people 
would he prepared to pay 
more for better services. 
Two replies summed up the 
group's feelings: “The onus 
is on the hotel industry to 
keep improving. " one mem- 
ber of the group said. 

“i* s 'ike any other con- 
snmei product that keeps 
getting better all the time. 
One would expect the hotel 
industn tu do the same, but 
not necessarily keep jacking 
up prices 

Bin v«»u also want to 
reiaui some notion of per- 
sona 1 contact and not be 
stuck in a room with buttons 
to pi^ess where you have to 
interact with the phone to 
get your messages. You 
think I'm doing a bit more 


work here than I should be. 
This message should Just 
arrive for me. 

“You don't want to spend 
all your time dealing with 
machin es. You want a bit of 
home, with someone else to 
look after you a bit.'’ 

People will pay for such a 
service, within reason. As 
another participant put it: 
“The analogy with falling PC 
prices is appropriate. Yon 
can pay a very low price for 
a machine at home and just 
get a box with everything on 
and in it but since my son is 
the only techie in our family, 
it is just as important for the 
rest of us to have service 
and support. 

“It Is the same with hotels. 
You can sell anything for a 
price, but the thing which 
makes the difference and 
attracts loyalty is not dis- 
counting down to the bot- 
tom. but differentiating 
yourself, so that people say, 
‘Yes. they cost a bit more, 
but it’s worth it 
because . . . 

There is. of course, a limit 
to how much more the cus- 
tomer will pay. Most of the 
group stayed occasionally at 
the heights of the luxury 
market, but not often. They 
might, for instance, want to 
Impress a customer, maybe 
there was a discount to 
attract new users or, per- 
haps. someone else was pay- 
ing. 

Generally, they might pay 
another $50 a night for bet- 
ter service on a typical rate 
of $20. but not much more, 
and they would seriously 
question value for money at 
anything above $300. 

The focus groups com- 
prised Rodney Kent, an 
investment banker, Mark 
Lee, a corporate identity 
consultant Richard Parkin- 
son, an engineering group 
executive, David Sinclair, a 
chartered accountant, 
Charles Maver. a merchant 
banker, Graham Field a 
freelance writer, and Mark 
Cunningham, an advertising 
agency director. 

Travel ceased to be an 



Want to be atone, madam? Greta Garbo in ‘Grand Hotel’. The onus Is on the hotel industry to kaap Improving 


Tim Kotm/ Catectxn 


adventure for them years 
ago. although all would still 
like it to be so, if there were 
time to stay somewhere 
interesting, possibly out of 
town. 

But usually, time was too 
short. Downtown locations 
are essential for most busi- 
ness travellers, so the hotels 
they use tend to be large, 
modem, and standard. While 
the economies of scale help 
to keep prices down, it does 
not usually help to create 
the personal touch. 

As one of the group put It 
“Travelling on business is a 
dehumanising experience. 
You are in limb o in airport 
buses and cabs and so on, so 
you want to be able to rees- 
tablish your personality 
wherever you are. especially 
if you are In a lot of grinding 
meetings all the time. 

"You want to be able to 
get back to the room and 
think, OK, here I am; me 
again. You want to get away 
from that airport lounge/ 
lobby environment." 

Simple things might help, 
such as a reliable TV guide 
or a selection of books and 
magazines, rather than the 
usual anodyne promotional 
journals found in most hotel 
rooms. 

Business travellers also 


like to be in charge of their 
environment rather than at 
its mercy. Controlling room 
temperature it a must - and 
must would like tu be able to 
open a window. They also 
want quiet rooms, sound- 
proofed from the couple next 
door, the disco, or the piano 
bar in rhe lobby. 

As for work, connection 
points Kir e^niaii, with adapt- 
ers for local electronic proto- 
cols, are expected to be stan- 
dard and, while most wanted 
to be able to work in their 
room they wanted it to be a 


home, not an office. 

The biggest worry for 
everyone was security of 
business information, partic- 
ularly with faxes, where 
most people had experience 
of late or non-delivery. In- 
room fax maHiinpg were a 
solution, provided they were 
silent so that people were 
not woken by them at night. 

No one placed any great 
value on hotel loyalty 
schemes: points were diffi- 
cult to accrue and disap- 
peared too quickly, if stays 
became less frequent 


Airmiles were considered 
more understandable and 
easier to “bank”, so why not 
offer them more often as 
incentives for regular hotel 
use? 

Rewards, it was felt, 
should be tangible and 
within reasonable reach. 
One suggested Incentive was 
free weekend hotel accom- 
modation that might help 
Tnairo business travel easier 
to put up with. If it can 
randy be a pleasure, at least 
it should be made less pain- 


Benefits come 


T>3m O’Toole. .Hyatt’s Z. 
seniorvice-presideni for 


believes the best way ; 
business travellers to get 
, better service ts to use with 
one hotel chain. ' • 

The MEventtonal wisdom 
tha t hotels take more care 
of regular guests than of . 
casual customers Is, he 
says. true. Moreover^ _ 
information technology can 
now Identify customers of 
the chain, rather than of ; 
the individual hotel, so ... 
benefits should accrue '. 
worldwide. 1 . 

• • • - Michael Crav. w » i yw g - 
■rf the Hyatt Carlton Tower 
in London; expiates what 
. this f%tyn mean: *Ttis Ukriy • 
we will gtve:a room when 
we are sold-out to somemw' 
who has never stayed here 
before because we know he 
Is a regular customer of 
Hyatt In San Francisco." 

The company's database, 
which lists its top-' 
customers, can be accessed . 
on a daily basis by any 
hotel inthe chain. 

Hyatt akn analyses 
travel patterns '• 
internationally so tt can 
target its 'marketing. Mr 
O'Toole says a customer 
who stays te a Hyatt . in 
HongKonjff and Los - 
Angeles can thus be - 
identified as a jprospecf for 
San Francisco, or another 
city around the Pacific 
Rim. aud approached . 
accordingly. ■ 

The company can also; 
identify customers who 
have stopped rising flya 


dudBtfr area Just on&of . - 
its hotels. triMjartag an : : 
approach to fed out whyZ/ 
A“We need jta know. .. 
^teettar the patten/ V- 

changed because tee. V. . 
eingteesiiriffTOtfect m ."■* 
Singapore ended -or bdeatis* 
Shangri-La introduced a? ; . -■ 
batter programme,’ Or/, 
because of a missed ... '■ > . ■ 

, wake-up dtilcs* day,” says " 
'Mr O "Toole. • : y •- •> 
.. He'vdtf not dtedoari the , 


qualifies for tech attention, 
bat says thal white fewer ■ 
than ip per cent of . 
customers. are invested, - 
they account for a "much ■ 
greater" share of revenue, -.. 
People are often pleasantly . 

surprised by the appttMOb : r 
- and candid, fftfcwy have V : 
switched to another chtez, 
Hyatt will .try to win them . 
back/*:. 

Altthe large hotel groups 
have acq uis Itkm and j"; 

retention marketing y J . 

strategies and aim to win . V 
business from each other: ' 
Mr Gray says that on any : : 
day, half the guests at the ; . 
Hyatt Carlton Tower wfil 
have stayed tears before. -- * 

However, the problem Is ; 
consistency.' All chains 
have hotels which, in some 
cities, rank hi the premier 
division, but in others are ** 
well Into the second tier. . { . 
This which, stops many 
travellers putting all titer ' 
eggs in ana basket. . - 

Ian Hamittort 


What’s truly breathtaking about reaching the top of your froqir 
flyer programme is tl'iat five?; other airln -es recognize tine effort. 
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PROFILE 


Catiin Holdings 


Disciplines pay 
dividends 




■.urge "ini i [joj lies can 
•wuiL-e multi million pound 
•ravel budgets tlirough 
■■nrefiu k-veraglng and by 
.r'liisiilidatiiig business with 
fewer suppliers but smaller 
eumpumes usually lack this 
buying power. 

Yet. there are still dozens 
•if ways they can reduce 
i ravel costs if they are 
flexible and are prepared to 
lav diivv u a tew rules for 
diL-lt travellers. 

« iim* i-ntupany which has 
-in •raslitUv achieved this is 
i .•■n dim -based Llovri's 
under wnttug agency. CatUn 
Holdings The agency has a 
.fluff m o4 »rt whom around 
•Jo ■ ravel abroad on 
•-ompaiiy business a dozen 
il rhem regularly. 

.As a result. Gatlin spends 
‘ZHu.miu annually on travel 
biu f.he figure would be far 
highei if it were not 
disvipluuxt in its 
purt'hiisiug. The first and 
most crucial step is to 
emplu> a good business 
travel agency. 

Many tnivel purchasers 
believe the size of agency 
should fit the size of client 
and 4,'ailui is no exception, 
i Travel manager. Pam 
Hovvietl stopped using Its 
previous agency a year ago 
and hired medium-sized 
Oit> specialist Chambers 

Travel Management 
instead. 

'■» felt uur previous 
-•uppiiet was too big and we 
were tew small.” Ms Howlett 
explains. 

chambers was 
vcommiMided to Cat] in b> a 
laint braking niupany fot 
whose bi lsi ness it lutd 
pitched The broker was 
impiiNSKi in f'liumbers but 
-lerided n was mo small for 
its requirements. 

when an appropriate 
agency has been selected, 
the next step is to formulate 
a policy. CatUn has two 
basic rules: one is that 
business-class travel is only 


permitted on journeys 
longer than eight hours; the 
other is that travellers must 
take tee cheapest flight 
suggested by Chambers 
unless they have a good 
reason for not doing so. 

When quoting a fare for a 
journey. Chambers provides 
the standard price for the 
most direct flight, usually 
with British Airways, plus 
cheaper options via an 
indirect route or with a 
rival carrier. These can 
save thousands of pounds. 
One recent quote for a trip 
to Australia was £4,000. A 
less direct routing was only 
£1-600. 

The trick is to find 
savings that do not 
inconvenience the traveller 
too greatly but, inevitably, 
there will be a trade-off 
between service and 
savings. Catiin 
compromises by allowing 
business class travel hot 
imposing longer journey 
times. “If it is a case of 
sitting in an airport for a 
couple of hours to save 
£2,000, it is worth it," says 
Ms Hewlett. 

Not all the discounted 
fares dreamed up by 
Chambers involve Indirect 
flights, however. One Catiin 
employee recently travelled 
to Beijing and Hong Kong. 
By buying two one-way 
fores Instead of a return, 
the return journey was 
priced In the weak Hong 
Kong currency, producing 
an instant saving of £700. 

Now Catiin has been a 
year with Chambers, the 
travel agency has collected 
enough data to see if some 
limited route deals are 
possible. An airline is 
unlikely to give a customer 
of Catiin ‘s size 
across-the-board discounts 
but might agree to a deal cm 
a heavily used route, 
especially if CatUn can 
prove that It will add more 
business next year by flying 


all its passengers with the 
same airline. 

Catlin’s finance director 
also uses Chambers' 
monthly date plus 
employees' Amex charge 
card statements to check no 
one is spending 
injudiciously. In addition, 
Catiin employs a simple but 
effective internal system to 
prevent overspending. 

Before each trip, 
travellers must submit to 
the c hai rman a budget for 
every aspect of their 
journey, including night, 
hotel and entertainment 
costs. “The budgets have to 
be signed off by the 
chairman who has done all 
the trips before, so be 
knows wbat is sensible.” 
says Ms Hewlett 

“1 also check with 
Chambers to make sure 
travellers have taken the 
lowest fare offered. When 
travellers return, they have 
to fill in the amount spent 
on the trip. If it comes in . 
under budget all well and 
good: if not they have same 
explaining to do.” 

Another money-waster Is 
hotel telephone bills. Catiin 
is experimenting with a 
company international 
mobile telephone which 
travellers plug into their 
lap-tops in order to 
communicate by e-mail 

The disciplines imposed 
by Catiin - especially 
indirect flying - do involve 
some sacrifices by 
employees but even the 
structure of the company 
encourages them to be 
prudent “Our travellers 
sometimes fly at weekends 
to save money but they are 
all responsible for their own 
budgets.” says Ms Howlett 
“It means they know that 
the more money they save, 
the more money will 
eventually go into their 
own pockets." 

Amon Cohen 
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Logistical mastery keeps Kevin Roberts, Saatchi & Saatchi 
Worldwide^ CEO, in four locations a month, says Gillian Upton 
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Kevin Roberts has a travel 
schedule most people would 
find a nightmare. As chief 
executive officer worldwide 
for the past year of advertis- 
ing agency. Saatchi & Saat- 
chi, he spends every month 
travelling to at least four dif- 
ferent places. One week he 
spends in New York, one In 
London, another in Auck- 
land and the remaining 
week in other company 
offices. 

“That’s going to be the 
norm," he says. In the past 
12 months he has flown over 
380,000 miles on 128. flights 
and been in the air for 
almost 34 days, which took 
him to 40 cities in 24 coun- 
tries. 

The company, which is the 
original agency the Saatchi 
brothers ran. until three 
years ago. has . 160 offices in 
91 countries so he stOl has a 
long way to go. He refuses to 
travel, for security reasons, 
to Russia, South Africa and 
Colombia. 

Some of the gruelling 
schedule is self-inflicted as, 
although the company is 
London-based, British-born 
Roberts has chosen to keep 
his home base in Auckland. 
where he lives with his wife, 
Rowena, and three children. 
"Some things f would never, 


ever do. I never want to 
leave New Zeabmd; and that 
was my stipulation , when: 
taking this job. The compro- 
mise is that I’m there a week 
a month.” 

As a family they love to 
travel and join him when 
they can. Roberts’ cares 1 has 
fed this interest. During his 
eight years with . Doctor Sc 
Gamble he was based in 
Switzerland and Casablanca, 
and as president of Pepsi 
Middle East he and his fam- 
ily lived in Cyprus. Before 
joining the agency he was 
With New Zealand-based, 
Lion Brewery, a job which 
took him regularly to China 

Rowena runs a corporate 
travel agency and takes care 
of all her husband’s travel : 
arrangements. A _ family- 
owned loft in New York's 
Soho obviates the need for 
hotel stays in the Big -Apple,- : 
and outside that his business 
schedule has to work with 
the precision of a Swiss 
watch. 

“For me. the schedule isn't 
crazy. I love travelling and I 
have incredible logistical 
back-up. A highly qualified 
travel agency and excellent 
secretaries in New -York and 
Auckland. I don't leave any- 
thing to chance so I don't - 
end up on a [small] plane or 


a flight which stops three 
tunes* " 

By ..booking all travel 
through Auckland, rather 
than the US, he reckons to 
save the company 25 per 
cent He travels first class 
most Of the tftnp find T inware 
airline alliances and fre- 
quent fryer miles to extend 
the budget more. He only 
does two things on a plane, 
sleep or work. 1 don’t talk, ] 
don’t watch movies. I don’t 
drink alcohol and I generally 
don't eat," he says emphati- 
cally. 

It means that he is particu- 
larly sensitive to the merits 
and demerits Of nflrlnift amibi. 
In the US he patronises 
Delta, an agency client. 
They’ve got good seats and 
the gi pwa? spa meal they 
offer is excellent, ft’s 
healthy, tasty and test,” 

He rates. British Airways’ 
first . class seat the best in 
the . skies, acknowledging, 
however, that others are 
matr-hing ft. The best thing 
is the complete privacy you 
have whan you weak, ami a 
big table. 1 usually . have 
dinner to the lounge before 1 
get on, which is a super 
smart - idea from the 
airlines.” 

He also likes Air New Zea- 
land, United and Qantas and 


-always chooses seat 2A at 
the window. He flies Con- 
corde infrequently as for 
him It does not deliver 
valne. “I can't work on it, 
the seats are too small so it's 
three and half hours of dead 
time for a big price pre- 
mium.” 

Jet-lag, seemingly, is not 
an issue. He adjusts his 
watch as soon as he brands 
and faiicen a sleeping pill if 
he wants to sleep. “One the- 
ory is that I’m permanently 
jet-lagged or, because I'm 
constantly moving, I don’t 
get ft.” 

When on the ground, he 
has strict criteria about 
where he stays. "It's- got to 
have a Mg desk, two phones 
lines, a fax machine (the 
whining through the night 
bugs me but 1 usually sleep 
through it), a great bar and 
it must have a gym other- 
wise you can grass out in my 
business. I work a lot better 
when I’ve exercised." 

The new wave of designer 
hotels generally fit the bill 
and his favourites are the 
Mantalembert in Paris, the 
Metropolitan in London , 
Das Triest in Vienna and the 
clutch of Phillip Starck-de- 
signed hotels across the US, 
the last of which has influ- 
enced the interior design of 



bis New York, loft 

Every three months he 
comes to a halt ”1 plan my 
business in 100 days leaps 
and set achievements for 
that period. Ninety to 120 
days is all I can do before 1 
need a week’s break.” Then 
he catches up on lost sleep. 

When on the road, contact 
with his office is a low-tech 
affair . He admits to being a 
co mmuni cations dinosaur, 
despite heading a communi- 
cations company, although 
he is at ease with videocon- 
ferencing. teleconferencing 
and dictaphones. 

”1 don't carry a laptop. Tm 
the wrong generation at 48 
and confidentiality is a con- 



cern too,” he says. “I’m 
frightened of laptops. My 
kids have had various 
attempts to coach me 
through ft.” 

Instead, he carries a ton of 
mall which his office couri- 
ers to him dally to scribble 
on and send back, having 
delegated as much as possi- 
ble. “You only have to han- 
dle a piece of paper once and 
get it closer to the person 
who is nearest to the prob- 
lem. 

“People take the rise out 
of me because I rely on sec- 
retaries and couriers. In this 
business you want your 
bosses to be idiosyncratic. 
The people that make it are 
odd,” he contends. He sees 
himself primarily as a coach 
to the company's 6,000 
highly creative staff. 

What would make his life 
on the road easier are more 
telephones on aircraft in 
places which give privacy - 
“that's my biggest bugbear” 
- and more airlines offering 
facilities on arrival. “Air- 
lines need to do more for you 
before and after the flight” 


Buckling down to 
seatbelt vigilance 

At least four North American airlines propose to require 
passengers to wear seatbelts throughout their flights. It mahes 
good sense, because it reduces the risk that they will be thrown 
about if the aircraft hits turbulence. Carriers have long 
recommended that customers stay buckled up when they are 
sitting - but how can earners insist? Tricky, admits American 
AWnes, which says It intends to Introduce such a requirement 
soon. “We wifl encourage customers much more strongly and 
probably get cabin staff to remind them from time to time - but 
we can’t handcuff them and make them obey.” says a 
spokeswoman. RSvai Delta wa also crack down this summer and 
similar measures have been announced by Alaska Airlines, its 
sister company Horizon Air, and Air Canada. 

Stagnant demand 

Business travel demand wtthm Europe was st.tgnanl overall last 
year, a survey suggests, but there were sharp differences 
between countries. The number of trips made by UK executives 
soared by 29 per cent At the other extreme, travel by the 
French tell by 16 per cent The figures come from the European 
Travel Monitor, which is published in Germany. They show that 
bumness trips to Austria, Belgium, France, Germany, the 
Netherlands and Switzerland rose by 7 per cent and those to 
Britain, Denmark. Sweden. Norway, Finland and Ireland weni up 
by 3 per ceriL But travel to eastern Europe and Mediterranean 
countries fell. 

Spanish centres 

Spam win soon have two new conference centres. The First will 
open in June, m Valencia, the country's third largest city. 
Designed by British architect Sk Norman Foster, the oval 
shaped building will have huge .vails of glass and will comprise 
three auditoriums for totals ji 250. 500 and 1,500 delegates. 

The second Is scheduled to open by the end of next year on the 
Avenlda Diagonal in Barcelona. The Pta55O0m Congress Palace 
wifl have two large halls, each seating about 2.200 people, one 
of which wiU be divisible into 18 smaller meeting rooms, tt will 
also incorporate 1 ,590 sq m erf exhibition space and an 
underground car park. 

The Japanese connection 

Airlines have wasted no time launching new flights between the 
US and Japan since this year’s agreement by the Tokyo and 
Washington governments on more open slues. American Airlines 
is flying between Chicago and Tokyo’s Marita Airport. Northwest 
and United Airlines have also announced start dates this 
summer. The fanner will open a route linking the car 
manufacturing centres of Detroit and Nagoya on June 2 - be 
non-stop fflghts, three times a week. The latter will start services 
between Chicago and Osaka on July 8. United operates 
non-stop flights between Osaka and San Francisco. Los Angeles 
and Honolulu. And Continental will fly non-stop to Tokyo from 
Newark In November and tiorn Houston the following month. 

Roger Bray 


With a sketchpad 
at the ready 

Gillian Upton talks to Louise Kennedy, a 
designer who picks up inspiration on her travels 


Irish, womenswear designer, 
Louise Kennedy, has two 
constant travel companions, 
a sketchpad and travel jour- 
nal. She records shapes, col- 
ours, a piece of furniture, or 
articles she has read, indeed 
whatever catches her eye. 
And they occupy her on 
flights. 

“It's a comfort thing. I 
relax by doodling and I'm 
always looking. 1 learn from 
different cultures. Travelling 
is inspirationaL Your sub- 
conscious is always working. 
Even if I drive through the 
countryside T*m looking at 
the mountains and colours, ” 
she says. 

On average she travels for 
half of every month and 
mostly within Europe. 
Mostly, she visits trade 
shows, fabric fairs or her fac- 
tories in Italy, Austria and 
Germany. Then there are 
millfl to visit in Paris and 
two factories to Ireland, to 
Dublin and Limerick. Last 
month she was In New York, 
which she visits four times a 
year, for Fashion Week, and 
doubled as a commentator 
for Sky TV. “I love the buzz 
of New York,” she says. 

“Every week Tm travelling 
but it never bothers me,” she 
says. She is always on the 
look out for new fabric 
developments, as this, cou- 
pled with colour, is her forte. 
She has mured together, for 
example, lycra with linen so 
tt holds its shape better. 

“Colour and fabric is 
everything,” she says. Her 
look is beaiitifclly cut suits 
and she mainly dresses 
career women. Her interest 
came from the family drap- 
ery business to County Tip- 
perary, for which she 
became the buyer. Today, 
her Dublin-based company 
exports to the UK, where she 


has 50 outlets, and to Iceland 
and Sweden. She is soon to 
open her first retail outlet to 
Dublin, In a converted Geor- 
gian house which will also 
be her home and studio. 

Aside from clothes, it will 
sell Phillip Tracy hats, bags 
and gloves, her own line of 
crystalware, which has 
taken her on trips to Prague, 
and generally interesting 
items for the home bought 
on her travels in Hong Kong 
and Mexico. There are also 
plans to open a shop in Lon- 
don. 

Expansion will mean more 
travel but the prospect does 
not faze her. “I relish not 
knowing where Tm going to 
be from week to week. I’d 
like to check out the knit- 
wear situation to Mauritius, 
it’s a large Industry. 

“Flying doesn't tire me," 
she says. “I get very little 
jet-lag. But Tm always late 
for flights, the airline staff 
laugh at me but I’ve only 
missed a flight once.” 

She does plan trips care- 
fully, avoiding meetings 
straight after a long-haul 
flight for example, and 
always sticks to the itiner- 
ary. “It makes travelling 
easy. 1 chat on board with 
my colleagues, read, sketch 
or catch up on notes so Tm 
very focused.” 

She’s found a car company 
to London which she always 

uses. FirstTravel. to drive 
her from Heathrow to the 
centre of London. “They 
have great quality cars and 
courteous and knowledge- 
able drivers." 

Keeping luggage to a mini- 
mum is easy for Ms Kenn- 
edy. She colour co-ordinates 
all her clothes and travels 
light, managing with hand 
luggage only for most jour- 
neys. 


She stays loyal to A er Lin- 
gua and Ryanair for the jour- 
neys she makes into London 
and, because the company is 
budget-conscious, she will 
patronise the no-frills airline 
EasyJet. 

She uses British Airways 
long-haul because of its 
breadth of destinations. “I 
find them excellent but I’ve 
□ever had a bad experience 
with any airline,” she says. 
Ms Kennedy sounds like the 
customer all airlines would 
relish. 

She says: “I have no chil- 
dren and am not married so 
it never bothers me if a 
flight gets cancelled. A sin- 
gle person has a different 
perspective on it” 

When it comes to choosing 
hotels, she relies on recom- 
mendations and often books 
suites so she can entertain. 

In Paris she stays at the 
Montalembert. “It’s -wonder 
ful for people staying on 
their own. Staff are consis- 
tently good and there is a 
great restaurant downstairs, 
to New York it has to be the 
Four Seasons or the Plaza 
Athen&e and in Dublin she 
uses the Clarence or the 
Merrion. 

“I like smaller hotels gen- 
erally. Staff attitude is vital, 
particularly when you're 
travelling on your own. I 
like my room to be comfort- 
able and spotlessly clean, 
but that's never an issue, 
and, on top of that, it has to 
have a good concierge. He 
can set the tone of the whole 
place for me. 

“A bad experience at the 
reception desk or concierge 
and it can tarnish your 
whole stay. There is a big 
difference between someone 
saying 'No' to a request and 
saying We’U see what we 
can do’." 


Fax-U-Back Information Service 

For details of forthcoming issues of FT Surveys, UK callers may use the Fax-U-Back Service- 

The fax number to call is: 0990 209 908 For callers outside the UK, the fax number is 
+44 990 209 908 

Technical note: Make sure your fax is in polling mode. If you have a handset on your fax 
machine, dial ihe Fax-U-Back number and press start’ when instructed. Alternatively, 
the number can be dialled direct from the fax keyboard, followed by ‘start’. 

If callers have technical problems regarding this service, telephone 
0171 873 437S. To obtain back copies of FT Surveys, call 0171 873 3324. 
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Getting around: Africa 
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SOUTH AFRICA 


South Africa is by far the most developed economy in 
sub-Saharan Africa. It produces more electricity, for 
example, than all the other countries combined. The 
transport, communications and banking infrastructure is 
excellent, and Johannesburg - the business capital - is a 
hub for flights to the rest of the region. Other big South 
African cities are Pretoria, the administrative capital, 
which is 40 minutes from Johannesburg by road; Cape 
Town, where parliament sits; and Durban, the port on the 
Indian Ocean. South Africa is perhaps best known for its 
mineral wealth. Including gold and platinum. But it is also 
rich in tourist attractions - including game parks, beaches, 
mountains, deserts, forests and the Cape of Good Hope itself 
- and the tourism industry has grown rapidly since the 
country’s first all-race election In 1994. English is widely 
spoken. 


Citizens of most European Union and many C ommo nwealth 
countries, and those of the US, Japan and Switzerland, do 
not normally require visas for short visits. 

Airlines 

South Africa is well served by International nights to and 
from Europe, Asia and the rest of Africa, and South African 
Airways flies to Miami and New York. Johannesburg is the 
principal airport. There are frequent domestic flights to 
Cape Town. Durban, Port Elizabeth and East London. SAA 
no longer has a monopoly on local routes; other carriers are 
British Airways (operated by Comair), Sabena's Nationwide, 
ami Sun Air. The rapid growth in traffic in the past few 
years has left some South African airports congested, but 
expansion programmes are under way and the airports 
generally run smoothly. 

Local transport 

The road network Is good and South Africa is - at least for 
visitors and for its wealthier inhabitants - very much a 
car-oriented society. Car hire is easy, while taxis are 
available at airports and big hotels. Visitors should be alert 
to the possibility of crime and should take precautions 
against car hijackings and street robberies. Car doors 
should be locked and valuables, including mobile 
telephones, should be hidden from view. 

Hotels 

There is no shortage of first-class hotels. Cape Town has the 
magnificent pink stucco Mount Nelson which overlooks the 
city from the foot or Table Mountain. In Durban, there is 
the Royal, and Johannesburg has the new Westcliff. Many 
businesses have moved out of Johannesburg's city centre to 
the northern suburbs, and the downtown Carlton Hotel has 
closed. Instead there are the Hilton, Intercontinental or 
Holiday Inn hotels in Sandton, and the Hyatt in Rosebank. 

Eating out 

For those with foreign currency. South African restaurants, 
and Cape wines, are very good value. Seafood and meat are 
generally of high quality in the big cities, although there is 
tendency to offer huge portions and to smother delicate 
flavours with cheese sauce. Most international cuisines are 
well represented, including Italian. Portuguese and 
Japanese, but it is worth trying Afrikaans specialities, 
especially in Cape Town or Pretoria. Dishes include 
waterblommetiie (water lily) soup, bobotie, a Malay-style 
spicy mince, and deserts such as melktert (milk tart) and 
sweet pastries called koeksisters. 



MOROCCO 


The king dom of Morocco is a favourite tourist destination 
in North Africa, combining beach with desert adventure 
AQd magnificent mountains. Morocco offers a perfect 
dppoKtnxiitsrta combine business and pleasure. Rabat is the 
political capital, quiet and disciplined, and Casablanca the 
bustling financial centre. Tangiers no longer has the cachet 
of favourite port for the rich and famous, but Marrakech 
and the Atlas mountains are an attraction and tiny Agadir 
• draws many for a lazy week-end an the beach- 


The magnificent pink stucco Mount Nelson hotel which overlooks Ceps Town tram the foot of Table Mountain 


NIGERIA 


Nigeria, the most populated country in 
Africa, enjoys a fearsome if not always 
well deserved reputation as a difficult 
destination for the first-time 
visitor. 

While infrastructure is poor and 
officialdom can seem intimidating, 
parts of the country are beautiful and 
festivals, often associated with 
religious holidays, point towards a 
proud and diverse history. 

Most business is conducted in the 
largest commercial city and usual 
point of entry, Lagos, the capital, 
Abuja, and the centre of the oil 
industry. Port Har court. 

Visas 

Nationals from most countries outside 
west and central Africa require visas 
issued in their country of origin and a 
health certificate showing proof of 
vaccination against yellow fever. 

Business travellers must usually 
provide a letter of invitation from 
Nigeria, while visa fees for European 
and American travellers are 
unco mmonly high. 

Airlines 

A combination of political factors and 
safety concerns means there are at 
present no direct flights to Nigeria 
from Britain or the US. Most European 
airlines, however, have regular 
services to Lagos, which also has good 


connections with other destinations in 
Africa. 

Kano in the north has an 
international airport but the capital, 
Abuja, for the moment receives only 
domestic flights. Local carriers, with 
the partial exception of Bellview, have 
a justifiably poor reputation far safety 
and reliability. 

Local transport 

Public transport is crowded, chaotic 
and certainly not for the faint-hearted. 
Taxis are available from larger hotels, 
with prices depending on the 
availability of petrol. 

Lagos is notorious for its perpetual 
traffic jams, known locally as go-slows, 
while Abqja. still to the process of 
construction, is much quieter. 
Travelling the lengthy distances 
between Nigeria's main urban centres 
can be problematic. 

Lagos to Abqja is 10 uncomfortable 
and not always safe hours by road, 
while the ageing fleets operated by 
local airlines inspire little confidence. 

The railway network is to the 
process of rehabilitation but remains 
desperately slow and unreliable. 

Hotels 

Given its size and business 
prominence, there are surprisingly few 
hotels of an international standard to 
Nigeria. The Lagos Sheraton is 


conveniently close to the airport but 
far from the city's commercial centre, 
while the Eko Meridian is extremely 
expensive. 

Abuja offers the gargantuan Nlcon 
Noga Hilton and the similarly huge - 
Sheraton. Elsewhere, choice Is 
extremely limited for those looking for 
reliable supplies of water and 
electricity, modern 

telecommunications facilities or decent 
service. 

Several established companies, 
however , have theto own capacity to 
accommodate visitors. 

Eating out 

Years of recession, combined with a 
British colonial heritage, means that 
Nigeria is rarely rated as a culinary 
experience of note. Mast towns and 
cities offer a sprinkling of Lebanese, 
European or In dian re s t a urants. 

More adventurous travellers, 
however, may be tempted by the 
ubiquitous pepper soup served at local 
establishments, often sufficiently 
power fu l to bring tears to the eyes. 
Land snails, considered a delicacy to 
the south-west, are very much an 
acquired taste, although pounded yanj 
and cassava leaf stew are mare 
accessible. 

Imported beer and wine are widely _ 
available but can prove expensive 
Local brews are of a distinctly mixed 
quality. 


KENYA/UGANDA 


Nairobi was once glowingly described 
as the "City to the Sun", but there has 
been such a steep deterioration to the 
past 10 years that the appellation now 
looks distinctly inappropriate. A 
spiralling crime rate means it is no 
longer safe to walk the streets at night 
and even to the daytime muggings and 
car hijackings are frequent With the 
cities becoming increasingly unhappy 
places, the real appeal lies to the 
magnificent game parks - Masai Mara, 
Amboseli. Tsavo - the stunning Rift 
Valley scenery and coral-fringed coast 
While two recent rounds of ethnic 
killing bad little direct impact on 
visitors, they halved bookings for 
Kenya's low-budget beach-and-safari 
packages. For those ready to buck the 
trend, the advantage is that hotels and 
lodges now offer really competitive 
cut-price deals and enthusiastic 
service. A faltering economy is also 
weakening the shilling, whose 
strength had deterred some visitors. 

Visas 

Visas are required by visitors from the 
US, Japan, and most European 
countries, including the UK, but not 
Norway, Sweden. Denmark. Spain, 
Italy, Ireland or Germany. 

Airlines 

Nairobi, a key regional transit point, is 
one or the easiest African capitals to 
fly to. But while Jomo Kenya tin 
airport offers a refreshingly hassle-free 
experience compared with many 
African rivals, it has failed to become 
the cosmopolitan international hub 
envisaged by local planners. Business 
lounges are cramped, there are no 
hotels near the airport, duty free is 
unimaginative and the environment 
shabby. Since its privatisation, Kenya 
Airways has made great strides in 


improving services, although domestic 
flights are still discouragtogly 
expensive. The same applies to flights 
to neighbouring Zanzibar. T anzania 
and Uganda, which would otherwise 
provide a natural extension to any 
Kenyan holiday. Airport tax on 
international f lights is $20. 

Local transport 

Given the cramped conditions on 
Kenya's creaking buses and matatu 
minivans, private taxis or car hire, 
neither of them particularly cheap, are 
the only practical alternatives. If 
driving yourself, remember that 
Kenyan drivers are terrible - many 
buy their licences Cram corrupt 
policemen rather than take the test, 
few have fully functioning brakes and 
lights - and the country has one of the 
highest accident death rates in the 
world. Drive protectively. The national 
rail network laid by the British now 
works at a fraction of its original 
capacity and while the overnight train 
trip to Mombasa is still very 
picturesque, it’s not reliable. 

Hotels 

Nairobi is one of the best-provided 
African cities to terms of hotels. At the 
top end are the Serena, the Norfolk - 
part of the city's colonial history ~ and 
the Hilton- Slightly less expensive are 
the Intercontinental and Grand 
Regency and there is a range of 
moderately priced hotels: the Fairview, 
Stanley, Six-flighty and Hurlingham. 
Unlike some African countries, only 
just learning to exploit their natural 
attractions, Kenya is highly 
commercialised, with most key 
beauty-spots boasting a choice or 
western-standard lodgings. It Is worth 
shopping around before booking - the 
crisis in the tourist industry is so 


acute many hotels will strike 
on-the-spot deals and offer big 
discounts just to keep occupancy rates 
up. 

Eating out 

British cooking has left deep scars on 
Kenyan cuisine and many of the hotels 
and lodges serve food and drinks of 
truly boarding school ghastliness. Bid 
break out of their grip and there's a 
wide range of cuisines on offer. Indian, 
Italian. French, Thai. Japanese, 
Ethiopian, seafood. The Kenyan 
speciality, simple but always delicious, 
is “nyama choma” - barbecued meat 
eaten with bare hands and washed 
down with plenty of Tusker beer. The 
upmarket version of this Is on offer at 
the well-known Carnivore, where you 
can sample ostrich, giraffe, zebra and 
antelope before deciding that plain 
beef Is best after alL 


■ UGANDA 

Once a symbol of African savagery, 
Uganda has become the west’s 
favourite son. Kampala is small and 
manageable, its residents genuinely 
friendly and violent street crime 
noticeable by its absence. The worm to 
this apple is provided by the rising 
□umber of grenade and bomb attacks, 
apparently the work of guerrilla 
movements opposed to President 
Yoweri Museveni's leadership. A 
booming economy and an expanding 
privatisation programme have also 
been at the price of a surge to 
corruption and a spate of power cuts 
and interrupted telephone links as the 
infrastructure struggles to keep up. 

But there's nonetheless a tangible 
energy in the air and a "can-do" 
approach an the part of the 
inhabitants that makes the ca pital one 



No longer die ■City of the Sun - : Nairobi's 


of the most pleasant on the continent 
to visit 


Visas 

Not required for citizens of EU, US; 
Australia, New Zealand. Japan, 
Canada, Switzerland, S candina via, 
Taiwan. Hong Kong. South Korea. 
Saudi Arabia, Kuwait United Arab 
Emirates. A return or onward ticket is 
required. 


rate has soared 


Airlines 


Tra vell^s from Europe and the US do not need visa unless 
they are staying for more than three months. Dozens of 
other nationalities do, however, and should check with local 
embassies. 


Airlines 

Royal Air Marac is the national carrier. Between RAM and 
European airttoes, you can grf daily service to atto from 
Morocco; The main airport is to Casablanca 'and it takes 
about one and a half hours to drive from there to Rabat and 
about three hours to Marrakech. But you will also find 
many direct flights from Europe to other Moroccan cities, 
including Marrakech and Tangier*, although the Rabat 
airport serves mostly local flights. From London, the choice 
is between British Airways, operated by Air Gibraltar and 
, a mb uny Royal Air Marac. Business class airfare from London to 
Casablanca is about £923 plus tax, and an economy fare 
runs from £200 to £812. 


Local transport 

Royal Air Maroc and local trains can take you efficiently 
froth one city to another. Driving from Casablanca to 
Marrakech is a joy but watch for many careless drivers on 
the road and preferably make the trip during daylight. In 
town, the "grands taxis" are the most comfortable but 
theyn charge several times more than the more nigged 
"petite taxis." Have a precise address and ask the hotel to 
gfre the driver directions, or else you might be consistently 
late for appointments. 

Hotels 

Morocco’s hotels, have improved to recent years. In 
Casablanca, the best by far is the Royal Mansour, with 
functional and nicely decorated rooms, ceramic tiled 
bathrooms and excellent service. In Rabat, the Hilton 
(formerly Hyatt), the favourite for business travellers, is 
comfortable but oh the outskirts of the city, while the Tour 
Hflsran is central and has a char ming histo rical Teel. 
Marrakech boasts many lovely hotels, the most famous of 
which is the Mamounia- A memorable day can be spent on 
the pool by the orange grove listening to classical tunes 
from an orchestra. 

Eating out 

to Rabat, the best Moroccan cuisine is at Dtoarjat, in the 
heart of the Medina (old town), serving traditional couscous 
and tajine dishes. Far more' French style riintng - Rabat 
considers 1 ’Entrecote the best for steaks and le Goelan for 
fish. In Casablanca, La Bretagne is an excellent fish 
restaurant on the shore- Le Cabestan offers good 
continental cuisine and Le Tajine downtown is the 
favourite for Moroccan delicacies. Restaurants in 
.Marrakech have a magical, romantic atmosphere. Often 
found to traditional bouses, to the old town, among the best 
arelfacant, known as the city's "grand luxe", and Dar 
Mounla.^ 
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on to Rwanda or elsewhere. Airport 
tax is 320 on international flights. 

Local transport 

Because Kampala is such a small city, 
many offlcas are to walking distance. 
Otherwise, private taxis are on hire for 
between $40 and $60 a day. Peak-hour 
jams are a sign of the city's expansion, 
so time spud sitting to traffic is a new 
characteristic of life to Uganda. On 
trips oat of town - to the rehabilitated 
.Queen Elizabeth, Murchison Falls or 
Bwlndi national parks for example - it 
is best to hire a four-wheel drive 
vehicle, as floods have undermined 
already fragile roads. 

Hotels 

Dominated by a few key operators, 
Kampala's hotel business offers some 
of Africa’s most expensive and least 
efficient lodgings, starting with the 
overpriced Sheraton and gloomy 
Grand Imperial, both blighted by 
wall-to-wall musical entertainment, 
desultory service and indifferent food. 
Between these and the kind of 
unpretentious lodgings where 
international telephone lines and air 
conditioning are out of reach, there is 
little apart from the Nile and Fairway 
to choose from. At the lower end. the 
Speke. Shanghai and Athina Club offer 
good value for money. 

Eating out 

As a city with a large Asian 
population. Kampala has a rich variety 
of Indian restaurants; the Haandi, 
Cbaat House and Maharajah all offer 
good fere. Chinese cuisine is available 
at Fang-Pang and the Shanghai, while 
Crocodiles and 7GooperRoad. situated 
to the same compound, offer excellent 
continental cooking. • 
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Entebbe cannot yet rival Nairobi in 
terms of sheer quantity of air finks; 
but it’s trying hard to catch up. British 
Airways flies direct to Entebbe, and 
other airlines have Increased their ' - 
services. The airport, site of the 
historic Israeli raid, Is modem., 
comfortable and offers excellent duty 
- free goods.' If its location, a 45-mtoute 
drive from Kampala, is inconvenient, 
(here are at least a couple of nearby 
la k esi d e hotels to stay in before going 


c 


r 




The fastest route to Doha with daily non-stop flights from Heathrow, 
plenty of room to stretch out and worh, in- flight video library' and international cuisine. 






For reservations call 0171 370 6600. 
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Getting around; Africa 

Neglect proves 
an advantage 

Michela Wrong discovers the joys of the 
Murchison Fails, whose lack of exploitation has 
allowed a balanced ecosystem to develop 


Ona that got away: the young bug elephants first taken to stock PBanesfaerg Mted 13 white rtiinocg rpa a c before older bute were brought in to get an exampie rtoget t* » t+pe 

Recreating a wilderness 


Pilanesberg National Park offers 
the same spectacle as larger 
reserves without the need to 
travel far, says Victor Mallet 


Recreating nature as If 
industrial man had never 
walked the earth is not an 
easy task. But the managers 
of Pilanesberg National 
Park, only two hours by car 
from Johannesburg, South 
Africa’s commercial capital, 
have attempted to do just 
that. 

Take the lions that were 
transported to the park in 
1993. It was not as though 
any old lions would do. Bot- 
swana' Hons, had a taste for 
cattle, which might have 
alienated the villagers who 
live around the park. 

Lions from the Kruger 
National Park on South 
Africa’s eastern border, it 
was feared, might attack 
people because some of than 
had eaten Mozambican refu- 
gees fleeing into South 
Africa. And some of these 
animals had the feline ver- 
sion of Aids. 

So Pilanesberg chose 
Namibian Ilona. “They were 
never exposed to domestic 
stock. They never had any 
history of having killed any- 
one. They were a safe bet," 
says Ephraim Morel of the 
North West Parks Board. 
Pilanesberg’s community 
liaison officer. “We didn’t 
want to take the chance of 
picking up lions that have 
tasted human flesh.” 

Persuading elephants to 
behave as elephants should 
was equally difficult The 
young bull elephants first 


taken to stock Pilanesberg - 
it was easier to carry the 
lighter youngsters 
behaved like delinquent 
teenagers and b^an. killing 
rhinoceroses. Thirteen white 
, rhinos died. . 

Pilanesberg’s wardens 
guessed that the problem 
was the elephants’ lack of 
mature “role models” to look 
up to. Six older bulb have 
now been brought from Km- 
gar in a specially designed 
truck in. an attempt to disci- 
pline the wayward young: 
stem. 

“So tar things are calm," 
says Mr MareL “We haven’t 
had any incident of rhinos 
being attacked. It looks as if 
it works, but it’s a little 
early for us to say." • 

Pilanesberg today looks 
like an untouched part of the 
African wild, but it took 
money and effort to make it 
that way. 

Before the 58,000-hectare 
park was established in 1979 
in what was then the nomi- 
nally Independent homeland 
of Bophuthatswana there 
was only flmtod ' wildlife in 
file area, including leopards, 
baboons, warthogs arid 
kudu. 

Then came Operation Gen- 
esis. In one of the world's 
largest translocations of 
game, about 8,000 animals 
were transported to Pilanes- 
berg from elsewhere in 
southern Africa. 

By then, thousands of vB- . 


lagers and a few white com- 
mercial farmers had been 
moved out of what is now 
the park. 

A building that once 
housed a police station and 
magistrate’s court - has 
become a cafe at the centre 
of the park, with a terrace 
from which anfmels can be 
seen grazing on the plains or 
drinking at a waterbole. 

But almost every other 
sign of man’s presence is 
being systematically eradi- 
cated. Alien plants, includ- 
ing eucalyptus trees and 
prickly pears, are uprooted- 

Alien animals - domestic • 
cats turned wild are the best 
survivors - are eliminated. 
Workers -build makeshift ter- 
races of rocks to restore 
parts of the land left bare by 
past over -grazing and ero- 
sion. 

The result is a success, not 
just fir tourism but also far 
conservation. A visitor to 
Johannesburg with a day or 
two to spare can visit the 
park and thereby avoid the 
risk of malaria and the long 
drive to Kruger. 

And it is possible to camp 
or stay the night in one of 
Pilanesberg’s chalets for a 
modest sum. 

For the casual visitor the 
wfldBfe is scarcely less spec- 
tacular than jn Kruger, and 
there Is no feeling of the 
overcrowding experienced in 
the smaller commercial 
game reserves nearer Johan- 
nesburg. 

in the space of a few 
hours, one can easily see ele- 
phants «nnadriiip down trees 
for food, hippos wallo wing, 
rhinos taking a cool mud 
bath, giraffes eating the 
leaves of thorn trees and 


zebras and an array of ante- 
lopes grazing. 

Nor should one forget the 
smaller pleasures of the Afri- 
can veld - a green and yel- 
low chameleon swaying 
slowly across the road, the 
strawberry and lemon wings 
of a flying locust, the sun an 
the rocks and the secretary 
birds strutting across the 
grasslands. More than 360 
species of bird have been 
recorded in the park. 

More than 200,000 people 
visit Pilanesberg each year, 
and it benefits from its prox- 
imity to Sun City, the gam- 
bling, golfing and holiday 
resort 

But tike national park con- 
tributes to conservation as 
well as tourism. Its buffalo 
are prized far their freedom 
from tuberculosis. The rare 
black rhino has bred in the 
park and surplus animals of 
various species have been 
sent to stock a new game 
reserve at Madlkwe on the 
Botswana border. 

“We are very, very fortu- 
nate here," says Mr Morei. 
“We never lost even a single 
rhino as a result of poach- 
ing." 

Keeping the animals as 
nature intended behind the 
park’s 110-kilometre fence 
requires careful manage- 
ment One specialist, for 
example, monitors the 28 
lions to ensure that fathers 
do hot mate with daughters. 

And the park wardens, 
rather than packing Pilanes- 
berg to the limit, have 
decided to keep the number 
of animals at two-thirds of 
the area’s capacity so that 
they have a safety margin In 
time of drought. The need 
far culling declined 


the introduction of the lions, 
although hunting is permit- 
ted in the northern part of 
the park. 

Pilanesberg is much 
smaller than Kruger, Nami- 
bia’s Etosha pan or the Oka- 
vango delta in Botswana. 
But an one of its dirt roads 
amiH the bills it is possible, 
only a short drive from 
South Africa’s industrial 
heartland, to get a taste of 
those open spaces further 
north and to imagine what 
the continent was like a mil- 
lennium ago. 


Perched unobtrusively in a 
tree, the ranger was scour- 
ing the horizon through a 
pair of binoculars. So were 
we. but our respective prev 
differed. 

We were searching the 
rolling savannah of the Mur- 
chison Falls National Park 
for one of the “Big Fire” - 
the large mammals tradi- 
tionally regarded as key 
components of any success- 
fill game drive. He was 
looking for something rather 
more sinister members of 
the guerrilla groups operat- 
ing in north-west Uganda. 

His quiet presence was a 
re min der of the security 
issues that continue to bold 
the tourism industry in this 
part of Africa to ransom. 

As with Uganda’s other 
game parks, Murchison Falls 
was devastated by the politi- 
cal turbulence of the 1970s 
and 1960s, when Idi Amin ’s 
retreating army burnt and 
looted lodges and offices in a 
cynical razed -earth policy, 
and poaching ran out of con- 
trol. 

The park's remarkable 
recovery has seen such new 
arrivals as the Sarova Lodge 
springing up next to the 
grassed-over ruins left 
b ehin d by Amin ’s men. How- 
ever, this depends on its 
ability to keep in check the 
Sudanese-backed rebel move- 
ments which are challenging 
the authority of the govern- 
ment in Kampala. 

That the effort Is worth 
making is not in doubt. 
Neglect can have beneficial 
side-effects. In the case of 
Murchison Falls, the interim 
period allowed a mare bal- 
anced ecosystem to develop 
in an area in danger of being 
over-grazed by elephant 
herds. 


The result has beeu one of 
the continent’s mast under- 
exploited and enchanting of 
game parks. Few experiences 
can compare with a night 
dip in the open-air swim- 
ming pool at the Nile Safari 
tented camp, looking out 
over a tranquil bend in the 
river. 

Here, after a cool gin and 
tonic served on the verandah 
with a bowl of freshly- 
roasted peanuts, you can 
float alongside a few errant 
frogs. 

For any city dweller, a 
landscape in which the back- 
ground noise consists of 
hippo snorts, the metallic 
whirr of crickets and the liq- 
uid burblings of tree toads, 
rather than the steady roar 
of traffic, is a delight. 

In daytime the river really 
comes to life. A cruise up to 
Murchison Falls, where the 
Victoria Nile explodes 
through a six-metre gorge 
like an un watched pressure 
cooker, takes visitors past 
famil y after family of hippos 
coyly draped in delicate 
mantles of water hyacinth. 

Approaching quietly from 
the water, you can surprise 
bull elephants coming down 
for a drink, buffaloes wal- 
lowing in the cool mud and 
Colobus monkeys hunting 
for fruit. 

The boat’s captain will 
occasionally deliberately 
ram the bank to startle the 
crocodiles sunning them- 
selves there. Not a practice 
approved by ecologists, no 
doubt, but the impact of see- 
ing these three-metre giants 
gliding menacingly towards 
the water within inches of 
your seat is too exciting for 
most passengers to question 
the practice. 

But why do not more 


people make the most of 
Uganda's natural beauty, 
especially given the dis- 
counts offered at most ven- 
ues, desperately trying to 
boost the country’s rather 
unimpressive annual total of 
200,000 visitors. 

The trip back to Kampala 
is a salutary reminder of 
exactly why these game 
parks remain known to rela- 
tively few, despite the capi- 
tal’s thriving economy and 
Uganda’s recently-acquired 
reputation as an African bas- 
ket-case made good. 

Six hours of hard driving 
- the first part of it along 
teeth-shaking dirt tracks 
prone to frequent flooding 
and tse-tse fly attack - and 
the benefits of the stress-free 
days on the river swiftly 
begin to fade. 

There is talk of introduc- 
ing a helicopter to allow 
guests to skim over the 
worst of the track, and mul- 
tiplying the charter flights 
from Entebbe, which unfor- 
tunately only marginally 
reduce the time taken to get 
to Murchison Falls. And. as 
every Ugandan knows. Presi- 
dent Yoweri Museveni is 
obsessed with improving the 
quality of the country’s 
roads. 

But until some of those 
steps are taken, Murchison 
Falls, like so much in Africa, 
is likely to remain a destina- 
tion for the well-briefed can- 


A stay at the Nile Safari 
Camp in Murchison Falls 
can be organised by telephon- 
ing 2S6 41 258273 or 245092. 
For Sarova ’s Paraa Lodge 
try 256 41 251209 or 251211. 
Both can be booked through 
the Phoenix travel company 
in Kampala an 256 41 236096. 


A FREE ride 
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Ascentia M5230X 

£2199 


Ascentia M5260X 

£2399 


Vast landscapes and 
personalised viewing 


Fancy bungee jumping over _the 
Victoria Falls? Then this could . 
be for you, says Tony Hawkins 


Zimbabwe is considered one 
of the top game-viewing des- 
tinations in Africa and one 
of the safest 

ft is a land of vast land- 
scapes with beautiful wilder- 
ness areas. . National Parks 

are relatively Inexpensive 

whereasthemore upmarket 

safari lodges tri unique loca- 
tions offer, personalised 
game -viewing wfth specialist 


The most .famous attrac- 
tion is Victoria Falls, wbk& 
now also offers the world’s 
wildest white water rafting 
and' one of Its highest bun- 
gee jumps off thd. railway 
bridge spanning the gorge 
between Zimbabwe and Zam: 
Ma. 

..Other activity pursuits. 
Include canoeing on the 
Zambezi, bush walking, 
horse trails, mountain clim- 
bing in the Eastern High- 
lands and tiger fishing on 
the waters lake Kariba with 

its magnificent sunsets and 


lakeside game-viewing. - 

For a more unusual experi- 
ence try elephant safa ris, 
balloon flights er a luxurious 
-steam rail safari ranini&oeDt 
of. a hygone era. _ 

Finally there are. the 
ancient ruins eff Ckeat Zim- 
babwe and the granite-mon- 
oliths and balancing rocks of 
Matobo , National ■ Perk,, 
where you will -find the 
world’s highest conceptra-. 
tlon of pre-historic rock 
p ainting s and Cecil Rhodes ’ 
grave. 

fkarby is Smbabwe’s sec- 
ond city, Bulawayb.oncc the 
power base of : the Ndebefe 
jdngs and considered :by 
many visitors to. have mare' 
character than Harare, :the; 
Capital and seat of govern- 
ment. . ' -• 

Harare consists of a combi- 
nation of .modenj skyscrap- 
ers which rise up. beside a 
variety of -markets and art 
galleri es, many with collec- 
tions of. the .world-famous 


_ Shona stone sculptures. 

.. Visitors from most Euro- 
pean, North American and 
African countries, do not 
- require visas, but it is. advis- 
able to check before travel- 
ling. Travellers are advised 
to take malaria tablets If vis- 
iting low-lying areas, which 
include most game-viewing 

destinations. 

- Yellow fever inoculations 
are required only if coming 
from antafected area. ■ 

Most ^foual airlines and 
many international airlines 
fly/ into . Harare, including 
Air France, British Airways, 
KL&4, {Lufthansa,, Swissair, 
-Qantaa/AfrMauritms, South 
African Airways, Ghana Air- 
ways and’Egypt Air. 

• Tbereis no airport bus, so 
frkveDers «hnnM either ask 
far hofat J transfers or take a 
taxi faj^ffvxJmately US$5) to 
the city centre. Public trans- 
port i& the cities is not good 
EW taxis are the . safest bet 
. .TSare are. daily flights mid 
.luxury .coaches operating 
between : the main -holiday 
resorts ahd rail - first class 
is recommended - between ■ 
Matare,- Harare, Bulawayo 
and Victoria 


All pockets are catered for 
from backpackers’ lodgings 
to guest lodges and interna- 
tional hotels such as Holiday 
Inn, Great .Western and 
Sheraton. Many business- 
men prefer the centrally 
located Meikles Hotel in 
Harare. 

Outside the capital the 
colonial-style Victoria Falls 
Hotel, Troutheck am in the , 
Nyanga mountains. Leopard 1 
Rock - the golfer's choice - 
in the Vumba mountains 
and Bumi HUIs af Lake Kar- 
iba are sow facing competi- 
tion from a fast-growing 
safari lodge sector. Interna- 
tional credit cards are 
widely accepted. 

Harare and to a lesser 
extent Bulawayo, offer a 
good selection of mainly Por- 
tuguese, Italian, Greek and 
Indian restaurants offering 
good, ■ reasonably-priced food 
in a casual atmosphere. . 

A favourite in landlocked 
Zimbabwe is the Fish- 
monger, which flies fresh 
line fish from Cape Town. 
For a more expansi ve even- 
ing in Harare try Imba 
Matorobo, 23 Victoria Street, 
Barkers or Squabbles. 
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Carry your new AST 
notebook in style with our latest attractive 
offer. We are giving away FREE with every purchase 
of an Ascentia M5230X and M526QX the very latest addition to 
the Samsonite Computer Case range - the Samsonite Data Lux 
Attache. With a RRP of £ 165 this newly launched Samsonite 
Computer Case comes specially fitted with a padded compartment 
to house and protect your new Ascentia notebook. All you have 
to do is to send in the Execare registration card found in the 
instruction pack supplied with your notebook. We will then send 
| you your new Samsonite pataLux Attache Case with our 
7 compliments 
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Wwt MeLaran Mercedes 


Call or fax your nearest dealer NOW to place your order 
or ring AST on 0990 611611 
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Equal but with 
different needs 

Hotels and airlines could do more for their 
female customers, says Catherine Chetwynd 
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Women represent one third 
of business travellers - a 
large minority - yet many 
are still not satisfied with 
way they are treated by 
hotels and airlines. Recep- 
tionists often band over a 
key and anno unce the room 
number. Female guests may 
be given hotel rooms in dark 
corridors, or be made to feel 
uncomfortable in hotel res- 
taurants, when their male 
guests are presented with 
the wine list and bOL 

Personal safety, too, is still 
a problem. According to 
recent research by Company 
BarcJaycard, 14 per cent of 
the women polled quoted 
security as one of the three 
most important factors when 
choosing accommodation, 
and 5 per cent had the expe- 
rience of their room being 
broken into during a hotel 
stay. Car parks and video 
surveillance in public areas 
are singled out by many 
women as areas in need of 
safety improvements. 

Some hotel groups are 
making efforts, however, to 
meet the requirements of 
women guests. Renaissance 
and Choice groups both 
reserve spaces near the hotel 
entrance for women. Cop- 
thorae has a policy of escort- 
ing female travellers to and 
from iti less well lit car 
parks where possible. 


Celia Jennings, director of 
property adviser. Baring, 
Houston and Saunders, 
hates having to park away 
from a hotel and carry her 
luggage some distance to 
check In. “1 have attended 
conferences at the Grand 
Hotel In Brighton, where the 
car park is small, and they 
have always been sympa- 
thetic, n she says. “Making 
life easier on arrival and 
departure is very impor- 
tant.” 

Nonetheless. women 
largely want to be treated 
with the same respect as 
their male counterparts, 
although some of their 
requirements are different. 
Says Peter Taylor, UK 
regional director of Millen- 
nium and Copthorne Hotels; 
“We treat all our guests - 
both male and female - the 
same, while being aware of 
the female business travel- 
ler's individual needs." The 
group has looked at the 
issue broadly and one policy 
It has put into effect is to 
use female staff when a 
women traveller asks for 
room service. 

Research by Hyatt Hotels 
shows female travellers are 
more likely to want to eat in 
their room but do not always 
like the Intrusion of formal 
room service; prefer to iron 
their clothes rather than 


rely on valet service; and 
like to spend spare time 
relaxing in their room, tak- 
ing advantage of hotel video 
libraries, or using health 
facilities. 

Many women travellers do 
not like women-only floors, 
which can be a signpost to 
men with dubious inten- 
tions. However, executive 
floors are popular, particu- 
larly as they are often only 
accessible via a special key 
for the lift. Hyatt and Inter- 
Continental hotels both have 
experience of this. 

Lee Sigler, European mar- 
keting manager of Sun 
Microsystems, says it is not 
surprising women choose to 
eat in their rooms: “Women 
walk alone into restaurants 
and are ignored. It has hap- 
pened to me worldwide. You 
have to be loud to be noticed 
but you should not have 
to promise to be an embar- 
rassment to get good ser- 
vice." 

Hotels are not alone In 
marginalising women travel- 
lers. Independent manage- 
ment consultant. Julia Col- 
clough, has been travelling 
for the past 25 years and was 
recently voted Best Female 
Business Traveller in this 
year's Company Bardaycard 
awards. 

“Women are s till discrimi- 
nated against, and often by 




VE 


other women. On one flight, 
I asked a British Airways 
stewardess if she would 
hang up my Jacket First she 
gathered up ail the men’s 
Jackets, then returned to me 
with a grin and said: ‘Sony, 
there's no more room. Til 
put it above your seat for 
you’." 

BA is aware that women's 
needs are different and two 
issues that crop up regularly 
that divide the sexes are loos 
and bars. “A dedicated bar 
area in the cabin only moti- 
vates men, not women." says 
Club World brand manager 
Alison Wheal. 

“However, women have 
often requested separate loos 
for men and women, 
although we would need to 
do operational research to 


know whether we could 
meet that need. But it is fea- 
sible,*’ she adds. 

There are, however, organ- 
isations dedicated to easfag 
the stresses of women travel- 
lers. In the UK the Global 
Network <0171-722 9454) pro- 
vides a range of services 
from location information to 
contacts at the intended des- 
tination. Registration costs 
£25 per person, membership 
£100 a year. 

City Women's Network 
(01885-272178), with a mem- 
bership of women profes- 
sionals. provides a forum for 
discussion and, as a member 

of the Internati onal Alliance, 
can aim give members con- 
tacts worldwide, for advice, 
and often the opportunity to 
meet people while travelling: 
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There's no quicker way to Sweden than Malmo Aviation 

from London City Airport 
The airport is just a short drive through the City 
and only nine miles from the West End. 
Check-in time is just ten minutes before take-off. 

And we Hy to all the places 
you want to fly; Malmo, Goteborg-Landvetter 
and Stockholm-Arlanda. 
Sorry, Heathrow, but the writing's on the sign post 
To find out more, call 01293 596668. 



Malmo A vlation 

CLOSER TO SWEDEN. CLOSER TO YOU. 
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Vitality 
comes to 
Vilnius 

Michael Thompson-Noel fincfe 
the Lithuanian capital showing 
signs of new life after years 
under the Soviet yoke 


Some business travellers do 
not mind roughing it Poor 
transport Seedy betels. Pes- 
tiferous sheets. Bad food. It 
Is all the same to them. They 
are happy just to travel so 
long as they accomplish 
their mission. 

Other travellers, however, 
appreciate comfort and effi- 
ciency, and are relieved to 
discover that the place they 
are visiting can accommo- 
date them in the style to 
which they are accustomed. 
This is why there are so 
many chains of business 
hotels, offering - even in rel- 
atively desolate places - reli- 
able, standardised services. 

Vilnius, capital of Lithua- 
nia, used to be a desolate 
spot, following its long years 
under the Soviet yoke. But it 
is not desolate now. Lithua- 
nia was liberated from 
Soviet rule in 1950, and has 
slowly come alive again. As 
has Vilnius. 

In the early 1990s, Vilnius 
looked ramshackle and som- 
bre. It was as quiet as the 
grave. There seemed to be 
hardly any people. 

It has not yet been trans- 
formed. but it is livelier and 
more populous than it used 
to be. The Old Town, at its 
heart, is particularly stri- 
king: well lighted, almost 
elegant and looking busier. 

And Vilnius now has its 
first western-style, business- 
oriented. chain hotel the 61- 
roam Radisson SAS Astoria 
Hotel- Vilnius, to give It its 
full name, which Is Radis- 


sqij's second hotel 
tics. Its propart} 

Latvia, opened in 1996. . 

The AstorQa is in Vilnius's 
main town square; in a 
building that opened as .a- 
hotel in 1901. Radisson 's 
plan is to add another SO 
rooms within two yams, as 
western companies do more 
and more business with 
Lithuania’s emergent - 
though by no means bashfhi 
- private sector. 

The AstQifja is just what 
you would hope for in a 
smallish, centrally located 
business hotel The rooms 
have cable TV, hairdryer, 
trouser press and a safe. The 
food in the brasserie is good. 
There are conference rooms 
for up to 40 people. Commu- 
nications with the outside 
world are excellent All but 
two of the staff (one, the 
executive chrf, who used to 
cook for the Queen of Den- 
mark) are Lithuanian. 

Half the guests at the 
Astorija are Scandinavian 
business visitors, though a 
_ few well-heeled Russians can 
also be seen, which indicates 
that relations between 
Mother Russia and its far- 
mer vassal state are not 
entirely ruptured. 

When I asked one of the 
hotel's directors about the 
Russians, he said: "Ah, yes, 
those Russians. Very nice 
people. Very quiet. Some- 
times they come for the 
weekend. They arrive in big 
cars, eat expensively — *nd 
always pay cash. I do not 


Goottiys to al that a statue of Lenin is carted away in 1981 after Lithuania’s communist party is banned by partiament 


know who they are or what 
their business is, but they 
wear furry clothes and 
sports shoes.” 

The Astorija is managed 
by Radisson SAS Hotels 
Worldwide, a subsidiary of 
the Stockholm-based Scandi- 
navian Airlines System 
(SAS). which has 34 betels in 
26 countries in Europe, the 
Middle East and north 
Africa. Its target is to add 
100 more properties by 2000 
under the Radisson SAS 
brand, including two in Asia. 
At present the group has 15 
hotels in various stages of 
ooustructian. 

The Astorija is owned 
jointly by the Vilnius munic- 
ipality and by a private 


Swedish investment fund. At 
a party in Vilnius to mark 
the Astorija’s opening, I 
asked one of the Radisson 
high-ups whether the group 
contemplated owning, man- 
aging. leasing or fr anchising 
other hotels in eastern 
Europe in the next decade - 
in the light of the antici- 
pated growth in trade and 
investment between eastern 
and western Europe, and 
between eastern Europe and 
elsewhere. 

“Very few." be replied. “It 
is not easy to operate here. 
What is needed is a funda- 
mental change in investor 
attitudes” - meaning, he 
explained, -that business 
partners in eastern Europe 


often wanted to take profits 
too swiftly. “They have not 
yet realised that serious 
investment means recover- 
ing your money over a num- 
ber of years. The timeframe 
must be reasonable. They 
want their money quickly. 
But thing s don't work like 
that" 

This sentiment was echoed 
by a Canadian businesswo- 
man 1 spoke to at the Astori- 
ja’s opening, who trades in 
linens such as draperies, 
duvet covers, tablecloths. 

“1 would like to do a lot 
more business in Lithuania," 
she said. “But things are 
pretty tough. There is too 
much- hustling, too much 
greed. My Lithuanian suppli- 


ers are capable of extremely 
fine work, but they are in 
danger of pricing themselves 
out of the market. There are 
plenty of other places I can 
go to for merchandise.” 

Nevertheless. Lithuania is 
stirring. And Vilnius is 
growing livelier. Nor is the 
Astorija the only show in 
town. 

Other upmarket, business- 
class hotels in Vilnius or 
close at band (same of which 
have health spas/sau- 
nas/pools. as well as confer- 
ence facilities) include the 
Villon, Sarunas. Neringa. 
City Park. Mabre Residence 
(a renovated, former Russian 
Orthodox monastery). Cent- 
rum, Ida Basar (modern, 


German-style apartments in 
the Old Tbwn), Narutis (said 
to be a favourite of visiting 
diplomats). Naujasis Vilnius 
and St Ofllal . 

The Stikliai sounds cool. 
VQ nuts In Your Pocket, the 
official city guide, reckons 
the Stikliai is lavish and lux- 
urious, with “cushy rooms” 
and "very handsome hotel 
staff”. 

Another sign of the quick- 
ening pace in Vilnius is its 
night life. After the party at 
the Astorija I visited an 
unending number of bars, 
pubs, dance halls and night- 
clubs, including the unexcit- 
ing and not at all exclusive 
Ekhiziva. said to be the first 
striptease joint in Vilnius. 


No, 1 did not visit those 
places. Only testing. It was 
sub-zero outside, and snow 
was falling, so I did not stray 
outside the Astorija. 

If 1 had done so, I would 
have heeded the advice of 
Vilnius In Your Packet to for- 
eigners working in the Lith- 
uanian capital. In the inter- 
ests of safety, it recommends 
'storing documents and 
money in safekeeping facili- 
ties, carrying a copy of your 
passport on your person, 
avoiding any situation 
involving narcotics, avoiding 
poorly-lit streets, and exer- 
cising vigilance in crowded 
public areas”. 

Do all that, and you ought 
to be fine. 



OPEN DOORS. OPEN HEARTS. OPEN MINDS. 

Visitors to Hungary experience friendliness and cordial hospitality all along, 
also when they wish to get acquainted with the treasures of Hungarian culture. 
The homeland of Zoltdn Koddfy, the world famous composer and teacher of 
music, is called deservedly the country of Festivals: art celebrates its festive days here throughout the year. It 
is not easy to choose from the rich cultured programmes offered • beside the comprehensive range of 
programmes of the Spring and Autumn Festivals, various branches of art go on parade. The list includes the 
Folklore and Old Crafts' Festival, organ concerts, an Opera and Ballet Festival, open-air performances . 
medietal games, theatres, museums and galleries ; Alongside these events, the traveller may admire the 
wonderfrd historic monuments of the country. Hungary does not only offer you a vacation rich in cidtttral 
experience- uherereryou come from, you will encounter heartfelt Hungarian hospitality. loo. 

Did you know that it was a Hungarian who taught almost 
the whole world to sing? 




Could they get you to France? 


There's a lot at stake. It's a very big deal. 

So, as a seasoned travel manager you need a 
team behind you that can be fully relied on to 
get you there. 

Tactically, it may seem a safechoice to stick with 
the big names. Strategically it may not be so 
obvious. Do they ever seem shaky under pressure? 
Do you feel points are being missed as as result? 
Perhaps you will look for greater awareness and 
agility from your selection in the future. 

Portman are no 4. We're different. And we’re 
good. This means that today more and more 
companies are putting our name down first as 
the qualification for delivering an effective travel 
management service. 

For a kick-off, we’re expert in ail the smart 
moves that take us past the opposition to ensure 
efficient control of clients' travel spend. And as 
the UK’s largest independent, the strength of 


our squad lies in its reliability, skill and 
creativity. Add to that impressive distribution 
from a nation-wide network of offices, 
and globally through over 4000 locations, and 
you have the strongest prospect for success. 

How often have the so-called favourites missed 
the target when it really counts? Precisely. Your 
best shot is to pick the players who consistently 
rise to the occasion - it's why Portman scores 
when others simply draw a blank. 

Pick the right team. Speak to Portman. 

Call Lesley or Brian on 0800 731 1627 
E-mail: lcollins@portmantravel.co.uk 
or blawler@portmantravel.co.uk 
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PORTMAN 


In a league of our own 
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HOW TO CUT 10 HOURS OUT OF A 

2-HOUR MEETING. 


It's simple. Go with a Digital Visual Communications' system from VTEL. Instead of spending all day cruising at 35,000 feet, 
get there in all of 30 seconds, via what we like to describe as videoconferencing that's been raised to a higher level. 
It s a revolution powered not by gas turbine engines, but by great picture and sound quality, intuitive user 
controls, and ingeniously simple video network management? It's a way of making the impossible, possible. A way you 


can be th 


ere, without going there. And because VTEL is the only company whose entire product line is completely 


compatible with your PC network, you'll have all the data, graphics, and applications you need, right there with you. You'll 
also have quite a few extra hours you wouldn't have had, free to spend as you see fit. (Hey, here's a thought: Go home.) 


For more, visit www.vtel.com or call +44 (0)118 955 3233 


VTEL is traded on NASDAQ; sfotfi- Symbot; VTEL 
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* C °" f ° f ° free Yid6 ° ° b ° Ut VTEL ' 5 SmartVidecNe. M™q B .r. the ingenious way ,o control and manage your Digital Visual Communications network. 
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